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TO AMEKI> SECTION 27 OF THE MERCHANT MARINE ACT OF 

1920. 



Committee on the Merchant Marine and Fisheries, 

House of Representatives, 

Friday, October 28, 1921. 

The committee met at 10.30 o^clock a. m., Hon. William S. Greene (chairman) 
presiding. 

The Chairman. Gentlemen, this hearing is on H. R. 6645, and I have two 
communications here I want to read and put in the record. 

The bill reads as follows: 

"[H. R. 6645, Sixty-seventh Congress, first session.] 

*'A BILL To amend section 27 of the act entitled *An act to provide for the promotion 
and maintenance of the American merchant marine, to repeal certain emersrency legis- 
lation, and provide for the disposition, reflation, and use of property acquired 
thereunder, and for other purposes^' approved June 5, 1920. 

**Be it enacted hy the Senate a^d House of Representatives of the United 
States of America in Congress assembled, That section 27 of the act of June 5, 
1920, entitled 'An act to provide for the promotion and maintenance of the 
American merchant marine, to repeal certain emergency legislation, and provide 
for the disposition, regulation, and use of property acquired thereunder, and 
for other purposes,' is hereby amended to read as follows : 

" * Sec. 27. That no merchandise shall be transported by water, or by land 
and water, on penalty of forfeiture thereof, between points in the United 
States, including Districts, Territories, and possessions thereof embraced within 
the coastwise laws, either directly or via a foreign port, or for any part of the 
transportation, in any other vessel than a vessel built in and documented under 
the laws of the United States and owned by persons who are citizens of the 
United States, or vessels to which the privilege of engaging in the coastwise 
trade is extended by sections 18 or 22 of this act: Provided, That this section 
shall not apply to merchandise transported between points within the conti- 
nental United States, including Alaska, over through routes heretofore or here- 
after recognized by the Interstate Commerce Commission for which routes rate 
tariffs have been or shall hereafter be filed with said commission when such 
routes are in part over Canadian rail lines and their own or other connecting 
water facilities : Provided further, That this section shall not become effective 
upon the Yukon River until the Alaska Railroad shall be completed and .the 
Shipping Board shall find that proper facilities will be furnished for transpor- 
^tion by persons citizens of the United States for properly handling the 
traffic.' " 

(The letters referred to by the chairman follow:) 

New England Fish Co., 

Boston, Mass., July 29, 1921. 
Hon. William S. Gbeene, 

House of Representatives, Washington, D. C. 

Sib: We desire to call your attention to H. R. 6645, Introduced by Mr. 
Sutherland of Alaska. The purpose of this bill is to amend section 27 of the 
act of June 5, 1920, entitled ^An act to provide for the promotion and main- 
tenance of the American merchant marine, etc.,'* commonly known as the 
Jones bill. The only change made in section 27 is to substitute the word 
" including" for the word " excluding," In line 18 of section 27. 

Section 27 provides: 

" That no merchandise shall be transported by water, or by land and water, 
on penalty of forfeiture thereof, between points in the United States, includ- 
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4 TO AMEND THE MERCHANT MARINE ACT OF 1920. 

Ing Districts, Territories, and possessions thereof embraced within the coast- 
wise laws, either directly or via a foreign port, or for any part of the 
transportation, In any other vessels than a vessel built in and documented 
under the laws of the United States, and owned by persons who are citizens 
of the United States, or vessels to which the privilege of engaging in the 
coastwise trade is extended by sections 18 or 22 of this act : Provided, That 
this section shall not apply to merchandise transported between points within 
the continental United States, excluding Alaska, over through routes hereto- 
fore or hereafter recognized by the Interstate Commerce Commission for 
which .routes rate tariflPs have been or shall hereafter be filed with said com- 
mission when such routes are in part over Canadian rail lines and their own 
or other connecting water facilities." 

The purport of H. R. 6645 is to place Alaska upon an equal basis with the 
States of the Union. By the express terms of the proviso, Alaska is deprived 
of the privileges extended by the act to other sections of the continental 
United States. The proposed bill eliminates this discrimination and attempts 
to place Alaska upon a parity with the balance of the United States. 

Our company is e?ttensively engaged in the fresh-fish business. It has a 
plant at Vancouver, British Columbia. Its fish are caught at Ketchikan and 
other points in Alaska. The fish are brought on Canadian vessels from Ketchi- 
kan and other points in Alaska to Vancouver. The fish are entered through 
the customshouse at Vancouver and become a part of the general assets and 
property of the Dominion of Canada. There are no American vessels suit- 
able for transportatlng the fish from Alaska to Vancouver, and the amount of 
the tonnage Is insufficient to Justify the equipment and operatlon^ of American 
vessels for this purix)se. If we are prohibited from transporting such fish 
from Vancou^ner into the United States, it will work a serious hardship upon 
us, as well as Increase the price of halibut and other varieties of fish to the 
ultimate consumer in Boston, New York, and elsewhere. On the other hand, 
if the fish caught at Ketchikan and other points in Alaska can not be handled 
through Vancouver or Prince Rupert, the fishermen and citizens of Alaska 
must be the sufferers, as they will be unable to realize for their fish the prices 
that they are now getting from us. 

Section 27 afTects us materially, but it likewise works a greater hardship 
upon the resident^; of Alaska engaged in the fishing* business. It also dis- 
criminates against all of the people of Alaska and materially affects them 
likewise. We know of no reason why Alaska should be treated differently 
from other sections of the continental United States. The inhabitants are 
citizens of the United States, and it would seem that they should be entltle<l 
to the same consideration by Congress as other citizens who happen to reside 
within the continental United States. 

We might enumerate some of the discriminations in section 27 : 

(a) Merchandise may be shipped west from New York, Boston, Chicago, or 
other eastern United States points via the Canadian Pacific Railway or the 
Grand Trunk Pacific Railway to Vancouver or Prince Rupert and there placed 
on a Canadian (British) vessel and carried to Seattle, Portland, or San Fran- 
cisco legally but not to Ketchikan, Juneau, Skag^vay, or any other Alaskan port. 
If It is thus carried to Skagway the merchandise la subject to forfeiture thereof 
to the United States. 

It Is perfectly legal to carry It south to Seattle, but It Is a crime to carry it 
north to Skagway. This discrimination affects our business materially, but 
you can readily see how It discriminates against every resident of Alaska. 

(&) The forfeiture applies if "any part of the transportation*' is In a 
Canadian vessel; so, even if the freight be legally carried south to Seattle, 
the criminal forfeiture instantly applies if even an American vessel carried it 
from Seattle north to Skagway, provided a Canadian vessel carried it south to 
Seattle. This is another pronounced discrimination. 

(r) While the section does not apply to the waters of the Yukon River 
until the Alaskan Railway is finished and the " Shipping Board shall find that 
proper facilities will be furnlshe<l for tran.sportation by persons citizens of the 
United States for properly handling the traffic," this forfeiture does apply to 
the water route from Vancouver to Skagway, and Skagway Is thus as effectively 
cut off from Vancouver as are Ketchikan and Juneau. 

A preference is extended by the Jones bill to the ports of the States of Wash- 
ington, Oregon, California, and even to the Philippine Islands, but such prefer- 
ence Is withheld from the Alaskan ports. The proposed bill is to give to Alaska 
the same preference extended to other portions of the United States. 
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The Constitution of the United States provides : 

" No preference shall be given by any rejfulation of commerce or revenue to 
the ports of one State over those of another." 

Of coui-se, if Alaska were a State, the Jones bill would be unquestionably 
unconstitutional, but Alaska is a Territory and is probably subject to the 
complete control of Congress. However, Congress has heretofore specifically 
extended the Constitution to Alaska and declared that " it shall have full force 
and effect " there, and the Supreme Court of the United States has declared 
that when once so extended it can not be recalled — ^that it remains thereafter 
Irrevocably the supreme law of the Territory. 

But. conceding that Congress has the power to enact such a law as section 
27 of the Jones bill, still such power ought not to be exercised to the detriment 
of the Territory of Alaska and its citizens. 

We earnestly request vou to lend your valuable support to the passage of 
H. R. 6645. We believe that It is only fair to the inhabitants of Alaska that 
the discrimination of the Jones bill should be eliminated. If we can be of any 
assistance in furnishing any further information, we shall be glad to do so. 
It occurs to us that a public hearing should be had upon the bill and an oppor- 
tunity given to the people of Alaska and others Interested to be present and 
express their views. 

Very respectfully, 

New England Fish Co. 
By Obson M. Arnold, President. 

Department of Commerce, 

Bureau of Fisheries, 
Washington, August 11, 1921, 
Hon. W'lLLiAM S. Greene, 

Chairman Connmittee on the Merchant Marine and Fisheries, 
House of Representatives, Washington, D. C. 

Dear Sir : In response to your letter of August 9 requesting information con- 
cerning the cold-storage space available for vessels in the Alaska trade, the 
following telegrams were exchanged with the bureau's statistical agent in 
Seattle : 

" B. J. Brown, 

"1608 L, C. Smith Bldg., Seattle, Wash. 

" Wire cold-storage space by names of vessels In Alaska service. Canadian 
Pacific, Grand Trunk, Pacific Steamship, Alaska Steamshrp. If no space avail- 
able any of these lines, state which. Is frozen fl.«?h from Ketchikan to Vancouver 
handled cold storage or open cargo. Urgent. 

" Moore." 
" Moore, 

"Fisheries, W^tsfUn^ton, D. C.r 

" Cold-storage si)ace Pacific Steamship Watson fifty, Spokane thirty-five, City 
Seattle twenty-five, Alaska steamship Alameda twenty-three, Jefferson twenty- 
five. Northwestern twelve, Victoria fifty. Grand Trunk Pacific no vessels on 
Alaska run. Canadian Pacific no cold-storage space. All frozen fish carried 
from Ketchikan to Vancouver open cargo. 

" Brown." 

It is believed that Mr. Brown's telegram furnishes the information which 
you desire. 

Very truly, yours, 

H. F. Moore, Acting Commissioner. 

The Chairman. Mr. Sutherland, do you wish to be heard first? 
Mr. Sutherland. Yes, Mr. Chairman. 

STATEMENT OF HON. DAN A. SUTHERLAND, THE DELEGATE FBOM 

ALASKA. 

Mr. Sutherland. I am not going to occupy much of your time, Mr. Chairman 
and gentlemen, because I feel you know just what this bill means. The language 
is identical with that in the present merchant marine act except in this bill the 
word " including " Is substituted for the word " excluding " in the original 
merchant marine act. 



6 TO AMEND THE MERCHANT MARINE ACT OF 1920. 

EXPLANATION OF BILL. 

I believe I can illustrate the effect that that clause in the present merchant 
marine act has on the Alaskan situation by calling your attention to this map. 
It simply means that where freight ori^nates anywhere in New England or 
anywhere in this western section of the country, they obtain preferential rates 
on the Canadian roads, by delivering it to connecting lines of Canadian boats 
into any America port on the Great Lakes. It is the freight originating here 
[indicating] or in fact anywhere in the northern boundary of the United States 
or anywhere in the United States which obtains those preferential rates across 
the continent to Vancouver or Prince Rupert, if you can imagine a projection 
of this map into Alaska, and may turn south and be delivered by connecting 
lines into any port on the Pacific coast; and in the reverse, it may originate 
here on the coast, come by the preferential rates on the Canadian line and 
be delivered by their connecting boats into the Great Lakes ports or to the ports 
of the New England coast ; and it may originate here and have the rates across 
the Canadian line to Vancouver, but it is a crime to carry it north into Ameri- 
can territory. 

It is permissible to carry it south anywhere in American territory, but you 
can not carry it north. Now, that is all there is to the merchant marine act as 
it stands. Alaska is discriminated against to that extent. That clause did not 
originate in the House. The Greene bill originally had no such provision, but 
somewhere in the course of its passage through the Senate and back to the House 
that clause was put in, and I do not imagine half a dozen Members of Congress 
knew it was there when they voted for the bill. 

EFFECT OF DISCRIMINATORY SECTION 27. 

Now, here is the result of that discrimination, and I am Just going to call 
your attention to one incident. There was a man at Juneau operating a saw- 
mill producing spruce lumber for shipment to the States. There was quite a 
dejmand created for Alaskan spruce by reason of the fact that it was very 
desirable lumber for the manufacture of airplanes. It had qualities that 
adapted it peculiarly for use in the structure of airplane wings or planes, and a 
demand was created for this spruce lumber, and this man started to sawing 
lumber and manufacturing it and shipping it down through the Canadian line 
to Vancouver and then by the Canadian line into the central west, and some of it 
he sold in Canada. He was obtaining a rate from Juneau to Vancouver, aboard 
the cars, of $5 a thousand. When this act went into effect he had to go to the 
American lines, and the best rate he could obtain aboard the cars in Seattle 
was $11 a tho.usand, which was an increase of $6 a thousand just for the ocean 
transportation of the lumber, and as a consequence he had to go out of business 
because the $6 a thousand involved was more than the profit he was making on 
his lumber in distributing it through the* Middle West. The result is that the 
man has gone out of business, his mill is closed, and the business is suspended. 
There was an opportunity here for Alaska to come into a little commerce, but 
we were immediately closed off by reason of this clause in the act. 

Of course, the Americans who were injured the greatest by this clause are the 
fishing interests — the fresh fishing interests on the Pacific coast of Alaska. 
It does not affect the canner to any extent; it does not affect the packer of 
pickled fish ; but the man who produces fresh fish for the American market is 
tremendously handicapped by this clause in the bill. 

In 1897, I think, the New England Fish Co., one of the large concerns in New 
England, in order to develop the North Pacific fisheries established a plant at 
Vancouver, British Columbia. They established the plans there because they 
obtained very good rates on the Canadian Pacific lines, and they got quicker 
dispatch for their fish, which is the all-important thing in the fresh-fish busi- 
ness — that is, to have rapid transit for fresh fish. They continued there through 
all these years and then gradually moving north they built an immense freez- 
ing plant at Ketchikan, taking the fish that came from all through the North 
Pacific and around the Alaskan coast. It is a very large business. They were 
shipping their fish by the Canadian boats connecting with the line at Van- 
couver. The Canadians run a line of boats up through these channels from 
Vancouver to Skagway. They never depart from the regular run up through 
the channel and some of those boats are fitted with refrigerator space. They 
run on time. The schedule of those boats is almost like the schedule of trains 
in the States. If they announce they will be in Ketchikan at a certain hour they 
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are there promptly on the hour. They are continually carrying the product 
of this great freezer down to Vancouver for the New England Fiah Co. With 
the passage of this act they were simply shut out. They could not do that at all. 

Now, there would not be such a very great complaint if the American boats 
would give the service that was denied the Canadian boats. The American 
boats, some of them have refrigerator spaca If they would take up the busi- 
ness, possibly there would not be the complaint from the New England Fish Co. ; 
but they will not do it. They have shut them out, and their policy is to keep 
them out, and they do not propose to permit the Canadian boats to carry this 
freight ; and still they will not do it themselves. 

Here is a reply to a letter from the New England Fish Co. asking one of the 
steamship companies to carry these fish from Ketchikan to Vancouver, which, of 
course, the American boat is privileged to do, but the Canadian boat is not. 
This is the reply they got from one of the steamship companies. I will just 
quote from this letter and then submit the letter, if necessary : 

" With the vessels that we are operating we see no present possibility of our 
being able to handle all of your frozen-fish shipments, chiefly because It seems 
impractical to include Vancouver, British Columbia, as a port of call f«r our 
Seattle-Alaska passenger and freight steamers. 

" If your freezing plant were located at Seattle, our home port, I am confident 
there would be little difficulty in arranging space and service to meet all of your 
Alaska frozen-fish requirements." 

Now, that is signed by one of the agents of the steamship company. 

Mr. Law. Which one? 

Mr. SuTHEBLAND. It is from the Pacific Steamship Co. and is signed by Mr. 
H. C. Cantelow, assistant general manager. 

Now, there is the policy. 

Mr. Briggs. Mr. Sutherland, will you hand that letter to the stenographer to be 
included in the record? 

Mr. Sutherland. Yes. 

(The letter referred to follows.) 

alaska fish. 

The Admiral Line, 
Pacific Steamship Co., 

Seattle, September 15, 1921. 
Mr. A. L. Hager, 

Manager New England Fish Co., Vancouver, British Columbia, 

Dear Sir: It was my good fortune to meet Mr. Watts during his recent 
Seattle visit, at which time we discussed the transportaion problem which faces 
your company, and particularly our ability to transport from Ketchikan to 
Vancouver the frozen fish which you desire to move. 

With the vessels that we are operating we see no present i)08sibility of our 
being able to handle all of your frozen fish shipments, chiefly because it seems 
impracticable to include Vancouver, British Columbia, as a port of call for 
our Seattle- Alaska passenger and freight steamers. 

If your freezing plant were located at Seattle— our home port — I am con- 
fident there would be little difficulty in arranging space and service to meet 
all of your Alaska frozen fish shipments. 

I am sorry that you are unable to accompany Mr. Watts to Seattle. I hope 
I may have the pleasure of meeting you at some future date. 
Yours, very truly, 

H. C. Cantelow, 
Assistcunt General Manager. 

Mr. Si^THERLAND. Now, that is the policy, and It should be called a dog-in- 
the-manger policy. "We won't carry tlie freight into Vancouver; you have 
got to establish your plant at our home port at Seattle." If the home port 
was San Francisco, they might say, " You would have to establish it at San 
Francisco.'* And they further say, "We have the influence In Washington and 
the power through our lobbyists to prevent the Canadians from carrying this 
freight to their own ports, and we will not do it unless you transfer your busi- 
ness to our ports." Now, that is the attitude of these people. 

I maintain that any such discrimination as that by Congress against the 
Territory and the further discrimination by steamship lines is an absolute in- 
justice to Alaska and to the people who are engaged in this industry. 
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Mr. Edmonds. Is this Pacific Steamship Co. an American line? 

Mr. Sutherland. Yes ; it is an American line, and also the Alaska Steamship 
Co. They run on the same line. 

Now, Mr. Chairman, a year ago this fall the New England Fish Co. in de- 
veloping their business along the coast planned to establish a fish freezer 
at Juneau of the same size as the one at Ketchikan. Juneau is a port ad- 
jacent to the northern halibut fishing banks, the bank of Icy Straits. They 
proposed to build a plant there, and had really entered into the proposition to 
the extent of saying they would establish It and that they would go through 
and build this big plant, which is a very important thing for the city of Juneau 
and its people. Immediately upon the passage of this act their attorney ad- 
vised them they were not going to be able to have the service they had received 
In the past and that they would have to depend on American boats or place 
boats of their own on the run, and as a consequence they withdrew en- 
tirely from that field and confined themselves to Ketchikan. So they are 
hampered and interfered with in the development of their business, an<i inci- 
dentally the development of the industries of Alaska. 

Mr. Brigos. Mr. Sutherland, what is the capacity of this plant at Ketchikan? 

Mr. Sutherland. I think that plant at Ketchikan freezes about 4,000,000 
pounds. 

Mr. Briogs. a year? 

Mr. Sutherland. Oh, no ; that is its capacity. They keep moving the fish out. 

Mr. Thurman. It is more than that ; it is about six or seven million pounds. 

Mr. Briggs. I mean within what period of time? 

Mr. Sutherland. They probably handle six or seven million pounds in a year, 
but the capacity of the plant is probably less than 4,000,000 pounds ; but when 
a certain quantity is frozen, these little Canadian boats, with their refrigerator 
space, passing through get it and carry it to Vancouver. 

The question is going to naturally arise, why will not independent lines come 
in, or why will not the New England people put on boats themselves? Well, that 
would not be good business, because for the carrying of fish in refrigerator space 
you can not make an investment in a ship. The refrigerator space in a ship 
is just an incident to the capacity of the ship ; and no capitalist would think of 
providing refrigerator ships — ^that is, exclusive refrigerator ships — to go on that 
run or on any other run. It has to be an incident of trafl5c. 

Mr. Edmonds. Are there not commercial freezing plants at Seattle? 

Mr. Sutherland. Yes; there are freezing plants at Seattle, but here is the 
essential point. Of course, the transcontinental lines on the American side want 
to secure all the freight they can. That is natural ; but the Canadians, with their 
northern lines, the Grand Trunk Pacific, had established a port here at Prince 
Rupert, right at the boundary line of Alaska. This gives them about three days* 
advantage in transit across the continent into the American market ; that is, fish 
shipped by that line are three days fresher on arrival at Chicago or New York. 

Mr. Edaionds. That does not make any material difl^erence, because they are 
frozen anyhow. 

Mr. Sui'HERLAnd. If they are frozen that would not make much difference, but 
it makes quite a difference for the fresh fish. 

Mr. Edmonds. They are shipped on ice, are they not? 

Mr. Sutherland. Yes ; but eveiy day a fish is kept on ice it deteriorates. 

Now, I want to call your attention to another section of the marine act, an 
old law which is now repealed. It has no force and effect now, but I want to 
call your attention to what these people put over on us during the war. There 
was a law enacted, as you will recall, whereby foreign ships could carry between 
American ports with the permission of the Shipping Board or the Secretary of 
Commerce, and that permit would be granted to any tramp steamer or foreign 
steamer to fill up her space between ports. This is the act : 

" That during the present war with Germany, and for a period of one hundred 
and twenty days thereafter, the United States Shipping Board may, if in its 
judgment the interests of the United States require, suspend the present provi- 
sions of the law and permit vessels of foreign registry and foreign-built vessels 
admitted to American registry under the act of Augxist 18, 1914, to engage in 
the coastwise trade of the United States: Provided, That no such vessel shall 
engage in the coastwise trade except upon a permit issued by the United States 
Shipping Board, which permit shall limit or define the scope of the trade and 
the time of such employment: Provided 'further, That in issuing permits the 
board shall give preference to vessels of foreign registry owned, leased, or 
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chartered by citizens of the United States or corporations thereof : And provided 
further. That the provisions of this act shall not apply to the coastwise trade 
with Alaslca or between Alaskan ports." 

Now, every port in the United States and in the Philippines, Porto Rico, and 
in every one of our possessions had this privilege, and it was really a patriotic 
act, providing' for using foreign tonnage for shippfng their freight, but not Alaska ; 
and of all the sections of the United States and its possessions Alaska was the one 
section that required it more than any other, and I question any contradiction 
of that statement. At that time Alaska was shipping a great deal of fresh 
iced fish. They had no service from the American boats — that is, I mean, no 
reasonable service. 

These Canadian boats were running down there on schedule time with refrig- 
erator space open and with their deck ^ace also empty because they had no 
back cargo from Skagway, and still they were not allowed to take a pound of 
that fish from the dock in Juneau or Ketchikan or Petersburg or Wrangell or 
any part from which these fish had to be sent south to the States. I have seen 
steamships of this company on two occasions come into the port of Juneau 
when there were hundreds of boxes of fish on the dock awaiting shipment, sup- 
posing that the ship would take them, and the captain would refuse to take 
them, and the fish had to remain on the dock. Eventually they went south, but 
the fish had deteriorated, and in some cases the returns to the shippers on tljat 
fish were almost nothing right during the war period, simply t)ecause they had 
deteriorated and were virtually of no use when they got to Seattle, and had to 
be disposed of for almost nothing. 

Mr. Chindblom. That was not salmon? 

Mr. SuTHEBLAND. No ,' that was halibut in almost every case, although there 
was some salmon. 

Mr. Edmonds. The war did not take any ships from the Alaskan run? 

Mr. Sutherland. No; but the war increased the shipments on the Alaskan 
run, and their space was occupied and they had so much business they had to 
refuse, I presume, to take this fish. When they got to Juneau after they had 
taken their load of copper ore and possibly canned salmon, their space was 
occupied to such an extent that they could not take this fish. I know of one 
particular case where one 'of the boats of the Alaskan Steamship Co. — I was on 
the dock at the time that it was refused — was going south to take on canned 
salmon and her space was reserved for that purpose. The boat was to be 
loaded at a point farther south, and this large quantity of perishable freight 
was left on the dock at Juneau in order that she might fill up with canned sal- 
mon at a port farther south. 

Mr. Edmonds. Your situation was not any worse than the situation anywhere 
else in the world at that time? 

Mr. Sutherland. Oh, yes. 

Mr. Edmonds. Everybody had that same trouble. 

- Mr. Sutherland. Exactly, but you would have had the privilege in any other 
section of the United States of using the space in these empty Canadian boats. 

Mr. Edmonds. But we did not get them. 

Mr. Sutherland. You did not get them? 

Mr. Edmonds. No ; and right here in the United States we liad materials s|)oil, 
in Philadelphia, because they could not transport it. 

Mr. Sutherland. Well, if there had been foreign boats available you could 
have transported it. 

Mr. Edmonds. If there had been, possibly so. 

Mr. Sutherland, The point is that these transportation people were not even 
willing to trust the Shipping Board in the matter of giving us permission to 
ship from Alaska. 

Mr. Edmonds. But the English continued to run boats up there? 

Mr. Sutherland. Yes. 

Mr. Edmonds. And did not carry freight? 

Mr. Sutherland. No ; they carried passengers and tourists. 

Mr. Edmonds. And yet they sent their publicity agents over here in behalf of 
boats to carry freight and transport troops, as well as ever>' thing else. 

Mr. Sutherland. By the way, those ships would not be adapted to the busi- 
ness, because they are little boats. 

Mr. Edmonds. They would be adapted to carrying freight, because they are 
boats of two or three thousand tons. 

Mr. Sutherland. Well, they would not be Atlantic Ocean boats, and I pre- 
sume they could possibly make an ocean run. 
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Mr. Edmonds. You know that the PHncesa May is running over here on a 
rejnilar run? 

Mr. SuTHEBLAND. Posslbly. 

Mr. Edmonds. And they are maliLing regular runs to the east coast now? 

Mr. Sutherland. If you can explain to me why that territory should be dis- 
criminated against in this act, in the war act, or in any other act. then I will 
yield. If this act extends to all sections of tlie United States and places Alaska 
on an equality with them there will be no objection from Alaska, no protests 
at all. If this is a patriotic act, then, for God's sake, do not make Alaska the 
victim of your patriotism, but make it extend to the whole country. 

Mr. Hardy. Do you not understand that there might be an American ship 
that would land there if you allowed those people to have a little freight space? 

Mr. Sutherland. Yea 

Mr. Hardy. The people up there do not cut much figure on this question of 
saving some space for some ships. 

Mr. Sutherland. I do not Just get the point. 

Mr. Hardy. It seems to me that by that exception we ignored the interests 
and rights of those people for the benefit of some little protection to a ship that 
migh go there some time or might not. 

Mr. Sutherland. Well, that is the point I am trying to make. 

Mr. Edmonds. I think the real trouble was that the Grand Trunk Railroad 
came in there for the purpose of doing this Alaska business because it had no 
other business to- do. 

Mr. Hardy. The trouble about It is that In attempting to settle the ^war be- 
tween American and Canadian interests we have sacrificed the Interests of the 
people up there. 

Mr. Edmonds. I hope not. 

Mr. Sutherland. That representation has been made, that they had an- 
nounced they were going into that field and that field could not extend beyond 
Juneau, and there is no possibility of it. Any man acquainted with the trans- 
portation conditions in Alaska will tell you that this freight here [indicating 
on map], which is the great bulk of the freight that is carried 

Mr. Briggs (interposing). I wish you would show for the benefit of the record 
tlie places to which you are referring. ^ 

Mr. Sutherland. From western Alaska, the copper mining country, the fish- 
producing section of western Alaska, and from the Gulf of Alaska. That freight 
could never be interfered with by the Canadian lines for the reason that 
that freight is destined for Seattle. It can not be transferred in any way to 
any Canadian line, and there is no possibility of the business of the Canadians 
extending to any n»iterial extent beyond the transportation of fish. 

Mr. Edmonds. D!d they not run a line over to Cordova? 

Mr. Sutherland. No. There would be no business for them there; at least, 
they would have no freight, but they might possibly carry passengers. They 
have an immense tourist business in the summer and they could carry pas- 
sengers there but no freight 

Mr. Edmonds. In 1917 they had some kind of a motor boat running over 
there. 

Mr. Sutherij^nd. To Cordova? 

Mr. Edmonds. Yes. 

Mr. Sutherland. I never heard of that. 

Mr. (»ARFTELD. I wIU Say for the Information of the committee that the boat 
whicli was operated by the Grand Trunk was the TiUanook. It was a motor 
boat and her operations were confined entirely to the waters of southeastern 
Alaska and British Columbia. 

Mr. Sutherland. But it did not go to Cordova? 

Mr. Garfiet^d. No. 

Mr. Sutherland. Mr. Garfield is deputy collector of customs and he would 
know. 

Mr. Garfield. I am merely stating that as a matter of information for the 
committee. 

Mr. Sutherland. Now, gentlemen, the Grand Trunk Pacific Railroad should 
naturally carry the fresh fish out of Alaska, and that business belongs to it 
in every way. They are 600 miles north of Seattle; they have the facilities 
for handling the fish, and regardless of what attitude Congress might take in 
the way of legislation to prevent them I feel sure that eventually the fish of 
the North Pacific are going through Prince Rupert and over the Grand Trunk 
Pacific into the States, for the reason that it means a three-day advantage in 
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the shipment of fresti fish and the people ought to have it. Tliat fish can not 
continue to go tlirough Seattle. I feel confident of tliat. Tliere is no reason 
why it sliould, and It is unfair and unjust in the way of discrimination against 
Alaslsa and its industries that it should go through. 

Mr. Chindrlom. The main purpose of your amendment to section 27 of the 
Greene-Jones Act is to secure that change? 

Mr. Sutherland. That Is all ; it just changes one word. 

Mr. Chindblom. Is it the main purpose of your amendment to make it pos- 
sible for that fish trade to go by the Grand Trunk instead of through Seattle? 

Mr. Sutherland. It goes that way now; the great bulk of the fish destined 
for eastern ports goes over the Grand Trunk. 

Mr. Chindblom. You said a moment ago that no matter what legislation 
Congress may i^ass or may have passed, as I understood you, it will go that 
way. Will the amendment proposed by you, changing the words "excluding 
Alaska " to " including Alaska " at all affect that situation if it is now going 
over that route? 

Mr. Sutherland. The point is this, that American boats can carry this fish 
from Alaska to the Canadian railroad terminals and it would go on east, but 
the proposition is, as shown in the letter from that steamship compuny, that 
they will not do it. They have had this act passed by Cdngress and they say, 
** You come to Seattle and we will handle your fish in our refrigerator space, 
but we will not go into, Vancouver,*' which is right on the line to Seattle and 
about 100 miles away from Seattle. They say, " We will not do that." 

Mr. Edmonds. But American steamers go into Prince Rupert. 

Mr. Suths»land. I do not know whether they go in now at all. 

Mr. Chindblom. If refrigerator space were provided at Prince Rupert they 
could do it, 

Mr. Sutherland. They have refrigerator space there, but I think the frozen 
fish will for some time come down to Vancouver. They have refrigerator space 
in Prince Rupert, but it Is Canadian space; they own that. 

Mr. Edmonds. The only relief you will get is that Canadian ships will be 
able to carry this supply from Ketchikan to Price Rupert or Vancouver, and 
to-day American ships carry It to Prince Rupert, but not to Vancouver. 

Mr. St'theruvnd. You are in error. I am siieaking of the fishing boats that 
land at Prince Rupert. 

Mr. Edmonds. There is no reason why the New England Fisheries Co., with 
their plant at Ketchikan, can not take an American ship to IMMnce Rupert. 

Mr. SUTHERI.AND. They will not do it. The American ships will not carry it. 

Mr. Edmonds. Why not? 

Mr. Sutherland. I do not know. 

Mr. Edmonds. American ships stop «t Prince Rupert, do they not? 

Mr. Sutherland. I do not think so. It is possible that a boat of the Pacific 
Steamship Co. may call in there occasionally, but my impressicm is that they 
do not call regularly. At one time they had a i)assongeM' service, but they carried 
no freight, and to-day they will not cany any freight. Now, if they would go 
intg I'rince Rupert or Vancouver and give them good service with their 
refrigerator lines I do not know that I would have any objection. 

Mr. Edmonds. From your own statement this would have no effect except 
in Alaska. 

Mr. Sutherland. Well, extend it to the rest of the I'idted States; just place 
all of the United 'States on the same basis. 

Mr. Edmonds. Your suggestion is to strike out the entin* proviso and extend 
It to all ocean trade? 

Mr. SuTHi-mLAND. Yes; but if you struck out the stM-tion that would effect 
the Philippines and the Hawaiiay Islands. 

Mr. Edmonds. Of course I do not know whether it has any particular effect 
on the Philippines. 

Mr.'Si'THERLAND. It has n(» effcMT. and it does not mean anything as far as 
the Philippines, the Hawaiian Islands, and Porto Rico are concerned, but it 
is in the act in the original section. 

The Chairman. Do any members of the conn nit tee or any outsiders desire 
to ask Mr. Sutherland any questions? 

Mr. Clark. I would like to ask Mr. Sutherland some questions. 

Mr. Briggs. Cfive your name to the stenographer. 

Mr. Clark. W. L. (Mark, of Seattle. 

Mr. Chindbix)m. What is your business, Mr. Clark? 

Mr. Clark. Economist and expert on transportation. 
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Mr. Chindbijom. And whom do j'ou represent? 

Mr. Clabk. I am representing at this hearing the National Merchant Marine 
Association by special request. 

Mr. Chindblom. (Jive us some idea wlio the National Merchant Marine Asso- 
ciation is. 

Mr, Clakk. Tlie secretary of the National Merchant Marine Association is 
here, and he can probably give you that informaticm. 

Mr. C»iNDBTx>M. I^t me explain to all of the gentlemen that we want some- 
thing in the record to show who the gentlemen are that address us. If a 
gentleman comes here and says his name is John Jones and makes a si)eech, It 
does not carry much weight unless we find out who he is. 

Mr. Clakk. Mr. Chairman, will you read into the record this letter from the 
president of the National Merchant Marine Association? 

The Chairman. This is from Joseph E. Uansdell, president of the National 
Merchant Marine Association, and it reads as follows : 

" It has been brought to my attention as president of the National Merchant 
Marine Association that a hearing will be held on Friday, October 28, before the 
House Committee on Merchant Marine and Fisheries on legislation designed to 
amend secton 27 of the Jones bill. I further understand that this legislation, 
if enacted, would perhdt the invasion of our coastwise trade by foreign vessels. 

"This association, of course, views any attempt to allow foreign shipping 
interests to make further incursions upon our carrying trade as not to be 
thought of. 

" Knowing that you have a full knowledge of the situation and the dangers it 
presents to the development of the American merchant marine, I ask, on behalf 
of the as.sociation, that you appear at this hearing for the purpose of expressing 
our unqualified opposition to this measure.*' 

The letter is addressed to W. L. Clark and is signed by Joseph Ti3. Ransdell, 
president. 

Mr. Chindblom. That is Senator Ransdell? 

The Chairman. Yes. 

Mr. Sftheblani). I would like to know whether any Alaska steamship com- 
Pfinies are connected with this organization. 

The Chairman. I do not know. You may ask any questions you like, Mr. 
Clark. 

Mr. Clark. Tliank you, Mr. Chairman: Mr. Wiltbaiik, the secretary of the 
a.ssociation, is here. Mr. Wiltbank can answer that question. 

Mr. Wiltbank. What is the question? 

Mr. CiJiUK. The question was whether any Alaska steamship companies are 
members of this association. 

Mr. Wiltbank. Yes. 

Mr. Chindblom. Of the National Merchant Marine Association? 

Mr. Wiltbank. Yes. On the governing council we have representatives of 
practically all the large American stefimship associations, and that includes 
some of the Alaska lines. 

Mr. StrTHERi.AND. Which particular ones? 

Mr. Wiltbank. The Pacific Steamship Co. and the Pacific Mail Co. on the 

coast. 

Mr. Sutherland. Then Mr. Clark is incidentally representing the Pacific 

Steamship Co.? 

Mr. Wiltbank. He is representing the association, at Senator RansdelPs 

request. 

Mr. SrTHERLAND. But incidentally the Pacific Steamship Co., with which he 
has been connected for a great many years and with which he was connec^ted at 
the time this clause was placed in the niercha«t marine act. 

Mr. Clark. I will state that T have not been conne(»ted with the Pacific Steam- 
ship Co. a great many years. I am not ap])earing for the Pacific Steamship Co., 
nor at their re<iuest. nor with their ctmsent. If anything, I would say it was 
with their oi)iK)sition. 

Mr. Suthebi>and. All right, I wanted to get the record dear. 

Mr. Clark. Also. I am inclined to believe that tlie Pacific Steamship Co. is not 
even a contributing member to the National Merchant Marine Associaticm, and I 
doubt whether the Alaska Steamship Co. is. 

Mr. Wiltbank. That is quite true; they are not contributing members of the 
National Merchant Marine Association, nor is any one conne<'ted with them, so 

far as I know. 

Mr. Sutheri-and. Did you not represent the Pacific Steam.ship Co. at the time 
this clause was placed in the Greene- Jones Act? 



TO AMEND THE MERCHANT MARINE ACT OF 1920. 13 

COASTWISE SHIPS OF GREAT VALUE IN WORLD WAR. 

Mr. Clabk. When the war emergency le^slation (H. R. 5600), containing a 
proviso which would prevent foreign ships from operating in the United States 
trades with Alaska was up for consideration by this committee, I was represent- 
ing the Alaska fisheries as the secretary of the Association of Pacific Fisheries. 
My engagement with that association was of such character that I was au- 
thorized to do anything that would help develop Alaskan fisheries as a national 
institution and would prevent them from becoming international or Canadian. 
Because of my knowledge of Alaska transportation conditions I was asked by 
the steamship companies to also appear for them before this committee. I con- 
sented and made such appearance, but without compensation. Mr. Edmonds 
mentioned having before him a copy of the statement which I made at that time. 
It is accompanied by supporting facts which are part of the record of this com- 
mittee. At that time we exposed a most adroit foreign plot against our national 
merchant marine, a plot aimed at the only shipping which had been left to this 
country, viz; that in the coastwise trades. 

Our coastwise ships were the salvation of this country at the beginning of the 
war. Our policy from the beginning of Government to confine our coastwise 
trades to vessels of the United States had resulted in our becoming the second 
maritime power in the world. We had, however, to go to a British record to 
ascertain that fact. It was not generally known to the American people, but for 
obvious reasons both Germany and Great Britain had made it their business to 
ascertain both the tonnage and the character of our ships. The British Blue 
Book issued just prior to the war contains the following statement : 

" Th^ present policy of the United States to exclude foreign-built ships from 
her coastwise routes has developed a fieet of ships built In the United States and 
fiying the American fiag, trading in the Atlantic and Pacific, coasts, In the Gulf 
of Mexico, and on the Great Lakes, surpassing In tonnage the combined coast- 
wise fleets of the leading maritime nations of the world, and it is chiefly due 
to this enormous volume of domestic tonnage that the United States ranks to-day 
as the second largest maritime nation of he world." 

Do not forget that it was not the ships we built during the war that won the 
war ; it was the coastwise ships which had come into existence as the result of a 
140 years of protection In the exclusive carriage of the merchandise of the 
United States between one port of this country and another. Irrespective of 
whether such carriage was direct or via a foreign port, it was required to move in 
vessels of the United States. 

Mr. Hardy. Will you let me ask a question that Is general In its nature? 

Mr. Clark. *Yes. 

Mr. Hardy. In order to protect the special coastwise privileges of the coastwise 
ships of the United States, are you in favor of absolutely denying an Isolated 
section of our country any service at all? 

Mr. Clark. That is hardly a fair question. I know of no isolated section of 
our country that is denied a service. 

Mr. Hardy. You do know that in parts of Alaska at times they were unable to 
get transportation because there were no American ships, and they were not 
allowed to use foreign ships. 

SHIPPING BOARD HEARINGS, 1018, REFUTE NECESSITY OF FOREIGN SHIPS. 

Mr. Clark. No. There have been statements of that character made on behalf 
of Canadian ships, but they were not ju8tlfie<l. An Investigation ha.sed on such 
statement was made by the Shipping Board. At a hearing by the board held 
in Juneau, Alaska, certain witnesses urgetl that the Canadian carriers be per- 
mitted, notwithstanding the prohibitory legislation, to enter Into the coastwise 
carriage of fish. As a matter of fact the then Secretary of Commerce by order 
granted the Canadian carriers immunity from fines if flsli were carried from 
Alaskan ports to an American port, but as that authority was limited to the 
carrying of fish, the Canadian carriers made little use of it. Fish was the 
argument, but the general carrying trade of Alaska was the objective. At 
the hearing in question it was alleged that a large shipment of fish was spoiled 
because of the Impossibility of handling it upon the American ships. The in- 
vestigation demonstrated, however, that the Canadian carriers could at that 
time have carried this fish from Juneau either to Prince Rupert or to yancouver. 
Also it was pointed out that the fishing boats themselves might have taken this 
particular shipment on to Ketchikan or even to Prince Rupert. It was also 
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shown in the record, as I recall, that the flsh was not purchased from the 
Ashermen until Just prior to the arrival of the American vessel, and that con- 
trary to practice, no npace in that vessel had heen reserve<l hy the shipper ; that 
I he vessel had arrived fully loaded and that the flsh could not, therefore, he 
accepted for an immediate shipment ; that request was then made by the shipper 
that the company discharge the cargo from the lower hold of the vessel to make 
room for the flsh, and was told that would delay the steamer 24 hours; that 
the Farragut, the American steamer, which could not handle the flsh, sailed 
on the 8th of September; that the Mariposa, an American vessel, sailed for 
Seattle on the 7th ; that the Dolphin and Humboldt sailed on the 12th, and the 
Northwestern and Spokane the 13th, and that no effort was made to use these 
American vessels; and that a British vessel could have carried the flsh to a 
market at Prince Rupert on the 9th, but that the shipper made no effort to 
ship the flsh in question other than on the Farragut which had no empty or 
available space in which he was willing to have the flsh carried. 

It was my opinion, based on known facts, that the mutter was so handled and 
the fish allowed to si)oil, as argument for authorizing the foreign ships to 
engage in the United States coastwise trade, an authorization granted by the 
Secretary of CJommerce notwithstanding the act of Congress to the contrary. 

Mr. Sutherland. Let him submit his evidence of that in the record. 

Mr. Olabk. The evidence of it is 

Mr. Habdy (interposing). Let me ask one question. 

Mr. Chindblom. Let the gentleman finish his statement. 

Mr. Clark. The evidence is to be found in the Shipping Board rate hearing 
of 1918. Gentlemen, do not forget that every American carrier, whether by 
rail or by water, is under the jurisdiction of a United States tribunal, fft least 
as to the maximum rate to be charged and the character of the service that 
must be performed, whereas the Canadian carriers In their operations den^ 
the authority of the Interstate Commerce Committee and deny the authority of 
the Shipping Board. They ignore the orders of both and decline to make ap> 
pearances to show the method of conducting their transportation business with 
Alaska. Is it fair to tie the hands of the American water carriers by legal 
regulation and at the same time expose them to the cutthroat competition of 
foreign lines, backed as they are by Canadian railroads which have received 
enormous cash subsidies from the Canadian Government? Is it in the interest 
of the American people to take such action upon a petition made on behalf of 
a fish company whose actual fishing business is conducted principally from 
Vancouver by a Canadian company headed by a former American who has now 
become a Canadian citizen and is, I understand, the president of the Fisheries 
Association of Canada? 

Mr. Hardy. Let me ask you this question : How do you 

Mr. Clark (interposing). It appears that I am being questioned, while I 
started out to ask questions of Mr. Sutherland. 

Mr. Hardy. I do not understand your present observations to be in the nature 
of asking questions, but that you appear as a witness arguing very strenuously 
on general principles, and I want to ask you on general principles how it hap- 
pens that every representative from Alaska, whether a Democrat or a Republi- 
can, is always struggling to get out from under the conditions that deprive them 
of transportation facilities up there? How is it that every one of the Republi- 
cans and Democrats seem to come down here and fight that ship monopoly? 

Mr. CTlark. Perhaps some of these gentlemen who are here on behalf of these 
Canadian lines would be able to explain that to this committee. 

Mr. Hardy. They are the representatives of the Alaska people, are they not? 

Mr. Clark. Mr. Sutherland is, but just how is the Introduction of Canadian 
shipping going to benefit Alaska and effect better interchange between points in 
Alaska? 

Mr. Hardy. If you were a private citizen there and had fish that was spoiling 
because you could not get space in an American ship and you had an opportu- 
nity to get space In another ship, would you not like to have that right? 

Mr. Clark. Naturally, an individual, unless he be awakened to the patriotic 
interest 

Mr. Hardy (interposing). Have you ever known of a man who would let his 
flsh spoil from patriotic motives? 

Mr. Clark. I know of no reason why fish should spoil In Alaska, but It Is 
the common practice 

Mr. Hardy (interposing). You do not think that all of the patriotism belongs 
to the coastwise shipowners? 
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Mr. Glabk. No ; but I*m going to tell you that they exercised a lot of It during 
the war by continuing to serve shippers at low rates when high rates were 
available in every other trade where ships operated. 

Mr. Habdy. All classes come here and say that. 

Mr. Edmonds. We got it back in excess profits, so what is the use of saying 
anything about it? 

AID OF CONGRESS SOUGHT TO PREVENT UOW RATES BY AMERICAN COASTWISE 

CARRIERS. 

Mr. CuoiK. The coastwise tran^ortation system — and I want you to get 
this — is the only system of transportation in this country which made* rates 
so low that the aid of Congress was sought with the view to preventing the 
coastwise carriers from competing at low rates with the rail lines. Charges 
of allegfed high rates in the coastwise trades can not be supported by facts. 
There is no denial of that. When in 1919 and 1920 the Interstate Commerce 
Commission sought to gain the control of the minimum port-to-port rate of the 
water carriers, the reason given for such alleged necessity of rate control 
was that "in the beginning the water carriers in their efforts to obtain the 
maximum of the traffic made their rates too low." 

Mr. Hardy. Was it not a fact that the rates were three times as much from 
New York to Galveston as from Bremen to Galveston? 

Mr. Clark. I am not so fnmliiar with the rate situation upon the Atlantic 
as to be justified in answering that question. 

Mr. Hardy. That was a statement sent here by the chamber of commerce. 

Mr. Clabk. I do know this to be true, however, that if it had not been for the 
presence of those coastwise water carriers the rate from New York to Gal- 
veston would probably have been considerably higher. May I now proceed to ask 
a question or two of the Delegate from Alaska? 

Sir. Sutherland. But first are you in any way connected With the Pacific 
Steamship Co.? 

Mr. Olabk. Any connection I have with the Pacific Steamship Co. does not In- 
terfere with my being a " free lance," doing whatever I please in whatever 
way I please to further the interests of economic transportation for the American 
people. The Pacific Steamship Co. has on occasions made use of my services 
when such services to it were compatible with the high ideals I hold with regard 
to these matters, but never in any other way. They have never used my 
services in efforts to exclude American competition. They would not be able 
to do so if they desired, and I have never seen any Indication that they desired 
such representation. 

Mr. Sutherland. Are you receiving a salary or a commission fr,om them while 
you are here in Washington? 

Mr. Oi^RK. I have a retainer from them on other matters ; yes. But I am not 
representing this case for the Pacific Steamship Co. If I were, I would put 
some additional and salient facts into this record; but I am not representing 
them here. 

Mr. Sutherland. I will acknowledge that Mr. Clark is a patriotic and altru- 
istic man ; but I wanted to know whether the Pacific Steamship Co. was inter- 
ested in his work. 

Mr, Edwin Duff. I would like to say that as far as the Pacific Steamship Co. 
is concerned, I am their paid representative in Washington, and I am not here 
to api)ear for or against this bill. 

Mr. Chindblom. Perhaps it would be just as well now, as at any other time, 
to say that* gentlemen appearing before this committee should not take any 
umbrage at any question which seeks to bring out the reason why they are here. 
Unfortunately, I do not happen to know the gentleman, and I asked him some 
questions as to whom he represented. 

Mr. Clabk. I take no umbrage at that. 

Mr. Chindblom. I find that witnesses have a practice of standing up and say- 
ing, " My name is John Jones," and then they proceed to talk on the measures 
before the committee. But I want to know who they are, what they represent, 
and why they are here. 

Mr. Clark. I go so far as to say that it is my view that If Congress would 
only require their witnesses to come here under oath they would get more facts 
and leas fancies. 

Now, Mr. Sutherland, with regard to this particular situation, I believe you 
stated that these Canadian carriers had cold-storage space. 
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Mr. Sutherland. Tes. 

Mr. Clabk. And that it was impracticable for the New England Fisheries Co., 
or its Canadian auxiliary, tlie Canadian Fisheries (Ltd.), to ship its fish in 
American steamers. 

Mr. SuTH£BLAND. Oh, no ; I made no such statement at all. I said the steam- 
ers would not carry it and refused to carry it, as shown in their letter. 

Mr. Edmonds. If American steamers saw that there would be enough freight 
I am pretty well satisfied they would go to Prince Rupert, and I can understand 
why they would not go to Vancouver. 

Mr. Sutherland. Why not? 

Mr. Edmonds. Because it is out of their way. 

Mr. -Sutherland. Not so much as Prince Rupert. 

Mr. Esmonds. I thinlc Prince Rupert is right on the line. 

Mr. Sutherland. No ;* not as much as Vancouver. 

Mr. Chindblom. Is there any marine expert here who can tell us aboUt that? 

Mr. Sutherland. I have been in both ports a number of times. 

Mr. Clark. There is no reason why American carriers should not call at 
Vancouver except that there is not enough business offered them to justify their 
calling there. 

Mr. A. L. Thurman. I represent the New England Fisheries Co. and I have 
a letter from the Pacific Steamship Co. in which it positively refuses to go to 
Vancouver. 

Mr, Clark. Exactly, but I do not see in the letter addressed by the Pacific 
Steamship Co. any evidence of an inquiry made of the Pacific Steamship Co. 
as to whether, if there was any particular quantity of fisli offered, they would 
go there; it simply indicates an answer to general Inquiry as to whether the 
company would call its vessels at Vancouver, without any indicatidh as to 
the size of prospective shipments or the amount of space that would be require<l, 
or whether it was desired the fish should go in cold storage or as open-deck 
cargo. 

Mr. Thurman. The Pacific Steamship Co. simply said no; they would not 
transport the fish, that they would not go to Vancouver and did not care any- 
thing about the details. 

Mr. Sutherland. Let me say something for the record. The Pacific Steam- 
ship Co. knew when it received that letter that it meant the refrigerator space 
in any ship it would send in to Ketchikan. 

Mr. Clark. You stated that these Canadian ships have refrigerator space. 

Mr. Sutherland. Yes. 

bureau of fisheries records that fish is not carried in refrigerator space 

on canadian vessels. 

Mr. Clark. Here is an ofiicial statement from the Bureau of Fisheries in 
response to an inquiry made by the chairman of this committee. The chairman 
of this committee asked for information concerning the sold-storage space in 
steamers from Alaska-Grand Trunk, Canadian Pacific, and American lines, and 
the answer that comes back from the Bureau of Fisheries is to the effect that 
" cold-storage space in the Pacific steamship Watson is 50 ; in the Spokane^ 35 ; 
in the City of Seattle, 25 ; Alaska steamship Alameda, 23 ; Jefferson, 25 ; North- 
icestem, 12 ; Victoria, 50. Grand Trunk Pacific, no vessels on Alaska, run. 
Canadian Pacific " — ^mark this — " no cold-storage space. All frozen fish carried 
from Ketchikan to Vancouver open cargo." In view of your statement, how do 
you account for that? 

Mr. Sutherland. That is not so. Is that from the Bureau of Fisheries? 

Mr. Clark. Yes ; an answer made after careful investigation into the facts. 

Mr. Sutherland. Well, as a matter of fact. I have seen them put fish at 
Ketchikan in refrigerator space on Canadian boats. But suppose It is open 
cargo; what is the material difference? 

Mr. Clark. The difference is this: You explained to the committee the im- 
practicability of the New England Fish Co. relying upon their own American 
steamer for carrying fish to Vancouver because it required refrigerator space, 
when, as a matter of fact, the fish shipments from Ketchikan to Vancouver are 
all open cargoes. Refrigerator space is not used in such transportation, nor 
have the Canadian ships had installed "refrigerator space." That would 
appear to be confirmed by the fact that the maximum refrigerator space avail- 
able on any one ship from Alaska is 50 tons, though fish shipments have been 
in larger quantities. Is that right? 
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Mr. SuTHEBi^ND. Well, probably that is right ; but the whole pdint of that is 
that in certain seasons the Canadian people can carry freight on deck ; they can 
carry that frozen freight on deck in certain periods of the winter season Just 
as well as in refrigerator space. But what is the difference whether it goes in 
refrigerator space or between deck space? The point is that there are seasons 
when you can carry the fish between decks as well as in refrigerator space. 

Mr. Thurman. And the iish is covered with ice. 

Mr. SUTHEBLAND. YcS. 

Mr. Clark. I simply wanted to cover the point that there is no refrigerator 
space on these Canadian ships that there might be no misunderstanding. 

Mr. Hardy. I understand that this company ^refused to make the shipments 
it was asked to make. 

Mr. Clark. They were not asked to carry specific shipments and there is no 
such statement in this record. The letter indicates that they refused to make 
Vancouver, British Columbia, because they were not Justified in calling there. 

Mr. Hardy. The letter is simply a refusal, without any inquiry as to what 
the need would be. 

Mr. Clark. It is Just a question, apparently, as to whether they would be 
willing to make Vancouver a port of call with fish for the New England Fish Co. 

Mr. Hardy. Do you think it would be perfectly fair if you were to call on 
me to know whether I could supply a certain service for me to refuse and then 
afterwards say I did not know what the facts were, when I had not asked for 
the particulars? 

Mr. Clark. I will answer that in this way : I would say that if the record 
that is made here for this committee intended to be or were a perfectly fair 
record, it would include also the statement that the other American company 
had refused to carry fish to Vancouver. 

Mr. Hardy. But I am talking about this company that does refuse. You are 
excusing their refusal because you say they were not assured of suffici^t busi- 
ness. Now, I ask you the question : When they were asked to make that voyage, 
or to make that trip, could they not have inquired how much business there 
would be if they wanted to rely on the lack of business? 

Mr. Clark. I have reason to believe that such inquiries were made and that 
the company was Justified in believing there was no business which would be 
offered it to Justify calling at Vancouver. 

Mr. Hardy. We do not like that kind of a statement, because that is an infer- 
ence. 

Mr. Clark. Neither do I like the inference that they were asked to carry a 
specific quantity of fish, when such statement is not actually made. 

Mr. Hardy. And I have asked you this question, if you sent to me to ask if I 
would furnish a certain service, and you are rather general in your statement, 
but you are making an inquiry, and I send you back a flat refusal, do you think 
it is perfectly fair afterwards to say that the letter of inquirv did not give 
details? 

Mr. Clark. I have every reason to believe that the flat refusal was based on 
a very careful investigation of the facts. 

Mr. Hardy. What evidence have you of that? 

Mr. Clark. Of what I am permitted to use, no more than you have evidence 
that they were asked to carry any quantity. 

Mr. Hardy. Oh, I have their letter here. I have not read it, but I heard this 
gentleman say- 



Mr. Clark. But the letter does not say- 



Mr. Hardy. You are apologizing or excusing their refusal by saying they did 
not know there was any business there, and I asked if it was not their business 
to ask about that? 

Mr. Clark. I have no way of knowing from the letter thfft they did not ask 
about the prospective business — rather the contrary. 

Mr. Thurman. The letter. Judge Hardy, I will call Mr. Clark's attention to 
and yours, stated that they are unable " to handle all of your froa^n fish ship- 
ments," so from the letter it is quite apparent that the general business of the 
New England Fish Co. was under consideration and under discussion at that 
time. 

Mr. Sutherland. Mr. Chairman, I would like to call attention to the fact 
that the record now reads that the other transportation line also refused to take 
the fish. 

Mr. Clark. The record now made? 

80440—22 2 
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Mr. Law. Where does that record come from? ' 

Mr. Sutherland. From Mr. Clark. 

Mr. Law. No; Mr. Clark has not made any such statement. 

Mr. Clabk. On the contrary, the statement I made is that the record does not 
show that the other company was solicited to carry the business and had re- 
fused. 

Mr. Habdy. I understood the statement to be that the record did not show 
that they were ask^. 

Mr. Sutherland. Then, I will acknowledge my error. 

Mr. Chindblom. Let me ask this question for the record. In that letter of the 
Bureau of Fisheries of August'll, 1921, is the capacity of the different ships 
stated in tons? 

Mr. Clark. In tons; yes. 

Mr. Chindblom. They simply -give figures. 

Mr. Clabk. I will note also for the record that, though the Delegate from 
Alaska has suggested that in the summer time they store this fish in refrig- 
erator ^ace, the date of this letter stating the Canadian Pacific has no cold 
storage is August 11 

Mr. Sutherland. Exactly. 

Mr. Clabk. And coTers the summer season. 

Mr. Sutherland. I want to explain that for the record. These boats carry 
a very fine line of tourists — ^people who have gone from the East over the Cana- 
dian Pacific Line and then up to the Alaskan waters. They do not want to 
carry fish in the summer if they can avoid it. 

Mr. Clark. You mean the Canadian vessels won't carry fish in the summer 
time? 

Mr. Sutherland. Yes; by reason of the tourists aboard, they object to the 
fish; but they will carry it and make every arrangement to if they are per- 
mitted to carry it. 

Mr. Edmonds. If they carry it in refrigerator space it will not be objectionable 
to passengers? 

Mr. Sittherland. I presume it is the loading at the docks, and because a 
certain class of eastern people are very sensitive about being around a fish 
wharf, and they take that into consideration, because they give a very fine 
service, and the tourist business is their principal business. 

Mr. Edmonds. I should think it would be very much more satisfactory, to 
the Ashmen to carry it in refrigerator boats at any time of the year rather 
than to trust to the mercy of piling it on the deck with ice on it. 

Mr. Sutherland. Most of the iced fish from Alaska is carried between decks, 
and not in refrigerators — not on the boats — ^but In cold weather they go to 
Ketchikan, which is cold, and they will hold the fish there. 

Mr. Edmonds. In other words, the English ships like to have this business 
in the wintertime and leave it to the American ships in the summer time. 

,Mr. Sutherland. No; they will take the business all the time if permitted 
to do it. 

Let me correct one statement by Mr. Clark for the record, and that is that 
these boats landing their fish at Juneau for transshipment could have carried 
them to Prince Rupert or Seattle. They could not do it — that is a physical 
impossibility — because they are little boats with two or three and sometimes 
four men in a boat. Ninety per cent of the fish landed on the dock at Juneau 
are landed by these small boats. Their speed Is comparatively slow. They are 
boats that go 5 or 6 miles an hour, and they could not go the long distance down 
to Prince Rupert or to Seattle. 

Mr. Clark. Where are the fish caught that are carried into Juneau? 

Mr. Sutherland, Most of them are caught In the Icy Straits or at Cross 
Sound, right here tlndicating on map] in the inside waters. These little boats 
operate close to land, and the fish landed at Juneau are generally from that 
section. 

Mr. Clark. Have you any record to submit of the quantity of fish that was 
landed at Juneau and denied shipment? 

Mr. Sutherland. No ; but I know there were several quite large consignments 
because I was there at the time 

Mr. Clark. That was during the war? 

Mr. Sutherland (continuing). And I know that at one time I must have 
seen 30 tons on the dock refused transportation. I was there when the captain 
announced from the bridge that he could not take them. 

Mr. Chindblom. When was that? 
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Mr. Sutherland. That was In 1917. 

Mr. Chindblom. In the summer of 1917? 

Mr. Sutherland. I think It was In the fall as I recall now, but I would not 
fix that exactly, but It was during war times. I was fishing out of Juneau 
myself. 

Mr. Clark. In other words that was at a time when the Alaska vessels were 
being operated for the United States Government. 

Mr. Sutherland. What vessels? 

Mr. Clark. All the larger vessels in Alaska. 

Mr. Sutherland. I do not know. I know they were loaded with copper and 
fish coming through and they did not have the space. 

Mr. Clark. They had been commandeered and were being operated for the 
benefit of the United States Shipping Board under bareboat charter to the 
board. 

Mr. Sutherland. I presume so, but the fact was they did not have the space 
to carry the freight. The larger fishing vessels operating out here to the west- 
ward can carry their cargoes to Prince Rupert, and they do that, and even to 
Seattle. They ae large boats with greater power. 

Mr. Brioos. Vessels of what nationality? 

Mr. Sutherland. American. 

Mr. Edmonds. Was the offering of freight to these boats at Ketchikan to go 
to Vancouver of a sufficient quantity to justify the steamer In taking the time 
to go into Vancouver and unload it? 

Mr. Sutherland. I presume If she filled her refrigerator space, it would be. 
It is not so very far off the route, and they enter into contract with people 
away off the line of traffic all through Alaska and go to every little place where 
a cannery operates, much farther off the route than to Vancouver. I do not 
know about that. That is a matter of transportation, but If the Canadian boats 
can do It I do not see why the American boats can not. 

Mr. Edmonds. Was there any difference in the rate? Is the rate to Seattle 
very much higher than the rate to Vancouver or is that the reason they want 
to ship through Vancouver? Is that the reason the New England Co. wants to 
ship through Vancouver? 

^Ir. Sutherland. I have always believed that the New England Fish Co. 
established their plant at Vancouver for one reason, because they got a good 
rate over the Canadian Pacific, and another reason was that they got more 
rapid transit. 

Mr. Edmonds. Is it not a fact that the combination of the railroad with those 
steamship lines along the coast there is such that whatever a railroad company 
wants to do so they take off their steamship rate or their railroad rate, with* 
certain rebates and so on, so as to catch the trade? 

Mr. Sutherland. I am not acquainted with that. That Is beyond me, but 
Mr. Clark Is a transportation man. 

• CANADIAN CUT RATES. 

Mr. Clark. I submitted to the Interstate and Foreign Commerce Committee, 
in connection with the transportation act, 1920, expense bills which showed that 
on United States merchandise carried between Alaskan ports and Vancouver 
for certain people by the Canadian carrier there were preferential rates granted 
which were not grante<l to shipments of like character handled for Canadians 
for the same [mints in Alaska from Vancouver. You must take into consider- 
ation that these Canadian water carriers are owned by Canadian railroad 
companies, and that the profit to those railroad companies Is from the long haul. 
Not being under rate restriction controlled by the United States, and being 
able to discriminate between patrons without being hauled before an Inter- 
state Commerce <^omm'ss!on or a Shipping Board, they make preferential rates 
where such rates operate to divert the business away from American carriers 
and ports to Canadian carriers and ports. I wish to* ask the Delegate from 
Alaska whether, in his opinion, there is equal justification for an American 
carrier, losing money to accommodate shipments to Vancouver, that there would 
be in trying to accommodate some outlying place in Alaska, such as he men- 
tioned, so as to permit Its people to have access to the cities of Alaska, where 
they could do their trading, or in carrying Alaska freights through to another 
American port? 

Mr. Sutherland. Yes. 

Mr. Clark. You think there is? 
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Mr. SUTHEULAND. Oh, yes. You are handling perishable freight and those 
people yvant rapid movement of it. 

Mr. Clabk. Do you expect to submit the testimony at this hearing of your 
principal complaining witness a practical official of New England Fish Co., 
or the Canadian Fisheries (Ltd.), or are we only to havethem write a letter into 
this record and stay away from cross-examinations tit these hearings? 

Mr. Sutherland. No ; they are here with their attorneys. 

Mr. Clark. I realize tiiey are here by attorneys, but what I would like is to 
ask a few questions of somebody who knows the practical operations of that 
company, its origin, and Its organization. 

Mr. Thurman. I want to come to that, if I may have the opportunity, and 
explain their operation in detail. 

Mr. Clark. I wiU be glad, then, to reserve my questions and ask them of 
Mr. Thurman in connection with that matter. 

STATEMENT OF MB. A. L. THTTBMAN, ATTORNEY AT LAW, WASH- 
INGTON, D. C. 

Mr. Thurman. Mr. Chairman, while there has been a great deal said about 
the New England Fish Co. in the general discussion, I think for the purpose of 
this record the operation of the company should be set forth in detail and the 
effect of this law upon that business. 

Mr. Chindblom. Do you want the gentleman to proceed now, Mr. Clark? 

Mr. Thurman. I supposed he did. 

Mr. Clark. I am through with questioning the representative from Alaska 
for the time being. 

Mr. Thurman. I will make this as brief as possible. In the first place, the 
New England Fish Co. is a corporation organized under the laws of the State of 
Maine — an American corporation. 

Mr. Chindblom. When you say " an American corporation," do you mean that 
the majority of its stock is owned by Americans? 

Mr. Thurman. Oh, yes ; I do not know about all the stock, but it is a corpora- 
tion organized and existing under the laws of the State of Maine. 

Mr. Chindblom. What do you know about the ownership of the stock? 

Mr. Thttrman. All of it is owned by American citizens. It has its principal 
office in Boston, Mass., with other offices scattered throughout the country and 
in Canada. 

Mr. Sltherland. Will you permit me to interrupt and say that it is one of 
the oldest fishery concerns on the Atlantic coast, as well as on the Pacific, and 
has been operating in Boston for years. I remember that when I was a boy 
It was one of the largest concerns there. 

Mr. Thurman. The Canadian Fishing Co. (Ltd.) is a corporation organized 
under the laws of British Columbia, having its principal office at Vancouver. 
The majority of the stock of that company — I think 95 per cent — ^Is owned by the 
New England company. 

Mr. Chindblom. You do not mean owned by stockholders of the New^ England 
company, but actually owned by the company itself? 

Mr. Thurman. By the New England company. 

Mr. Chindblom. By the corporation itself? 

Mr. Thurman. By the corporation. It is a holding company. For many years 
the New England company has owned and operated a freezing and cold-storage 
plant at Ketchikan, Alaska. That plant accumulates each year a large stock of 
frozen fish of different varieties, which frozen fish have heretofore always been 
shipped to Vancouver on vessels belonging to the Canadian Pacific Railway Co. 
The plant at Vancouver, which is owned, as I say, by the Canadian company, is 
used as an assembling plant and a distributing plant. The fish are sent from 
Ketchikan, consigned by the New England c^orapany to the Canadian company, 
and the accounts of the two companies are kept entirely separate. The duty, 
when they go into Canada, is i>aid, and they are put into bond and they are 
kept some four months or six months or perhaps a year awaiting orders to the 
distributing company. In other words, the fish go from the New England com- 
pany to the Canadian company at Vancouver and thereupon are distributed upon 
orders either to Canada or to the United States ox wherever the orders may 

call for. 

Mr. Chindblom. But the reshipment is made by the Canadian Fish Co.? 

Mr. Thurman. The reshipment is made upon orders received by them. In 
other words, when the fish leave Ketchikan the officials of the New England com- 
pany have no idea as to the ultimate destination. 
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Mr. Habdy. Right there: If they go to this distributing point, which is in 
Canada, and pay the duty required, if they are afterwards distributed to the 
United States they get baclc that duty? 

Mr. Trxtbman. Yes, sir; that is refunded. 

Mr. Habdy. But if they are sent into Canada the duty remains. 

Mr. Thubman. Yes, sir. 

Mr. Chindbijom:. Do they have to pay a duty in there, or can they go in bond? 

Mr. Thubman. I think they go in bond. 

Mr. CHiNDBrx>M. Of course, that is immaterial, but I thought I would get the 
information if you had it 

Mr. Thubman. The iish are placed in the Canadian Government bonded ware- 
house at Vancouver and, If subsequently sold for export, no duty is paid to the 
Canadian Government on them, but If they are sold in the Dominion of Canada 
the duty is paid on the invoiced value as to the portion so sold in Canada. That 
answers your question, Mr. Hardy. 

Mr. Habdy. Yes ; that is exactly what I was asking about. 

Mr. Thubman. Now that, gentlemen, is the operation. 

Mr. Habdy. Let me get that clear by repetition. The New England company 
is an old American company all owned by American citizens? 

Mr. THUBMAN. Correct. 

Mr. Habdy. It is a holding company and It owns this Canadian company 
stock — ^95 per cent of it? 

Mr. Thubman. Yes, sir. 

Mr. Habdy. So that when you speak of the Canadian company bringing the 
flsh down to Vancouver, It is really an American owned company that brings 
the fish there? 

Mr. Thubman. Yes, sir. The New England Fish Co., Judge Hardy, brings 
the fish from Ketchikan to Vancouver. 

Mr. Habdy. I thought that was the Canadian company? 

Mr. Thubman. No ; the Canadian company is located at Vancouver and that 
is the distributing company from Vancouver upon separate and distinct orders. 
The companies are separate and distinct. 

Mr. Habdy. It is called a Canadian company but is owned by the American 
company? 

Mr. Thubman. Yes. 

Mr. Chindbijom. Let me ask whether the Canadian Fishing Co. does business 
on its own account in Ketchikan? 

Mr. Thubman. No, sir. 

Mr. Chindbdom. Or anywhere an Alaska? 

Mr. Thubman. No; I think not. It is simply the representative and distribut- 
ing agent for the New England Fish Co. at Vancouver as I understand. I think 
that explains generally the method of operation. 

Now, I may say that when this act was passed we submltte<l the matter to the 
Attorney General or, rather, first to the Secretary of Commerce, who in turn 
referred It to the Attorney General, we claiming that this operation excluded us 
from this law in that there were two separate and distinct voyages; that the 
voyage was not continuous from Ketchikan to the point of ultimate destination. 
In other words, there was a voyage by a Canadian vessel or a foreign vessel 
from Ketchikan to Vancouver and there it ended and that was perfectly legal 
and all right. Then the other voyage wherever the order for the fish might 
have come from and the fish were sent there and that was a separate and distinct 
voyage and therefore the transportation from Ketchikan to Vancouver by a 
Canadian vessel did not affect the transaction. 

Mr. Chindblom. Of course, the title to the fish never changed? 

Mr. Thubman. The title to the fish went to the Canadian Fish Co. It was 
shipped from the New England company to the Canadian company and sold by 
the Canadian company. 

Mr. Clabk. Sold back to the New England company. 

Mr. Thubman. No; to points of distribution throughout the United States 
wherever they may have received orders. 

Mr. Chindbtx)m. Then who accounted for and distributed the profits from 
that business, the New England company or the Canadian company? 

Mr. Thubman. The accounts are kept, as I understand it, separately, and the 
Canadian Fish Co. accounts for the transaction from the time the fish left them 
until they were sold. Those sold on orders in the United States by the New 
England Fish Co. — the New England Fish Co. would keep those accounts. 
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Mr. Chindblom. There never would be any profit then from the New Eng- 
land company to the Canadian company? 

Mr. Thurman. No ; that Is correct. 

Mr. Chindblom. They would simply make that a nominal transaction? 

Mr. Thurman. The New England company owning the Canadian company. 

Mr. Chindblom. I understand that. I am trying to get at whether you actu- 
ally pass the title to the fish? 

Mr. Thurman. In ans^^ser to that I will say, Mr. Chindblom, that the Solici- 
tor for the Department of Comineixe — and it was afterwnrdi? affirmed by the 
Attorney General — held that that was a continuous voyage as coutemplutetl by 
this provision and that this transaction fell within it, and therefore it was 
illegal. 

Mr. Clark. Did the title to these fish change and pass to the Canadian Fish- 
eries (Ltd.). or did they simply act as agents for the New England Fish Co.? 

Mr. Thurman. I do not know that I can tell you that. The transaction, as 
I am advised, was that they were shipped by the New England company to the 
Canadian company at Vancouver. It is one transaction, because it is one com- 
pany. 

Mr. Clark. The question arises here in this way : It has been argued that if 
this law was not changed it would increase the cost of fish to American con- 
sumers. 

Mr. Chindblom. Will you permit me to suggest that evidently the opinion of 
the solicitor of the department was based upon the theory that the title did not 
pass. 

Mr. Clark. I do not think it is a question of title. I think the opinion of 
the solicitor was based on the fact that the merchandise itself is all that is 
involved as the controlling factor, irrespective of who owns it. 

Mr. Thurman. I have not a copy of the opinion here. 

Mr. Chindblom. That may be true, and still if the New England company 
actually retained the ownership all the way through would not the Canadian 
company be simply an agent handling it for them? 

Mr. Clark. There is a point in connection with that which I would like to 
bring out here. When this title passes to the Canadian Fisheries (Ltd.) do 
they bill the fish back to the New England Fish Co. at the same rate at which 
it was billed to them? 

Mr. Thurman. I can not tell you that. 

CANADIAN-LANDED HALIBUT INCREASED 68 PER CENT TO AMERICAN CONSUMERS. 

Mr. Clark. The reason I ask is that Canadian Fisheries' reports indicate that 
the landing value of halibut in Canada, as compared with the export value of 
the same halibut from Canada, shows 68 per cent increase in value from the 
time of landing to the time it passes over the border into the United States, 
and I w^as wondering whether the New England Fish Co. handleii its business 
in the same manner, and, if so, how there could be a cheai>ening of the fish to 
the American public by handling them through Canada? 

Mr. Thurman. I do not know, and I can not see the applicability of that to 
the question here under consideration. 

Mr. Clark. It has no applicability except as to this point : The New England 
Fish Co. have in their letter claimed that their failure to be able to handle flsh 
on the Canadian vessels will greatly increase the cost to the American consumer. 

Mr. Thurman. The whole situation, as I look at it, is this : You have an old, 
established American concern engaged in the Alaskan fisheries, with an assem- 
bling plant at Ketchikan. They also have a distributing plant at Vancouver. 
I do not care whether you say the Canadian company owns the other one, or 
whether It Is the same company or not, they have a distributing plant at Van- 
couver, which they had a perfect right to establish. Now, they handle from 
six to seven million pounds of fish, and there Is no way, when the facts are 
shown, that they can transport those flsh except through the Canadian vessels. 

Mr. Clark. That Is, to Vancouver? It will be shown that you can transport 
them to Vancouver. But you will admit there Is a way by which they can reach 
the American markets? 

Mr. Thurman. Yes; by dismantling a plant and junking a great big Invest- 
ment in order to go to Seattle under irregular routes. There is nothing fair 
about that. 

Mr. Clark. Has not the matter been fairly stated by the Delegate from 
Alaska when he said that the reafion they wished to go to Vancouver was be- 
cause they got a preferential rate over the Canadian rail lines? 
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- Mr. Tqurman. Well, suppose they do? 
Mr. Clask. That is just the point I had in mind. 

Mr. Thubhan. Whether they do or not I do not know, but if they do there is 
no objection to it so far as I can see. 

Mr. Clark. This is the only objection I see to it The Congress at the present 
time is confronted with the question of what they are going to do with the 

American transportation systems 

Mr. Thubman (interrupting). They are not in business for the health of some 
people running boats up and down the coast. 

Mr. Clabk. The Congress is confronted with the question of what they are 
going to do with the American tJransportation systems ; what is necessary to be 
done in order to furnish economical transportation for the American people. 
If that business which is properly United States business is to be diverted by 
cut rates to Canadian rail lines, which are not subject to control by an American 
tribunal, you are going to find our own transportation conditions growing worse 
and costs to our own people increased instead of decreased. 

Mr. Thubman. Yes; but, Mr. Clark, you now ask, in order to carry out your 
contention, that these fish be sold to the United States, the dismantling of a 
plant and the Junking of a big investment at Vancouver which was perfectly 
legitimate and legal when it was established. 

Mr. Clabk. Your plant would not be dismantled. It would be continued to 
accommodate your Canadian fleet fishing from Vancouver for both American 
and Canadian markets. All I ask is that there be a nfttional consideration 
given to our fisheries instead of a Canadian consideration. 

Mr. Thubman. When you say that you eliminate not only the people of 
Alaska who are engaged in the fisheries but you eliminate every man, woman, 
and child in the United States who eats fish. 

Mr. Clabk. You were in the Department of Commerce in 1016 and, if I am 
not mistaken, you had a part in drawing up a measure that was proposed to the 
Congress at that time which read somewhat like this : 

** Ninety days from and after the passage of this act no fresh or frozen fish 
taken from the north Pacific Ocean or its tributary waters shall be permitted 
to enter the United States through a foreign country except the same shall be 
in bond from an American port." 
Mr. Thubman. I do not recall anything about that. 

Mr. Clabk. At that time and up to the present time 

Mr. Thubman (interposing). What has that got to do with this question? 
Mr. Clabk. The fisheries of Alaska — ^and I will mention the names of some 
of the companies — the Booth Fisheries Co., the San Juan Fishing & Packing O)., 
the National-Independent Fisheries Co., these being among the largest fisheries 
companies, all employing American vessels in the handling of their fish business, 
and, so far as permitted to do so by their Canadian competition, handling 
their business through American ports from Alaska — these companies were 

backing that American measure 

Mr. Thubman (interposing). What has that to do with this question? 
Mr. Clark. At that time the New England Fish Co. was opposed to the legislat- 
ing for Alaska's benefit approveil by American fishing interests, and for what 
reason? Because of the company's great investment in Canada and its ad- 
vantage over other American fishing interests. 

Mr. Thubman. That supposition 

Mr. CrjvBK (Interposing). It is not a supposition. 

Mr. Thubman. I do not see any use in prolonging the discussion here before 
the committee by bringing in what happened in 1916. The question is whether 
or not there are American vessels to carry the fish of the New England Fish 
Co. from Ketchikan to Vancouver? 

Mr. Chindblom. I think it should be stated on behalf of the committee that the 
committee is interested in ascertaining whether traffic is being diverted through 
foreign countries away from American transportation facilities. 

Mr. Thubman. I do not believe for a minute that if the New England Fish 
Co. had transportation that In any way compared with the transportation 
furnished by the Canadian vessels, or if it could have transportation by Ameri- 
can vessels there would be any objection to taking American vessels. For in- 
stance, take the Pacific Mail Steamship Ck)., and they refused positively to 
transport this season's pack. 
Mr. Chindblom. There are, of course, conditions offered that might affect our 

Judgment 

Mr. Thubman (interposing). I am advised, but I have no statement in regard 
to that except statements from our representatives, that other big steamship 
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companies have done the same thing. Nowhere have we found or been told 
where we are going to get that transportation other than by these methods — that 
is, yon might rely on some tramp steamer going to Ketchikan ever so often, but 
when you can use these vessels for the transportation of fish to Canada they 
go regularly, although they are not scheduled, and they transport the fish in a 
way that preserves them. The whole system is one that operates not only as a 
benefit to the New England Fish Co. but to the people of Alaska and to the 
people of the United States, and no American vessels furnish anything like it 

Mr. Habdy. Does it not seem that this controversy is one that involves whether 
we shall use the laws of our country to protect the railroads here against the 
competition of the Canadian railroads? It is no longer a question of protecting 
our coastwise ships, but we want to prevent shipment to Vancouver in order 
to protect the railroads of the United States against the railroads of Canada. 

Mr. Thubman. And for the development of the fishing interest, not at all. 
I want this committee to give that benefit to the people. 

Mr. Clabk. Your statement is that other American carriers have refused to 
carry fish to Vancouver. Is that hearsay evidence, or what? 

Mr. Thxtbman. Tes ; that is hearsay. I am told that that is so. 

Mr. Clabx. It will be demonstrated, I think, before the hearing is over that 
no such request has been made of any other company. 

Mr. Thttbman. Possibly that may be, Mr. Clark. 

Mr. Clabk. It is plainly evident that this New England Fish Co. will not 
handle its fish in an'y other than the Canadian way, and they make the state- 
ment that one American company refused to carry their fish, inferring for 
the record to influence the committee that all other American companies have 
likewise refused. I think it is pertinent to show in this record whether this 
legislation is solicited on behalf of foreign carriers and fish companies whose 
business is principally foreign or whether it is being solicited on behalf of 
purely American interesta Is it being solicited so that fish whch comes from 
Ketchikan may move without restrictions as to a maximum or minimum 
freight rate through Canada? Is not such movement an unfair competition with 
fishing interests operating at American ports? 

Mr. Thtjrman. I am here simply as the representative of the New England 
Fish Co. for the purpose of securing adequate facilities for the transportation 
of fish from Ketchikan to Vancouver. 

Mr. Suthebjland. I am interested in this legislation, and it was an issue in 
my campaign in Alaska. The people on the southeastern coast of Alaska de- 
mand it, and I do not think you will find a person on the whole coast opposed 
to this legislation with the possible exception of a ticket agent for some 
American steamship line. 

Mr. McCoBD. Did the Legislature of Alaska favor it? 

Mr. SuTHEBLAND. They passed a resolution instructing the attorney general 
to test the validity of the act, and the resolution set forth the disadvantages 
that came to Alaska by the passage of the act. 

Mr. Chindblom. What act? 

Mr. SUTHEBLAND. The merchant marine act. 

Mr. Chindblom. What part of the act? 

Mr. SUTHEBLAND. Sectlou 27. 

Mr. Chindblom. Section 27 of the merchant marine act? 

Mr. SUTHEBLAND. Ycs, slr ; that is the only one that affects Alaska. 

Mr. Chindblom. Have any steps been taken to test it? 

Mr. Sxtthebland. Yes; it was tried in court last year. 

Mr. Chindblom. And the section was sustained? 

Mr. SUTHEBLAND. Yes. 

Mr. Chindblom. By the Federal court there? 

Mr. SUTHEBLAND. Yes ; by the Federal court. They held that Alaska, not 
being a State, the antldiscriminatory clause of the Constitution did not extend 
to it. 

Mr. Habdt. The question was whether they had a right to discriminate 
against Alaska? 

Mr. Thxtbman. That was the point at issue. 

Mr. Clabk. Are you familiar with the ownership of the fieet of the New 
England Fish Co.? 

Mr. Thubman. No; I do not know that they have any vessels at all up 
there. 
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Mr. CtABK. The following record was made by Mr. Arnold, and I suppose he 
is the president of your company. He made this statement before the Canadian- 
American fisheries conference, under date of January 31, 1918 — — 

Mr. Ohindblom. At what place? 

Mr. Clark. At Boston. It appears on page 107 of the report of the con- 
ference. It refers to their start in the West, with the view to ascertaining 
whether halibut caught in the North Pacific could be marketed in the eastern 
markets of the United States. I read from his testimony as follows : 

" Mr. Arnoij>. I will say that I am in favor of this proposition as represent- 
ing the New England Fish Co. 

" Secretary Redfield. That is, you approve this proposed arrangement? 

"Mr. Abnold. Certainly. 

" Secretary Redfield. Do you have any vessels on the Atlantic coast? 

" Mr. Abnold. No. 

" Secretary Redfield. Your fleet is entirely on the Pacific? 

*'Mr. Abnold. A Pacific fleet; yes, sir. 

" Secretary Redfield. And it comprises both American and Canadian vessels? 

" Mr. Abnold. It does. We just lost one of our steamers. We now have only 
one steamer that is an American vessel and seven Canadian." 

Can the fact that this company has abandoned American fisheries — ^largely 
because of the benefit from this plant in Canada and preferential rates over 
Canadian roads, and has gone over to the use of Canadian fishing vessel9 — 
have anything to do with the desire to afford it a further opportunity to use 
Canadian vessels In competition with American vessels from Alaskan ports? 

Mr. Thubman. Those vessels now being operated in transporting fish from 
Ketchikan to Vancouver belong not to the New England Fish Co., but to the 
Canadian Pacific Railroad Co. 

Mr. Suthebland. They have not used Canadian vessels at all for that. There 
were only about 2,000,000 pounds of halibut landed by vessel at the port of 
Vancouver last year, or approximately 2,000,000 pounds. The business has 
declined in Vancouver, because they brought it in American vessels operating 
between Seattle and Alaska. 

Mr. Clabk. I am referring to the record made by the president of the com- 
pany, Mr. Arnold. 

Mr. Thubman. When was that? 

Mr. Clabk. In 1918. 

Mr. Thubman. That was three years ago. They are not running any of 
these vessels now. As Mr. Sutherland says, they are not operating them. 

Mr. Clabk. It will be easy to ascertain that for the hearings. 

Mr. Suthebland. It will appear that at that time the New England Fish 
Co. had some splendid fishing vessels on the Atlantic coast that were taken to 
the Pacific coast for this purpose and no other. The British-chartered vessels 
that they had were found to be misfit in the fishing industry. 

Mr. Chindblom. .Under what flag did they operate? 

Mr. Suthebland. They were under the British flag. 

The Chaibman. Is there anything further, Mr. Thurman? 

Mr. Thubman. I think that Is all, except one further statement, Mr.' Chair- 
man'. I submit that this bill as amended can not be construed as one intended 
to take away or as taking away anything from American shipping interests 
on the Pacific coast, because they refuse to handle the very fish that they say 
is being taken away from them. 

Mr. Clabk. Do you imply by that that this would go no further than author- 
izing these fish shipments if this legislation you are asking for were passed . 

Mr. Thubman (interposing). I am talking about the New England Fish Co., 
and not anything else. Your bill is discriminatory against Alaska. 

Mr. Clabk. You said that American shipping interests have refused to carry 
these fish and that, therefore, nothing was taken away from them. 

Mr. Thubman. That is true. If I offer you an engagement and you refuse it, 
and that bill, which allows me to give it to somebody else, is passed, I am not 
taking anything away from you. 

Mr. Clabk. Your statement Implies that the only thing handled, if this were 
passed, would be fish. 

Mr. Thubman. No, sir. 

Mr. Clabk. As a matter of fact, the whole direct trade of Alaska would then 
be open to Canadian carriers, without those same Canadian carriers serving 
between any two ports of Alaska. 
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Mr. Thubman. Anything from Alaska under this amendment- 



Mr. Clark (interposing). How could Alaska, then, be served between its 
ports in order that it might develop inter- Alaska trading centers? 

Mr. Thubman. I do not catch your meaning. 

Mr. Clabk. If those Canadian carriers were permitted unrestrictedly to come 
into Alaska's trade while there is rate restriction upon American carriers 

Mr. Thubman (interposing). They are not restricted. This does not prevent 
American carriers from doing it, but it .simply opens the door to the other one 
also. 

Mr. Clabk. You say American carriers are not restricted. There is a restric- 
tion on American carriers, and the American carrier must maintain rates 

Mr. Thubman (Interposing). No; you have me wrong there. 

Mr. Clark. Do you say there is no restriction? 

Mr. Thubman. So far as this amendment goes, it opens the door. Take the 
concrete case we have in the New England Fish Co., and it opens the door to a 
foreign ship line or a Canadian steamship company to do something which the 
American companies have a right to do — ^and this bill does not take away that 
right — but it is something that they can not or do not do. 

Mr. Clark. It opens the door to Canadian carriers to take the cream of the 
Alaska business at cut rates which the American carriers are not permitted 
to meet and under conditions with which they can not compete. 

Mr. Thubman. If that operation is for the benefit of the people of Alaska and 
for the benefit of an American industry and for the benefit of the American 
people generally, then it ought to be done. 

Mr. Clabk. If that be true, then tell me why there should be such an in- 
sistence upon rigid controls over American transportation companies 

Mr. Thltrman (interposing). If it is done for the benefit of any industry 
it should be done for the benefit of the Alaskan people, and certainly 

Mr. Clabk (interposing). My view is that complete regulation of transporta- 
tion is for the benefit of the American people, because under conditions such as 
exist to-day, and which you would extend, economical American transportation 
is impossible. 

Mr. Thubman. If you can show me how running the risk of allowing ton after 
ton of fish destined for the people of the United States to spoil 

Mr. Clabk (interposing). I do not find that any such risks exist. 

Mr. Habdy. Can you tell me why the Alaska coast was picked out and excluded 
from the benefits of your lines? 

CANADIAN VESSELS ENTEBED ALASKAN TBADES. 

Mr. Clabk. A record was made here this morning by the Delegate from 
Alaska that the carriers of the Canadian lines were not adapted to war work. 
They have 40,(X)0 tons of ships there, built on the Mersey and Clyde, which 
came to British Columbia under their own steam — fine ships capable of carry- 
ing passengers and capable of carrying freight. They were capable of rendering 
a splendid service in the war zones between Great Britain and Prance, but 
they were never disturbed. However, vessels were taken from the United States 
and from the Pacific coast and turned over to the British Government to be 
maintained in such war service. 

Mr. Hardy. Then, this law was passed to remetly the evils done by the Gov- 
ernment in the transfer of those ships abroad? 

Mr. Clabk. Not at all. It was boasted In the Canadian ports that such action 
.would be taken, and that the fleet of Canadian vessels would then have access to 
the coasting trade of the United States. They were held in reserve for that pur- 
pose. Failing their purpose, they were operated to only about 10 per cent of 
their maximum efliciency all during the war. You heard the gentleman state 
this morning that those vessels operated there with no cargo and but few pas- 
sengers because of the legal restriction In favor of American transportation in 
Alaska. It was to protect United States vessels against the attempt against our 
coastwise laws the law was passed. The taking away of the American carriers 
to serve the British Government necessitated the taking of other American car- 
riers out of Alaska. I was obliged to ride to Prince Rupert on one of those 
Canadian carriers, although I was able to come back on an American carrier. 

Mr. Hardy. Why were you forced to ride on a Canadian carrier? 

Mr. Clark. Because American carriers at that particular time did not take 
me to Prince Rupert. 
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Mr. Habdy. You wauted to go to Prince Rupert, aud the only ship available 
was a Canadian ship? 

Mr. Clark. There was no legal restriction to my going to Prince Rupert on an 
American ship or a British ship had I gone from Seattle. 

Mr. Hardy. Would you think it right to prevent yon from going on that ship? 

Mr. Clark. No ; not at all. Anyway, that was in tlieir coastwise trade. I was 
in Vancouver at the time. The point I want to make is this, that while Ameri- 
can ships were under the restrictions of the Food Administration, serving 50-50 
bread and omitting the fourth meal, which people who travel by sea usually 
«re served, the Canadian vessels were furnishing the extra meal and were using 
about the most eilible wheat bread I ever ate. The failure to use the Canadian 
vessels in war work has been offered here this morning as evidence why we 
should break down this protection of American shipping. It should be added 
reason why we should further protect the coasting trade of the Tnlted States. 

Mr. Hardy. Are tliere any American ships ready to carry these tish to the 
places where they want them sent? 

Mr. Clakk. I am not appearing in behalf of a speiitlc carrier, but I will say 
this, that I do not know of any American carrier which, if offered merchandise 
in sufficient quantity to justify, will refuse to call at a Canadian port. 

Mr. Hardy. Do you have any reason to doubt the truth of any statement made 
by the Delegate from Alaska? 

Mr. Clark. I think the Delegate from Alaska has made his statements as mat- 
ters have been represented to him and according to the way he believes things 
to be. I think, however, he has be<*n imposed upon. 

Mr. Davi:?. The present Delegate from Alaska is taking exactly the same i)Osl- 
tion.that the former Delegate from Alaska took. The former Delegate from 
Alaska not only took that position, but he charged that this provision was writ- 
ten by the attorney for the Canadian Pacific, or for this steamship line. 

Mr. SLTIIKRI.AND. Let me say that the Delegate who precede<l me, Mr. Grigsby, 
asked for time to oppose that clause in the merchant marine bill when it was 
before th^ House, but he could not obtain time to oppose it. 1 understand that 
he said that he filed a brief in opiK)sition to it. 

Mr. Davis. He did, and I have a copy of it. 

Mr. Hardy. Every representative of Alaska has taken the same position, op- 
posing this discrimination against Alaska. I want to ask you whether the real 
party Interested in it is not the railroads, that do cot want transportation taken 
away from them? 

AM Eat IC AN railroads HAVK NOT PROTECTKD TIIKMSKLVKS AGAINST CANADIAN 

carri»:rs. 

Mr. Clark. No, sir; I do not think the railroads liave ever shown much inter- 
est in the problem. I think if they had they might have cured some of the rail- 
road troubles by diverting business away from the Canadian back to the Ameri- 
can railroads. I am sure that the American railroads are not nearly so much 
interested in preventing diversion through Canada of United States freights as 
Canadian lines are to bring such conditions about. 

Mr. Habdt. It seems to me that they are the only ones affected. 

Mr. Clabk. If you think we ought to open that trade to Canadian ships, and 
leave it oi>en tu Canadian rail lines, you should read the Interstate Commerce 
Commission report on Alaska rate hearings of 1915, that you may know what 
the foreign-owned carriers did to their American competitors upon the Yukon 
River and how thereafter, when they had eliminated their American competitors 
they increased rates. 

Mr. Chindbloh. I want to ask Mr. Thurraan whether he can state briefly In 
a practical sort of way just how this change in legislation contemplated In 
H. R. 6645 will benefit his company? 

Mr. Thubman. It does It In this way : Under the present act In force, if we 
transport these fish from Ketchikan to Vancouver over the Canadian Pacific 
routes, then we can not ship that fish from Vancouver to the United States 
without danger of confiscation, because the voyage has not been continuous. 

Mr. Chindblom. Is that on account of the opinion of the solicitor? 

Mr. Thxxbhan. That is on account of the intent of the law as stated by the 
Attorney Greneral. 

Mr. Chindblom. In other words, they hold that to be a continuous shipment 
from Alaska to the United States? 

Mr. Thubman. He holds that is a continuous shipment, and, therefore, the 
provisions of that section of the act would prevent us from doing that, and we 
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would be subject to a fine and seizure of the cargo if it came into the United 
States. 

Mr. Clabk. Was the New England Fish Co. established at Ketchikan before 
1912? 

Mr. Thubman. I do not know. 

Mr. SuTHEitLAND. It was established there In 1909 or 1910. 

Mr. Ci^BK. How did they handle their fish prior to the interpretation of 1913. 
permitting foreign ships to carry merchandise in that coastwise trade as an 
initial carrier ? 

Mr. Thubman. I do not know. 

Mr. Clabk. Was 1913 the first time they were able to handle fish at Vancouver 
in foreign steamers? 

Mr. Thtjbman. I do not know. I am only advised by them as to the present 
situation. 

Mr. Chindblom. What are you doing with those shipments? 

Mr. Thubman. We are not doing anything with them at* all. They are prac- 
tically at a standstill this year. 

Mr. Chindblom. You do not take shipments from Ketchikan to Vancouver and 
lay them down? 

Mr. Thubman. Yes, sir; they are in Vancouver. 

Mr. Chindblom. But you do not take them and lay them down and then for- 
ward them to the United States? 

Mr. Thubman. No, sir; in other words, if we did that, we would be subject 
to the seizure or the forfeiture of our cargo and to fine. 

Mr. Clabk. Have you made any shipments at all since the passage of the act? 

Mr. Thubman. I do not know. There may have been some few shipmenb; 
after the act first went into effect. That could be easily ascertained from the 
Department of Commerce. 

Mr. Clabk. I think it would be well to ascertain from the Department of 
Commerce just exactly what the status of your situation was in the early days, 
because my understanding is that those shipments were made in foreign ships 
in violation of law. 

Mr. Thubman. There have been some seizures from other companies. 

The Chaibman. You may obtain that information and insert it in the record. 

Mr. Gaines. I would like to ask a question. 

The Chaibman. Mr. Gaines represents the Shipping Board. 

Mr. Gaines. You said I represented the Shipping Board, but I am not asking 
any question as their representative. I am here to learn and ask questions 
purely for Information. Do you wish this amendment in order that you may 
get rates froni Canadian lines that the American lines are not permitted by 
law to give you? 

Mr. Thubman. No, sir. I am not advised as to that at all. I am only advised 
that they want this amendment In order that their business may be carried on 
continuously and regularly and in an orderly way, and, as it is now, it can not 
be done if the transportation from Ketchikan to Vancouver is limited to Ameri- 
can vessels. 

Mr. Gaines. Would it give sufficient relief If the Secretary of Commerce were 
permitted to make exceptions and by those exceptions to permit Canadian ves- 
sels to carry the shipments that you say American vessels will not take? 

Mr. Thubman. So far as we are concerned, I think that would do ; yes, sir. 

Mr. SuTHKBLND. I wBut to object to the sentiment that Mr. Gaines has ex- 
pressed. I do not want the committee to take up with any such sentiment as 
that. 

Mr. Gaines. I did not intend to convey any sentiment, but I am simply en- 
deavoring 

Mr. SuTHEBLAND (Interposlng). I used the wrong word. I meant to say 
that I objected to any suggestion that would come to the committee that relief 
would come that way. I want to protest against the suggestion that relief 
should come in any such way. My purpose is to take away the discrimination 
against Alaska. As I have said, this was an issue in my campaign, and when I 
first came to Congress I introduced a bill and I showed that it was unjust in 
every way to put into the law that discrimination against a remote province 
of the United States. I knew nothing about the attitude of the New England 
Fish Co. when I introduced the bill, and I have never had any conversation on 
the subject with any of them. Probably a month after the bill was introduced 
Mr. Thurman rang me up and said that he was interested In the bill as the 
representative of the New England Fish Co. No commercial company in 
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Alaska had expressed any interest in the bill when it was introduced, but they 
object to this discrimination against them in the interest of transportation lines 
in American territory. There is no reason why they should suffer on that ac- 
count If it is a patriotic act, why not ezjtend it to the whole United States? 

Mr. Clark. The Delegate seems to think that this legislation was enacted es- 
I)eci(^lly against Alaska or that the motive was discrimination against Alaska. 
Is he not familiar with the fact that this act was intended to protect and 
benefit the coastwise trade of the United States and that it was only by the 
strenuous 4nteryention of people acting for the Canadian lines that this pro- 
viso was put in by amendment? 

Mr. Sutherland. I do not know. The only point is that you were stronger in 
Alaska than the Canadian lines or the people of Alaska were. When that bill 
was introduced in the House it had no such clause in it. It was intended to be 
applied to all of the United States and the Territories alike, but you had the 
power to go in and have it apply to Alaska in a different way. We hold that 
it was wrong to exclude Alaska. 

SECTION 27 OF MERCHANT MARINE ACT INTRODUCED IN SENATE. 

Mr. Clark. Section 27 was not in the House bill. It was introduced in the 
Senate to prevent indiscriminate competition by Canadian carriers beyond con- 
trol by an American tribunal, with American coastwise ships. The question is 
whether we are justified in preventing Canada from acquiring for its people the 
benefits from development of Alaska for which the Unite<l States public is 
paying. 

Mr. Chindblom. This discussion is very interesting, but can we get some more 
evidence or facts? 

Mr. Sutherland. Mr. Clark, were any ships taken from your Alaska Line for 
use during the war? 

Mr. Ci-ARK. I was with the Association of Pacific Fisheries at that time and 
had no connection with any Alaska steamship company. There were drafts made 
for ships of the Alaska lines, but on presentation of the facts regarding the sal- 
mon and other fisheries the companies were able to escape them or have the com- 
mandeered ships retained in Alaska trades. The Government, however, took 
ships from the coastwise lines of the Pacific Steamship Co., which made it nec- 
essary to put on two other ships to equalize the service. 

Mr. SirTHERLAND. Did you take any ships from the Alaska Line? 

Mr. Clark. I understand two vessels were changed as to their routes to 
* equalize the service so that all the people would have a service. 

Mr. SiTTHERLAND. Were they taken from the Alaska Line or the Pacific Line? 

Mr. Ctjvrk. One vessel was taken, I believe. 

Mr. Sutherland. What vessel was that? 

Mr. Clark. I do not know. 

Mr. SiTTHERLAND. Wrs It taken from the Alaska line? 

Mr. Clark. My recollection is that it was taken from the southwestern Alaska 

service. , . . 

Mr. SiTTHERLAND. Did any other Alaskan transportation company give ships 

for the war? , . . 

Mr. Clark. My recollection Is that there was such an api>eal put up for 
Alaska— that there would be a tremendous emergency there; that both, the 
steamship companies passe<l up their opportunity to make^big money elsewhere 
and maintaine<l their Alaska services, practically intact, except for the com- 
mandeer, mentioned. , . ^i 

Mr. Sx^THERLAND. Did they have the same fleet in Alaska during the war as 

prior to the war? 

Mr. Clark. I can not answer as to that. 

Mr. Sutherland. You think so? 

Mr. Clark. I do not know positively. * ^, i 4. ^.u ^ 

Mr. SiTTHERLAND. I cau not get an ansAver on that point. Another point that 
I want to make is that during the war period they had the same fleet that 
thev had prior to the war, and under war conditions it was inadequate, and 
so they had an act of Congress passed that would prevent these Canadian ships 
carrying the freight which they could not carry. That is the point that I want 
to get Into the record. 

Mr. Chindblom. Have you anything more? 

Mr. Clark. Any more questions? 

Mr. Chindblom. Any more evidence? 
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Mr. Clark. No. 

Mr. Chindblom. I tliink the committee should have something to say about 
tlie conduct of the hearings. Mr. Chairman, let the witnesses wlio testify or 
who have something to say present the facts, then when another witness comes 
if anybody wants to cross-examine him, that Is w^ell and good. 

Have you anything further to put into the record? 

Mr. Clark. Not to make a statement, but I may desire to ask questions. I 
am not prepared to mtike a statement at this time. 

Mr. Davis. Y'ou have Inserted quite a number of statements in tiie record. 

Mr. Clark. Yes; I have. 

Mr. Davis. What is your connection with this proposition? 

Mr. Clark. That is a matter of record. 

The ('HAiRMAN. That is a matter of record. He was authorized to repre- 
sent the National Merchant Marine Association, of which Senator Joseph E. 
Ransdell, of T^ouislana, is president, who gave him authority to appear before 
the committee, signed by the president of the Merchant Marine Association. 

Mr. CHiNDmx)M. Then you do not desire to proceed any further at this 
moment? 

Mr. Clark. At present? 

Mr. Chindbijom. Yes, sir. 

Mr. Clark. No ; I do not desire to proceed furtlier. 

Mr. Chindblom. Not now. 

Mr. Clark. Not now. 

STATEMENT OF MR. H. C. STRONG, KETCHIKAN, ALASKA. 

The ('h airman. Whom do you represent? 

Mr. Strong. I represent myself only. I was asked to come here by no one. 
I did not know of this bill being introduced until yesterday, when the chair- 
man handed me a copy of the bill. I was called East by the Government to 
appear as a witness in another matter. 

Mr. Chindblom. You were with us until 12 o'clock midnight? 

Mr. Strong. Yes, sir; last night. 

This matter is of vital interest to me, and I take a great interest in it. 
BMrst. T may say that I am here to do what I think is best for Alaska. My 
interests are all there. I have live<l there nearly 24 years. T feel very 
friendly towanl the New England Pish Co. I should like to see ever>'thlng 
done to preserve their business in Alaska. It is of great benefit to the coun- 
try. We ought to have more plants there, but we can not have them under the ' 
existing conditions. I think that one of the gentlemen here is taking the 
wrong tack on this matter. Let me go back. I went to Alaska with nothing, 
practically. I had enough to build a home and about $2,000 left. 

I had been connected with people in years gone by who were in the steam- 
boat business. I was a clerk in a hardware concern. The principal stock- 
holder in that concern was a steamboat man. Naturally, I got interested in 
the steamboat business. When I went to Alaska I bought a small tug. I 
started by running locally there. Presently I got another boat. About the 
time that the New England Fish Co. esUiblished their plant in Ketchikan I 
organizwl the Northland Steamship Co. 

Mr. Chim)BU)m. You live in Ketchikan? 

ALASKAX-OWNKD STKAMSHIF COMPANY FOKCKn OI'T OF HT'SINESS BY CANADIAN 

rAClFlC. 

Mr. Strong. Yes, sir; I have lived in Ketchikan continuously for close to 24 
J ears. In the company of which I was the president I held 50 per cent of the 
st(M'k. We built a steamboat at the Seattle Construction Co., a steel vessel, 
especially for the Alaska tra<le. At the request of the New England Fish Co. 
we equlppe<l her with cold storage; her whole entire lower hold was 
equipi)ed with cold storage, and f(»r some time, I can not tell you how 
many years, we carried their frozen fish from Ketchikan to Vancouver. The 
competition or conditions were such that it whittled the rate right down. I 
could not tell where it came from, but I was told by Mr. Hagar, the manager 
of the New Englan<l Fish Co., who was also a Canadian citizen, that I must 
carry it at such a rate. T have forgotten just to the cent, but it figured down 
to $4 and sfimething a ton, which was a very low rate, considering that it 
required cold-storage facilities for handling. 
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I carried that business until such time as the expense of doing business and 
the rates I was obliged to make, I had to quit it. It cost me, as I remember 
it, about $16,000 additional on that ship to install the cold-storage equipment. 
We had the compressor and all that, but the additional installation in the 
hold to carry the fish cost me about $16,000 additional. 

Mr. Chindblom. What was the cold-storage capacity of the ship? 

Mr. Stbong. I remember one trip coming down to Vancouver on the ship 
myself, and we sent out a solid trainload of 19 cars that were filled right 
from the ship, direct into the cars, and moved across the country . Somebody 
told me that there was a photograph taken of that solid trainload. I did not 
see the picture. As I say, the proposition got to a point where I simply could 
not handle it at the rate I was obliged to make. It is bulky and takes up room 
in a shlpw When you equip a vessel with cold storage, understand, you lose 
a lot of cargo space. In fact, in a small vessel — this vessel would not carry 
to exceed 600 tons, you lose probably 20 per cent of your cargo space. That is, 
20 per cent of the cargo handled north or south. That competition came from 
the Canadian Pacific Railroad Co. 

They have vessels of their own, and they have since carried that business, 
not as Sutherland has said — ^he has been misinformed, they have slipped 
something over on him — they have carried that as open cargo to Vancouver and 
are now doing it. I have seen them do it in the last two weeks. There is no 
cold-storage equipment — they put it in the hold of the vessel. First, they go 
to a sawmill and get sawdust, and they put' that Into the cold-storage plant 
and freeze it up, and then they put a layer of that over the bottom of the ship, 
on the steel plates, and then the frozen fish is put in and more sawdust is chinked 
down around the sides. 

Mr. Sutherland. That is virtually refrigeration. 

Mr. Strong. They put that in each trip. As I say, we were not permitted to 
do that. When we went in to load the fish we had to have the temperature of 
the hold down to a certain degree — 17 or 18. 

Mr. Chindblom. Who required that? 

Mr. Strong. The New England Fish Co., but understand, I would not say one 
word against them. The conditions got so that I could not continue to operate 
at a profit, and I sold out my steamboat business in 1915. I will say that during 
the time that I was operating this steamboat business I saved the Alaska citi- 
zens a great deal. I tried to give them facilities and all that, but the con- 
ditions got where I simply could not continue. 

Mr. Davis. What is the present rate on the same traffic that you got four 
dollars and something for? 

Mr. Strong. I do not think that the Canadian Pacific Railway ever got any 
more, but the tariff rate is $4 per ton ; they cut it down to a rate that it 
could not be carried for, and the Canadian Pacific Railroad Co. got it for the 
long haul across the continent. T-iet me tell you that fish moving from the 
Pacific coast to the East carries a very high freight rate. I came across the 
country on a train where there were seven express cars on our passenger train. 
The average express charges on each of those cars East were approximately 
$1,000. That is fine business for the railroads. 

I think that this entire showing that is being made here by the New England 
Fish Co. Is being made entirely in the interest of the Canadian Pacific Railroad 
Co. Let me tell you. The Canadian Pacific Railroad Co., as I understand, 
and I have gotten It from people connected with the New England Fish Co., 
set aside a nice tract of land in Vancouver, where the New England Fish Co.'s 
plant or the plant of the C'anadian Fish Co. are constructed, and they have 
th^r cars run right in from the Canadian Pacific Railroad. They have fine 
facilities. 

Mr. Chindblom. When you say "set aside" what do you mean? 

Mr. Strong. Set aside for their plant. I never felt sore at the New England 
Fish Co. for loss of business, I just went ahead. I went to other lines. When 
I am up against something hard, I try to tind a way out I have been engaged 
in half a dozen different lines and I feel that I have always made a success. 
I have gotten ahead a little bit all the time. 

Ever since we have ceased to handle the frozen fish the Canadian Pacific 
Steamships have handled it. When the Jones bill was passed, it looked as 
though it would stop that, and that It might handicap the New England Fish 
Co. in getting their fish out of Alaska. It was a sort of a cloud, and I com- 
menced to look around for the silver lining. I found it I think that this bill 
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is a blessing to Alaska, will be if we work together to get the results that we 
should have. 

Mr. Clabk. This bill or the Jones bill? 

Mr. Stkong. The Jones bill just as originally prepared. 

Mr. Chindblom. What about the amendment proposed by Delegate Suther- 
land? 

Mr. Stkong. I do not think that we should bother with it at all. I think 
there is a silver lining to the Jones bill, but I thought when it was first pre- 
sented it was a cloud. Here is my solution. 

Mr. Sutherland. May I ask you a question? 

Mr, Strong. Yes, sir. 

Mr. Sutherland. Are you interested in any cold-storage plants in Alaska ? 

Mr. Strong. In a small way ; yes. While I was in the steamboat business we 
decided to carry our own insurance — a pretty risky thing for a small company 
to do, but we did it because the insurance rates were high. There was so mucii 
set aside every trip for an insurance fund. Ini?tead of paying it to the insur- 
ance company, we created an insurance fund, and we bought a piece of property. 
We went to work and built a fine concrete building, and practically the entire 
three upper floors were given over to cold storage and the lower floor was used 
for other purposes. 

Mr. Sutherland. Tou own an interest in it? 

Mr. Strong. Let me get to it.. The Northland Dock Co. is owned by the 
same stockholders as the Northland Steamboat Co. We put up that building 
out of our insurance fund and rented it to citizens in the town, who were en- 
csDuraged to organize the Ketchikan Cold Storage Co. I did not have a dollar 
of stock in it in any way. 

Mr. SxTiHERLAND. Tou have acquired some since? 

Mr. Strong. I will get to that. 
. Mr. Sutherland. I was getting down to the question of whether you were 
interested in a cold-storage plant. 

Mr. Strong. I said in the flrst place that I was interested in a small way. 

Mr. Sutherland. You own stock and loaned the money to carry on the busi- 
ness? 

Mr. Strong. I put up that building to encourage fishing in Alaska. I leased 
that to this company for 10 years, with the privilege of renewal. 

Mr. Chindblom. Whatever It amounts to, you own a building which you have 
rented to a cold-storage company? 

Mr. Strong. Yes, sir. When it came to equip it, it took more money than 
the cold-storage company thought it was going to take, and I had to loan them 
$7,500 to complete the equipment, and they begged me to take stock. 

Mr. Sutherland. How far is that from the New England cold-storage plant? 

Mr. Strong. About three-quarters of a mile. 

Mr. StTTHERLAND. Where do you ship your fish? 

Mr. Strong. Fi^ is shipped to Seattle. 

Mr. Sutherland. By what line do you ship? 

Mr. Strong. On the Admiral Line and the Alaska Steamship Co. 

Mr. Sutherland. Where does it go from Seattle? 

Mr. Strong. The cold storage company itself does not ship. 

Mr, Sutherland. I understand that you ship to Seattle agents. 

Mr. Strong. No ; do not put me up as being in the fish business, because I am 
not. If you will let me go ahead I will explain this thing. The Ketchikan Cold 
Storage Co. was organized not to go into the fish business but to provide facili- 
ties to Ketchikan so that a man who came along with a schooner load of fiish, if 
he wanted to, could discharge those fish and freeze them and ship them as he 
saw fit. 

Mr. Sutherland. He did not have to sell to the company? 

Mr. Strong. No. We put it in so that it would be independent. 

Mr. SirTHERLAND. You created competition? 
• Mr. Strong. We created competition in the fish business in that way. We 
have never bought any fish to be frozen ourselves or resold. It was simply a 
custom plant. 

Mr. Sutherland. Where does the fish go to after frozen In the plant at 
Ketchikan? 

Mr. Strong. They go to Seattle. 

Mr. Sutherland. To whom? 

Mr. Strong. Sometime shipments are made, I think, that go East to various 
"^ces, but generally to Seattle dealers. 
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Mr. Sutherland. Who receives them in Seattle? 

Mr. Strong. I 8upi)ose whoever they are shipped to ; we do not ship them. 

Mr. Sutherland. They go through your cold-storage plant and they are 
shipped to Seattle? 

Mr. Strong. Yes, sir. 

Mr. Sutherland. Mr. Strong is one of the prominent citizens of Ketchikan 
and owns a large part of the canneries and business there — he is one of the 
leading citizens of southeastern Alaska. 

Mr. Strong. I want to qualify that as to canneries by saying that I own a 
small interest in one. I have been interested in starting other establishments. 

Mr. iSxn'HEELAND. Mr. Strong is known as a man of large Interests and the 
wealthiest man in that country. 

Mr. Strong. I want to disclaim that. Here is a map of Alaska as it lies in 
connection with the Dominion of Canada. During the past few years the Cana- 
dians have built a transcontinental line across the country, terminating at 
Prince Rupert. This terminus is within 42 miles of Alaska. It is the natural 
and logical route for the fish to take across the continent from Alaska to the 
American markets. 

AMERICAN FISHERIES AT CANADIAN PORTS HURTS ALASKA. 

Mr. Chindblom. Is it shorter? 

Mr. Strong. Shorter and quicker, but the unfortunate part of it is that the 
Canadian regulations, geographical position, and everything goes to center the 
fishing industry at this terminus at Prince Rupert. The fishing fleet of Alaska, 
that is, the fleet flshing off the coast of Alaska, both Canadian and American 
vessels, all center at Prince Rupert. They are building up a great industry 
there. 

Mr. Chindblom. Do you refer exclusively to southeastern Alaska or also to 
western Alaska? 

Mr. Strong. Even to western Alaska. Of course, it hurts southeastern Alaska 
materially. These vessels take their catches to Prince Rupert. There they 
are bought by the agents who really represent the American consumers. The 
fish are discharged, weighed up, sold to these buyers at Prince Rupert, and the 
fishermen are there paid off and the proceeds of the trip are disbursed. Then 
the fishermen go uptown and spend their money. They are an easy-going lot. 
They usually spend the great part of the proceeds from their trip right there. 
By this time the master of the ship proceeds to buy his supplies for the next 
trip — the entire returns of the catch have gone into circulation at the Canadian 
port. The fish that came from Alaska and the money to pay for them came 
from the United States. They are building up a great industry in Canada. 

Now, they do intend to have a Canadian mosquito fleet to operate out of 
Prince Rupert for the Grand Trunk Railroad, and the Canadian Pacific Railroad 
would like to have the same out of Vancouver for their line to pick up Alaska 
business and get the rail freight across the continent. It is right from their 
standpoint; it is good business. It is not right for us as American citizens 
to sit idly by and see the great warehouses, the main establishments, the cold- 
storage plants, all handling American products operated at a Canadian terminal. 

The silver lining that I saw in that cloud when the Jones bill first came up 
was this: This railroad is built almost to the border of Alaska, and I could 
see that the only way that the Canadian railroads could get any great amount 
of business out of Alaska was to have conditions that would require them to 
•establish a real Alaskan terminus for their railroad. Now, It is entirely 
practical to construct a car ferry to operate between Prince Rupert and Alaska. 

Mr. Chindblom. What point in Alaska? 

Mr. Strong. Any point where there are good harbor facilities. My home is 
90 miles from Prince Rupert. It is not a thing that would require them to go 
to any particular point, but to establish a terminus in Alaska. Then we w^ould 
have a mosquito fleet operating there; and let it be an American mosquito 
fleet that will go over Alaska and distribute freight and pick up our products. 
We must build up something in Alaska instead of doing it at a Canadian port, 
as it is now. 

Mr. Hardy. Have you got your Canadian railroad terminus Just over the 
line in Alaska? 

Mr. Strong. Not yet. 

Mr. Hardy. Would not that railroad, then, carry the freight? 

Mr. Strong. Sure. 

80440—22 3 
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Mr. Habdy. The only difference between that and this is that you would 
have the bulding up of the town along in your vicinity instead of over there? 

Mr. Stbono. That is the idea. 

Mr. Habdy. As matter of fact, if Canada was a part of the United States 
all of these questions would be done away with? 

Mr. Stbong. Sure, 

Mr. Habdy. After all, it is Just a little question of petty interest between 
somebody who wants to build up a town there and somebody who wants to build 
up a town at Prince Rupert and the people who suffer from this conflict? 

Mr. Stbong. No, sir. 

Mr. Habdy. How much better off would the people be if you had this just 
over the imaginary line that separates Alaska from Canada? 

Mr. Stbong. They would be better off at the present time, Mr. Hardy, by a 
greater pay roll than Alaska to-day possesses. 

Mr. Habdy. That pay roll would come to a little different point, but it comes 
to the same people? 

Mr. Stbong. No, sir ; that pay roll comes entirely to Prince Rupert, Canada, a 
foreign port 

Mr. Habdy. And in Prince Rupert it is paid to these fishermen? 

Mr. Stbong. Those fishermen become Canadians, they are not American 
citizens. 

Mr. Habdy. What is the harm in that? 

Mr. Stbong. Do we not want to build up our own country? 

Mr. Habdy. I think we can carry it to an extreme and make our people suffer. 

Mr. Stbong. No, sir. We will establish good and better transportation 
facilities for all of Alaska, and we would have a transcontinental railroad 
connecting Alaska and American mrkets. 

Mr. Habdy. I think if you could get the railroad it would be a good thing. 
We have spent a good deal of money to get a railroad to the interior of Alaska. 

Mr. Chindbix)m. Would you mean to extend the Canadian railroad, or would 
you mean that we should build our own? 

Mr. Stbong. I thing that probably it would result in a car ferry between 
Alaska points and Prince Rupert. 

Mr. Davis. Is not that proposition likely to work both ways? If you build 
a railroad from Prince Rupert extending up into Alaska, would not that be 
just as likely, if not more likely, to prove an additional feeder for Prince 
Rupert than it would to divert the freight away from Prince Rupert, which is 
already established? 

Mr. Stbono. No, sir. Before we proceed that far we must have a congressional 
act that will protect the Alaska fisheries. As it is to-day the fisheries are an 
asset of a Canadian port instead of an American port. Therefore we must 
have a congressional act that will either place a duty or prohibit fish from 
the north Pacific Ocean and tributary' waters entering the United States which 
are prepared for shipment at a Canadian port. 

Mr. Thurman. Under the act, as it now stands, are not all American interests 
at Ketchikan moving to Prince Rupert in order to avoid the effect of this act? 

Mr. Strong. The present act? 

Mr. Thurman. Yes, sir. 

Mr. Strong. No. The stockholders of the New England Fish Co. are vitally 
interested in Ketchikan ; they have a nice plant there. 

Mr. StJTHERLAND. How much would the plant of the New England Fish Co. 
at Ketchikan be worth? 

Mr. Strong. I presume they have $300,000 invested. 

Mr. Sutheru^nd. That is the point — that those people have a great investment 
in the region of Ketchikan, and I presume the same in Vancouver. When you 
talk about moving, it is not an easy matter. 

Mr. Davis. I came in a little late. I want to ask whether the New England 
Fish Co. Is an American or Canadian corporation? 

Mr. Strong. It is an American corporation, but their general manager, Mr. 
A. L. Hager, a man I have known for many years, has become a Canadian 
citizen. He is also the manager of the Canadian Fisheries (Ltd.), a Canadian 
corporation. 

Mr. Davis. Are the stockholders generally Americans or Canadians? 

Mr. Thttrman. It is an American cori>orat!on. organized under the laws of 
the State of Main, and organized with American capital. 

Mr. Davis. I came in late and did not hear that statement. 

Mr. ThT'Rman. That is the status of the New England Fish Co. 
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Mr. Strong. But It has been stated that there were no shipping facilities for 
this company and that they could not move their pack. 

The Chairman. If there are not sufficient American vessels there now, why 
could not the Shipping Board assign three or four vessels to meet that com- 
petition and thereby build up an American interest and build up American 
trade? 

Mr. Strong. Mr. Chairman, the testimony brought in here is largely to befog 
the issue. Now, let me tell you, the New England Fisheries Co. owns a vessel 
of their own. When the Jones bill was passed they bought a vessel, an 
American vessel, for the purpose of handling their own business. She is quite 
an economically conducted boat, but the Canadian Pacific still offered to handle 
it on terms that I presume are less than they can operate this American vessel. 
They own the M'ashitigton, which is a motor-driven ship of sufficient capacity 
to handle every pound of fish that they pack at Ketchikan, bHt nine-tenths of 
the time that vessel is tied up. She is well equipped. Of course, the rum 
through to Vancouver is of considerable length, but by shipping the fish into 
Prince Rupert she can handle all of their business and would have time ta 
handle a lot of other business if they saw fit. 

Mr. Chtndblom. Now, Mr. Strong, there is a call of the House. Can yoir 
finish in 5 or 10 minutes, or do you want more time than that? If you want 
more time, I would suggest that we take a recess, because it is past 1 o'clock,, 
anyway. 

Mr. Strong. Well, a very few minutes is enough for me, and, in fact, I have 
talked longer now than I had expected. I merely want to explain the silver 
lining I saw — the working of a car ferry between some point In Alaska and 
Prhace Rupert. 

Mr. Hardy. Personally the silver lining would be very much in your interest,, 
would it not? 

Mr. Strong. To my Interest? 

Mr. Hardy. Yes. 

Mr. Strong. In what way? 

Mr. Hardy. In building up the town in which you have so much interest. 

Mr. Strong. Well, it might not go to that town ; it can go to any other town. 

Mr. Hardy. But it would probably go to the to\m in which you are Interested. 
If this is a local question between two towns and the people of Alaska are 
being ground dowTi in order to serve the interests of one town. I am not much 
in sympathy with it. The silver lining does not strike me. 

Mr. Strong. You have the wrong impression entirely. 

Mr. SxiTHERLAND. I^et me say that my statement to the effect that Mr. Strong^ 
owns half the town of Ketchikan was an exaggeration. He is a leading public* 
spirited citizen of this town, and he has had this on his mind for a nuibber of 
years, and he has given his whole time to it. I do not agree with him as to 
the plan, but nevertheless it is in a public-spirited way that he goes at it. 

Mr. Hardy. I understand that, and I understand very well how a man inter- 
ested in a town pecuniarily and personally, and with pride in it, would like to 
see a step taken that would build' that town up, even though it might help him ; 
but if it helped him, it would not diminish or decrease his interest in building 
it up. We are all human beings, and we all have our human interests. 

Mr. Sutherland. Mr. Strong has backed a number of young men and put 
them on the road to fortune. He is now. in a way, retired, and his great 
interest is in seeing the advancement of the town of Ketchikan. 

Mr. Hardy. What strikes me is that here Is a people with a product that they 
want to ship, and statements have been made by the Delegate from Alaska that 
there were times when shipments were refused, and a letter has been introduced 
by this American company showing that this other company will not take these 
goods. So it appears that the industry is being cramped and crippled, and the 
question is. Should we make a discrimination against those people in a general 
law, or a law that picks out Alaska and says, " This shall not apply to Alaska "?' 

Mr. Strong. Mr. Hardy, most exceptional cases have been recited here, but let 
me tell you that this bill would not be for the benefit of the future of Alaska. 

Mr. Hardy. I have been here for about 15 years, and I have heard a great deal 
of talk about the future of Alaska. Is not the population of Alaska decreasing- 
rapidly? 

Mr. Strong. It has been decreasing because the issues have been befogged, and 
I will tell you that we have been misrepresented. 

Mr. Hardy. Was there not a time when you could not get freight through to- 
some of those places in the winter time, no American ships going there, and for- 
eign ships not permitted to take the supplies? 
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Mr. SuTHEBLAND. That occurred during the strike, Judge Hardy, and when the 
American ships Mere tied up. The Canadian lioats were running, but they could 
not carry the supplies. 

Mr. Habdy. I remember an effort made here to allow supplies to go in foreign- 
built ships. 

HELP A^lERICAN INTERESTS AS AGAINST FOREIGN. 

Tlie Chairman. I think we can get at something if we try to do something for 
American interests rather than Canadian interests. That is the way I look at it 
I am for American interests, and I can not agree with these gentlemen who are 
trying to boost Canadian interests. 

Mr. Strong. We come here to get your cooperation. 

The Chairman. I do not care whether you come from Boston or elsewhere, 
but if you are in favor of American Interests I am with you, because I am In 
favor of backing American Interests as far as we can. 

Mr. Strong. There has been so much cross-questioning that I do not know 
where I w*as, but the thing is this : Is it not better for us to have a terminus in 
Alaska rather than in a Canadian port? 

The Chaibman. Certainly. 

Mr. Strong. If it is made possible, I want to tell you that there are many boys 
in Alaska who will put every cent they have — and they can get backing for the 
rest of it — into a mosquito fleet that will run from the Alaska terminus out over 
the rest of the country ; they will bring in the products of Alaska and then it will 
move across the continent, and it will be the greatest benefit that Alaska has 
ever had. Business will be centered in Alaska instead of Canada, and American 
companies can then compete for it, but not now. 

Mr. Hardy. Do you know of any way to compel the Canadian Oovernment to 
build a railroad to Alaska? 

Mr. Strong. We do not want them to do that. 

Mr. Hardt. How would you connect the Alaska ports without going through 
Canada with an American railroad? 

Mr. Sutherland. That is not the point ; this is to be by water, because these 
points in Ala.ska are on islands. 

Mr. Strong. And it would be done by a car ferry. 

5rr. Hardy. Do you not want your Alaska people to have the benefit of a rail- 
road? 

Mr. Strong. That is Just exactly what I do want them to have, and I want to 
tell you gentlemen that some day you are going to see the Chicago papers adver- 
tising a through sleeping car, leaving on certain days of the week, from Chicago 
to Alaska. 

Mr. Hardy. Would it not have to go through Canada? 

Mr. Strong. Yes ; those cars will go through Canada, but they will go direct 
to Alaska. 

The Chairman. Have you finished your statement? 

Mr. Strong. There is a great deal more to be said on this thing, but I do not 
care to take any more of your time. 

T*he CHAnTMAN. Suppose we come back at 8 o'clock this afternoon. 

(Thereupon, a recess was taken until 3 o'clock p. m.) 

after recess. 

The committee met. pursuant to recess, at 3 o'clock p. m. 
The Chairman. If the gentleman who was on the stand when we recessed 
desires to talk further, he may proceed. 

STATEMENT OF MB. H. C. STBONO— -Besumed. 

Mr. Strong. Mr. Chairman, this morning there were so many interruptions I 
-fear I did not make a very well connected statement, but I tried to bring out 
the point that the representations that had been made here previous to my 
remarks, I think, were all made in favor and in the interest of the Canadian 
Pacific Railroad Co. ; that that company has used the New England Fish Co., 
through the manager of the New England Fish Co., who is Mr. A. L. Hager, of 
Vancouver, who is u Canadian citizen, and a splendid booster for his Canadian 
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The Jones bill, as originally drafted, would make it necessary for all mer- 
chandise leaving Alaska bound for the States, whether through Canada or not, 
to move via American vessels. 

The Chairman. While the purpose of this bill is to have it go over the Cana- 
dian Pacific? 

Mr. Stbong. Yes ; to throw it open to the Canadian boats. For many years 
there was adequate service performed by the American vessels to both American: 
and Canadian ports. As I stated, I personally went to heavy expense to put 
cold storage in the vessel I had. 

Mr. Thubman. Mr. Strong, may I interrupt you just a moment and also ask 
Mr. Clark the same question? My information is that prior to the passage of 
the Jones bill, under the construction of the old law placed upon it by the 
Attorney General you could use Canadian vessels, and this law was intended to 
correct tliat opinion of the Attoniey General; is that correct? 

Mr. Clabk. That is correct ; subsequent to January, 1913. 

Mr. Thubman. So, up to the time of the Jones bill, you could ship from 
Ketchikan, as we are requesting now to do, by Canadian vessels? 

Mr. Clabk. Between 1913 and the passage of the Jones bill? 

Mr. Thubman. Yes. 

Mr. Clabk. That is right, but through misinterpretation by the Treasui^y De- 
partment of the bonding privileges. 

Mr. Thubman. I Just wanted to see if I was correct about that 

Mr. Law. By sending it in bond. 

Mr. Stbong. If you will avoid interruptions until I get through, later I will 
try to answer any questions you may want to ask. 

The Chaibman. If you do not want to be interrupted. Just say that you do 
not care to be interrupted. 

Mr. Stbong. The only thing is that I am not a speaker. 

The Chaibman. Go ahead, and when you get through, if they want to ask 
you any questions, you can give them a chance to do so. 

Mr. Stbong. I went to considerable expense in putting in this equipment Just 
to handle shipments of this particular firm. They were the only ones in Alaska 
to furnish such cargo, but due to the competition that was offered by the 
Canadian Pacific Railroad Co., through their steamship lines, it was im- 
possible for me to get rates that would pay to operate. I carried the business 
for a number of years, and when I had to leave it the Canadian Pacific took it 
up. They have handled it ever since. They have handled it up to the present 
time and are still handling it. I do not understand Just under what condition 
or how they are handling it now, but they are handling it, and they want a law^ 
now put through to legalize their handling it. 

They have put one American company out of business. Their vessels are run 
by one of the wealthiest railroad companies on the continent, and they go north 
with supplies that are going into the Canadian Yukon. Sometimes they bring 
up a load of coal to Juneau or Ketchikan and they can drop into Ketchikan 
with their boat and take a cargo of frozen fish south. They have the capacity 
for carrying all of that cargo, but while I was carrying the fish I was required 
to carry it at a stated temperature. I had to have the hold of the ship brought 
to a temperature, I think, of some 17 or 18 degrees above zero ; but ever since 
then they have handled it as open cargo protected only by frozen sawdust which 
has been packed around the shipment each trip. 

Now, I feel that it is unfair to American shippers, but I, as a citizen of 
Alaska, am the last one to ask for anything in the way of legislation that will 
interfere or be an injury to any citizen in Alaska. Alaska has been my home 
for many years and I take a lot of pride in the country and I want to see it 
developed and do well. I feel that the Jones bill as originally adopted and 
passed, provided it is ^iforced, will result in the Canadian companies being 
obliged — ^not the steamboat companies, but the railroad companies — ^to create an 
Alaskan terminus of their linea Now, that may not be practicable for the 
Canadian Pacific ; I doubt if it will, and for that reason they are fighting the 
Jones bill very .hard. But since that time the Grand Trunk Pacific has been 
completed across the continent to Prince Rupert, which is only 42 miles from 
Alaska, and it is the logical route across the continent for the handling of all • 
perishable freight ; in fact, it is the logical route for handling all freight from 
Alaska to the Eastern States, but particularly the fresh and frozen fish. 

This Jones bill will finally result in that company being connected with Alaska 
by a car ferry. That ferry system is entirely practicable. They can go through 
to the shore of Alaska along the beaches, with plenty of room anywhere to put 
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in their trackage and switches. Of course, they will have connection at points 
where business is likely to develop; and in that connection, as to its practi- 
•cability, I want to show you a bulletin (No. 950) issued by the United States 
Department of Agriculture. It was drawn up by the Government in the interest 
of the pulp and paper business, trying to show the citizens of the country the 
possibility of developing the paper business in Alaska. We have heanl all 
along that it would be impossible to develop anything like that in Alaska be- 
cause there would be no transportation in Alaska. This is all wrong. I want 
to read a little from this bulletin. This was prepared by Clinton G. Smith, 
forest inspector, and I wish to read from page 21. This is a statement from 
Dur American (Jovemment. [Reading:] 

** It is believed that shipping by rail from Prince Rupert will before long 
l>ecome a factor of importance. It is probable that pulp and paper shipments 
at very favorable rates via American-owned boats will be made in scow loads 
to Prince Rupert, and possibly by car ferry, to save handling and export pack- 
ing. Prince Rupert also may in the future offer facilities for transshipment 
to coast and transocean ports. It has been estimated that shipment by scow 
from points in southeastern Alaska to Prince Rupert would cost 50 cents to $1 
per ton. 

"The following statement concerning transportation by the Grand Trunk 
Pacific Railway was furnished under date of July 1, 1920, by A. E. Rosevear, 
general freight agent of that railway, in response to an inquiry from the Forest 
Service." 

There is no need reading further Just at this point. It goes ahead and quotes 
rates and speaks of the merits of the railroad and how it has lighter grades 
than any other railroad across the continent. They claim four-tenths of 1 per 
cent grade as the maximum grade in crossing the continent. I will proceed a 
little farther and read from this letter from the railroad company, wherein the 
railroad company makes this statement [reading] : 

"At Prince Rupert, British Columbia, the railway recently installed a car 
ferry slip dock, and a similar slip dock has been installed in Swanson Bay, 
British Columbia, by the Whalen Pulp & Paper Co. in order to cater to the load- 
ing and unloading of carload traffic at Swanson Bay, thus avoiding the expense 
and delay occasioned by steamer service and transfer of shipments at Prince 
Rupert from or into cars. The distance from Prince Rupert to Swanson Bay 
Is 112 miles. 

"The installation of a car ferry slip dock at Ketchikan, Alaska, could, we 
nnderstHnd, be easily accomplished, and navigation would be safe between that 
X)oint and Prince Rupert British Columbia, a distance of 93 miles. The chan- 
nel between Prince Rupert and Ketchikan is protected practically all the way 
by islands which form a natural breakwater, thus insuring safe operation of a 
car ferry ; and the same remarks apply with equal force to other points in 
southeastern Alaska, such as Prince of Wales Island, Wrangell, Petersburg, 
Tread well, Douglas, Juneau, Haines, and Skagway, including intermediate 
points. 

" In answer to your question as to whether a car-ferry service appeals to us 
as feasible under present conditions, we beg to reply to in the affirmative, pro- 
videil slip-dock fac lities are installed and such industries located and in opera- 
tion as to make it an object to the railway to inaugurate the service." 

I will ju.st leave this bulletin with the stenographer for your information. 

Now, I think that shows pretty well the practicability of the ferry, but I 
will tell you, gentlemen, we can never get such service as that if we pass this 
other bill, because their idea is to build up industry at Prince Rupert, and the 
fishing business is the backbone of Prince Rupert. Let me say that it is the 
Alaska fisliing industry. It is the Alaska fishing industry and the American 
market. We are permitting our fish to be taken directly into the Canadian port, 
and there they are paid for by brokers, by representatives of the American con- 
sumers, and that industry is building a substantial Canadian city. 

Mr. Stitheri^nd. Will you allow an interruption? 

Mr. Strong. Yes. sir. 

Mr. SuTHRLAND. What registry is your ferryboat or tugboat going to be? 

Mr. Strong. It should be a power-driven car ferry to handle not less than 
18 cars. 

Mr. Sutherland. No; I mean under what registry — ^what nation, British or 
American? 

Mr. Strong. Oh, American. 

Mr. Sutherland. American? 
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Mr. Strong. Sure. 

Mr. SuTHKBLAND. Who Will buUd it? 

Mr. Stbong. That can be financed right in Alaska. 

Mr. SUTHKELAKD. The conditions are right for that now. 

Mr. Strong. But you can never do that until you get legislation putting the 
fish business in Alaska. The fishing business is now established in Canada. 
I>o you think for a moment we could establish a car-ferry system for Alaska 
and take it over and put our fish through Prince Rupert and successfully com- 
pete with the dealers established there? 

They would have us on the rocks in no time. It may take a business man to 
see that point, but it is there. 

These interruptions get us off the track sometimes, but to-day I am in receipt 
of a paper sent at my request by the American Consular Service in Prince 
Rupert, a paper of interest to us at this time. It is a daily paper published at 
Prince Rupert and is a special fisheries edition. Practically every page of this 
paper is taken up in showing the great value of this Alaska industry to 
Canada. 

Mr. Sutherland. What is the date of that paper? 

Mr. Strong. This is September 12, 1921. On the front page it gives a few 
statistics, and I will leave this paper with the committee. 

The Chairman. Do you want that made a part of your remarks? 

Mr. Strong. Well, I do not care to take up your time by reading all, but here 
are editorials on handling the fish business. Then theipe is an article on their 
largest fish cold-storage plant. They go ahead and show how they handle 
20,000,000 pounds of fish, show how much they put through their plant per day, 
and their facilities. The article winds up by saying: 

" In the erection of the building nothing but British capital was employed. 
Manager Johnson is a Britisher, ttnd so is the comptroller, W. J. Nicholls. 

" The cold-storage plant is the mainstay of Prince Rupert and is the institu- 
tion that has been chiefly responsible for making the city prosperous and in- 
suring a steady market for the fish.*' 

Then, on the next page, they show you how on a certain day 200,000 pounds 
of halibut come in ; they show how it is marketed ; they show how they bid for 
the fish and what the differ^t boats get. I will read a paragraph or two : 

"At this stage of the game John Davies went into the t^ephone booth and 
held a consultation with his principal at the cold storage. He read over the 
'names of the boats and the price offered for each so far, and after a consulta- 
tion lasting a quarter of an hour or more the bidding began again in a most 
spirited manner, and when at the close every buyer said he was satisfied, two 
carloads had run up to 9 cents a pound, and the others varied in price running 
down to 7 cents for the big boat with two carloads from Alaska. 

mSCRTMINATTON AOATNST AMERICAN FfflHlNO BOATS AT PRINOK RXTPERT. 

Now, gentlemen, they handle that fish business at Prince Rupert so that a 
Canadian vessel, which can fish out over the Alaska banks and bring her fish 
into Prince Rupert, gets a higher price than an American vessel. Conse- 
quently several boats have this year taken out Canadian registry. Even though 
a vessel is operated under the American flag, so long as she is sailing out of 
Prince Rupert she is an asset to Prince Rupert ; she is no longer an American 
asset, for the reason, that the flsh are brought in, discharged, and paid for in 
Prince Rupert ; the crews are paid off there, and they spend all of their money 
in Prince Rupert. Then the master of a boat naturally outfits his ship in 
Prince Rupert: he then goes to sea again, goes out in Alaska waters and gets 
another load of flsh. That has the effect of building up business in Canada, 
and it becomes an asset of Canada. We are sending approximately $5,000,000 
from the United States to Prince Rupert and Vancouver, British Columbia, and 
I want to tell you that if It is not checked it will be .$10,000,000 in a few years. 
That is a greater pay roll than all of the coast of Alaska combinetl. We need 
a law that will put the American fish at American ports. 

Mr. Thurman. That condition is existing under the Jones law ns it is now 
in existence. 

Mr. Strong. No ; it is not. 

Mr. Thurman. You are talking about present conditions at Prince Rupert, 
are you not? 

Mr. Strong. I am talking about present conditions at Prince Rupert. 

Mr. Thtjrman. And the Jones law is in effect? 
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Mr. Strong. It is in effect, but it requires additional legislation. 

Mr. Thubman. How is the Jones law going to make any difference if it is 
not in existence and these operations are conducted under it? 

Mr. Strong. We have got to get legislation prohibiting the American fish 
from being packed for shipment to the American market in a Canadian port 
or, if it so packed, there must be a duty on it. 

Mr. Thubman. In other words, put American fish out of business in American 
ports? 

Mr. Strong. No ; it would be worth a great deal, to the interests you are 
supiK>6ed to represent. Their plant at Ketchikan would be twice as large as 
it is, and instead of there being one or two plants no doubt there would be a 
half dozen plants. 

Mr. Thurman. It has not worked that way so far. 

Mr. Strong. No ; and it can not, because all the conditions tend to force the 
business to the Canadian ports. 

Mr. Thurman. Then you need something besides the Jones law? 

Mr. Strong. You need this legislation; you have got to have the Jones law 
and this legislation. 

Mr. Thurman. The Jones law itself does not do it. 

Mr. Strong. The Jones law does not do it entirely, no; but if we went to 
work and spoiled the Jones law 

Mr. Clark (interposing). But the Jones law is a step in the right direction? 

Mr. Strong. Yes ; ^nd it will eventually result in the Canadian Railroad es- 
tablishing a terminus wfthin the borders of Alaska. 

Mr. SuTHEaiLAND. The Jones law is a step in the right direction, but it does 
not step far enough. We want it to step across the Great Lakes, the Atlantic 
coast, and around the sound. 

Mr. Clabk. As section 27 of the Jones law was introduced it covered all those 
points, and the only reason it does not " step far enough " in that direction now 
is because of the interference by and the greater influence of, the Canadian 
Pacific and the Grand Trunk Pacific in this particular legislation than of those 
who were working for the National Merchant Marine interest 

Mr. Sutherland. So they put it over on Alaska and relieved all the rest of 
the United States? 

Mr. Strong. So as I say, gentlemen, before we can have adequate shipping 
in Alaska we have got to get legislation that will make the Alaska fishing fieet 
an American fleet, so that their fish will be brought into an American port 
Then the transportation companies will arrange in some way to connect with 
a car ferry. . 

Mr. Thurman. The Canadian railroads? 

Mr. Strong. Yes ; they will cooperate or loss the business. 

Mr. Sutherland. How can they connect with Alaska? They could not run 
a ferry to Ketchikan. 

Mr. Strong. No ; I do not think it would be wise to let them either ; I think 
the car ferry should be under the American flag ; I think that any railroad track 
that is put into Alaska, switches, and so on, should be owned by Americans. 

Mr. Thurman. If that be so, and the Canadian Pacific should still run their 
vessels from Ketchikan to this terminus at a rate of freight cheaper than your 
car-ferry service, should they be compelled to use your car-ferry service in- 
stead of the other line, and if they use the other line because of the lov^er rate 
then what would become of your car-ferry service? 

Mr. Strong. I think it has been demonstrated that car-ferry service is the 
cheapest transportation you can get. 

Mr. Sutherland. Are you ready to put on a car-ferry service yourself? 

Mr. Strong. Myself? 

Mr Sutherland. Yes. 

Mr. Strong. Mr. Sutherland, I would put some money into it as a citiz^i if 
it should be necessary. Furthermore, let me tell you that Just a short time 
ago I was talking with an American, although he lived in Prince Rupert, and 
Iiis family is in Prince Rupert. He has been fishing all over the Alaskan 
coast and has been doing business in Prince Rupert because he has to, but 
we got to talking this car ferry over and he said, " Mr. Strong, If you will get 
that going I have got $20,000 which I will put into It*' 

Mr. Thurman. Please let me have your opinion on that If you establish 
your car-ferry service and the Canadian Pacific should say to the fishermen, 
•* We can carry your catch to Vancouver and your freight will cost you less 
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than the car-ferry service," would you say that the fishermen and the fish 
companies should use your car-ferry service instead of their service? 

Mr. Strong. The Jones bill will prevent such conditions. I do not care to 
see the car-ferry service handled by private parties at all. I would like to 
see it 

Mr. Thubkan (interposing). A Government Institution? 

Mr. Strong. A Government institution or a community Institution or some- 
thing of that kind, .because no one would be going into it for profit and I 
would not put money into it to make a profit. It would be the best thing 
that could possibly happen for Alaska, and it would bring enormous pros- 
perity to Alaska ; it would add 10,000 people to the population of southeastern 
Alaska, while the population is now decreasing. 

Now, as to the shipments moving by way of Vancouver, I believe that if that 
service were ever established between Prince Rupert and Alaska that prac- 
tically all of fresh and frozen fish going from Alaska to the United States 
would go over the Grand Trunk Railroad on account of time and distance 
saved. 

Mr. Thxtrman. That is the Canadian road? 

Mr. Strong. Yes. I am not saying anything against the Canadian road, 
because it is the logical road ; that is, the Grand Trunk Pacific is the logical 
road to use, and you can not get around it. You can go to Prince Rupert in a 
few hours and in three days you can be in the States. 

Here is an article in this paper showing how the business Is handled across 
the continent. It is headed " Faster than passenger train." 

**A particularly good opportunity to get in touch With the fish business was 
afforded our party while in Prince Rupert. When we approached the wharf 
the first sight that met our gaze was a regular flotilla of small fishing vessels, 
all busily engaged in unloading their perishable freight, after what appeared 
to have been very profitable voyages. 

** Not only were we shown over vessels and one of the largest cold-storage 
and shipping plants there, but the following day we left for Prince George — 
four of us — ^aboard the caboose of a ' fish special ' which left for Chicago and 
other United States points at 9.20 a. m. on the morning of May 10. This train 
ran on a schedule considerably faster than the crack passenger trains, and 
while we sat in the cupola of the caboose we had during the afternoon the sat- 
isfaction of rushing by the fast west-bound passenger train which had been run 
on a side track to permit us — ^the ' fish special ' — ^to continue our speedy passage 
east Thus you can get a glimpse of the importance of this traffic from the 
railroad's viewpoint" 

Then there is another heading, " Train worth $50,000." 

'*Thls train had 12 cars, 11 containing halibut and 1 with fresh salmon* 
Tke estimated value of the fish on this train was slightly less than $80,000, 
and the express charges which the railways received totaled $11,506.75, made 
up as fbllowB." 

And here are listed the number of the cars and the charges on each one. 

"About $600 on each car accrues to the Canadian Express Co. 

" • You know,* said one of the • fish special • crew, * this fish business is really 
a wonderful one and is capable of such extraordinary development During 
the week of May 2, for example, 130,000 pounds of halibut were turned away 
from Prince Rupert because when the fishermen tied up to the wharf they 
learned that there were no cars to take their product east.' " 

They were short of cars and they could not handle the business at that time, 
but they go ahead further and say that that condition has been corrected and 
that they have plenty of cars. 

** • You may have heard that some of the crews make big money. They do, 
but those who make unusual amounts work hard for what they get. One crew 
\ of four men who were more than usually fortunate had been out four days and 
sold their catch of 1S,000 pounds at the fish auction on the morning of their 
arrival for approximately $1,100. As this is hook and line fishing you can 
imagine tiiey were a very busy crew and were not confining themselves to an 
eii^t-hoor day.' " 

There is quite a little more, but let me read this : 

"A test of relative speed in reaching the market was made in 1915. A large 
catch of halibut was landed at Prince Rupert, rushed aboard a * fish special,' 
and then commenced a record journey for Chicago. The halibut on this train 
actually reached Chicago the same day that they would have reached Seattle 
had their vessel continued on south to the nearest United States port — that is, 
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there is a gain in delivery of the time which would be taken to run a fish train 
from Seattle to Chicago." 

I will not take your time to read any more of that, but I will leave this 
paper with you. 

Now, Mr. Chairman, I want to assure you that I realize that the completion 
of the Grand Trunk Railvoad to that comer of Alaska was a wonderful benefit 
to the fishermen. It permitted Alaska fish to get into the markets so much 
quicker. It is the direct route, but in getting the fish here quickly we have 
forfeited a great industry to Canada, and this can all be corrected so easily. 
It could be corrected and made helpful to the fisherman and American interests 
by putting a duty on fish that are prepared for shipment at a Canadian port 
to the United States. 

The Chaibican. That would have to go before the Committee on Ways and 
Means. 

Mr. Stbono. Yes. 

Mr. SxTTHEBLAND. I have been before the Committee on Ways and Means and 
asked for a duty on halibut 

Mr. Strong. Yes ; but that does not cover the situation at all ; it would still 
leave Prince Rupert in command of all the business, for the fish are largely 
American and not subject to duty. We have either got to have a duty on 
fish that are prepared for shipment at a foreign port or else some regulation 
which would make it necessary that the fish originate at an American port, and 
in effect that would merely move the buyers from Prince Rupert ; the concerns 
that are buying the fisl) at Prince Rupert would buy them in AUiska, and then we 
would have business for a car ferry so as to move the fish from Alaska to the 
Canadian Railroad. 

Mr. Thubman. Assuming that that is all true, that is in the future, but what 
would you suggest now as a substitute for the transportation of fish from 
Ketchikan to Vancouver? 

Mr. Stbong. As I say, you are here representing the Canadian Pacific Rail- 
road. 

Mr. Thubman. Absolutely. 

Mr. Stbong. You are supposed to be representing the New England Fishing 
Co., but you do represent the Canadian Pacific Railroad interests. 

Mr. Sutherland. That should be corrected in the record, because Mr. Thur- 
man does not represent the Canadian Pacific. 

Mr. Thubman. That is a perfectly fair question, I think. 

Mr. Sutherland. But you do not represent the Canadian Pacific Railroad Co. 

Mr. Thltiman. No ; I represent the New England Fisheries Co. 

Mr. Stbong. I say the New England Fishing Co. has got you, but they have 
gotten you at the request of the Canadian Pacific Railroad. 

Mr. Thubman. No; I do not know the Canadian Pacific Railroad; I do 
not know an ofiicial connected with it, and I have no relation with it in any 
way, shape, or form. I want that thoroughly understood, that I do not know 
anybody connected with the Canadian Pacific Railroad at all. 

The Chairman. How do you ship your fish from Alaska? 

Mr. Thubman. They are shipped over the Canadian Pacific road, but I am 
speaking about myself, personally, Mr. Greene ; I am here as the representative 
of the New England Fisheries Co., and I have no connection whatever with the 
Canadian Pacific Railroad Co. 

The Chaibman. But all of your fish go over the Canadian Pacific Railroad? 

Mr. Thubman. They do. These things that Mr. Strong is talking about, 
proposed legislation, car ferries, etc., are something in the future, while we are 
dealing with the present. Now, Mr. Strong, what would you suggest to relieve 
the situation at Ketchikan now, as a substitute for the use of the Canadian 
railroads' vessels? That is what I want to know. 

Mr. Stbong. Mr. Thurman, I will answer that. You have handled this busi- 
ness ever since the Jones bill went into effect ; you have moved your shipments 
of fish, and you probably will continue to do the same. 

Mr. Thxtbman. That does not answer the question. 

Mr. Stbong. The New England Fisheries Co. owns a boat of their own that 
has adequate capacity to handle every fish they handle, but, as I say, the New 
England Fishing Co. has been brought into this because they have received 
great favors from the Canadian Pacific Co. 

Mr. Thubman. Assuming they have a vessel, which I do not know, but take 
your word for it, if it costs more to operate that vessel than to transport the 
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fish on Canadian vessels, would you say that it ought to be compelled to use 
the more expensive method? 

Mr. Stbong. As I say, they have been handling the business that way, more 
•or less, for possibly a year and a half. Now, if we get legislation protecting 
the Alaska fisheries as they should be, inside of six months, or just as soon as 
facilities could be worked out, there would be a car ferry service established, 
and the New England Fishing Co. would contribute to it, too. I know the stock- 
holders of the New England Fishing 06. better than you do. 

Mr. Thubman. Would that be cheaper than the present method? 

Mr. Stbong. Yes, sir ; I think it would. 

Mr. Thxtbican. I am not opposed to your car-ferry service but you are talking 
tibout something in the future while I am talking about the present 

Mr. Strong. With a car-ferry service established a vessel that would handle, 
say. a maximum of 18 cars could make three round trips a week. 

Mr. Thubman. How long do you figure it would take to get this legislation 
through and get your car-ferry service established? 

Mr. Stbong. We should get this protection for the Alaska fisheries this winter. 

Mr. Thubman. It would take at least a year? 

Mr. Stbong. No sir; we should have it inside of two months and we would 

have had It six yeas ago had it not been for the Canadian lobbyists coming on 

'here to defeat us. We had a bill through the United States Senate and it was 

passed unanimously but the Canadian lobby got hold of one man to kill it in 

<x>nference. 

The Chaibman. How long ago was that? 

Mr. Strong. That was about six years ago. Senator George Chamberlain in- 
troduced the matter in the Senate and it was also championed by Republicans. 
There was some fight against it but not much. However a Canadian lobby 
came on here and they had their sessions and the Senate 

Mr. Thubman (interposing). And influenced the United States Senate? 

Mr. Stbong. They tried to. but they could not influence the Senatjp. ' They 
•went to the State Department, and they went everywhere. We had Mr. Lansing 
in favor of it ; we had the Department of Commerce in favor of it : we had the 
Treasury Department in favor Of it : and President Wilson sent a letter asking 
that it be passed. It was all thoroughly investigated, but then a man supposed 
to be representing the Canadian interests appeared in the House and killed it 
In conference. The Democrats were in power at the time and Mr. Kitchin, 
the leader, was sometimes pretty hard to approach, as he was very busy, but 
he consented to it and then Mr. Humphreys, of Washington, had assured us 
that he had arranged the matter with the Republican leaders .so that there 
would be no objection from any Member on the Republican side of the House, 
but it seems that Mr. Humphreys slipped up on it. 

The Chaibman. If yoit will suggest such legislation as you desire we will 
try to whip it into shape. 

Mr. Stbong. Very well. 

Senator Chamberlain is not in the Senate now, and I would like to talk with 
him. He was very much interested. 

The Charm an. He is on the Shipping Board. 

Mr. Stbong. Yes ; I shall call on him. There are numerous Senators that took 
a great interest In it — ^looked into it and saw the merit of it — and I shall try 
to see them. 

STATEMENT OF MK. FBANK A. LAW, ATTOBNEY FOE THE ALASKA 

STEAMSHIP CO. 

Mr. Law. Mr. Chairman, I think before proceeding with my statement that 
I had better correct an Impression that may have been created by something 
said by Mr. Sutherland and by Mr. Thurman this morning in regard to the 
attitude of the American lines toward the transportation of the fish of the New 
England Fish Co. between Ketchikan and Vancouver. I have information from 
Mr. John H. Bunch, the general freight and passenger agent of the Alaska 
Steamship Co., in which he states that " I do not recall that the New England 
Fish Co. has ever in any way, through any of Its representatives, approached 
me or my office as to our line calling at Vancouver, regularly or otherwise, to 
carry their fish from Ketchikan. Therefore we have never expressed ourselves 
as to whether we would or not, or could or could not, call at Vancouver ; and, 
so far as we know, no freight has ever been oflPered us for carriage from Ketchi- 
kan to Vancouver." 
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ALASKA ST1':AMSHIP CO. ALWAYS WILLING TO CARRY FISH TO VANCOUVER. 

Mr. Thurman and Mr. Sutherland have evidently been misinformed if they 
have gained the impression from what information has been given them 
and which was presented to this committee this morning that the Alaska Steam- 
ship Co. had refused to carry any fish of this New England Pish Co. I learn 
from Mr. Raiff, vice president in charge of traffic of the Alaska Steamship Co., 
resident at New York, that he had never been asked, nor liad the New York 
office of said company ever been asked, by the New England Fish Co. to con- 
sider the question of taking its fish shipments, or any of them, from Ketchikan 
to Vancouver. It Is therefore not true that the American lines in Alaska have 
refused to carry the fish of said company from Ketchikan to Vancouver. 

The fact is that the Alaska Steamship Co. is the largest American line operat- 
ing in Alaskan waters. It has more vessels than any other line opera ting" 
there. It now is in the unfortunate position of having seven of its vessels 
tied up because of the absence of traffic. Two of their vessels are now operating- 
on other routes — that is to say, they are operating, one on the intercoastal route, 
between Pacific coast ports and Atlantic ports, and the other one to Hawaii — 
simply because there was not and Jias not been for some time sufficient traffic 
to keep them all operating in Alaska. They are hungry for business, but it 
appears that this New England Fish Co. has not attempted to get the benefit of 
their service. 

Mr. Thurman. How about the reverse of that, Mr. Law; have they ever 
offered it? 

Mr. Law. I say they have never attempted to get the benefit of It. Whether 
the company has sought their business has nothing to do with the question. 

Mr. Thurman. I Just asked you. 

Mr. Law. You come here and represent to the committee that the American 
lines have refused to carry this fish? 

Mr. Thurman. Oh, no 

Mr. Law. I am speaking of the impression that was conveyed by what yoa 
said this morning; .and the fact is, you have never attempted to get this 
company to carry your fish. Now, if the New England Fish Co., were to take 
this matter up with our company, and they had enough traffic and the condi- 
tions justified a call at Vancouver, Mr. Raiff tells me he would have no objee> 
tlon to recommending that the business be taken. 

Mr. SuTHERT-AND. He would recommend that? 

Mr. Law. He would recommend that the boats stop at Vancouver for the 
carrying of that fish. But, you see, this company has a steamer of its own, 
as Mr. Strong has said, and they probably carry the most of their fish. It 
would doubtless be very seldom that they would want the service of any Ameri- 
can line, because they want to carry their own fish to Vancouver, probably to 
get the benefit of the lower rate that the Canadian lines give them for the long 
rail haul to the East. 

I though before proceeding with my statement that I had better clarify the 
situation by bringing the facts mentioned to the attention of the committee. 

Mr. Thurman. I think, Mr. I^aw, Mr. Sutherland and I both stated and he 
introduced a letter from the Pacific Steamship Co. in which there was a positive 
declination to render this service. 

Mr. Law. Yes. 

Mr. Thurman. I said that I had had information that another line had also 
done the same thing, and, in reply to Mr. Clark's question, I told him posi- 
tively I was not certain of that ; that it was merely a matter of information. 

Mr. Law. That is all right I simply aimed to say you had gotten a wrong 
impression from the information you had received, and I did not want that er- 
roneous impression to permeate the minds of this committee. 

Mr. Thurman. I do not want the impression created that I said it was your 
company, because I have not. 

Mr. Strono. Right on that point, I would like to say another word. I spoke 
of having one vessel equipped with cold storage especially for that business. I 
had two vessels; I was operating two vessels from Seattle and southeastern 
Alaska — tbe steamer Northland^ which we had built especially for that trade 
by the Seattle Construction Co., and then another vessel, the Alki, which we 
bought and put in coldstorage equipment. And in those two vessels we had 
more cold-storage capacity than there is in all the other boats running to 
Alaska. We had more cold-storage facilities on those two boats than they 
have ever had on all the Canadian boats running there. The entire lower 
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bolds were taken up with cold-stora^ space, and the competition by the 
Canadian Pacific Co. was such that we could not get a living rate, and we were 
carrying the freight away at less than the ordinary rates on merchandise. We 
were carrying frozen products at about two-thirds of the regular rate on gen- 
eral merchandise. ' 

The Chairman. You would have gone by way of Seattle, would you not? 

Mr. Stbong. No, sir. We put our boats into Vancouver, off of the route. We 
toolc them to Vancouver and tied up to their plant and the fish were trucked 
right from the hold of our ships into their refrigerator cars. 

Mr. Thubman. The whole story is you wanted the fish company to pay a 
greater rate of freight from Ketchikan to Vancouver to maintain your lines? 

Mr. Stbonq. No ; you are wrong. It was a nice cargo to handle and we agreed 
to Just as low a rate as we could stand. 

Mr. Thurman. Still, you admit the other fellow cut your rate and put you 
out of business. 

Mr. Strong. The Canadian Pacific Co.*s boats — ^they merely figure them as 
a feeder for the railroad company. 

Mr. SuTHSBLAND. With what did you occupy your space outside of the cold- 
storage space when you took this fish to Vancouver ; what did you have in other 
cargo space? 

Mr. Strong. Canned salmon and general cargo. 

Mr. Sutherland. Did you have full loads going down? 

Mr. Strong. Go:ng down we generally had full loads. 

Mr. Sutherland. You say that going down your steamer never went with 
empty space in the hold? 

Mr. Strong. I do not think so; I think we always filled up the space there 
during sdiipping season. 

Mr. SxTTHERLAND. Of course, .you acknowledge these Canadian boats engaged 
in the passenger traflic, making the run direct over to Vancouver, to the home 
port, could afford to carry frozen fish cheaper than you could? 

Mr. Strong. I make the contention that this bill before the committee here is 
really in the interest of the Canadian companies, and that if in any way we can 
establish a car-ferry service to Alaska we will have an Alaska transconti- 
nental terminus, and then we can operate our own American boats in Alaska — 
we can assemble, we can bring the fish and products from the outlying districts 
into the principal points along the coast of Alaska, and from there they will 
move in car ferry direct to American markets. We want to centralize the 
business in Alaska. What we are doing to-day is centralizing the fish business 
and other lines, too, at Prince Rupert and Vancouver, British Columbia. That 
is the reason the gentlemen are hired to come on here and oppose the Jones 
sbip bill. 

Mr. Law. Mr. Chairman, if I may be permitted now to proceed, I would be 
very pleased if I can do so without interruption, and after that I will be elad 
to have any questions presented that the members of the committee may 
desire to ask. 

The Chairman. Proceed. 

War EMERGENCY LKOIStATION FERMrTTED FOREIGN SHIPS IN ALASKA TRADE. 

w 

Mr. Law. During the war, ivhen there was a shortage of ocean tonnage, 
Congress, on October 16, 1917, passed the act which permitted foreign vessels 
to engage in the coastwise trade of the United States under certain conditions. 
It was then shown to the satisfaction of Congress that there was no shortage 
of tonnage in the Alaskan coastwise trade, and that that provision, if applied to 
Alaska, would simly mean to open for Canadians the opportunity of absorbing 
the carrying trade of Alaska and then the Alaska fishing business. In conse- 
quence. Congress included this proviso in the said act : 

"And provided further. That the provisions of this act shall not apply to the 
coastwise trade of Alaska or between Alaskan ports." 

This action was taken after an extensive hearing before this committee, and 
after full consideration by the Senate, and doubtless by the House afterwards. 
That act was repealed by section 22 of the merchant marine act of June 5, 
lOaO. Section 27 of that act^-the merchant marine act— provides "that no 
merchandise shall be distributed by water or by land and water, on penalty 
of forfeiture thereof, between points in the United States, in eluding Districts, 
Territories, and possessions thereof embracetl within the coastwise laws, either 
directly or via a foreign port, or for any part of the transportation in any other 
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vessel than a vessel built in and documented under the laws of the United 
States and owned by persons who are citizens of the United States, or vessels 
to which the privilege of engaging in the coastwise trade is extended by sec- 
tions 18 or 22 of this act: Provided^ That this section shall not apply to mer- 
chandise transported between points within the continental United States^ 
excluding Alaska, over through routes heretofore or hereafter recognized by 
the Interstate Commerce Commission for which routes rate tariffs have been 
or shall, hereafter be filed with said commission when such routes are in part 
over Canadian rail lines and their own or other connecting water facilities." 

The bill before you, H. R. 6645, proposes to change this proviso by including 
Alaska therein, instead of excluding it, as was done at the time of the pad- 
sage of the Jones Act. Under the present law Canadian steamers are barred 
from handling the products of Alaska or shipments into Alaska going to and 
from points in the United States. The proposed legislation would permit par- 
ticipation by Canadian steamers in this traffic. When the Jones bill wa» passed 
this feature was given consideration by the committees having the bill in charge, 
and it was after long study and mature deliberations that the Congress adopted 
the legislation which would hold to American steamers the business between 
Alaska and the United States, since which time there has been no change in 
economic or transportation conditions which would Justify a modificatloii 
of that legislation that would open the doors of Alaskan traffic to Canadian 
steamers on business interchanged between Alaska and the States. 

Mr. Chindblom. Just a moment. I do not recall — ^perhaps you do — whether 
this provision was in the bill passed by the House. 

Mr. Sutherland. No; it was not. 

Mr. Chindblom. My recollection is it was not. 

Mr. Law. I am quite sure It was put in in the Senate. I am not sure any 
effort was made to put it in in the House here ; but the committee had very long 
hearings, and I think evidence which brought about the .adoption of that pro- 
vision was presented before this committee. 

Mr. Chindblom. Were those hearings before the Senate committee or before 
the conferees? 

Mr. Law. The first hearing was before this committee, and facts brought out 
at those hearings in this committee influenced the action of the Senate. Mr. 
Olark, perhaps, can state as to that better than I. 

ALASKAN SITUATION EXPLAINED TO BOTH SENATE AND HOfRE COMMITTEES. 

Mr. Clabk. I think the statements with regard to the Alaska situation, as it 
pertains to this particular bill, were introduced only before the Senate com- 
mittee; but the House, in the consideration of the war emergency legislation in 
1917, had practically the same status and the same facts before it, and it was 
that hearing to which Congressman Edmonds referred this morning as con- 
taining the whole history of this Alaska situation. 

Mr. Chindblom. That accounts for It; I was not here In 1917, and so I did 

not remember it. 

Mr. Ctj^bk. But the hearings before the Senate committee were practically a 
rehash and a bringing down to date and showing the additional salient facts as 
evidencing the foreign Intent and the foreign origin of this proposal to leave 
the coastwise trades with Alaska wide open to occupation by British ships. 

Mr. SuTHEBiJiND. Have you ever seen those hearngs In print, Mr. Clark? 

Mr. Clark. Oh, yes; they are all In print 

Mr. SuTHfaiLAND. Were recommendations made to the committee upon wnicn 
they based this clause? 

Mr. Clark. Yes; beyond any question. 

Mr. Sutherland. Have you a copy of It? 

Mr. Clark. Yes ; I can furnish you with a copy of it. 

Mr. Sutherland. It bears on this particular Alaskan situation? 

Mr. Ci.ark. Oh, yes. 

Mr. SirrHERLAND. Who presented It? 

Mr. Clark. I presented the facts. ^ ^ ^ ^ . ^# *v««. i^^^t^i, 

Mr. Sutherland. I have tried In the Senate ; I have copies of that hearing, 

l>ut I can not get that particular part. 
Mr. Duff. It Is in volume 28. r'lorir? 

Mr. Sutherland. Did anybody from Alaska appear there. Mr. Clark? 
Mr. CiJ^RK. Nobody appeared in opposition to that. 
Mr. Sutherland. Nobody appeared in opposition to it? 
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Mr. Gla&k. Nobody appeared In opposition to it. 

Mr. Sutherland. You were there, solely? 

Mr. Olabk. The only effort made in opposition was in the conference, and, as 
I say, through the influences — at that particular time I think it was the repre- 
sentative of the Government of Canada, and also there was evidence that repre- 
sentations had been made by the British ambassador to the State D^artment 
and two oflicers of the State Department discussed the matter with the com- 
mittee as to whether it was going to be a discrimination against Great Britain. 

Mr. Chindblom. That is, with the conferees? 

Mr. Clabk. No; with the committee originally. 

Mr. Chindblom. With the Senate committee? 

Mr. Clabk. With the Senate committee, in executive session. 

Mr. Thubman. That does not appear in the report? 

Mr. Clabk. That does not appear in the report, but it Is a matter of fact. 

Mr. Thubman. As far as the written report goes, you appeared there? 

Mr. Clabk. With no opposition against it. 

Mr. Thubman. And you were mainly responsible for the insertion of that? 

Mr. Clabk. With no opposition. 

Mr. SuTHEBLAND. As a matter of fact, nobody appeared aganst it because they 
did not know anything about It? 

Mr. Clabk. Oh, yes; it was widely known and notice of it was widely cir- 
culated through the papers, and it was opposed by the Canadian representatives 
and Grand Trunk representatives here in Washington. 

Mr. Law. I would like to continue with my statement. As I was saying, since 
that act was passed there has been no change in economic or transportation 
conditions which would justify a modification of that legislation. 

Mr. Chindblom. That is, the war-time legislation? 

Mr. Law. Oh, no ; I mean since the Jones Act was passed — no change which 
would Justify a modification of that legislation, that would open the doors of 
Alaskan trafllc to Canadian steamers on business interchanged between Alaska 
and the States. 

benefits FBOM PROPOSED LECtlSLATION WOT'LD ACCRT'E TO CANADIAN RAIL LINES. 

It is apparent the Canadian steamship and rail lines would be greatly bene- 
fited by the proposed legislation, but to the detriment of American steamship 
and American rail lines, as not only would the American boats lose a large part 
of this traffic but such trafllc would also be lost to the American rail lines. For 
example, the large canned-salmon production of Alaska could then move in 
Canadian boats to Prince Rupert or to Vancouver and by the Grand Trunk 
Pacific or Canadian Pacific eastward for delivery to points in the United States, 
Chicago, and East, Again, for example, shipments of steel rails, mining ma- 
chinery, steel pipe, and other supplies could move from the Pittsburgh district 
or other eastern territory by these Canadian rail lines through Vancouver or 
Prince Rupert and Canadian steamship lines to destinations in Alaska. 

The salmon industry of Alaska furnishes very large and desirable tonnage 
and forms one of the chief sources of revenue of American lines operating in 
Alaska waters. The first salmon cannery in Alaska was established in 1878 
with a production of 8,159 easea The production was increased until in 1918 
it amounted to 6,677,569 cases or, say, 283,715 tons. The northbound material, 
equipment, and supplies for these canneries is a very substantial business, 
forming traffic in the opposite direction which, in a measure, helps to balance 
the tonnage. We have not the figures available for the 1919 and 1920 total 
pack, but during the year 1920 the Alaska Steamship Co. handled 1,051,695 
cases or, say, 3,700 tons, and It is estimated that in 1921 we will handle ap- 
proximately 348,000 cases, which includes approximately 25,000 cases held over 
from last year. 

The Alaska Steamship Co. is an American corporation, and it should be the 
policy to protect American industries by holding this traffic for American vessels 
at this time when there are so many vessels of our own merchant marine tied 
up. 

Mr. Chindblom. Just one word there: I did not hear the beginning of your 
statement. Have you put into the record anything regarding this company? 
How many ships has your compan.v? 

Mr. LiAW. We have 11 engaged in the Alaska trade. Seven of them are now 
tied up. 

Mr. Chindblom. How does their tonnage run? 
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Mr. Law. I think I have the exact figures here. 

Mr. Ghindblom. Oh, I do not need it exactly. 

Mr. SuTHEBLAND. They are 2,000 or 3,000 ton ships, each. 

Mr. Chindblom. That is sufficient. 

Mr. Law. I will put in the exact figures. The total tonnage, I thinli, is aboat 
24,000. 

The Chaibman. What are those vessels doing now? 
. Mr, Law. Seven of them are tied up. 

The Chairman. Why? 

Mr. Law. Four of them are operating and we have two other ships that we 
would operate in Alaslsa if there was business there to Justify it, but which 
we are now operating, one between Seattle and Hawaii and the other between 
Pacific coast ports and Atlantic coast ports. 

Mr. Sutherland. What ship is operating through the canal? 

Mr. Law. At this present time? 

Mr. Sutherland. Yes. 

Mr. Law. I am not informed. 

Mr. Sutherland. You do not know what ship it is? 

Mr. Law. No. 

Mr. Sutherland. Was it ever on the Alaslca run? 

Mr. Law. Which canal do you mean? 

Mr. Sutherland. I am speaking of the ship operating between the Pacific 
and Atlantic coast ports. 

Mr. Law. That is a new steamer. I had not understood your inquiry. 

Mr. Sutherland. As a matter of fact, that steamer never has been operated 
on the Alaska run? 

Mr. Law. No ; but what difference does that make? 

Mr. Sutherland. The point I make is you are speaking of steamers which 
have been w^ithdrawn from that trade when, as a matter of fact, the steamer 
which runs from the Pacific around through the canal to Atlantic coast ports 
has never been on the Alaska run. 

Mr. Law. Thf* Cordova, which runs to Hawaii, was run until this year in the 
Alaskan trade. 

Mr. Sutherland. Exactly. That is a freight ship, and, consequently, the 
shipments were not large enough to keep her going and you took her off. 

Mr. Law. Naturally; and there are seven ships that we now have tied up. 

Mr. Chindblom. How many of those seven ships carry freight? 

Mr. Law. All of them. 

Mr. Chindblom. They all carry freight? 

Mr. Law. Yes; some freight and some passengers. 

Mr. Chindblom. But mostly freight? 

Mr. Law. Mostly freight. 

Mr. Sutherland. They are tied up Just now, just as they are every year, 
because there are no southbound shipments of fish. The business has ceased 
for the winter. These ships will be operated there next spring, carrying stuff 
north? 

Mr. Law. Undoubtedly, if we find there is business enough there to run them 
next year. 

Mr. Chindblom. When were those seven ships tied up? 

Mr. Law. Within the last two months. 

Mr. CHiNDBiiOM. The trade did not stop two months ago, did it? 

Mr. Law. Oh, no ; but the trade for them did — for the Jefferson, for instance. 

Even with the tonnage which I mentioned a little while ago, the fleet of the 
Alaska Steamship Co. is not fully occupied, although maintaining regular and 
adequate service to and from Alaskan ports. At the present time we havte 
seven boats tied up and two in other service, as I have explained, but if this 
immense salmon tonnage is to be divided with the Canadian lines it will mean 
a decrease in the service between Pugct Sound ports and Alaska, and by mak- 
ing gradual inroads on this tonnage the Canadian lines can. as a result, reduce 
the service from our own Pacific coast ports to Alaska to the detriment of 
American boat, American merchants, and Americn railway lines. 

The rail rates from enatern United States points to Prince Rupert and Van- 
couver are the same as they are to Puget Sound ports. The rates eastbound 
are the same. Prince Rupert Is only about two-thirds the distance from the 
fisheries districts as is Seattle, but the Alaska Steamship Co. have maintained 
the same rates to Seattle as have been maintaine<l by the Canadian I'ues on 
cannery products. With the shorter steamer haul to Prince Rui>ert the 
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Canadian steamship lines can, if permitted to handle this traffic, make lower 
rates than American steamers could economically make, and the Canadian 
lines could even afford to handle the tonnage for nothing in connection with the 
rail lines from Prince Rupert or Vancouver, as they are owned by the Canadian 
rail lines, and the latter could make rates for the water haul that would be 
ruinous to the American steamship lines in order to get the long haul by rail 
for the rail lines. This would prpbably soon drive the American steamship lines 
out of the business entirely and require them to seek traffic elsewhere for their 
fleets. 

CANADIAN PASSCNGKlt RATES BKLATIVELY HIGHER THAN AMERICAN RATES. 

It has been the policy of the American lines to carry lower passenger rates 
to and from Alaska than have been carried by the Canadian lines, and, once 
the American lines were withdrawn from this service and it was taken over by 
the Canadian lines, Alaska would undoubtedly pay higher rates than at present. 
As an illustration, the Grand Trunk Pacific fare, and I assume the fare is the 
same over the Canadian Pacific boats from Seattle to Prince Rupert, is $30.78 
as against the fare of the Alaska Steamship Co. from Seattle to Ketchikan of 
$26.50. Prince Rupert is 80 miles south of Ketchikan. Setwart, British Colum- 
bia, which is at the head of the Portland Canal, is about the same distance 
north of Seattle as Ketchikan, and the Canadian line's fare from Seattle to 
Stewart, British Columbia, is $44.28, as against our fare of $26.50, first class, 
Seattle to Ketchikan. 

As to the freight rates, a comparison of the rates of the Grand Trunk Pacific 
Steamship Co. between Vancouver and Prince Rupert, or Stewart, British 
Columbia, and the rates of the American lines between Puget Sound and Ketchi- 
kan, will show that the rates of the Canadian lines between these Canadian 
ports are higher than the rates of the American lines between Puget Sound 
and Ketchikan. The general merchandise rates — ^for example, Vancouver to 
Stewart — is $7 per ton as against the American line's rate of $8 from Seattle to 
Ketchikan. At the same time the Grand Trunk Pacific maintains a rate of 
$13 per ton from Seattle to Stewart. 

I had hoped that Mr. John H. Bunch, of Seattle, general freight and passenger 
agent of the Alaska Steamship Co., who appeared before this committee in 
September, 1917, when it was considering this subject at that time, might b^ 
able to be present to-day, but business exigencies prevented. He calls atten- 
tion to the fact that at the said hearing it was shown that a representative of 
the Grand Trunk Pacific Railway had information that a bill would soon be 
passed by Congress that would give foreign lines the coastwise privilege in 
the trade between the United States and Alaska. At that time the Grand 
Trunk Pacific Railway was operating its steamers between Seattle and Skagway, 
Alaska, and was very active in trying to secure Alaska business, and it was 
very generally understood amongst transportation people in the Pacific north- 
west that the Grand Trunk Pacific Railway was making a very determined cam- 
paign to divert and control the commerce and shipments of Alaska to and through 
Prince Rupert ; that the representatives of the Grand Trunk Pacific Railway had 
openly declared their intention to secure the business via Prince Rupert and 
of maintaining rates between Prince Rupert and points in Alaska of not more 
than two-thirds of the American lines between Puget Sound and points in 
Alaska. It is a fact that tlie tariffs of the Grand Trunk Pacific Railway Co. 
at that time, which named rates between Prince Rupert and points in Alaska, 
named rates which were one-third and in other cases more than one-third 
lower than the rates of the American lines between Puget Sound and points in 
Alaska. I think it was also quite well shown, says Mr. Bunch, at the hearing 
on H. R. 5609, that Canadian lines were making a very determined effort to 
secure and divert the commerce of Alaska to and througii Prince Rupert. 

Mr. Chindblom. What House bill was that — what Congress? 

Mr. Law. That was in 1917. The merchant marine act of 1920, in connec- 
tion with the shipping act of 1916, establishes a governing body to regulate 
American ships, which is a guaranty to the ships and business interests of 
Alaska of Just and reasonable rates and practices by American steamship lines 
serving the Territory. No such assurance exists with respect to the foreign 
steamship lines operating in Alaskan waters. It is not unreasonable to suppose 
that Canadian interests would be glad to control a good deal of the commerce 
of Alaska, and it is the l>ellef of many who favored the merchant marine act of 
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1920 that if the pending measure becomes a law It will redound more to the 
benefit of Canada than Alaska and be an opening wedge which may lead to 
participation by her vessels in all of the coastwise privileges in the trade 
between the United States and Alaska. 

Mr. Bunch says that it is his firm belief .that the Grand Trunk Pacific line 
will maintain the lower rates referred to to and from Prince Rupert only sls 
long as it has the competition of the American lines operating between Puget 
Sound and Alaska, and that if the American lines should be eliminated the 
Canadian lines would immediately not only raise their rates to figures higher 
than Puget. Sound rates of the American lines, but would make discriminatory 
rates between different shippers and different ports, and possibly against points 
in Alaska, in favor of British Columbia ports. He further says that before the 
war the southeastern Alaska rates, especially the freight rates, were abnor- 
mally low. The great increase of operating costs, caused by the war, forced 
an increase of the Alaskan rates; but the American lines, especially the Alaska 
Steamship Co., deferred every rate advance as long as possible, in every case 
longer than it should have been deferred, and made much smaller advances in 
rates than conditions Justified, notwithstanding which the American lines have 
been subjected to much unfair and unjust criticism. 

I think the committee should consider carefully what will be the result of 
the law now proposed in its effect upon the American merchant marine. Sec- 
tion 1 of the act of June 5, 1920, declared — 

CONGRESS DECUABE8 UNITED STATES VESSEL A NATIONAL NECESSITY. 

" That it is necessary for the national defense and for the proper growth of 
its foreign and domestic commerce that the United States shall have a merchant 
marine of the best equipped and most suitable types of vessels sufficient to 
carry the greater portion of its commerce and serve as a naval or militai^ 
auxiliary in time of war or national emergency, ultimately to be owned and 
operated privately by citizens of the United States; and it is hereby declared 
to be the policy of the United States to do whatever may be necessary to develop 
and encourage the maintenance of such a merchant marine, and, in so far as 
may not be inconsistent with the express provisions of this act, the United 
States Shipping Board shall, in the disposition of vessels and shipping prop- 
erty as hereinafter provided, in the making of rules and regulations, and In 
the administration of the shipping laws, keep always in view this purpose and 
object as the primary end to be attained." 

Can it be that so soon after the enactment of this essentially American policy 
Congress can be induced to throw it to the winds by assenting to a provision 
whose effect might ultimately be to deprive the American steamship and rail 
lines of the business of the great fishing industry of Alaska? That trade in 
normal times will amount to 150,000 tons of fish annually southbound and as 
much freight northbound annually, all of which now passes over the American 
steamship and rail lines ; and there will be keen competition on the part of the 
British steamship and rail lines to gain that large business, and if it is lost 
to the American steamship lines it will also be lost to the American rail lines 
and to American merchants as w^l. It would simply mean that the great 
fishing business of Seattle would have to be transferred to the British Odlumbia 
towns, Prince Rupert and Vancouver. 

I have Just referred to the higher fares and rates now prevailing on the Cana- 
dian lines between Canadian ports in British Columbia, as compared with 
the lower fares and rates on the American lines, for practically similar dis- 
tances, between Seattle and Alaskan ports. This condition is sufilcient to war- 
rant the belief that if this bill becomes a law and the American steamship lines 
are ever eliminated from the Alaskan trade and the people of Alaska have to 
depend upon the Canadian lines, rates will be provided above and far beyond 
anything the American lines would charge. 

There is no good reason, Mr. Chairman, for taking the drastic action songht 
by this bill. There is ample tonnage by American vessels to accommodate the 
Alaskan trade. There is no need for additional tonnage from the Canadian 
vessels. The American vessels are particularly well adapted to that trade and 
to those waters, and it is unwise to throw a^^y to foreign competitors, or to 
take a chance on throwing away to them, the great transportation business of 
Alaska. American labor and American capital should have the benefit of the 
Alaskan fish industry, and action should be avoided which may tend to cripple 
the American steamship and rail lines at a time when they are so much in need 
• revenue. 
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In 1917, when an effort was made to exclude Alaska from the then pending 
bill permitting foreign ships to engage in the coastwise trade or Alaska in cer- 
tain cases, strong protests came from the fishing industry of Alaska and, with 
your permission, I will insert them with my remarks— or I could read them now 
if you would care to listen to them. 

The Chairman. If you will Insert them, that will answer. 

Mr. Law. Very well. Mr. Chairman, an avowed object of this legislation is 
to insure lower rates on Alaskan traffic. This would seem to imply that the 
American steamship companies operating to Alaska have been charging unjust 
rates. But is this true? There have been three investigations of Alaska rates 
by the Government's regulatory bodies. 

Mr. Sutherland. Now, Mr. Chairman, I want to say in the record here that 
there has nothing been said in regard to Alaska rates at all. 

Mr. Law. I beg your pardon ; I gave the differences in the rates and showed 
that the rates on the Canadian lines between British Columbia ports were 
greater than the rates of the American lines to American ports in Alaska for 
approximately the same distances. 

Mr. Sutherland. Now, while you are doing that give the rates where the 
American and Canadian boats are in competition, from Seattle to Skagway. 
Place those rates in — from Seattle to Juneau, Seattle to Ketchikan, or wherever 
they run. You go away up to Prince Rupert and to the Portland Canal and 
have not given the rates on the Canadian lines where they are in competition 
with American lines. 

Mr. Law. Let me finish my statement. 

Mr. Sutherland. Yes; put those in. 

ALASKA rates HELD TO BE REASONABLE IN 1016 AND 191 S. 

Mr. Law. The first proceeding against the Alaska transportation lines was 
initiated in 1016 before the Interstate Commerce Commission and resulted in a 
decision of that tribunal in 1917, after extensive hearings in Alaska and else- 
where, to the effect that the rates were just and reasonable. In 1918 another 
proceeding was begun against the steamship lines, and the Shipping Board 
ordered, on its own motion, a general investigation of Alaska rates. This re- 
sulted in its decision of 1919 to the effect that the rates were not unreasonable 
and that the practices of the transportation lines were unobjectionable, save as 
to the rates on blacksmith coal and certain vegetable products, which gave 
some preference to Seattle over Anchorage, and this the board required should 
be corrected on or before December 21, 1919. The steamship companies 
promptly complied with this requirement. In the course of Its decision, the 
board said: 

" It was not seriously contended at the hearings that the increased rates were 
unreasonable. ♦ • ♦ It affirmatively appears of record that, with the excep- 
tion of an extra stock dividend paid in 1916 as the result of proceeds from the 
charter of several vessels to companies engaged in South American and orien- 
tal trades and a profitable sale of certain property, the dividends paid by the 
Alaska (steamship) Oo. have averaged 7.7 per cent per annum. The Pacific 
Co., which has been operated only since November, 1916, had not paid any divi- 
dends up to the time of the investigation. 

FINDINGS BY SHIPPING BOARD IN 1018. 

" There was a significant absence of protests or complaints from important 
commercial interests and localities directly affected by the increased rates. 
Many of the interests represented at the hearings admitted the carriers' need of 
additional revenues, and expressed their willingness to pay such increased rates 
as might be found to be reasonable. Representatives of substantial commercial 
Interests in southeastern Alaska state<1, that while they did not invite increases 
In rates, yet if the carriers showe<l insufficient earnings under the old rates, they 
would acquiesce in increased rates. The opinion was expressed that, in com- 
parison with what they could make in other trades, the carriers were not earn- 
ing very much on their Alaskan business. A representative of the Alaska labor 
union at Juneau withdrew the protest of that organization against the rates. 
Witnesses at Cordova testified that they had no complaint to make either 
against the rates or against the general conditions of transportation. Wit- 
nesses at Anchorage statwl that they had paid so much greater increases in 
freight rates in other directions than they had paid on the Alaskan lines, that 
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the advances applied by the respondent carriers seemed very moderate; that, in 
fact, much greater increases had been expected. Representatives of fishing 
interests admitted the necessity for increased earnings on the part of the car- 
riers, due to increased cost of operation." 

The conclusion of the board was that the rate schedules as a whole can not 
be said to be unreasonable, and its decision was a sweeping vindication of the 
steamship lines except as to the following finding : 

" The maintenance of rates on blacksmith coal and farm products from 
Puget Sound ports to Juneau, Alaska, lower than rates contemporaneously main- 
tained on like traffic from Anchorage to Juneau is unduly preferential to Paget 
Sound ports and unduly preferential to Anchorage; and the resulting undue dis- 
crimination must be removed.*' 

And the carriers were required to establish, on or before December 31, 1919, 
rates for the transportation of blacksmith coal and farm products from Anchor- 
age to Juneau, Alaska, ** which shall not exceed the rates contemporaneously 
maintained and applied for like traffic from Puget Sound ports to Juneau." 
This requirement was promptly complied with by the carriers. 

FINDINGS BY BOABU IN PULP BATE INVKSTIGATION, MAY «, 11)21. 

The next investigation was before the United States Shipping Board, a hear- 
ing being held May 6, 1921, before Admiral Benson on complaint of Delegate 
Sutherland and ex-Delegate Wickersham, charging the Alaskan steamship lines 
with excessive rates on wood pulp and with discrimination in favor of a pulp 
industry of British Columbia. The board's conclusion was that the rates 
offered by the carriers on wood pulp were not unreasonable, and that they 
should be given a trial, and that the alleged discrimination by the Pacific Steam- 
ship Co. in favor of a British pulp industry of British Columbia was not estab- 
lished. 

Mr. Chindblom. When was that investigation? 

Mr. Law. That was in May, 1921, tliis year. Thus every investigation by 
the two great bodies having the control of rates of common carriers, including 
steamship lines, has established the fact that the Alaskan steamship rates and 
practices were reasonable and did not need correction, with the single exception 
that I have referred to. In that investigation of 1918 tlie board's opinion was 
that the Alaska Steamship Co. had made not over 7.7 per cent. That finding, 
I believe, was based on the i)ook value of their property devoted to transporta- 
tion purposes in Alaska. The fact was that at that time the value of its prop- 
erty was nearly double the book value and the stock value of its property ; so 
that the profit of the company was even less than 7.7 per cent. I regret to say 
that business conditions which have affected transportation lines generally 
have not been ineffective in reducing the income of the Alaska lines. This year 
the outlook is that our company will probably not make more than 3 per cent 
on the value of its proi)erty devoted to transportation in Alaska. 

Mr. Chindblom. On the book value or tlie actual value? 

Mr. Law. On the actual value, I mean. The book value to-day is practically 
the same as its actual value. Of course, in 1918, as you are aware, during the 
war, all steamship values were inflated and while vessels could be sold at enor- 
mous prices then, the price has since declined to much lower figures. 

Mr. Clark. In other words the actual value has dropped to the book value 
of 1919? 

Mr. Law. Yes. 

Mr. Chindbi>om. When you say " actual value." you mean the market value? 

Mr. Law. The market value; yes. 

Mr. Chindblom. The sale value? 

Mr. Law. Yes. The Pacific Steamship Co.'s earnings have been even less 
than those of the Alaska Steamship Co. : so that there seems to be some object 
for this legislation other than the lowering of rates. Plainly, it is to allow 
the Canadian lines to participate in the Alaska coa.stv^ise trade. If this pro- 
vision is adopted, it will not only throw the fish business of Alaska open to 
competition with the (Canadian lines, but It will throw every other industry of 
Alaska o|)en to tliat competition — under conditions which every one knows 
favors the use of the Canadian lines ; that is to say, the Canadian Government, 
being the owner of the Canadian line and having been sponsor for its losses 
when they are operating their steamship lines, could afford to allow their ships 
to operate at far below actual running expenses in order to get the business for 
the long rail haul. 
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AMEBICAN C0MPANIE8 IN DANGER OF BEING FORCED OUT OF BUSINESS. 

One of the reasons why I appear before this committee is to advise you of 
this situation and of the probability that even if lower rates were now given 
by the Canadian lines they would doubtless operate only long enough to put 
the American lines out of the business and then, following practices for which 
they are noted, they would probably raise rates and the Alaskans would, in the 
end, receive no benefit whatever from what they hope to get in the way of 
lower rates by Canadian carriers. 

On this subject of rates, Mr. Stannard, vice president of the Alaska Steam- 
ship Co., wrote a letter to the Chamber of Commerce and Commercial Club of 
Seattle, in April last, and received a letter from the president of that club, in 
which the following statements are made: 

•* Referring to your letter of March 18 and April 7, and to articles recently 
appearing in Seattle and other papers indicating that representations made t<y 
President Harding and Secretary Fall, among others, are to the effect that there 
is at present, and has been in the past, inadequate transportation facilities ta 
and from Alaska and that the rates charged are unreasonable and exorbitant. 

** The chamber has carefully looked into this matter, and in order that there 
may be no misunderstanding of our position, I desire to state that the subject 
of transportation facilities, rates, and services between Seattle an<l Alaska has 
engaged our attention at various times, and our study of the situation has here- 
tofore and does now convince us that the common carriers to and from this port 
are furnishing a service which is adequate to meet all reasonable demands in 
territories served by them, and that the rates charge<l for the service are not 
exorbitant or unreasonable, considering the existing traffic and transportation 
conditions, and are not generally higher thant the rates charged l)etween equally 
distant points on other ocean routes under even more favorable circumstances 
and conditions.*' 

Said letter next refers to certain excerpts from the Alaska and Transporta- 
tion Bureau's report adopted May 4, 1920, and submitted to the Payne advisory 
committee shortly thereafter, one taking exception to the existing postal service 
with .Alaska, which was and is being handled by freight, and the other of which 
was as follows: 

**As a result of the lack of coast surveys and aids to navigation, steamship 
lines operating to Alaska now pay for insurance on their vessels premiums 
amounting approximately to 10 per cent of their gross operating revenues. It 
would assist toward reducing operating costs if the Government would assume 
the cost of marine insurance in excess of normal rates applicable to vessels 
operating in other waters. 

"In considering the possibility of Government operation of water transporta- 
tion to Alaska, careful thought must be given to the effect that such operation 
will have in curtailing the services of private carriers and in stifling individual 
activities which are all essential to the successful development of the country? 
If Government or)eration has the effect of driving from the field the private car- 
riers, it can not be other than disastrous. If this operation is limited to only 
one swtion of Alaska it will then mean the loss of revenue to be derived from 
other sections or it will result in increase of cost and decrease of service to all 
other section not served by the Government." 

It is therefore demonstrated that there is no just cause for complaint against 
the American steamship lines operating in Alaska resi>ecting their rates. The 
present bill, I fear, is part of a plan to drive those lines out of business by 
making it imiJossible for them to operate at a profit. The object of this bill is 
to allow the Canadian lines to invade the coastwise trade of Alaska in the hope 
of securing lower rates. 

A bill is now pending before the Senate to authorize the establishment of a 
Government steamship line between Seattle and Alaska and between ports of 
Alaska. If that bill becomes a law it means the Government lines will establish 
rates probably far below the cost of transportation, the losses being absorbed 
and paid out of the United States Treasury, and if the pending bill becomes a 
law. also, the result will be that the American steamship lines there will find 
themselves beset by unfair competition of the Government line (for there ^is 
nothing in the Senate bill to prevent this) on the one hand and unfair compe- 
tition of the Canadian lines on the other, and the withdrawal of the American 
lines could not well be avoided. 

Such a result is unfair. It is in the teeth of the policy announced In the 
shipping act of 1920 in favor of the encourageemnt of the private operation of 
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American steauisbip lines. It is un-American. It is opposed to the intent oncl 
spirit of the shipp.ng act, and I trust that this committee will set its face against 
8uch a backward step by rejecting the proposal of the pending bill, particularly 
as in the end it would prove to be contrary to the best interests of Alaskan 
people. 

Mr. Chindblom. I did not observe who was suggesting Government opera- 
tion? 

Mr. Law. Why, there is a bill now pending in the Senate, known as the 
New bill, which Is designed to authorize the Secretary of the Interior to operate 
a Government steamship line to Alaska; so that the existing lines up there, 
the American lines, are confronted with this very serious situation: On tbe 
one hand, this committee is asked to turn their business over to the Canadian 
lines ; and, on the other hand, this New bill, if passed, would turn over much 
of its other business to the Government line, with the result that the American 
lines would surely be driven out of the trade. 

Mr. Chindblom. But that Senate bill is not before this committee? 

Mr. Law. Oh, no; that matter simply happened to be a part of this letter. 
My particular purpose in referring to that letter was to call attention to the 
fact that in the opinion of this commerce club the rates to Alaska were all 
right — that there was nothing wrong with them; and I wanted to make it 
clear that while the American lines have been endeavoring to give good service 
to Alaska, and at the same time, to keep the rates down to as low a point as 
possible in order that they might not operate at a loss, the Canadian lines are 
charging higher rates for transportation between British Columbia ports, 
where they have no competition than Uie American lines are charging between 
American ports for the same distances. And it only indicates what would 
happen if this legislation should pass and the American lines be compelled to 
withdraw. 

Mr. Chindblom. Are the Canadian lines punishing their own people? 

Mr. Law. Evidently, when they charge $44.26 to take a passenger from 
Seattle to Stewart, and our lines are taking them from Seattle to Ketchikan, 
the same distance, for $26.50. 

Mr. Chindblom. Are those very low rates between points about equally 
distant? 

Mr. Law. Yes; the American lines to the American points have the lower 
rates. 

Mr. Chindblom. Where there is no competition? 

Mr. Law. Yes; there is competition, but the American lines are under 
control of the Shipping Board as to rates ; Canadian lines would not be. 

Mr. Clark. The American lines do not exact high rates to Alaskan p<^nt8 
where there is no competition. 

Mr. Chindblom. I see. 

Mr. Clark. Do not the American lines, handling passenger business to 
Alaskan points, meet the Canadian line Alaska rates farther on? 

Mr. Law. Yes. 

Mr. Clark. In other words, is not the American rate to Ketchikan approxi- 
mately that charged by the Canadian lines, although Ketchikan is farther 
than the Canadian point, for which they charge higher rates? 

Mr. Law. That is my understanding. I hope I have made it clear, Mr. 
Chairman, that this legislation is probably and really not advantageous to the 
Alaska people at all ; it will simply mean the turning over of a great industry 
to the Canadian lines that ought to be preserved for the American people who 
produced it and ought to have the benefit of it in the future, as they have had 
in the past, and I hope this legislation will be defeated. 

The Chairman. Have you concluded? 

Mr. Law. Yes, sir. 

The Chairman. Does anyone desire to ask any questions? 

Mr. Garfiexd. I would like to ask a question, please. I will state that I 
would like to be shown in the record as a member of the Juneau, Alaska. Com- 
mercial Aasociatlon, as well as being a member of Its executive committee, of 
Juneau, Alaska. 

Mr. Chindblom. You are also a member of the Territorial Commission of 
Alaska? 

Mr. Garfield. Fish commission. And I want to speak in this connection as 
being a member of the Juneau Commercial Association and a member of its 
executive committee. 
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Is It not true, Mr. Law, that the passenger rates on the Americtin lineH uihI 
the Canadian lines are identical between the sunie points? 

Mr. Law. Very likely ; I do not know. 

Mr. Gabfield. You stated, I think. In your 

Mr. Law. If you will pardon nie, these fljaires have l>een furnished nie l»y llie 
tntffic officers of our company. 

Mr. Garfield. I .see. 

Mr. Law. And I have not iH^rscmnUy invest'pate<l them. I have no doubt 
they are correct. 

Mr. Gabftkld. Yes. 

Mr. Law. And they are simply presente<l for the purpose of showing that 
where the British lines have no competition they charf^e higher rates between 
Canadian ports than the American lines do l)etween our domestic ports at Ihe 
Iiresent time for the same distances. 

Mr. Clabk. The fact is that Canadian lines charge higher rates to Canadian 
I>oints than they do to near-by Alaskan points where they meet the American 
competition. In other words, is not Mr. Garfield correct in this statement, that 
the passenger rates are the same to American points by both Canadian and 
American lines? 

Mr. Garfiku). They are. 

Mr. Law. Yes. 

Mr. <^LABK. Therefore It is apparent from the showing by Mr. Law that 
where there is no copipetition the Canadian 1 nes charge higher rates, but where 
they meet the American-line competition they lower the rate, and presumably 
therefore, if the American competition were eliminated they would apply higher 
rates to Alasknn i)o'nts. 

Mr. Gabfield. I simply want to show that Mr. Law's statement gives the 
first-class passenger rate from Seattle to a certain point in Alaska as $26, 
whereas the first-class passenger rate may be one of three different rates, in 
accordance with the location of the passenger on the vessel, and reaches as 
much as $43. I think, for the upper-deck room. 

Mr. Law. This first-class rate is, Seattle to Ketchikan, $26.50. 

Mr. CrjLBK. It is probably the minimum rate. 

Mr. Gabfield. Yes ; the minimum first-class passenger rate. That is a lower- 
deck rate. 

Mr. Law. Perhaps. 

Mr. Gabfield. But the medium or intermediate passenger rate would be 
much higher than that, first class? 

Mr. Law. I inferred that the comparison in the figures I have presented was 
with the same class of accommodation on the Canadian line. 

Mr. Gabfield. The Canadian-line rate is not regulated the same way as the 
American-line rate; they have not as many classes of first-class rates as the 
American lines have. I Just wanted to make that statement. 

IMr. Law. Yes. 

STATEMENT BY MB. W. L. CLABK, OF SEATTLE, ON BEHALF OF 
NATIONAL MEBCHANT MABINE ASSOCL^TION. 

Mr. Clakk. I wish to make a statement on l)ehalf of the National Merchant 
Marine Association. F.rst, permit me to say that if this bill which has been 
introduced by Mr. Sutherland were enacted it would not accomplish the purpose 
which he contemplates. 

limitations of proviso to section 27 of MEBCHANT MARINE ACT. 

The proviso to section 27, which he desires to modify by striking out the 
word ** excluding " and inserting the word " including,** as applying to Alaska, 
now reads in the law as follows : 

'^Provided, That this section shall not apply to merchandise transported 
between points within continental United States, excluding Alaska, over through 
routes heretofore or hereafter recognized by the Interstate Commerce Commis- 
sion, for which rate tariffs have been or shall hereafter be filed with the com- 
mission, when such routes are In part over Canadian rail lines and their own 
or other connecting water facilities." 

The Cjinadian lines have not heretofore filed with the Interstate Commerce 
Comm'ssion rate tariffs as applying to a through route between Alaska and 
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points within the United States by Canadian rail lines and connecting Canadian 
water carriers. Please bear that in mind. I will demonstrate that under our 
laws the Interstate Commerce Commission may not hereafter properly permit 
those Canadian carriers to file such rate tariffs, and does not possess the 
authority in law or otherwise to hereafter recognize through routes between 
points in the United Stntes and Alaska or other United States points via the 
Canadian rail and water lines. 

I would now direct the attention of the committee to section 6 of the inter- 
state commerce act. Paragraph 1 of that section jirovides for the printing, 
filing with the commission, and keeping open to the public of rate schedules 
by common carriers subject to the provisions of the act, and Is concluded by 
a provision that *' this section shall apply to all traffic, transportation, and 
facilities defined in this act." 

Paragraph 2 of the section contains provision that schedules of rates for 
freight carried through a foreign country to another point in the United States 
shall be printed and kept open for public inspection, but does not provide for 
the filing of such schedules with the Interstate Commerce Commission. Para- 
graph 2, referred to, reads as follows : 

**(2) Any comm^on carrier subject to the provisions of this act receivlnfc 
freight in the United States to he carrle<l through a foreign country to any 
point in the United States shall also in like manner print and keep open to 
public inspection at every depot or office where such freight is received for 
shipment schedules showing the throagh rates established and charged by such 
common carrier to all points in the United States beyond the foreign country 
to which It accepts freight for shipment; and any freight shipped from the 
United States through a foreign country into the United States the through 
rates on which shall not have been made public, as required by this act. shall 
before it is admitted into the United States from 8ai<l foreign country be sub- 
ject to customs duties as If said freight were of foreign production." 

Not only have there been no filings with the commission heretofore covering 
through routes via Canadian rail and steamer lines between points In the United 
States and Alaska, but there is no provision in the United States law under 
which the Interstate Commerce Commission has authority to recognize a 
through rate and a through route such as is under consideration In connection 
with this bill. The only authority pertaining to such freight movements is 
that in paragraph 2 in the law, viz, to require TTnlted States carriers to 
** print and keep open to public inspection at every depot or office where such 
freight Is recelveil for shipment schedules showing the through rates estab- 
lished and charged by such common carriers to all points In the United States 
beyond the foreign country to which it accepts freight for shipment." 

■ 

GOODS HERETOFOHE MOVED THROUGH CANAdA IN DEFTANCE OF rNITED STATES STATTJTB. 

Dutiable goods which have heretofore moved between Ignited States and 
Alaska points over the Canadian rail lines and steamer lines have been moved 
In direct violation of the provisions of paragraph 2 of section 6 of the inter- 
state connnerce act, which has not been complied with either as to keeping 
open for public lnsi)ectlon tho through rates as provlde<l In the law nor by 
enforcement of ** collection of customs dutk>s as if said freight were of foreign 
production," provided as a penalty where through rates are not established and 
kept open for public inspection. 

Tr«Tisportatlon beyond the borders of the United States Is extraterritorial 
2nd can not be controlled by act of Congress. The executive branch of the 
Government has never negotiated and the Senate has never ratified a treaty 
which would justify the Interstate Commerce Commission In assuming jurls- 
dlcti<m over through routes or through rates between points In the Unlte<l 
States when via Canadian rail and water lines. The commission never actually 
possessed such jurisdiction, nor has such jurisdiction ever been recognized in 
the past by Canadian carriers, except when it has suited their purposes so to do 
and was deemed In their interest. 

Furthermore, the (*ongress in enacting the transportation act of 1020 pre- 
vented thereafter such assumption or control by specifically limiting the juris- 
diction of tlie Interstate Commerce Commission so that it could be exercise^l 
" only in so far as such transpf)rtation * * * takes place within the United 
States." 

Mr. Gakfietj). Just a minute. Is it not true that the interstate commerce 
rules and laws have been extended to Alaska? 
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Mr. Clark. Yes ; but only in so far as they govern American carriers through 
American territory. If you will remember, in the 1916 Alaska rate hearing 
by the Interstate Commerce Commission the commiasion in its report included 
tlie statement In effect that the Canadian Pacific Steamship Co. and the Grand 
Trunk Pacific Steamship Co. did not respond to the summons or submit in- 
formation as to their property investment, the character and volume of their 
trafl[ic, their operating revenues, expenses, and income. 

Mr. Gabfield. That is correct. , 

Mr. Clark. Not being under the jurisdiction of the Interstate Commerce 
Commission, those Canadian companies properly ignored, as they deemed it 
their privilege to ignore, the order ot the commission to appear and present 
facts as to their transportation lines. They stood upon their rights to not 
be questioned regarding discriminations practiced between shippers, nor on 
any other question for which- American transportation companies must under 
our laws answer to the commission. 

law which prevents commission from approving extraterritorial routes and 

BATES. 

The law which specifically limits the commission to Jurisdiction over the 
transportation which takes place within the United States, and thus obviates 
the possibility of further flaunting disrespect by Canadian lines of orders by 
the commission made under an assumed authority which does not and never 
did exist, is written into paragraph 1 and 2 of section 1 of the interstate com- 
merce act, and reads as follows: 

"(1) That the provisions of this act shall apply to common carriers en- 
gaged in — 

**(«) The transportation of passengers or property wholly by railroad, or 
partly by railroad and partly by water when both are used under a common 
control, management, or arrangement for a continuous carriage or ship- 
ment; or 

**(&) The transportation of oil or other commodities, except w^ater and except 
natural or artificial gas, by pipe lines, or partly by pipe line and partly bjy, 
railroad or by water; or 

*'(c) The transmission of Intelligence by wire or by wireless, from one State 
or Territory of the United States, or the District of Columbia, to any other 
State or Territory of the United States or the District of Coluipbla, or from 
one place in a Territory to another place in the same Territory, or from any 
place in the United States through a foreign country to any other place in the 
United States, or from or to any place in. the United States to or from a for- 
eign country, but only in so far as such transportation or transmission takes 
place within the United States. 

"(2) The provisions of this act shall also apply to such transportation of 
passengers and property and transmission of intelligence, but only In so far as 
such transportation or transmission takes place within the United States." 

Now, even though the bill under consideration by the committee were favor- 
ably reported and enacted, how could it, except by vague and unlawful inter- 
pretation, extend to Canadian carriers the right to participate in the trans- 
portation of merchandise between points in Alaska and points In the United 
States, via Vancouver or Prince Rupert if moving such shipment in Canadian 
vessels? American vessels must even then be used for the water haul. The 
Interstate Commerce Conmiisslon, lacking jurisdiction, has no authority to 
approve or accept such through routes and through rates. Its jurisdiction 
ends at the borders of the United States and may not be extended to cover 
transportation within Canada. Without such recognition by the commission 
the transportation, if through Canada, may not be in vessels other than vessels 
of the United States. 

Mr. Chindblom. Then the original section 27 of the act of June 5. 1920, 
contains that language rather inadvertently? 

Mr. Clark. Not inadvertently, but advertently. Those who are Interested 
in preserving intact the coastwise laws of the United States were of the* 
opinion that this proviso, pressed on behalf of Canadian rail and water trans- 
portation interests, if interpreted ns it now reads, would, in the light of re- 
strictions as to the commission's jurisdiction, go far toward keeping foreign 
carriers at whose behest and In whose interest it was enacted from further 
encroaching upon the coastwise trade of the United States. 
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Mr. Chinduijom. But it does refer to tariffs which have heretofore or shall 
hereafter be tiled with said commission, being the Interstate Commerce Com- 
mission, when said routes are in. part of the Canadian rail lines. Are there 
Buch tariffs? 

Mr. Clabk. There are but few, principally on the Great Lakes. The practice and 
the policy of the Canadian carriers has been not to make through rates. Had 
through rates been made and had they been violated us consistently as have been 
the combination rates made by such carriers the Interstate Commerce Commis- 
sion might then have been aroused to the point of disapproving of participation 
in such routes by American carriers at proportional rates and required of them 
that they collect their full locals, as the commission now has full authority In the 
Interstate commerce act so to do. The purpose .of the Canadian lines In the first 
proviso to section 27 of the act of June 5, 1920, was to enable them (heavily sub- 
sidized as they are by the Canadian Government, their losses in operation borne 
by the taxpayers of Canada) to continue to undercut the controlled American-line 
rates upon those commodities which originated within the United States and 
were destined to another point within the United States. With such enactment, 
interpreted as they expected it would be interpreted, the Canadian carriers by 
preferential rates such as the proponents of the measure before the committee 
have admitted are effective, could divert the business from American carriers to 
themselves until American water carriers, their business become unprofitable, 
would be driven from the field of competition. 

Section 27, without the proviso, was reported by the Senate Committee on Com- 
merce and enacted by the Senate for the protection of American interests. The 
provisos were forced onto that section during the conferences between the two 
houses. The Senate action in passing section 27 without the provisos was the 
result of testimony placed before the Senate Commerce Committee during the 
hearings upon what Is now known as the merchant marine act, 1920. 

BBITISH-OWNED CABRIERS CONTBOL ALL YUKON BIVEB TBANSPOBTATION. 

It was demonstrated to that committee, as it had previously been demonstrated 
to the Interstate and Foreign Commerce Committee of the House during the hear- 
ings by that body upon the transportation act, 1920, that by misinterpretation of 
the coastwise laws of the United States which had protected American carriers 
in the exclusive occupation of such trade for more than a hundred years. Brltisli- 
flag vessels upon the Yukon River were granted authority by governmental de- 
partments of the United States to enter into competition upon that river with 
American carriers. It was also demonstrated by quotations from a report of the 
Interstate Commerce Commission upon its Alaska rate investigation, 1916, that 
subsequent to such authority having been obtained by the foreign carriei's, they 
entercNd into a ruinous cut-rate war with the one American steamship line upon 
the Yukon for the business between the United States and the interior of Alaska ; 
that they successfully eliminated their American competitor and bought out Its 
transportation property for $400,000 less than the depreciated book value 
thereof. This successful attack upon American coastwise carriers was accom- 
plished by a transportation company, the stock and securities of which were en- 
tirely owned in London, Kngland. Having gained an exclusive control of the 
river transportation, this foreign-owned carrier operating but nine of the vessels 
acquired, is reported by the Interstate Commerce Commission to have made a 
profit of 11 per cent per annum upon the value not only of the steamers used in 
operation, but of those which were ** tied up " and not used in serving the 
Alaskan public. These and other salient facts bearing upon this case were set 
forth in the report on Alaska rate hearings by the commission in 1916. Thai 
was the opening wedge of foreign ships in our coastwise trades. 

Furthermore, the commission, in Its report upon those hearings, candidly ad- 
mitted Its Inability to control the rates or practices of the foreign carriers or to 
exercise jurisdiction over them. Neither could the commission exercise jurisdic- 
tion uver the extraterritorial rates of the alleged American but foreign-owned 
carrier organized under the laws of Virginia and owned in London, England, and 
which now has an exclusive control of all transportation uix)n the Yukon River. 

The second proviso added to section 27 by the conferees was for the sole pur- 
pose of permitting these foreign-owned carriers to continue In Yukon River trade 
until such time as an American-owned substitute could be provided. 

Mr. Chindblom. Then the Canadian rail lines have at times furnished rates 
for through routes when they found it to their advantage? 
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BATE CUmi^Q BY CANADIAK CABBIEB8 TO 6ECTJBE AUEBICAN SHIPMENTS. 

Mr. Clark. They did not maintain tlirough routes and through rates into 
Alaska, but made rates that were extraterritoriiU. Being extraterritorial ttie 
Canadian portion of the rate is by Canadian carriers slashed at will. For 
example, I will read from a copy of a better of which I have the original, 
addressed unofficially by the«secretary of a mining company of Alaska to an 
official of the United States In his unofficial person. This letter was handed to 
me for use in considering Alaska problems. I will therefore omit both the name 
of the American official and of the writer. The quotation follows : 

** Prior to the enactment of the Jones law we were enabled to route freight 
originating in the eastern part of the United States by American rail lines aiul 
the Canadian Pacific Co. to Vancouver ; thence via the Canadian Pacific steamers 
from Vancouver to Alaska, saving an average of 33i per cent of -the steamer 
freight" 

There you have the evidence of the cut rate which was given to this one 
•company but which was not given to all shippers. It was accorded to certain 
shippers for the purpose of causing them to desert American transportation 
lines and to rely wholly upon the Canadian transiwrtation. The rate was not 
cut to the shipper or the consignee unless the Canadian rail lines were given 
the long transcontinental haul within Canada. During the period just precedng 
the shutting out of these Canadian carriers from partic pation in the water haul 
by the enactment of section 27 of the Merchant Marine act, 1920, westbound 
movement over American rail lines was 45 per cent empty cars. Commodities 
from the Middle West which moved to eastern centers to feetl the population 
had therefore to pay for that empty car haul, while Canad an rail lines through 
their water subsidiaries were making special cut rates to shippers to divert 
westbound freight to the Canadian lines to give them a balanced traffic and 
keep their roads on a paying basis. The Canadian Pacific Railroad throughout 
the war had practically a balanced traffic, paid its dividends regularly and 
stored up a surplus for future use, the while the American lines were appealing 
to Congress for a subsidy of some kind or for extended loans to enable them 
to continue in business. 

Mr. Chindbiom. We are too ethical. 

Mr. Clabk. We are very much too ethical ; and when you hear some of the 
things which I wish to relate when treating the broader phase of this question, 
you will realize that we are more than ethical, we have been foolish. While on 
this phase of the subject I will read into the record, with the permif-^ion of the 
chairman, a list of cash subsidies paid to these Canadian rail lines by the 
Government of Canada over a period of from 15 to 35 years. The facts were 
brought into the open and became public through correspondence between the 
Right Hon. Sir Robert L. Borden, of Ottawa, and Mr. Alfred W. Smithers, of 
London, chairman of the board of directors of the grand Trunk Railway Co., 
during the negotiations by the Government of Canada for the purchase by it 
of the properties of the Grand Trunk Railway Co. The figures which I am 
about to insert are set forth in Senate Document No. 162 of the Sixty-sixth 
Congress, on page 203. Senate Document No. 162 is a most interesting report 
by the Interstate Commerce Comm'ssion, made in response to a resolution by 
the United States Senate, upon the Canadian control of railroads within the 
United States. 

STATEMENT BY MB. GABFIELD, OF JUNEATT, FOB JTJNEAU 

COMHEBCIAL ASSOCIATION. 

Mr. Gabfikld. Pardon me just a minute. Would you yield the floor to me for 
just a few minutes while I make a statement on behalf of the Commercial 
Association of Juneau, becau.se I have come a long way and my time is limited 
in Washington and I would like to be on my way home? 

Mr. Clabk. I will be very glad to do so. 

Mr. Garfield. And this will probably go Into a night session and I would 
like at this time to make a statement, if you will kindly grant me that privilege. 

Mr. Clark. I will be very glad to do so. 

Mr. Garfield. And if it is agreeable to the committee. 

The Chairican. Go ahead. 

Mr. Garfield. As I stated before. I am speaking now for the Juneau Com- 
mercial Association. The suit which was initiated to test the validity of 
section 27 of the Jones bill was at the instance of the Juneau Commercial 



60 TO AMEKD THE MERCHANT MARINE ACT OF 1920. 

Association. The consignment of goods that was used in that test case was imid 
for by the Juneau Coinnicrcial Association. The Legislature of the Territory 
of Alaska made provision for and authorized the expense and the office of the 
attorney general of the Territory for the purpose of conducting that suit and 
carrying it, if necessary, to the Supreme Court of*the Uniteil States. The suit 
was begun in the district court of the first judicial division of Alaska. The 
hearing was held at Ketchikan, and in that cas^^it was decided that tlie act 
was constitutional. From this the Territory has appealed to the Supreme Court 
of the United States, and up to this time the case has not been presented and 
no decision has been rendered. Meanwhile the act is in force. 

The Juneau Connnercial As.sociation took this action because it was their 
profound belief that there was an unjust discrimination against tlie Territory 
in the passage of this measure owing to the trade and business conditions which 
existed along the border of the United States; the interoountry traffic was not 
interfered with, but as has been so deftly put by Mr. Clark, for the protection 
of the coast wi.*?e shipping of our country and for the furtherance of the 
American merchant marine it was sought to confine all of the business between 
the United States and Alaska to the American lines. Is that right, Mr. Clark? 

Mr. Clark. You mean that section 27 sought to accomplish that? 

Mr. Garfield. Yes. 

SECTION 27 WAS TO RESTORE PROTECTION TO ALL AMERICAN COASTWISE XTCSSELS. 

Mr. Clark. By section 27 the Senate sought to restore conditions which had 
existed without successful protest by foreigners for over a hundred years ; con- 
ditions under which Alaska had its greatest and best development; conditions 
which required that only United States vessels could be used for the carriage 
into Alaska of United States merchandise, whether such movement was from 
a United States port direct or from a Canadian port in completion of a transit 
through Canada. All during the period of the Klondike rush and up until the 
year 1913 the Canadian Pacific Railway Co. had arrangements with American 
transportation companies to handle between Vancouver and Alaska merchandise 
of this character. In the days of the Klondike rush, back in 1898, such mer- 
chandise moving between Vancouver and Skagway, between Vancouver and 
Dyea, where began the trails to the Interior, or between Vancouver and St. 
Michaels, the all-water route was handled exclusively in American vessels. 
The Canadian lines sought Interpretation which would permit using the British 
vessels for .such tran.sportation, whereupon the Treasury Department at that 
time denied that such interpretation of law was permissible. On the claim being 
made by Canadian rail line representatives that they could defeat the law 
as it then read Congress, upon the request of the Secretary of the Treasury, 
reenacted the legislation, strengthening it to prevent such possibility. 'The 
interpretation of the law by the Treasury Department at that time was success- 
ful in preventing the foreign vessels from engaging in this coastwise trade, 
whether direct or by foreign ports, and that interpretation continued down to 
1913. 

Mr. Garfield. And all the time they ran boats of their own? 

Mr. Clark. Yes: but only for the carrying of merchandise which originated 
in Canada. To such carriage by Canadian vessels there is not the slightest ob- 
jection, nor would such objection be valid if made. Section 27 does not even 
prevent the movement of United States merchandise over rail lines through 
Canada. Such movement is e^'onomically wrong so far as the United States 
is concerne<l. and will always oi>erate to pi'event United States citizens from 
enjoying low freight rates over United States railroads: but section 27, as 
originally drawn and [lassed by the Senate, merely sought to protect and hold 
to T'nited States shipping the water transportation in the same manner In 
which it had been prote<'ted by our laws from the beginning of our Government 
up to 1013. Canadian rail lines would experience no difficulty in again making 
arrangements with American-owned water carriers under the American flag 
for the handling of its American business, whether between Vancouver or 
Prince Ilui)ert and Alaska, provided the division of earnings was on a basis 
fair and equitable to the water carrier. Neither would Canadian rail lines be 
prevented by sect 'on 27 fnmi cutting the rail rate, as against the rates of the 
American rail lines, to as low a point ns they desired in their efforts to divert 
Alaskan business away from their American rail competitors. 

Mr. Garfield. Ever since I have been a resident of the Territory of Alaska — 
and that extends over a period of 25 years — Canadian vessels have been operat- 
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4iig to points in Alaska for Canadian ports as well as American vessels from 
American ports. For a number of years American vessels also called at Cana- 
dian ports and operated through to Alaskan ports. The Canadian vessels, we 
have always understood, were operated primarily to carry the traffic of lower 
Canada through the intermediate waters to upper Canada; in other words, 
that the traffic that came through Vancouver and Victoria passed up through 
the inland passage, through Canadian waters, into the American waters at 
Dixon s Entrance, and proceeded to Skagvvay, where the goods were then dis- 
charged and went either over the trail or by the White Pass Yukon Railroad 
to the interior. 

Mr. Chindblom. Of Canada? 

Mr. Garfield. Of Canada. And that is the way that traffic is conducted 
to-day, just the same as it was conducted during the Klondike days. We have 
before us a peculiar situation. On the one hand the Government is spending 
fifty to sixty million dollars for the development of the Interior of Ala^a 
through furnishing transportation by the Government railroad from Seward to 
Fairbanks. On the other hand, we have a law passed by the Government 
which seems to withdraw from Alaska the opportunity of free trade and devel- 
opment through the natural channel which trade takes to the United States. 
When I speak of the natural channel which now exists I mean over fhe Grand 
Trunk Pacific Railway from points along the eastern border of the United 
States to Prince Rupert, British Columbia. Passengers and freight going over 
this railroad from points in Alaska to the east save from two to three days' 
time in their transportation. 

Mr. Clark. May I interrupt you for a question? 

Mr. Garfield. Yes. 

SECTION 27 DOES NOT PREVENT MOVEMENTS THROUGH CANADA. 

Mr. Clark. You imply that section 27 stops movement of United States mer- 
chandise through Canada. There is nothing to prevent such movement so long 
as the water movement is in American bottoms, as it was always required to be 
prior to 1913. 

Mr. Garfield. Very true; but we have not those American bottoms to carry 
the freight. 

Mr. Ct>ark. You mean your business through Canada is not offered to Ameri- 
can bottoms at a compensatory rate? , 

Mr. Garfield. The American bottoms are not operating there to-day in that 
trade. 

Mr. Clark. Naturally; because, as was found in the case of the New Eng- 
land Fish Co., disregarding the law, you still continued to ship in the Canadian 
steamers. 

Mr. Garfield. I will tell you why, Mr. Clark. They are not operating be- 
cause there is not traffic enough both ways to keep those lines in operation. 
Now, if we were permitted to bring American goods from the eastern markets 
and factories to Alaska over the Grand Trunk Railroad and ship them into 
Alaska, if that traffic was large enough, and in return we sent our fresh fish 
and other products of Alaska over that same route, there would be sufficient 
traffic to warrant it, and probably there would be American boats there to 
handle it. 

Mr. Clark. Mr. Garfield, you are in the customs 8er\'ice also, are you not? 

Mr. Garfield. Yes. 

Mr. Clark. Of the United States Government? 

Mr. Garfield. Yes. 

Mr. Clark. Then you must be aware that the City of Seattle and the Citp 
of Spokane, both American passenger and freight steamers, each with cold- 
storage space, were operated between Seattle and Alaska via Prince Rupert in 
both directions by the Pacific Steamship Co., the American company in this 
hearing that is being criticized for the Canadian benefit, and that those steamers 
were operated for about n year and a half? 

Mr. Garfield. They were. 

Mr. Clark. Are you not aware of the fact that during the entire time these 
vessels operated to Alaska via Prince Rupert they were not used by Alnska 
shippers for the carrying of freight to Prince Rupert, nor by the Canadian 
rail lines for delivering freight from Prince Rupert to Alaska? Are you not 
aware that when these vessels were so operated the Canadian Government 
authorities prevented their carrying American-caught fish in export from Prince 
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Rupert to Seattle, and that these vessels were withdrawn from such Prince 
Rupert calls because the discrimination by the Canadian rail lines and by 
Alaska shippers and the Canadian Government was of a character to prevent 
their operation being successful? 

Mr. Gabfield. What was the cause of that discrimination? 

Mr. Clabk. If you mean the refusal to permit these United States vessels to 
carry fish from Prince Rupert to Seattle, such discrimination was to prevent 
American purchasers at Prince Rupert of fish caught by American fishermen 
from being successful in their competition with the Canadian Fish & Cold Stor- 
age Co., a Canadian subsidized concern located at Prince Rupert. The stoo" 
in complete detail is set forth in a plea to the President and to the Congress 
made by the American fishing interests upon the Pacific coast in August, 1916. 
I have already mentioned this effort by American fishing interests as having^ 
been opposed by the New England Fish Co. With the permission of the chair- 
man I will place a copy of this brief and plea in the record in order that the 
members of the committee may have opportunity to know the extent and char- 
acter of the discrimination practiced for the purpose, as set forth in a Canadian 
order in council, of bringing about the transfer of the American fishing fleet 
from American to Canadian registry. 

(The feport follows:) 

Canada Attempts Absobption of Amebtcan Fishebies — ^Pbotest Fbom Pacific 

Coast Fishebt Intebests. 

Seattle, Wash., August 10, 1916. 
To the Pbesident: 

Sib: We respectfully invite your attention to the attached statement of con- 
ditions superinduced by legislative acts of Canada and their interpretation* 
which threaten to exterminate the American fresh fish industry of Alaska and 
the Pacific Northwest, and bespeak your consideration of the facts presented. 

It is apparent from the evidence submitted that Canadian activities and con- 
trol and the handicaps which that country has imposed on the American Inter- 
ests have resulted In : 

First: The diversion of the American fishing fleet from Alaska towns and 
Puget Sound tx> Prince Rupert. 

Second. Shortening the fresh fish supply for the American markets. 

Third. Decrea^ng the average price received by American fishing vessels at 
Prince Rupert for their catch below that paid for the catch of Canadian vessels. 

Fourth. Increasing cost to the American consumer over 200 per cent. 

Fifth. Diverting to Canada from Alaska and Puget Sound the benefits from 
the fishing industry built by American capital and labor, engaged in supplying 
the American marketa 

These results with others, and the details of the methods employed by Canada, 
also Canada's expressed Intention to acquire the American fleet for Canadian 
registry, are covered in the attached statement. To counteract the Canadian 
orders in council and make them harmless to American interests, it was pro- 
posed and approved by the governmental departments that Congress should 
enact as a part of the revenue bill : 

" That from and after 90 days after the passage of this act no fresh or frozen 
halibut or salmon from the North Pacific Ocean or its tributary waters shall be 
admitted into the United States through any foreign country, except when the 
same shall be in bond from an American port." 

We are given to understand that in line with your announced policy, "Ameri- 
can Interests paramount," you approved the proposed law. It was later Intro- 
duced in the House as a separate bill (H. R. 15839) and referred to the Ways 
and Means Committee. Before this committee had reported the bill, protest 
against its passage was filed by the British ambassador, alleging "unfriendly 
action " and making claims of " heavy investments by Canada for the benefit 
of the American fishing interests." A complete refutation of the claims of the 
British ambassador is found in the attached statement of facts. 

We are further advised that Senator Chamberlain, on July 19, gave notice to 
the Senate of intent to offer as amendment to the revenue bill the subject matter 
of H. R. 15839; that the proposed amendment was referred to the Committee 
on Finance and ordered to be printed ; and that further action waits upon the 
State Department. 

On behalf of the fishing interests of the Northwest, we desire to convey to 
you the knowledge of existing conditions known to them, adversely affecting 



TO AMEND THE MERCHANT MARINE ACT OF 1920. 68 

them individually and collectively. The conditions have not changed since 
this measure was introduced in Congress. The protest of the British ambassa- 
dor does not alter the present injustice to American interests or modify Canada's 
expressed intention to divert to Canadian ports this purely American industry 
and to bring the Ajuerican fleet under Canadian registry. 

The facts demand that in Justice to American interests the United States must 
insist that the passage of this measure is no unfriendly act toward Canada. 
That country is now engaged in other attempts to build, with American com- 
merce, Canadian business and transportation, and must not be permitted to 
establish precedent so destructive of the interests of Alaska and the United 
States. 

We are convinced that if you were to request the passage of Senator Cham- 
berlain's amendment it would be accepted by Congress. We believe that, pos- 
sessed of these additional facts, your interest in the welfare of all the people 
will cause you to take such action as will insure adding this measure to the rev- 
enue bilL 

We have taken the liberty of sending copies of this communication to the hon- 
orable Secretaries of State, Treasury, and Commerce and to the sponsors of 
this measure in Congress, that all may be fully informed of the necessity for 
immediate action by Congress. 
We have the honor to remain. 
Respectfully, 

Seattlb Chamber of Commebck. 
(Signed) Thomas Bubks, President. 

Alaska Bubeau. 
(Signed) J. L. McPherson, Secretary, 

AMEBIC AN FISHING A VANISHING INDITSTBT. 

The American fresh fish industry of the Pacific Northwest represents a capital 
investment at American ports on Puget Sound alone, not Including Alaska, of 
over $5,000,000 and furnishes employment to thousands of American citixens. 
This industry is threatened with extinction, the direct result of discriminatory 
Canadian legislation, coupled with the failure of our own Government to inform 
itself as to the conditions, and the causes therefor, 4|id to provide the American 
legislation required to counteract the acts of Canada. 

FIFTY PER CENT LOST WITHIN 12 MONTHS. 

Already and within the past year approximately 50 per cent of the American 
fresh fish business of the Pacific coast has been diverted to Canadian ports as 
the direct result of the legislative causes referred to, and as a consequence 
freezing and storage plants and other facilities at Puget Sound ports are either 
idle or only partially employed. The entire. Industry must inevitably meet the 
same fate, making valueless the American investjnent If present conditions are 
not remedied. 

FRICE OF FISH TO CONSUMER 200 PER CENT HIGHER — ^FISH BEX:0MING A LTJXTJET. 

Canada's methods have not only greatly endangered the American investment 
and threatened the loss of employment to American labor but have caused an 
increase of more than 200 per cent in the cost to the American consumer of an 
essential food supply. American halibut, which should serve as a staple and 
economic food for the mass of the people, has become a luxury limited to the few. 
Meanwhile the American industry languishes and will continue to decline until 
Congress makes provision which will make it impossible for Canada to con- 
fmmmate plans so adverse to the interests of the people of the United States. 

CONGRESSIONAL ACTION RECOMMENDED-^THE REMEDY. 

The need for congressional action became so apparent to the honorable Sec- 
retary of Commerce that he recommended a measure for consideration by Con- 
gress worded as follows : 

" That from and after 90 days from the passage of this act no fresh or frozen 
halibut or salmon from the North Pacific Ocean or its tributary waters shall 
be admitted into the United States through any foreign country except when 
the same shall be in bond from an American port.** 
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CANADIAN FISH NOT BARRED FROM AMERICAN MARKETS — COME IN DUTY FREE. 

This was not designed to bar nor would it bar from United States markets flsh 
caught by Canadian vessels. 

It does not assess against Canadian-caught fish a prohibitive duty, such as 
Canada imposes on the catch of American vessels. 

AMERICAN FISH BARRED IN CANADA. 

It does not deny the Canadian fishing vessels the privelege of marketing their 
flsh -direct at an American port for American consumption, though American 
fishermen are especially prohibited by Canadian law from marketing their fish 
in Canada direct from the fishing boats, even on payment of duty. They must be 
shipped there by commercial steamers. 

It does not even prohibit either the Canadian or American fish from finding 
entrance into the United States, through and across Canadian territory. It 
simply provides against the unfair and unjust discriminations of Canadian 
orders in council, by requiring that all fish for American markets shall, if 
destined through a foreign country, be in bond from an American port. 

This restriction would grant equal advantage to the American and Canadian 
fleet and absolutely break the Canadian control of the American market and 
prices. 

BILL APPROVED BY CABINET OFFICERS — THE BRITISH PROTEST. 

The Department of Commerce measure was accorded the "O. K." of both 
Treasury and State Departments and was approved by the President himself. 
Supplemented by those recommendations, it. was placed with the Ways nnd 
Means Committee of the House, which Indicated its purpose to report the bill 
favorably. At this juncture the attempt of the United States to retain a meas- 
ure of control for its markets of so important a food supply, and prevent the 
success of Canada's attempt at assimilation of this important industry was 
characterized by the British ambassador as an " unfriendly act ** and he pro- 
tested the passage of the bill by Congress, claiming that the Canadian Govern- 
ment had made heavy invUhtments for the benefit of this business and (by in- 
ference) that it should be permitted to carry out its purpose. A highwayman 
could with equal justification protest against resistiince on the part of his 
victim, on the plea that he had invei^ted in weapons with which to accomplisW 
the " hold-up." 

CANADIAN INVESTMENTS NOT FOR AMERICAN FISHERMEN. 

Heavy investments by Canada for the benefit of American interests are not 
apparent to the American firms directly engaged in the fish business who have 
been forced by the conditions to go to Canadian ports to purchase American fish 
for American markets. 

The Canadian Government erected a dock at Prince Rupert — the *' Provincial 
Dock " — at an expense approximating $50,000 for the accommodation of other 
business which did not materialize. When, after failure to build up a purely 
Canadian fleet, the successful attempts were made to secure the business of the 
American fleet, vacant space on this wharf was lease<l to American flrms, on 
which they erected houses and appliances for handling flsh. Notwithstanding a 
stiff rental was charged, the space and all appliances provided by the tenant 
were subject to joint user by others, except only when actually employed by the 
tenant. In addition, the American firms were required to pay a wharfage of 
50 cents per ton on all flsh, ice, or even empty boxes handled in the leased space. 

00M5RNMENT SL'BSIDIZED STORAGE PLANT COMPETITOR OF AMERICAN INTERESTS. 

The Canadian Fish & Cold Storage Co., aided by subsidy from the Canadian 
Government, has erected a freezing and storage plant at Prince Rupert. As 
that company, which we will hereinafter refer to as the ** Government plant," 
is a competitor of the American fishing intere.<?ts, its subsid'zed investment can 
not surely be accredite<l to be a benefit to interests with which it is in com- 
petition. 
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ONLY INVESTMENTS ABE THOSE HADE BT AMEBICAN INTERESTS. 

The facts all considered, it remains that the only investments* in Canada 
for the benefit of American fishing interests have been made by those interests, 
and they would willingly abandon their Canadian investments if by so doing 
they could be relieved from the necessity of transacting the buying end of their 
business at Canadian ports handicapped by convenient Canadian orders in coun- 
cil designed both by construction and interpretation to prevent economic opera- 
tion by American concerns. 

NOT UNFBIENDLY TO ATTEMPT RECOVEBY OF AMERICAN INDUSTRY. 

We are at a loss to understand how it could be construed to be an unfriendly 
act for the United States to attempt to recover from Canada and bring back 
to its o\ni ports an industry fo.stered and built by American capital, the product 
of which, under normal conditions, must and does find an American market by 
reason of the fact that Canada protects her fishing interests from competition 
by placing a prohibitive duty on the American catch. As well say that it is an 
unfriendly act to recover stolen goods. 

PAST AND PRESENT HISTORY. 

As the means to a better understanding of the conditions which necessitate 
the passage of the measure which the British ambassador calls " unfriendly," 
we desire to set forth somewhat in detail past conditions and present Canadian 
activities toward control of the American hal^'but and fresh-fish supply and 
markets, and as a further a'd to set forth the halibut-fishing grounds and the 
best seasons for each. 

From about the middle of May to the middle of July the halibut feed on the 
banks oflP the coast of Oregon and Washington. From about August 1 to 
November 1, the best grounds are in Hecate Straits, south of Prince Rupert and 
Ketchikan. After November and until about April mo.st of the fish are' caught 
from Icy Straits, Just south of Juneau, to the most northerly and westerly 
known feeding grounds — Portlock Bank. 

The halibut fishing on the coast was inaugurated in the early eighties, when 
an American company, operating from Puget Sound, commenced fishing halibut 
for local consumption and for eastern markets, making shipments by refrigera- 
tor-car service furnished by the Northern Pacific Railway Co., wh?ch had com- 
pleted its road to tidewater on Puget Sound. This company operated one small 
fishing vessel and iced and loaded its catch into cars on the open dock of the 
railway company at Tacoma. 

From this small beginning, which was entirely experimental, the American 
fresh-fish industry grew and expanded, so that in 1914, before Canada had com- 
menced the campaign for its absorpt^'on, the American investment represented 
a cash outlay of over $5,000,000. The halibut and salmon fleet aggregated 
nearly 400 American documented vessels, and the vessels and freezing and stor- 
age plants furnished employment to thousands of American citizens. 

THE riBST CANADIAN TRY FOR AMERICAN MARKETS. 

The first attempt by Canada to compete in the Americnn markets was mnde 
by the Canadian Pacific Railway Co. — a Government aided road — in 1899, when 
through its influence an order in council was procure<l according to certain 
American vessels subsidized to fish for American markets from a Canadian 
port, the hitherto ungranted privilege of discharging the American catch in 
i Canada in bond for movement to a United States market through Canada free 
from the payment of the Canadian duties. This was ostensibly open to all 
American boats, but contained the restriction " direct from vessel to cars," 
which restriction was not enforced against the subsidized interests which estab- 
lished freezing plants at Vancouver, British Columbia. 

SECnET Cl^T RATE SUBSIDY. 

The subsidy took the form of a secret and very low express rate, arranged 
through the Canadian Government's prot^g^, the Canadian Pacific Railway, 
and Its subsidiary or allied corporation, the Dominion Express Co. This subsidy 
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enabled vessels fishing from Canadian ports to place their catch in cities of the 
Bast at wholesale prices which could not be met by American port boats. 

METHOD OF KEEPING CUT BATE SECRET. 

To prevent knowledge of the rate coming to American lines, it was the prac- 
tice to require prepayment of the Canadian line proportion of the through pub- 
lished tariff rate less the agreed rebate, the American lines collecting at destina- 
tion their proportion of the through published rate. 

NORTHEBN PACIFIC EQUALIZES THE CANADIAN SU^BSIDY. 

This continued until it was uncovered by the American fishing interests and 
brought to the attention of J. M. Hanuaford, then traffic manager of the North- 
ern Pacific Railway, who, after satisfying himself as to the facts^ put into effect 
a 3-cent net weight rate on fish from Seattle and Tacoma to New York and 
Boston. A storm of protest arose from Canada, but the Canadian advantage 
was broken. 

CANADA REBATES CANADIAN VESSELS THE AMERICAN DUTY. 

To encourage Canadian fishing for American market, the Dominion Govern- 
ment then began the system of rebating to Canadian vessels the United States 
duty at that time assessed on fish entering the American markets from Canada. 
This placed Canadian i)orts on a par of advantage with American ports in sup- 
plying American markets and gave a real impetus to Canadian fisheries. 

PRIVILEGES TO CANADIAN VESSELS IN AMERICAN PORTS. 

Canadian fishing vessels have always been accorded every courtesy and privi- 
lege in American ports. They are permitted to come into American harbors 
and purchase bait, ice, and supplies. 

SIMILAR PRIVILEGES DENIED AMERICAN >'ESSEI^ BY CANADA. 

Prior to 1915, when Canadian methods assumed a more subtle turn, no Ameri- 
can vessels — excepting those subsidized by Canada to fish for American mar- 
kets — could buy bait, ice, or supplies in Canada. The small fish used as bait 
are scarce in Canadian and Alaskan waters in May, June, and July and scarce 
In American Unitefl Stntts waters from August to November. The privilege of 
bait buying has, therefore, a very important bearing on the fishing competition 
of the two countries. In this matter we furnish Canada means of competition 
which they denied to us up to 1915 and yet deny to all vessels desiring to 
market their catch in an American port. 

This Is a striking example of the comity of each nation to the other's fleet. 

UNFAIR METHODS OF ARREST OF AMERICAN VESSELS. 

At all times the Canadian authorities have enforced every law and regulatloin 
against the American fleet and have seized on the slightest pretext and sold 
vessels of American subjects alleged to have violated ( 'anadlan laws or orders 
in council, or for fishing within the 3-mile limit and have even " tolleii '* 
vessels from off the high seas near enough to the unmarked boundary to be 
apparent justification of an arrest. The history of such cases are too lengthy 
to present here, but they are not complimentary to the character of justice 
meted to Americans In Canadian courts, as may be ascertained by reference to 
the evidence and findings. 

CANADIAN VESSELS VIOLATE AMERICAN REGULATIONS. 

On the other hand, Canadian vessels have fished in American waters, have 
solicited, sold, and delivered Canadian merchandise to vessels In American 
waters and have i)urchased and carrlc^l back to Canada return cargoes of fish 
caught In inland waters of the United States without the formality of entering 
or clearing at United States customs either the vessels of their cargoes. They 
have braved with impunity the violations of our every law and regulation. 
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It 



secure \n the belief that a " British protest " alleging " unfriendly action 
would minimize the penalty In case of seizure. 

The Canadian Government, under the subtle Influences of the Canadian Pacific 
Railway, continued to harass American fishing Interests, always, however, adroit 
enough to avoid making too apparent its ultimate purpose and d.esign of absorb- 
ing the fishing industry of the Pacific Northwest. In spite of the Canadian 
handicap, against which this country did not protest, American fishing flourished 
until new Canadian conditions and new Canadian aspirations prompted that 
country, emboldened by our humility, to place additional tentacles about the 
industry, to draw it the more surely within its control. 

THE SUBSIDIZED GRAND TRL^NK PACIFIC COMPLETED. 

The Canadian Government is accredited with an investment of $170,000,000 in 
bonds of the Grand Trunk Pacific Railway Co. as a subsidy toward the con- 
struction of that road, which was completed through and across an uninhabited 
and for the greater part uninhabitable country beyond Saskatchewan to a west- 
em terminus at Prince Rupert on Chatham Sound at the southern border of 
Alaska. 

BUSINESS OF CANADA INST-FFICIENT TO JUSTIFY GRAND TRT'NK CONSTRUCTION — ■ 
WAS BITILT TO DIVERT ALASKA'S TRAVEL AND FREIGHTS THROUGH CANADA. 

The construction of the Grand Trunk Pacific was unwarrante<l by any busi- 
ness now existent or likely to be developed in the Canadian territory through 
which that line was built and it is patent even to the casual Investigator that 
in constructing the Grand Trunk Pacific Canada had in mind the diversion of 
Alaskans business from the United States to and through Canada. This belief 
is confirmed both by public statements of oflficlals of that company and by its 
efforts to secure from Treasury Department officials interpretations of law 
which would place its alien steamers on a par with ves.sels documented in the 
Cnited States in competing for Alaska's freight and passenger business between 
United States ports via Prince Rupert. 

CANADA SUBSIDIZES THE CANADIAN FISH & COLD STORAGE CO. AT PRINCE RLT>ERT. 

In an attempt to create tonnage for the Grand Trunk Pacific Ra>lway and 
build up the Canadian fisheries Canada then subsidized the construction at 
Prince Rupert by the Canadian Fish & Cold Storage Co. of a freezing and 
storage plant. 

We have covered there developments in sufllcient deta'l to demonstrate that 
neither the Grand Trunk Pacific and Its terminals at Prince Rupert nor the Gov- 
ernment dock or Its storage plant at that point w^ere provided for the benefit 
of the American fishing interests, as up to this time American fishing boats, 
other than those of the *' special Interests " mentioned, were not permitted the 
privileges of Canadian ports, but were harassed by Canadian authorities on all 
occasions. Any facilities for the fishing Industry at Prince Rupert built with 
Canadian money, either Government or private, were provided for the purpose 
of encouraging Canadian competition with American interests for American 
markets. 

UNABLE TO COMPETE CANADA PLANS FILCHING AMERICAN FLEET. 

Canada's subsidized fishing Interests could not supply the desired tonnage 
for rail shipment over the Government road, and Canada then conceived the 
plan of making fair promises to induce the American fleet to frequent Prnce 
Rupert, with the avowed purpose of bringing the American vessels to adopt 
Canadian registry. 

This plan was announced and legalized by order in council, P. C. 468, dated 
March 9, 1915, which Is so .insultingly frank in its stated purpose that we give 
it here in full : 

• " Whereas by order in council, dated 10th of December, 1014, it Is providetl 
that for a period of 12 months from the 1st of January, 1915. foreigners or foreign 
corporations bringing fresh fish in vessels registered in the United States of 
America to any port in Brlt'sh Columbia shall be i)ermitted to land such fresh 
fish at such port without payment of duties, and reship the same in bond to 
any port in th^ United States (without the right, however, to sell In Canada any 
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• 

Of such fresh fish so landed), and foreigners and foreign corporations bringing 
fresh fish in vessels registered in tlie United States of America to any port in 
British Columbia shall be permitted to purchase supplies at any port in the 
said Province of British of Columbia, the whole under such regulations and con- 
ditions as the minister of customs shall determine ; and 

" Whereas the said privileges are restricted to foreigners or foreign corpora- 
tions bringing fish in vessels registered in the United States of America and 
shipping such fish in bond direct from the vessels ; and 

" Whereas this prevents smaller vessels or boats, the catches of which will not 
make a carload, or the owners or operators of which may not be in a position 
to themselves ship their fish to the eastern United States markets, from availing 
themselves of the privilege ; and 

" Whereas the minister of the naval service is informed that in view of the 
fact that Prince Rupert is several hundred miles nearer the fishing grounds than 
Seattle and as the Grand Trunk Pacific Railway is now operating so that fish 
can as readily be shipped to the eastern United States markets from Prince 
Rupert as from Seattle, if such boats and smaller vessels were permitted to go 
to Prince Rupert and sell their catches to some person or corporation which 
would in turn ship them in bond to the United States, and if such vessels or 
boats were then permitted to purchase supplies for their fishing operations a 
considerable number of them would transfer their base of operations from 
Seattle to Prince Rupert, and w^ould probably later transfer their vessels or 
boats to the Canadian regstry and permanently operate from Prince Rupert ; and 

•• Whereas, the bonding and outfitting privileges have been renewed to vessels 
shipping the:r own catches direct, and it is deemed advisable that such privi- 
leges should for this year be available to smaller vessels and boats; now 

*' Therefore, His Royal Highness the Governor General, in council, is pleased 
to order and it is hereby ordered as follows: 

** The said order in council of the 10th of December, 1914, is amended to pro- 
vide that: 

"During the present calendar year (1915) foreigners or foreign corporations 
bringing fresh fish in vessels registered in tiie United States of America to any 
port in Brit'sh Ccmmbia shall be permitted to land such fresh fish at any jjort with- 
out payment of duties and transship the same in bond to any port in the United 
States, or to sell such fish in bond to such local dealer or dealers as may be 
properly and duly licensed therefor, under the regulations and conditions here- 
inafter mentioned, which dealer or dealers shall export the same in compli- 
ance with the bonding requirements (without the right, however, in either in- 
stance to sell In Canada for consumption therein, or otherwise except in bond. 
any of such fresh fish so landed) ; and such foreigners and foreign corporations 
bringing fresh fish in vessels registered in the United States of America to any 
port in British Columbia shall be pernritted to purchase supplies and ship crews 
for such vessels at any port in the said Province of British Columbia, the whole 
under such regulations and conditions as the minister of customs may deter- 



mine," 



CANADIAN CONCESSIONS NOT EQUITABLE TO THE UNITED STATES. 



Canada in making these concessions was not actuated by any friendly inter- 
est In the United States. It did not grant the privileges accorded to American 
Interests by th's order in council on the equitable basis of similar privileges 
granted by the United States to Canadian interests. It exacted a heavy toll 
in exchange and bound the American Industry to Canadian ports as with chains. 

THE BEARING OF " BAIT " ON THE HALIBITT INDUSTRY — CANADIAN \'ESSET^ UNRE- 
STRICTED AS TO PURCHASE OF BAIT IN UNITED STATES. 

As has been noted, the small fish used for bait are plentiful in United States 
inland waters during the best season for halibut on the Oregon and Washington 
banks and are scarce in Canadian Inland waters during the same period. The 
Condlt'ons are exactly reversed during the Hecate Strait season of heavy catch. 
Bait Is then scarce In Ignited States waters and plentiful in Canadian waters. 
Canadian vessels fishing the Oregon and Washlgton banks deliver their fish to 
Canadian i)orts, and on their way hack to the fishing grounds drop into a United 
States port and purchase bait without stipulation of American market for their 
catch. 

Prior to January 1, 1915, at all times during the Hecate Straits season of 
August to November and the later season when bait is plentiful in Brlt^ish Co- 
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lunibia and scarce In the United States, American boats outside the "si>eciul 
interest " vessels, having marketed their catch in an American port, were com- 
lielled to go Into Alaska waters for bait. Canada absolutely denied them the 
privilege of purchasing British Columbia bait at any price. 

BAmNO THE TRAP FOB THE AMERICAN FLEET. 

Canada could not have used any lure as effective as the lure of "bait " used 
in its order in council to draw the American fleet into the Canadian trap. When 
olTered in the season of northern flshlng it was especially potent to force Ameri- 
can fish cargoes into Prince Rupert. Its immed'ate effect was to attract to 
Prince Rupert a considerable portion of the fleet ; In 1916 the order In council 
was renewed, with additional provisions. The text is here quoted in full : 

" During the present calendar year (1916) foreigners or foreign corporations 
bringing fresh fish in vessels registered in the United States to any port in Brit- 
ish Columbia shall be permitted to land such fresh fish at such port without pay- 
ment of duties, and transship the same in bond to any port in the United States, 
or to sell such fish in bond to such local dealer or dealers as may be properly 
and duly licensed therefor under the regulations and conditions here'nafter 
mentioned, which dealer or dealers shall export the same in compliance with 
the bonding requirements, but without the right, however, in either instance to 
sell in Canada for consumption therein or otherwise, except in bond, any of 
such fresh fish so landed: and such foreigners and foreign corporations bring- 
ing fresh fish in vessels registered in the United States of America to any port 
in the said Province of British Columbia shall be permitted to purchase bait 
and supplies and ship crews for such vessels at any port In the said Province 
of British Columbia; provide<l also, that such foreigners and foreign corpora- 
tions before bringing fresh fish to a port in British Columbia may be permitted 
to purchase bait at any port in said Province of British Columbia upon an un- 
dertaking to the satisfaction of the minister of customs that catches of fish 
made with any baiting so sui^lled shall be landed at any port on the mainland 
of British Columbia, and be thence forwarded in bond to a port In the United 
States, the whole under such regulations and conditions as the minister of 
customs may determine. 

• 

THE ENDLESS BAIT CHAIN BINDING THE INDUSTRY TO CANADA. 

It will be noted that the 1916 order In council modifies the former order In 
council by providing that the operator of any American vessel may purchase 
bait . in Canada on executing an " undertaking " to the satisfaction of the 
minister of customs to land the c*iitch from such bait at any port of British 
Columbia. Once bait was so taken in Canada, it became an endless chain to 
force all subsequent catches into Canadian ports. There was no way to escape 
except to make an empty and therefore profitless, though expensive, trip to the 
United States and start anew from a United States port. 

THE PENALTY FOR BREAKING THE BAIT CHAIN. 

The penalty for failure to pay to Canada Its " pound of flesh" in return for 
the opportunity to buy bait is made so apparent to all that but few vessel 
owners have had the temerity to evade the payment and they have since been 
officially denied the privilege of purchasing supplies or bait In a Canadian port. 
So does Canada punish any effort of the American fleet to break from the 
Canadian control. 

THE FLEET GOES TO PRINCE RUPERT. 

Fair promises by word of mouth and orders In council enticed the vessels of 
American fleet to Prince Rupert. Once the endless bait chain was set In motion, 
to that point they must needs return with their catch, and, taking bait, of 
necessity with the next catch, and in this manner Prince Rupert secured the 
bulk of the American fish. 

THE CANADIAN MONOPOLY SCALPS THE AMERICAN MARKETS AND FISHERMEN. 

Halibut, though plentiful at Prince Rupert, became scarce on Puget Sound. 
At Prince Rupert, where the " Government plant " held the buying market ex- 
clusively, the fishermen having placed themselves under the thralldom of the 
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Canadian bait contracts, which prevented seeking American markets direct* 
were paid from 3 cents to 5 cents per pound less for their catch than the price 
obtained on Puget Sound. The difference in price between the two ports was 
taken by Canada as an excess protit from the American consumer. 

AMERICAN WHOLESALEBS OPEN BRANCHES AT PRINCE RUPERT. 

Absence of fish offerings on Puget Sound and at Alaska ports forced Ameri- 
can wholesalers to open branch houses in Prince Rupert in attempts to secure 
an adequate supply of fish for their customers. 

CANADIAN MONOPOLY AND PRICE FIXING TEMPORARILY BROKEN. 

This move by American houses broke temporarily the Canadian monopoly and 
price fixing. Under this competitive buying the American fishermen received 
an increased price for their catch — ^within 1 to 2 cents of the prices paid on 
Puget Sound — which enabled them to get a fair return on their labor and invest- 
ment. The excess profit by the Canadian monopoly was eliminated, but the 
price to the Anu^rican consumer remained the same. The increased cost of 
operating additional plants at Prince Rupert instead of from their American 
plants exclusively imposed on American firms by conditions must necessarily 
be added to the consumers' cost. 

CANADA DISCOVERS WAY TO NULLIFY AMERICAN BUYERS* COMPETITION. 

It did not take the Canadian Government long to nullify the American buyers' 
comi^etition. The manner of its accomplishment is an interesting exhibit in the 
evidence of friendship of Canada for the United States fishing interests. 

The additional handicap to American interests provided by the Canadian 
Government was based on the American market demands, which must be ex- 
plained before an understanding can be had of the effect of Canada's next move 
to shut out the comiietltlve buying of the American catch. 

PROMPT MO\TEMENT OR FREEZING ESSENTIAL TO SUCCESS IN HALIBUT INDUSTRY. 

Fresh halibut, feed only, to be In prime condition, must reach the consumer 
within 15 to 20 days after being caught. Frozen they will keep in prime con- 
dition indefinitely. Quick movement or a freezing plant are therefore essen- 
tial factors In the halibut business. Any operation at Prince Rupert other than 
that of the Government plant Is badly handicapped, as the Government freezing 
plant is not open to its competitors at rates and under conditions whicfh-will 
permit of its use. 

EASTERN MARKETS DEMAND FISH OF MEDIUM AND UNIFORM SIZE. 

The easteni nuirkets reached by tlie Grand Trunk Pacific from Prince Rupert 
deim\nd what is known as No. 1 fish, 1. e., fish of uniform and medium size. 
0:;her markets accept No. 2 fish, consisting of large fish and " chickens," or very 
small fish. 

THE GOVERNMENT SHIPS NO. 1 AND FREEZES NO. 2 FISH. 

The Government plant at Prince Rupert culls Its catch and purchases from 
Independent boats, send.s the No. 1 fish to the eastern United States markets, 
and freezes the No. 2 fish for other markets and for shipment to Europe. 

AMERICAN FIRMS SHIP NO. 1 AND SEND TO WPLSTEHN MARKET NO. 2 AND SURPLUS 

NO. 1 FISH. 

American vessel owners and buyers not having freezing facilities at Prince 
Rujiert culled their catch and purchases from indeiiendent vessels, f^ent the No. 
1 fish to eastern United States market via the Grand Trunk Pacific Railway 
and undertook to send the No. 2 fish and surplus No. 1 fish by boat to Puget 
Sound, whence they could be distributed to United States western markets. 

• 

INTERPRETS ORDER IN COUNCIL FOR BENEFIT OF CANADIANS. 

As soon as It became apparent to the Canadian interests that by this method 
American firms could still comi^ete for the purchase of the catch of Independent 
boats and properly dispose of the catch of their own vessels, a new interpreta- 
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tion was given by the Canadian Government to its order in council under which 
the catch of American vessels had been accorded the privilege of transit in bond 
through Canada to an American market, and on June 7, 1916, it was held that 
the " transit in bond " privilege only applied to rail shipments, and that Ameri- 
can fish could not go out of Canada by steamer to western United States 
markets. As there was no rail connection to western markets, the result was 
to limit the western market to fish caught by Canadian vessels. 

INTEaU>BETATION LIMITS COMPETITIVE BUYING OF AMERICAN FISH. 

American fish had been moving by water in bond under the order in council 
for over a year and it was not until the advent of American buyers had created 
a competitive buying market that the Canadian Government discovered an in- 
terpretation of the " transit in bond " privilege which would again establish at 
Prince Rupert a noncompetitive buying market for the American catch. 

IMMEDIATE RESULT REDUCTION IN PJUCE FOR AMERICAN CATCH. 

The immediate result of this interpretation was a reduction in the price paid 
at Prince Rupert for the American catch. As the No. 2 fish and surplus No. 1 
fish of the American catch could not be shipped by the American companies to 
the western markets, and as the freezing facilities of Canada were not open to 
American companies on a basis which would permit them a profit on their 
business if so handled, it became necessary for independent boat owners in 
most instances to sell their catch at noncompetitive prices to the Canadian con- 
cern. If an American wholesaler fished his own boats out of Prince Rupert he 
found it necessary to sell the catch of such vessels to the Government plant and 
purchase Canadian fish for his trade at from one-half cent to 2 cents per pound 
liigher price than received for American fish. There was no restriction as to 
the nA)vement of Canadian fish — they could be shipped direct to Puget Sound 
by steamer without hindrance. 

AMERICAN CATCH ECONOMICALLY HANDLED BY GOVERNMENT PLANT. 

The American culls went into the freezing room of the Canadian plant, and it 
is the common belief that once purchased by that concern they promptly lost 
their identity as American fish and, so far as movement through Canada to 
United States points Is concerned, became to all intents and purposes Canadian 
fish, accorded the advantage of movement by direct steamer to Puget Sound 
whrch was denied them until they had passed into Canadian hands. 

A LATER MODIFICATION OF INTERPRETATION ACCOMMODATES VANCOUVER, BUT AFFORDS 

NO RELIEF TO WESTERN UNITED STATES MARKETS. 

It was soon discovered that the mollification of the meaning of the order in 
council was too sweeping in character for proper Canadian protection and that 
in Its zeal to favor the Grand Trunk Pacific and the Governufent plant at Prince 
Rupert, the Canadian Government had discriminated against its other child, the 
Canadian Pacific Railway, operating from Vancouver, and that the new interpre- 
tation prevented Canadian companies at Vancouver from buying American fish 
in the Prince Rupert market for shipment east via the Canadian Pacific Rail- 
way. This oversight was promptly remedied. A "lightning change" was ef- 
fected in the interpretation of the flexible ** order in council " and, presto, it 
appeare<l in a new dress which permitted the carrying of American fish in bond 
via Canadian bottoms only from Prince Rupert to Vancouver, thence by rail to 
American ports. American comrpanies are afforded no relief by the interpreta- 
tion permitting shipments by Canadian steamers to Vancouver, thence by rail 
to United States ports. Rates made on such combination to Puget Sound and 
delays to such shipments before delivery to the rail line at Vancouver make It 
more economical to sell the American catch at Prince Rupert and purchase 
Canadian fish for the American market 

DECREASED COST TO AMERICAN FISHERMEN — ^INCREASED COST TO AMERICAN 

CONSUMER. 

It will be apparent that these " friendly acts " of the Canadian Government 
with its " made to order " interpretations have assured a monopoly of American 
fish to its proteges, the Canadian companies, business and railroad at Prince 
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Rupert, and by shutting the American culls and surplus fish, not required for 
eastern shipment out of American western markets until they have passed 
through Canadian hands, has greatly increased the retail cost of halibut to the 
consumer in the United States markets, and has at the same time decreased the 
wholesale price paid the American fishing boats for their fish at Prince Rupert. 

CONDITIONS IMPOSED PBEVENT USE OF GOVEBNMENT PLANT BY AMERICAN C0NCEBN8. 

It will doubtless be claimed by Canada that the freezing and storage facilities 
of the Government plant at Prince Rupert are open to American houses. Theo- 
retically, yes. Practically, no. The catch and purchases of the Canadian com- 
pany are given preference at its plant — American concerns must wait. Even 
in the furnishing of ice for rail shipments American interests are served only 
after the Canadian company's shipments are provided for, and in case of short- 
age of ice the American concerns go without. For weeks at a time American 
shippers have been refused ice at the Government plant under the plea that 
they were overhauling (this in midftummer) and could only make ice for their 
own requirements. 

FREEZING AND STORAGE PROHIBITIVE FOR AMERICAN FIRMS. 

The Government plant quotes American firms a rate of one-half cent per 
pound for freezing, inclusive of one month's storage, and one-fourth cent per 
pound per month for storage thereafter. The American firm must furnish its 
own " culler," but the Canadian company reserves the right to prepare the fish 
for freezing and for preparing and boxing for shipment. For this service it is 
not wHling to make a flxetl price per pound, but advises it will perform these 
services at cost plus 10 per cent. The Government plant does not accept re- 
sponsibility for the quality of its work and requires a waiver of claims from Its 
customers. The experience of American Interests with that plant In the matter 
of Ice does not justify them In Intrusting it with valuable cargoes of fish to be 
frozen. Neither do the manipulations of orders In council by the Canadian 
Government, which places American firms at a decided disadvantage, ?erve to 
encourage American interests in the establishing of freezing plants of their own 
at Prince Rupert, lest that ever flexible weapon — an order in council — ^be invoked 
to place them at a further disadvantage in the battle for American markets. 
They are " between the devil and the deep sea." 

AMERICAN HOl^SES MUST CHOOSE BETWEEN HORNS OF THE DILEMMA. 

As they can not economically avail themselves of the Canadian facilities 
claimed to have been provided for their use, the only alternative for American 
houses, under present conditions, is the building of cold-storage plants in Canada 
with American money — an investment that would undoubtedly scKiner or later 
be made valueless to Americans by Canadian order in council method and be 
absorbed by Canadian subsidized competition. 

EVERY MOVE DETRIMENTAL TO AMERICAN INTERESTS. 

It should be unnecessary to further detail the handicaps to the American 
industry of the I'aclflc Northwest resultant from the peculiar Canadian metliods 
and the failure of the United States to provide the necessary protection though 
we have not exhausted the catalogue. The results have been many sided, but 
always detrimental to American interests. 

EFFECT OF PRESENT CONDITIONS ON AMERICAN FISH HOI'SES. 

American fish houses on the coast are requlreil to incur a dual overhead ex- 
pense which must be borne by the consumer. Notwithstanding the excess price 
to the consumer, the American wholesaler is making a lessened profit on his 
operations and is unable to procure fish necessary to his markets even at the 
increased price, due to the ability of Canada, by its orders in council as out- 
lined herein, to force the sale of American fish to the Canadian subsidized 
plant. This plant exports large quantities of frozen halibut to Great Britain, 
where high prices obtain on account of shortage in supply from the North Sea. 
So long as our fish is landed In Canada we can not control the situation, and we 
are actually confronted with the probable loss of the American Investment 
through the Canadian competition. 
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EFFECT ON THE AMERICAN FLEET. 

As to the American fishing vessels, Canada*s order in council is very frank 
and states that the object of opening? Prince Rupert is to secure the Amerlwiii 
lleet for Canadian registry. Forced to operate from Canadian ports, the dis 
advantage of American registry becomes daily more apparent to independent 
boat owenrs and the plans of Canada nearer consummation. Under the present 
competition it is unprofitable to operate under American registry. The Cana- 
dian Y>oAts have many advantages, including a better price for their catch,. 
It is not to be expected that American vessels under Canadian registry would 
be permitted for long American ownership. Some new and subtle order In 
council would complete the Canadian plans for acquisition of the American 
vessels and the American fleet would be a memory only. 

DIBECT EFFECT ON AMERICAN FISHERMEN AND OTHER WORKERS. 

If the American fleet passes, American flshermen lose their employment. Ai 
present American fishermen may accompany American vessels to Canada and 
temporarily are accorded permission to reship on other American vessels In 
Canada. They must not, however, under restrictions imposed by order in coun- 
cil, go from Puget Sound to British Columbia for the purpose of Join'ng an 
American vessel there, and any shortage which occurs in an American fishing 
crew in Canada entails filling the vacancy with a Canadian fisherman unless 
there is an American fisherman available, who was discharged in Canada, from 
some other vessel. The objections interposed to the coming into Canada of 
An^ericans of the working classes has even been applied to prevent American 
bouses from sending bookkeepers from Puget Sound to handle accounts at the 
Prince Rupert branches. 

EFFECT ON AMERICAN PEOPLE. 

Though the American fishermen receive less for their catch and American 
wholesalers make less profit, the American consumer pays an excessive price for 
his fish or goes without as the result of present conditions, and the American 
public Is denied the benefit of trade relations with Its own fleet, which pur- 
chases its supplies and maintains the families of Its employees, numbering thou- 
sands, in Canadian ports where their expenditures, which should be the natural 
perquisite of the American people, go to swell the revenues of Canadian mer- 
chants. 

THE ONLY CURE ASIDE FROM PROHIBITION OF CANADIAN FISH. 

The only real move ever made to guarantee tM benefits of this Industry to 
the United States is the measure first herein referred to, and since proposed to 
be offered by Senator Chamberlain as an amendment in the Senate to H. R. 
10763. In the face of the declared Intent by order in council of acquiring this 
industry by stealth, the British ambassador has protested the proposed action 
by Congress as an " unfriendly act," while at the same time Great Britain 
publishes a boycott of innocent American firms, who are prohibiteil from the 
benefits of trade relations with that country. What benefits can result to this 
country from British friendship If It continues so unmistakably antagonistic 
to our Industrial and commercial interests? 

The British protest, considered in the spot light of fact, is so manifestly self- 
centered and so utterly dlsregardful of the rights of this country as to raise 
the question in the mind of every thinking American as to whether the sym- 
pathy we have accorded Great Britain has not been misplaced. 

BRITISH PROTEST SELFISH. 

The British position is so untenable that it should be unnecessary for Ameri- 
cans to protest against it or to urge upon Congress and the State Department 
the passage of the proposed measure for equalizing to Americans Canada's 
present advantage. 

CANADA'S INTENT IS rNMISTAKABLE. 

There can be but one interpretation of Canada's action — delay, which will 
further its designs upon the American fishing industry of the Pacific from the 
humblest fishing boat to the proudest vessel of the fieet. That country has 
boldly proclaimed to the world by order in council both its purpose and its 
plan of accomplishment. 
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CANADA'S ANNOUNCED PUEPOSE AN INSULT TO OUR PATRIOTISM. 

Canada's procession toward the fulfillment of this purpose Is accompanied by 
blatant, insulting arrogance which challenges the patriotism of our citizens by 
assuming that we dare not resist and that concealment of its intent Is, there- 
fore, unnecessary. 

BRITISH AMBASSADOR MAT HAVE BEEN MISINFORMED. 

Iti is incredible that the British ambassador could be drawn to the support 
of Canada's claims, except the facts have been withheld from him. If properly 
informed he must of necessity, through sense of fairness, withdraw his protest 
or become a party to Canada's unjust contentions. 

SUMMARY OF ISSUES INVOO'ED. 

What are the issues involved? What would be the inevitable result of further 
permitting present conditions? 

First. A purely American industry would be permanently diverted from 
American to Canadian ports. 

Second. The $5,000,000 capital Investment of American citizens would become 
valueless and be absorbed by Canada. 

Third. The fishing fleet numbering hundreds of vessels would pass from 
American to Canadian registry. 

Fourth. Thousands of American fishermen would eventually be displaced 
by Canadian subjects. • 

Fifth. American transportation companies — water and rail — would be robbed 
of the transportation of fish caught on our ow^n coasts destined to American 
markets. 

Sixth. American commerce would lose the trade benefits Incidental to oper- 
ation of this $5,000,000 industry yet in its infancy. 

Seventh. The control of a valuable American food supply and of its cost to 
American consumers would pass from the United States to Canada. 

JUSTICE TO AMERICANS IMPOSES NO t^NFAIR COMPETITION ON CANADA. 

■ 

The Judgment of a Solomon Is not a requisite to a Just determination of the 
question. Shall we rob Americans of the results of their enterprise and industry 
at the instance and for the benefit of Canada, or shall we conserve American 
interests regardless of Canadian protest, confident in the knowledge that our 
act of self-preservation Imposes no unfair competition on like Interests of 
Canada? There can be but one answer. Self-preservation Is the first law. 
If we destroy ourselves we must gain but the contempt of other nations who 
attribute our concessions to Inefliciency or fear. 

TO ACQUIESCE IS ACKNOWLEDGMENT OF INDUSTRIAL AND COMMERCIAL VASSALAGE. 

To acquiesce In the protest by Great Britain In the face of the evidence Is to 
shame the spirit of '76 and to humbly and submissively extend our wrists to 
be manacled as evidence of our commercial and Industrial vassalage. We, there- 
fore, voice our protesrt on behalf of American institutions and ask the small 
protection for our industry and our employees that wouUl be afforded by pro- 
viding "That from and after 90 days from the passage of' this act no fresh or 
frozen halibut or saimon from the North Pacific Ocean or Its tributary waters 
shall be admitted Into the United States through any foreign country except 
when the same shall be In bond from an American port." 

We, the undersigned, subscribe our names to the foregoing statement of the 
handicaps to and threatened extinction of the American fresh-fish Industry 
which we represent in the belief that if the facts known to us and set forth in 
this statement are presented to the administration and Congress they will out- 
weigh the uninformed and unlnformlng protest of the British ambassagor and 
that Congress will immediately provide the necessary protection. 

Booth Fisheries Co. 

San Juan Fishing & Packing Co. 

National Independent Fisheries Co. 

Ripley Fish Co. 

Glacier Fish Co. 
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HALIIIXJT I^NDTNGS, PACIFIC COAST. 

In view of the apparent efforts being made to transfer to Canada as far as 
I>OB8ible benefits from the fisheries which should accrue to Alaska I will 
insert for the benefit of the committee the following comparative statements 
of halibut landing at the four principal markets upon the Pacific coast, prepared 
by the Bureau of Fisheries : ' 





1920 


192n 


• 

Seattle 


Poundit. 
19,692,915 

5,052,300 
18,945,500 

3,107,000 


Pound*. 
16,633,310 
6,233.600 


Ketchikan 


Prince Rurert 


22,203,000 
4.024,000 


\ anoouver p. . 






ToUl 


46,797,015 


49,093,910 





1 November and December, 1921, estimated, based on 1920 catch. 

It may be pointed out that the halibut fleet of Puget Sound (Seattle) consists 
of 109 Independent vessels, also 8 steamers aggregating 840 net tons, owned by 
the Jish companies. The Vancouver fleet comprises 33 vessels, which include 
the steamers owned by the Canadian subsidiary of the New England Fish Co., 
operated under the British flag. The Prince Rupert fleet consists of 62 ves- 
sels, many of which were formerly under the American flag and owned in 
Alaska or Puget Sound. The halibut vessels actually owned in Alaska are 
few in number and consist, as Delegate Sutherland says, mainly of small 
craft, which fish the near-by banks. The numl)er of such vessels is not shown 
in the Pacific Fisherman Year Book, from which the foregoing is compiled. 
If the fisheries for United States markets were required to be conducted from 
Alaska instead of being permitted to be controlled from Canadian ports, Alaska 
would build in population and wealth. A key to why it can not so develop 
under present conditions may be found in the following: Extract from state- 
ment by Mr. Thompson, merchant and fish buyer of Ketchikan, Alaska, made 
at Ketchikan, Alaska, May 18, 1918, Shipping Board Rate Hearings, docket 3, 
pages 190-193: 

" Mr. Thompson. It is generally understood that the Grand Trunk Railway 
has practically subsidized one of the buyers in Prince Rupert for the purpose 
of getting the business. That is one of the reasons why most of the schooner 
fish or schooner halibut goes to Prince Rupert. 

" Mr. Clabk. By being subsidized they are able to pay higher than American 
buyers? 

" Mr. Thompson. Yes. There are so many things that have a bearing on the 
buying of halibut that it is pretty hard to take them all Into consideration at 
once. There is a great deal of halibut that is ixmght in Prince Rupert. In 
certain parts of the year 50 per cent of it is shipped from Prince Rupert to 
Seattle. Cull halibut are shipped to Seattle during the season of high prices 
and they are sold in the Seattle market for Seattle consumption at a higher 
price than the same fish can be sold in the East, for at that time of the yej>r 
practically no fish are shipped east. That is a little trick of the fishing game 
that goes on all the time between Seattle and Prince Rupert. As I say, there 
are so many things that enter into that, that it is pretty hard to consider them 
all at one time. 

"Mr. Clabk. Is not that also true of fish buying in American ports? In 
other words, is not the eastern market being educated to ask for what is 
called No. 1 halibut, that is medium-sized halibut which is largely blue meated, 
and no gray-bottom fish? 

" Mr. Thompson. Yes ; they have. 

" Mr. Clark. And it is recognized that the other fish, while called No. 2 fish, 
is Just as good as the No. 1 fish and consists largely of large fish and chickens. 

"Mr. Thompson. I do not think that the transportation problem on fresh 
fish would be affected any way; that is, the shipments of fish from Alaska 
ports would not be affected any by Canadian competition as far as buying of 
the fish is concerned. 

"Mr. CrjkKK. I recall telegrams that were sent by the heads of fresh fish 
companies in Seattle to Washington at the time the bill was up proposing the 






76 TO AMEND THE MERCHANT MARINE ACT OF 1920. 

admission of foreign ships into the coastwise trade, in which it was expressed 
that they feared the admission of foreign competition, because the shortening 
of American competition would probably result in diverting the fish business 
from United States ports to Canadian ports by reason of better rates offered 
to such ports than would be offered to American ports. 

"Mr. Thompson. Yes. 

" Mr. Clark. I wondered If you had that same view. 

" Mr. Thompson. I do not take that view, for the reason that Prince Rupert 
and Vancouver are not actively engaged in buying boxed fish as they are in 
Seattle. Prince Rupert is a great market for schooner fish. But at the pres- 
ent time, to my own knowledge, they do not want to see boxed fish come in 
there. They are not looking for boxed fish. I have shipped to the Prince 
Rupert market myself, and every time that I have done so I have done it to 
my sorrow, for the reason that it is not the kind of fish they are looking for. 
They are not after that business. 

" Mr. Strong. I would like to ask Mr. Thompson if it is not a fact that 
Prince Rupert interests are working in every way to center the schooner busi- 
ness at that port? They want the business of the schooner fleet? 

Mr. Thompson. Yes; that is the truth. They want the schooner business. 
Mr. Strong. It builds up industry at their port, and they want the schooner 
business. 

" Mr. Thompson. They will bid on schooner fish from 2 to 3 cents per pound 
more at any time, whether it is salmon or halibut, than they will on boxed fish. 

"Mr. Clark. In other words, they discriminate against boxed fish In order 
to force the fishermen into that port?" 

Mr. Garfield. Then I will ask you another question in the same connection, 
Mr. Clark : Why is it no American line competes with the Canadian lines on the 
triangle run between Seattle. Victoria, and Vancouver? 

Mr. Clark. Being in the customs service, you will know that it was caused by 
a ruinous rate war waged by the Canadian Pacific Steamship Co. against the 
American carrier, coupled with the same kind of loose interpretation of our 
laws as has obtaine<l in Alaska, as the result of which that Government sub- 
sidized Canadian company drove out the American line just as they would in 
Alaska if permitted opportunity at your plea. A statement of the conditions 
which eliminated the American carriers upon that route is a matter of record 
in the hearings on H. R. 5(509, Sixty-fifth Ci)ngress, referred to by Mr. Edmonds 
this afternoon. In addition to the rate war, there was understood to be the 
accompanying threat that the Canadian interests would finance compeition with 
the American carriers in the purely American port-to-port coastwise routes of 
the latter ui)on Puget Sound, for the purpose of forcing the American carriers 
into submission to Canadian desires. A competition such as was inaugurated 
in Alaska by the Grand Trunk Pacific Co. with the steamer Tilamook, a vessel 
wholly owned by foreign interests but camouflaged under the American flag 
through a *' dumniy corporation '' now owned by the Government of Canada. 

Mr. (jARFiELD. Then they bluffed you out of the trade? 

Mr. Clark. They did more than bluff; they had behind their bluff the treasury 
of the Canadian Pacific Railroad, enriched by a cash subsidy from the Dominion 
of Canada of over .$34f),000.000. 

Mr. Garfikld. Any time an American in his ingenuity will let a Canadian put 
it over on him I think he is a pretty poor fish. 

Mr. Clark. As you are in the United States customs service you ought to 
know how is was accomplished. At the present time the American line upon 
Puget Sound, having been whipped and otherwise infiuenced into subjection, is 
l>ermitted to operate one vessel to Victoria by an indirect route during the year, 
and for about three months in the summer t'me is permitted to operate a vessel 
to Victoria (m the direct route. It is understoo<l that such arrangement is by 
and with the consent of the Canndian Pacific Railway Co. This vessel may only 
operate as far as Victoria, and does not make the " triangle run " which would 
include Vancouver. 

Mr. (lARFiEU). They can oi>erate to Victoria or Vancouver. 

Mr. Clark. Oh, yes ; they should be permitted such operation ; but it is not 
arranged at the present time, I understand, other than by special consent of the 
Canadian Pacific Railway. 

Mr. Garfield. Any more than we would permit any of their boats to operate 
between two American ports. 

!^Ir. Clark. That is not a parallel case. We do not seek for American vessels 
the right to carry between two British ports, but only to secure the square deal 
in the export anil import trade and coastwise trade of our own country, and to 



TO AMEND THE MERCHANT MARINE ACT OF 1920. 77 

pres«^e the integrity of o«r coasting trade. To prevent us from doing so is a 
part of a Britisli policy, a policy I will establish beiore the committee by docu- 
mentary evidence before I finish. 

Mr. Garfield. Well, I simply maintain that we have natural outlet through 
Prince Rupert to the mother country of the United States. 

Mr. Clark. To which nobody has as yet objected. 

Mr. Garfield. For all the products of Alaska. 

Mr. Clark. To which nobody has yet objected so long as you use American 
Tessels. 

Mr. Garfield. And if you people, the people you represent, were as patriotic 
In this matter and as anxious to get the business as you claim to be, you would 
put American t>ottoins on that run to handle that business. 

Mr. Clark. I am representing the National Merchant Marine Association, 
which is not engaged in business. 

Mr. Garfield. Is not the National Merchant Marine Association In the shii> 
ping business? 

Mr. Clark. The National Merchant Marine Association is a patriotic organi- 
zation developed and maintained without profit which is attempting to expand 
and build up an American merchant Marine sentiment that shall undo some of 
the results from propaganda for foreign Interests such as Is being presented 
here to-day in the hopes of infiuenclng American legislation to permit opera- 
tion of foreign shipping in American coastwise trades. 

The Chairman. You will always find plenty of friendship here for American 
shipping; I will guarantee you that. 

Mr. Garfield. We have every bit of friendship for American shipping; but 
we say that there is an opiwrtunity here for the development of the Territory 
of Alasisa if these people, the American shipowners, see fit to give it the service 
w^hich we ought to have. That is all I am here to represent. As long as we get 
that, why, then, there will be no use for having Canadian boats carrying any 
of that trade. 

Mr. Clark. If that is your only object, I would like you to explain to this 
committee, in writing, if you wjU, why there were no shipments from Alaska 
ports to Prince Rupert when American vessels were operating there and pre- 
pared to handle the business for which you are so solicitous. 

Mr. Garfield. The fishing business at that time was not developed to the ex- 
tent that it is to-day; the railroad was not completed clear through at that 
time and they could not handle shipments through to the East. 

Mr. Clark. Oh, yes ; the railroad was completed. 

Mr. Garfield. A very short time after the railroad was completed, these ves- 
sels were taken off. They only ran there during the boom days of Prince Ru- 
pert, as long as they could get passengers enough to warrant their calling at 
that port. • 

Mr. Clark. Oh, no; on the contrary, the vessels were continued late into 
1916, until they were discouraged to the quitting point by an interpretation by 
the Canadian customs of a Canadian order in council that they would not be 
permitted to carry American fish in export from Prince Rupert to Seattle. 
That was the " straw that broke the camel's back " and so Canada got rid of 
the American competition with its Canadian rail line owne<l water carriers. 

Mr. Strong. If we could get that American car-ferry service established to 
Alaska, would not that solve the question ; would not the shipments from all the 
ports of Alaska, bound for the East and all the shipments to Alaska naturally 
come in there on American boats to American ports, and it would not be neces- 
sary for service of Canadian boats? 

Mr. Garfield. That car-ferry service will come from Ketchikan to Prince Ru- 
pert whenever there is business enough going both ways to pay for its operation. 

Mr. Strong. And will you admit that there will be business enough to justify 
that when we get adequate protection to the Alaska fisheries? 

Mr. Garfield. The matter of an export duty on American fish which is in- 
volved here 

Mr. Strong. It is not an export duty. 

Mr. Clark. An imix)rt duty such as should be imposed on fish coming from 

Canada. 

Mr. Strong. Not necessarily an import duty either. Merely a law requiring 
that the fish moving to the American markets, through Canada, shall originate 
at an American port ; that the fishing fieet, either American or Canadian, shall 
discharge her fish, if it is going to the United States, at an American port, and 
there will be no duty at all. 
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Mr. Gabfikld. But In order to accomplish that, you have to place a discrinii- 
natory duty on that fish to overcome the differential. 

Mr. Strong. Not necessarily at all. It is not necessary for a duty ; merely a 
regulation that fish intended for an American market should be discharged at 
an American port. Now, I would like to ask this question — ^If such legislation 
would not solve <the whole thing in connection witli protecting Alaska Fisheries 
and the car-ferry service to Alaska. Would not that solve everything; would 
it not bring transportation to Alaska and wouldn't it increase the population of 
southeastern Alaska by 10,000 people and give her a pay roll that will run from 
$5,000,000 to $10,000,000 a year, that we are not getting now and that is now 
going to Canada? Answer that question. 

Mr. Garfikld. The handling of the goods in that manner, by car ferry service, 
will be accf)uiprslie<l just as so(m as the traffic is sufficient to warrant it. 

Mr. Free. Why don't you answer his question, please? 

Mr. Garftki.d: The traffic is not sufficient to-day, and it is not possible for 
that to take place. 

Mr. Strong. If we had a regulation that would prevent those fish that are 
now being taken by the Alaska fishing fleet to Canadian ports — if we had a regu- 
lation that would require them to be taken to Alaska ports, would not we 
have the volume of business? 

Mr. Garfieu). And if you could make such a law as would absolutely prevent 
the American fishing people from going any place, except to the American port, 
to discharge their catch, why, then, it would probably accomplish that end. 

Mr. Strong. Yes. 

Mr. Garfield. But that law you can never make. 

Mr. SuTHERi-AND. Wiicre do you get this $10,000,000 of American fish going to 
Prince Rupert? 

Mr. Strong. I say about $5,000,000 at the present time. 

Mr. SuTHER^J^.ND. Where do you get those figures for the present year? 

Mr. Strong. The statistics show that. 

Mr.^ Sutherland. How many pounds of halibut go into Prince Rupert per 
year, if you are familiar with it? 

Mr. Strong. It is not all in halibut; it is about $3,000,000 in halibut and the 
rest in other fi.sh. 

Mr. Sutherland. .$.5,000,000 worth of fish? 

Mr. Strong. That includes the pay roll for preparing those fish for shipment ; 
that is Icing and everything. We are sending $5,000,000 a year there now to 
buy fish and I say the volume will increase — if we do not get legislation it will 
increase to $10,000,000. 

Mr. Chindhlom. Let me suggest that we allow Mr. Garfield to finish his 
statement, otherwise we will never get through. 

Mr. Garfield. I want to state this much In passing in relating to what Mr. 
Strong said this afternoon. I bel'eve, if I understood him correctly, he 
said there were American buyers in Prince Rupert buying Alaska fish in Prince 
Rupert market nnd to be shipped across the continent to the United States. 

Mr. Strong. Yes. 

Mr. Garfield. Why is it, then. Mr. Stnmg. that they can pay more for that 
fish than ycuir buyers in Ketchikan or the buyers In Seattle? 

Mr. Strong. Why, for the very good reason that no man can buy fish in Alaska 
and ship them to the United States In competition with them. We have not the 
facilities and we never will have the facilities, because we have not the volume of 
business until we get legislation throwing the volume of business to us. 

Mr. Garfield. How far is It from Ketchikan to Prince Rupert? 

Mr. Strong. It is about 90 miles. 

Mr. Garfield. Yes. 

^Ir. Strong. And you mean to say a man could buy fish In Ketchikan and 
ship to Prince Rupert and let it pass over the Grand Trunk Railroad in competi- 
tion with the man who Is doing business on Canadian soil? 

Mr. Garfield. No; but I say this: That our fishermen In southeastern Alnska 
can very frequently take their fish to Prince Rupert and get a higher price, 
taking also into consideration the cost of transportation and the running of 
their boats there, than they can in either .Tuneau or Ketchikan. 

Mr. Strong. Yes ; for the reason, In Ketchikan and .Tuneau, they can not do 
anything with them. 

Mr. Garfield. Then our fishermen deninnd that they have that opportunity 
to get the highest price that they can for their fish and to go wherever they can 
get that, and if our markets do not afford the price which can be paid in Prince 
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Rupert, why, then I think we should certainly have a right to go to Prince 
Rupert and dispose of the fish. 

Mr. Stbong. Will you admit that there is only one market in the Northwest 
for fish at the present time and that market is Prince Rupert and that the husi- 
iic^ss is centered there? You have to ship fish there and you have to do business 
through those people there. Now, tliat is wrong. No man can meet such com- 
petition. 

Mr. Gabfield. Is there a market for Alaskan fish in Seattle? 
Mr. Stbong. Well, there is a market there, but it Is away «ut of the way ; it 
is three or four days out of the way. Prince Rupert is the logical gateway. 

Mr. Gabfield. For years and years, Mr. Strong, the fresh fish from south- 
eastern Alaska and Alaskan waters went to Seattle, and only netted the fisher- 
men enough to make a bare living. 
Mr. Strong. Yes. 

Mr. Gabfuxd. Because the combinations down there were such that they 
could handle them in that way and the fisherman was at their mercy. 
Mr. Stbong. Certainly. 

Mr. Gabfuxd. And Just as soon as the Prince Rupert market was opened up 
they got relief from that situation ;• and there was never any money made by 
the halibut fishermen until that competition entered into it. Now, that is the 
absolute truth and you acknowledge that. 

Mr. Stbong. There is the misunderstanding ; the business moves to the market 
tliat is much nearer the source of supply. Now what I am working for is to 
make that market take one step further north and be in Alaska. There has 
been no fish market in Alaska. Years ago the fish market w^as at Seattle. On 
the completion of the Grand Trunk Railroad, it moved to Prince Rupert. That 
was of great benefit to the fishing people; but it made Canadians out of them 
instead of Americans ; the boats went under the Canadian fiag, and you know 
from your customs records that there are several boats that have taken out the 
Canadian registry this year. 

Mr. Suthebland. Let me interject an important point and that is that the 
Ajnericai^ boats, boats of American registry, are delivering more fish at Prince 
Rupert than the Canadian boats. 

Mr. Stbong. Why, years ago it was entirely an American fleet, it was noth- 
ing but American boats fishing. They were fishing out of Puget Sound. But 
many of these vessels are now under Canadian registry. 

Mr. Chindblom. Mr. Chairman, it seems to me we must get to some end in 
this discussion and avoid considerable repetition. Mr. Garfield wants to make 
a statement on behalf of the Commercial Association of Juneau, and I submit 
that he should be permitted to continue. 
The Chaibman. Proceed, Mr. Garfield. 

Mr. Gabfuxd. To sum the whole thing up and not to wander too far afield, 
I will simply state tliat it is the sense of the Commercial Association of Juneau 
that the Territory of Alaska should have every opportunity to carry on its 
trade in fish and bringing of products from the United States into that country 
in any way in which it would save the people the greatest amount of expense 
and facilitate commerce between the countries through the means in which it 
must be carried. It feels that the Jones bill deprives us of this privilege. To 
show how valuable this operation of the Canadian vessels in this way might be 
at times I will call your attention, briefly, to the strike which occurred last 
year upon the American lines, when there were practically no boats running 
from Seattle to Alaska for a short period. 
Mr. Edmonds. The sailors' strike? 

Mr. Gabfield. The sailors* strike — the Seamen's Union. The provisions of 
the Jones bill were not set aside, but they were simply overlooked for a period 
so as to permit fresh foodstuffs to arrive in Alaska over the Canadian line. 
Those foodstuffs, most of them, originated in the United States. They were 
shipped to Canada in the course of trade, purchased in Vancouver and Victoria 
by our merchants, and brought back into Alaska on the Canadian line. It was 
the only way we had to obtain the necessary food supplies during that strike 
I)erlod. It is Just an incident to show you the value that this trade may have 
to us — these shipping facilities may have to us — in periods of emergency. And 
we believe that it tends in a general way to the benefit of the Territory. 

I think that I have gone into the matter as fully as the Commercial Associa- 
tion would have me, In a general way, and If there are any questions you would 
like to ask, why, I will undertake to answer them. 

Mr. Edmonds. I Just had an Idea about settling this whole controversy. Sup- 
pose we let everybody go in there and fish all they can and get all the fish out ; 
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then the railroad controversy would be settled and the ship controversy would 
be settled? 

Mr. Gabfield. It certainly would. 

Mr. Edmonds. And then you would get rid of the trouble of coming doivn 
here any further and there would be no more controversy? 

Mr. Garfield. Ton certainly would, as far as the fish are concerned. 

Mr. Strong. Inasmuch as Mr. Garfield stated he was representing the C6111- 
mercial Association of Juneau, let me say that I am a member of the executive 
committee of the CJommercial Club of Ketchikan, and at their earnest solicita- 
tion I am here. I came down not knowing this matter was coming up at alL 
It was entirely the salmon question that brought me to Washington, and in 
that respect I came here at their request. 

Mr. Clark. Mr. Chairman, the hour is late and I do not wish to encroach too 
greatly upon the time of the committee, but if the committee would be pleased 
to hear nie in extension at some other time I would be very glad to be present 
at their convenience. 

(Mr. Law submitted the following for the Consideration of the committee:) 

ENTIRE AMERICAN mESH-FISH SHIPPERS OP^SE ADMISSION OF FOREIGN VESSELS 

IN ALASKAN TRADE. 

Copy of protests against including Alaska in provision permitting foreign 
lines to engage in coastwise trade of United States, referred to by Mr. Law in 
his foregoing remarks : 

[Telegram.] 

Seattle, Wash., August 7, 1917. 
Hon. John S. Miller, 

HouHc of Representatives, Washington, D. C: 

We earnestly request your influence to have Alexander resolution permitting 
foreign vessels enter American coastwise trade amended so it will not apply 
to Pacific coast. While foreign steamers would be unable to furnish canneries 
and other Alaska industries adequate service, they would displace American 
steamers whose service Alaska vitally needs, and thus greatly hamper and 
delay movement of our salmon, which is important to country as well as to 
ourselves. Canadian coastwise privilege is useless to American steamers, but 
American coastwise privilege is of immense value to foreign steamers. Ameri- 
can steamers serving Alaska are too small for foreign service, therefore our 
Government wouUl secure no benefit from permitting foreign vessels to enter 
this trade while results would be disa.stroiis to American lines, Alaska, and 
ourselves. We hope you will use every effort to secure desired amendment, 
which request is made by independent packers of the greater portion of Alaska's 
salmon pack and fresh-fish supply. 

Pillar Bay Packing Co. Wi?:se Packing Co. 

Deep Sea Salmon Co. Pacific Mildcure Co. 

P. E. Harris & Co. At^aska Pacific Herring Co. 

Haines Packing Co. Geo. T. Myers & Co. 

SocKEYE Salmon Co. San Juan Fishing & Packing Co. 

[Telegram.] 

Seattle, Wash., August 20-21, 1917, 

W. r^. Clark, 

National Press Club, Washington, D. C: 

We, undersigned, representing entire Alaska fresh-fish movement to American 
ports, wish strongly to protest using foreign tonnage, thereby jeopardizing pres- 
ent efiicient service rendered by American lines, which is entirely adequate to 
take en re of our requirements. 

New England Fish Co., 

National Independent Fish Co., 

J. P. Todd Co., 

Ripley Fish Co., 

Olsen Fish Co., 

Booth Fisheries Co., 

All of Seattle. 

Glacier Fish Co., of Tacoma, 
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[Telegram.] 

Tacoma, Wash,, August 24-25, 1917. 
IV. L. Glabk, 

National Press Club, Washington, D. C: 

As one of the largest shippers of fresh fish from southeastern Alaska, we 
strongly protest using foreign tonnage in this service, on account of strong like- 
liliood of Canadians using this as a means of diverting business through Prince 
Hupert. 

Glacieb Fish CJo. 

Statement showing steamships operated by Alaska Steamship Co. in the 

Alaskan trade. 



1 


Gross ton- 
nage. 


Net ton- 
nage. 


Passenger carriers: 

Alamedo 


3,158 
3,496 
3,502 
2,285 


1,039 
2,334 


Northwestern 


Victoria 


2,112 


"Freight carriers: Juneau 


L393 






Total 


12,441 


7,778 





La%d up. 

Gross tonnage. 

Jefferson, Pier 2 1,615.34 

XAtouche, Heffeman *s 2, 332 

Ketchikan, East Waterway 2,122 

Redondo, Heffeman's 679 

Santa Ana, Salmon Bay 1, 050 

Skasway. Salmon Bay 1,838 

ValdeK,JSast Waterway 2,285 

Total 11, 93a 34 

12,441 

Grand total 24,371.34 



Committee on the Merchant Mabine and Fisheries, 

House of Representativi», 
Thursday, November 3, 1921. 

The committee met at 10.30 o'clock a. m., Hon William S. Greene (chairman) 
presiding. 

The Chairman. Mr. Clark, you may proceed. 

STATEMENT OF MB. W. L. CI«ABK, BEFBESENTING THE NATIONAL 

MEBCHANT MABINE ASSOCIATION. 

Mr. Clark. Mr. Chairman, when interrupted at the last hearing, that Mr. 
Oarfield, deputy collector of United States customs, Alaska, might make his 
statement, I was about to insert in the record totals of subsidies by the Canadian 
Government paid to the Canadian railways extending over a period of years. 
These Canadian railways are the owners of the steamship companies to be 
benefited by Mr. Sutherland's bill and for whom appearances on behalf of that 
bill have been made. Ownership by these subsidized Canadian rail lines of the 
foreign steamship companies results in their making preferential water rates 
lower than the cost of transportation for merchandise moving between the 
United States and Alaska, provided only it is routed for the long haul over the 
Canadian rail lines through Canada. Such cutting of the water rate gives 
to these Canadian rail lines an advantage over competing American rail lines. 
Canadian lines could with benefit to their own rail revenue absorb the entire 
water haul. They would still be ahead, because they are getting a business east- 
botmd and westbound that helps insure a balanced traffic movement such as is 
not possible over American rail transportation lines unless movements of mer- 
chandise between two ports of the United States by rail and water are con- 
fined to United States transportation lines. The subsidies to these Canadian 
rail lines are considerable, or would have been so considered before the war. 

80440—22 6 
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CASH SUBSIDIES TO CANADIAN KAIL LINES BY CANADIAN GOVEBNMENT. 

A communication by Alfred W. Smithers, chairman of tlie Grand Trunk 
Railway System, to the Right Hon. Sir Robert L. Borden, of Ottawa, shown on 
pages 20S-204 of Senate Document No. 102, Sixty-sixth Congress, second session, 
concludes as follows : 

" I beg, in conclusion, to bring to your recollection following facts : The Dnly 
assistance the Grand Trunk has received from the Government in 65 years was 
the contribution of $15,000,000 toward building the line to Portland, which was 
done at the request of the Government." 

That was to Portland, Me. — 

" This assistance compares with $347,000,000 received by the Canadian Paciftc 
in 35 years, $300,000 received by the Canadian Northern in 15 years, and 
$114,000,000 received by the Gi-and Trunk Pacific in 15 years." 

Mr. Bankhead. Was that $300,000 received by the Canadian Northern or 
$300,000,000? • 

Mr. Clabk. The statement here shown is "$300,000.00" It was always my 
understanding it was $300,000,000 tone cipher being omitte<l after the second 
comma). I will verify the amount from other figures and change it in the 
record if it proves to be $300,000,000, but I am quoting now Mr. Smithers's 
statement. 

Mr. Bland. I thought you said $300,000,000 in reading it. 

Mr. CiJOiK. $300,000 is what I said in reading the statement, but I will verify 
, and cause the correct figures to appear in the final print. We may take $300,- 
000,000 to be the correct amount as I find from statement by Hon. Hewitt 
Bostock, page 35, the following: 

" In addition to that, as my honorable friend has said, we have had to take 
over the Canadian Northern Railway. The liabilities of the whole Canadian 
Northern system have been given as $434,312,747." 

Mr. Bland. What hearings are you reading from? 

Mr. Clark. I am reading from Senate Document No. 162 of the Sixty-sixth 
Congress, entitled " Canadian Control of Railroads in the United States." It 
consists of a report from the chairman of the Interstate Commerce Commission 
made and transmitted pursuant to Senate Resolution 222, passed October 30, 
1919, reading as follows: 

" Resolved, That the Interstate Commerce Commission be directed to investi- 
gate and report to the Senate the facts in connection with the present or pro- 
spective ownership or control by the Government of the Dominion of Canada, 
either directly or through the ownership and control of the stocks of any conK>- 
ration or company, of any line or lines of railway or part thereof, situate within 
the territory of the United States, together with a statement of the mileage of 
said railroads." 

The report includes debates upon the floor of the Canadian Parliament during? 
the consideration of a bill to take over, for the Government of Canada, the 
Grand Trunk Railway, also correspondence between that company and ofiicials 
of the Canadian Government. It is from this correspondence I am reading. 

Mr. Bland. My inquiry was sc^lely directed to an identification of the docu- 
ment. 

THIRTY-EIGHT RAIL LINES IN UNITED STATES OWNED OR CONTROLLED BY GOVERNMENT 

OF CANADA OR CANADIAN PACIFIC RAILWAY. 

Mr. Clark. At the present time 38 rail lines within the United States are 
owned by the Government of Canada, or by the Canadian Pacific Railway Co. I 
desire to quote further from Senate Document 162, statements made upon the 
floor of the Canadian Parliament by responsible officials of the Canadian Gov- 
ernment and by legislators for Canada, enlightening as to the influence of these 
foreign-owned railroads exercised within the United States in a manner ad« 
verse to economic transportation over our American owned rail lines. 

First, a statement by the Hon. W. B. R(»ss on page 48 of the document. Mr. 
Ross was appearing in opposition to the taking over of these American lines 
by the Government of Canada and pointed out some of the difficulties to the 
Government of Canada which might follow investment in American transporta- 
tion properties. His statement follows: 

" The Grand Trunk had their lobby at Washington and at the State legisla- 
tures and had their combinations with all the other railroad companies. They 
had a perfect right to do that, and if they had not done so they would have 
had to go under. The Canadian Government can not form a lobby at Washing- 
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ton and in eight or nine legislatures. They may have their agents suddenly 
ordered out and their property confiscated." 

Mr. Bankhead. What does lie mean by having their property confiscated? 

Mr. Clark. This was a statement mnde during debate. He may have meant 
that if the United States were to investigate the methods now being employe<l 
by Canadian owned lines to prevent economic transportation for the United 
States the Congress might by enactment and in the interest of the people of 
the United States require bona fide xVmerican ownership of all our rail lines, 
so none could be thus used to the disadvantage of the people of this country. 

Mr. Robertson, on page 55, appearing for the Government, is justifying the 
losses upon these Canadian owned American rail lines, and explains that not- 
withstanding there were losses on the American rail lines business which they 
secured for the ('anadian rail lines made for those lines a profit. 

Mr. Bankhead. During what period was this? Was it during the war? 

Mr. Clark. This statement was made on the floor of the Canadian Parliament 
about November 4, 1920. I will get the exact date. 

Mr. W^HiTE. It was before that, was it not, Mr. Clark? 

Mr. Clark. Yes ; here it is ; the exact date was November 4, 1919. 

Mr. Bankhead. What I had in mind by my question was with reference to 
the period of operation that resulted in a profit for the Canadian railroads and 
a loss to the American railroads. I wanted to know whether that was after 
• the American railroads went under Government control or not? 

Mr. Clark. He was siieaking of the previous year, 1918, while the railroads 
were under Government control. Following is Mr. Robertson's statement : 

" It was stated that the i>ortlon of the Grand Trunk system lying within 
the United States has not proved profitable up to the present, and, therefore, we 
ought not to assume liabilities for a losing proposition in a foreign coun- 
try. ♦ * ♦ The profits derived from liandllng that American business over 
the Canadian portion of the Grand Trunk system netted the Grand Trunk 
Railway between $15,000,0(K) and $16,000,000 of profit, that had they not had 
that business to haul from Sarnla to Island Pond, Vt., over the main line of 
the Grand Trunk they would have lost that amount of business.'* 

Mr. Stttherland. Wouhl you let me interrupt to ask what points are those? 

Mr. Clark. From Samla to Island Pond, Vt. 

Mr. SuTHKRLAND. Where is Samla? 

Mr. Clark. Sarnla is in western Ontario, where the Grand Trunk comes back 
into Canada. 

Mr. Sutherland. And where did these shipments originate? 

Mr. Clark. In western United States territory. Mr. Robertson continues: 

" Therefore a deficit on the small portion of the line lying within the United 
States, where they gathere<l the traffic, at Chicago, and delivered it to Portland, 
Is really an asset instead of a liability. 

* • * * • * • 

4 

" The manner in which the earnings are arrived at are on the mileage baslJJ, 
and probably three quarters of the mileage covered would be In Canada, ami 
all of it would be through business. The expenses in connec»tion with gathering 
and loading freight and delivering it, which to be in the United States in botli 
instances have made that end of the traffice seem unprofitable, while the Cana- 
dian portion of the line enjoyed the profits of the buslnesa" 

It was put Into the record of this hearing by the proponents of the bill under 
consideration t-hat they wanted this measure passed to enable Canadian steam- 
ship lines to serve Canadian rail lines in carrying our freight, because they will 
carry such freight at lower rates -than the American transportation systems. 
The American transi)ortation systems are bound by the rulings of the Inter- 
state Commerce Commission and by the Shipping Board to certain specific 
rates. They may not discriminate between shippers. The Canadian lines 
handling their business extraterrltorlally from Alaska to Vancouver by water, 
and then rebilling from Vancouver to the United States, hold, and rightfully 
hold, that their transportation is beyond the jurisdiction of American tribunals. 
That they are not answerable to our commissions for cut rates, for preferential 
treatment of one shipper over another, or for any other method they may choose 
to follow with the end in view of taking business away from the railroad and 
water carriers of the United States and diverting it to those of Canada. 

Mr. Bankhead. But, as a matter of fact, which systems haul the commerce 
the cheapest? That is what I want to find out. 

Mr. Clark. The uncontrolled system. 

Mr. Bankhead. The Canadian system? 
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Mr. Olabk. Yes ; they make rates to entice the business away from the Ameri- 
can transportation systems. That brings to the Canadian line balanced traffic 
and tends to a greater unbalance of traffic upon American lines, for which 
American shippers must pay in increased rates. The American people as a 
whole must depend upon American roads. The Canadian systems serve but a 
few of our people. They do not serve the South, nor the Middle West; they 
do not serve the far West, nor do they serve States of the southeastern part 
of the United States. 

Mr. Bankhead. Understand, I was not making an argument about it. I Just 
wanted to get some facts, that is all. 

Mr. Clark. On page 63, Mr. Robertson further states: 

" I know that in one year the charges on freight delivered to the Bangor & 
Aroostook Railway ffom the Canadian Pacific Railway at that point alone was 
a little less thnn $1,000 short of a million dollars a year. Thousands of cars 
were interchanged at that one point within the year. I merely mention that to 
indicate the inii^ortance of having the interchange connections with United 
States roads. What is the position with reference to the Grand Trunk Rail- 
way? The Grand Trunk Railway, I think, has interchange connections w^ith 
the Boston & Maine at Portland; with the Maine Central at Law^iston Junction 
in Maine, and at North Stratford, N. H. ; it interchanges with the Boston & 
Maine at Lenoxville, Quebec. It interchanges with the Delaware & Hudson at 
St. Johns. It owns and operates the Central Vermont Railway, which has 
access to all iwints through Vermont and New Hampshire into New London, 
Conn. It has direct connection with all the roads running to the Niagara fron- 
tier. At Detroit it has direct connection with the Wabash, the Pere Marquette, 
and other roads. It may be interesting to the House to know that for the year 
ending October 1. 1919, the Grand Trunk Railway interchanged with the Ameri- 
can roads 704,163 carloads of freight, which aggregated 16,642,000 tons. Does 
not that indicate to us the iniportiince of having dire<t interchange with Ameri- 
can lines if we are going to be successful in the operation of a railroad on 
behalf of the i^eople of Canada." 

CANADIANS AT WASHINGTON SUCCESSFUL WITH RAILWAY ADMIN ISTBATION. 

On page 101, the Hon. Mr. White, speaking of through export traffic moving 
over the Grand Trunk from the United States through Canada, is quoted as 
saying with regard to the statement made by the minister of labor, Mr. 
Robinson : 

"This year, I believe, the railroads estimate that they will probably earn any- 
where from $30,000,000 to $35,000,000 on their through traffic. Now, as he has 
very properly said, the through traffic is the profitable traffic of a railroad. In 
other words, according to the way railroads, as I understand, keep their books, 
they sny tliat any overhead charge is borne by local traffic. Anything that 
n i.lit interfere with ths through traffic would be a very serious blow to the 
C'lirninir of the road. In 1917, when the ISIcAdoo administration came in, some- 
thing happi^iied that did interfere with that traffic. I make this point not for 
the purpose of offering any cr ticisni about what happene<l but simply to show 
how easily this traffic might be interfered with. At that time the administra- 
tion put in charge of this particidar area a gentleman who was apparently more 
friendly to some of the other lines. There are 10 competing trunk lines going 
into that territory, and all hnt the Grand Trunk are American trunk lines." 

And then follows the most astounding statement I have ever known to be 
placed upon the record of a parliamentary body : 

** He was apparently more favorable to those lines than he was to the Grand 
Trunk. The conse(iuence was that traffic fell off, but fortunately the man- 
agement of the Grand Tnmk were able to get .some change made in the per- 
sonnel of the administration in this territory, which has resulted not only in 
their getting back what they had before, but in their increasing it." 

Influences from without this country brought to bear in Washington, and I 
will venture to say that they were argued on behalf of an American interest, 
an allege<l American Interest, to take the business away from the American 
rail lines and give it to a Canadian rail line. 

UNITED STATES KOADS NOT ITSEFUL TO CANADA WOULD BE SCRAPPED. 

On page 48, a statement by the Hon. W. B. Ross, who is in opposition to 
the Canadian Government taking over the Grand Trunk system. 
Mr. Bkigos. What are you reading from now? 
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Mr. Clark. I am quoting from a report made by the Interstate Comnierou 
<:?oinmisa!on on the Canadian control of railroads In the United States. The 
quotations I am giving you are from the debates upon the floor of the Cana- 
dian Parliament. Each one of these statements has a bearing upon American 
transportation, and the Influences that are used, to distort traffic on our 
American transportation systems for .the benefit of the Canadian transporta- 
tion systems. These statements were made upon the floor of the Canadian 
Parliament. 

"The minister of the Interior announced the policy with regard to the op- 
eration of these roads. It Is Important, and I direct the attention of tlio 
Members of the House to the statement made by him with regard to the 
policy." 

And now comes the statement by the minister as quoted: 

" It is our intention In so far as there are assets to take them all over, but 
I assure the honorable gentleman that if there Is an American company, for 
example, in which so far as operation is concerned, only the people over there 
are Interested, and which Is more of a liability tton an asset, we will not be 
bothered with It." ^ 

Mr. Ross (continuing) says: 

" In other words, they are going to sift the Grand Trunk systems In the 
Xrnlted States ; If there are any roads that are not paying, they are to be thrown 
down. In other words, anything that Is profitable we will keep, but anything 
that we are losing money on can go to the scrap heap. 

** I wonder If any responsible minister would go Into the United States and 
announce such a policy." 

Mr. Hardy. Is that last paragraph a part of the speech? 

Mr. Clark. That was a part of the speech ending the quotation. A statement 
by the Hon. W. B. Ross. Gentlemen, I have been studying Identically these 
problems for the past 20 years, and many of the proponents^—* 

Mr. Hardy (Interposing). Mr. Clark, did you need any study to know that 
the private corporations In Canada were studying their own interests and not 
our Interests? 

Mr. Clark. None at all, but I was looking for proof of what has always been 
an understood fact, namely, that the existence of the Dominion of Canada as 
such was based upon agreement with the water provinces to generally move the 
business of Canada through Canadian ports and to divert to those ports as 
much American business as could by them be diverted away from American 
ports. This question was raised during the debate and a note of warning was 
given the Parliament by Mr. Ross (page 43 of document) as follows: 

"You may lose something else beside your money; you may lose something 
with regard to the unity of the Dominion of Canada. You may find that this 
bill strikes at the old policy that was propounded, at all events so far as the 
maritime province people could understand it, as an attempt to direct trade east 
and west, not north and south, and to make one nation out of Canada." 

Mr. Bankhead. Was the question involved before the Parliament at that time 
the granting of a subsidy to these roads? 

Mr. Clark. The question Involved was that of the Government taking over 
the Grand Trunk Railway, including the roads within the United States owned 
by that company. These roads have since been taken over and to-day the 
Government of Canada is owning and operating railroads in the T^nited States, 
continuing the policy to divert away from United States transportation s>'stems 
and American ports United States conuneroe and to handle it via Canadian 
rail lines and Canadian ports. 

Mr. Sutherland. Let me interrupt to ask you a question r^ght there. The 
rates are identical with those in the United States, are they not? 

Mr. Clark. No ; their rates are not identical. 

Mr. Suthertjvnd. The rates are made by the railroad companies and they 
permit certain rates in Canada ; that is, it is with the consent of the American 
lines, is It not? 

Mr. Clark. Before the Interstate Commerce Committee in 1919 I 

Mr. Brigos (interposing"). Indicate the number of the document you read 
from, please, for the benefit of the record. 

Mr. Clark. In the hearings before the Interstate Conmierce Committee, H. R. 
4378. I made a statement before that committee which ought more properly to 
have been made before this committe(\ That committee was considering the 
question of giving to the Interstate Commerce Commission control of the mini- 
mum rate of the water transportation systems of the United States engage<? 
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in the coastwise trade. The undoubted purpose of the rail lines and of the Inter- 
state Commerce Commission was that of preventing the malcing of low rates 
which would be too competitive with the rail lines. I sent to each member of 
this committee a copy o{ that statement. I felt at liberty to do so because 
there were so many things stated therein that this committee ought to Icnow 

Jlr. Briggs (interposing). What was {he date of the hearing? 

Mr. Clark. The date of the hearing was September 18 and 19, 1919. I win 
say to the Delegate from Alaska that on that occasion I did appear for the 
Pacific Steamship Co. 

Mr. Sutherland. You are not appearing now for the Pacific Steamship Co.? 

Mr. Clark. Mr. Delegate, you liave suggeste<l that many times to this com- 
mittee. You are no more justified in saying that I am appearing for the Pa- 
cific Steanhship Co. in this hearing because I appeared for that company on the 
occasion mentioned than I would be justified in saying you are a citizen of 
Canada because you happened to have been born in Canada. 

Mr. Sltthkrland. Yes. 

Mr. Clark. I may again u^pear for the Pacific Steamship Co. and you may 
again be citizen of Canada'fbut at the present time you are a citizen of the 
United States and I am appearing here for the National Merchant Marine 
Association. 

Mr. Sutherland. Just what is your profession, Mr. Clark? 

Mr. (^LARK. My profession, that of specialist in transportation. 

Mr. Sutherland. Have you been appearing before committees in Washington 
for a great number of years? 

Mr. Clark. No ; that Is incorrect. My first appearance before a committee 
of tlie Congress was in August, 1917, when I appeared before this committee to 
prevent the blanketing of foreign shipping into the coastwise trade of the 
United States. 

Mr. Sitthehland. You are on salary by the Pacific Steamship Co. now? 

Mr. (.^i^\RK. No; I am not on salary from the Pacific Steamship Co. 

Mr. Sutherland. You are on commis.sion with them? 

Mr. Clark. I am not on commission with them. 

Mr. Sutherland. Well, you receive fees from them? 

Mr. Cijvrk. I expressed to you the other day that I have had retainers from 
the Pacific Steamship Co. for certain work, but not in connection with this 
hearing or tills legislation, and furthermore, I was instructed not to appear 
here for them. 

Mr. Hardy. Have you a retainer from that company now? 

Mr. Clark. I have a retainer from that company now but on other work. 

Mr. Hardy. Do you think you can segregate your interests in sucK a wa^ 
tliat you can feel for them in one respect and not in another? 

Mr. (^i^rk. Mr. Hardy, I want to tell you something. This question is so 
Infinitely greater than the effect it will produce upon the business of any one 
transportation company, that such question ought never to be raised. 

Mr. Hardy. And you think your employment could not iwsslbly affect your 
judgment? 

Mr. Duff (member of the executive committee of the National Merchant 
Marine Association). Mr. Chairman, If I may be permltte<l to make this state- 
ment : About 10 days ago the executive committee had a meeting in conjunction 
with the merchant marine committee of the Middle Western States. We called 
upon the President and we had a three-hour conference with the Shipping 
Board. F^ollowing that, we discussed several matters, included among whldi 
was this particular bill, because of its effect upon the coastwise trade. Senator 
Ransdell is president of that association and was in attendance at the time. 
The question arose as to what our attitude should be with regard to this bill 
and we admitted thnt there were no meml)ers of the executive committee who 
had the traflic knowledge or tlie broad knowledge of traffic affairs to success- 
fully present the case before the conmilttee. Senator Ransdell asked whether 
we thought we could get Mr. Clark to appear before the committee on behalf of 
the association. The secretary of the association spoke to Mr. Clark about it, 
conveye<l the information to Senator Ransdell that Mr. Clark would be very 
glad to appear, and Senator Ransdell especially requestetl by letter that Mr. 
Clark appear here on behalf of the National Merchant Marine Association, and 
I believe that letter has been filed. I have also stated 

Mr. Si'therland. Did the Pacific Steamship Co. agree to his appearing here? 

Mr. Duff. The Pacific Steamship Co. was not consulted, so far as I know. 
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Mr. SuTHESLAND. Presumably, a man in their employ would consult them 
before he appeared for this organization, would he not? 

3Ir. Dx^FF. I can not speak for the Pacific Steamship Co., except to this ex- 
tent as I stated the other day, I am now and have been in the employ of the 
Pacific Steamship Co., and am their paid representative in Washington. 
Mr. SuTHERUiND. And Mr. Clark has been in the past. 

Mr. Duff. Mr. Clark has represented the Pacific Steamship Co. in the past on 
certain matters. He appeared for them l)efore the Interstate and Foreign Com- 
merce Committee of the House, when the Esch-Cummlns bill was up, and he has 
also represented others here, so far as I know, but at the present time Ik is 
not appearing here for the Pacific Steamship Co. I am representing the 
Pacific Steamship Co. and I have been directed not to get into this discussion. 
Mr. Clark is here on behalf of the National Merchant Marine Association. 

Mr. Sutherland. In order that the matter may be cleared up for the record, 
I think it may be well for the committee to know Just how this matter stands. 
Mr. Clark, you played a part in having that clause placed in the so-called Jones 
bill, or the merchant marine act? 

Mr. Clark. I did not pluy a part in having the proviso addetl to section 27. 
I did have a i>art in suggesting section 27, which, without the proviso. Is wholly 
protective of all American Interests as relates to shipping In the coastwise 
trade. 

Mr. Thurman. Were you not largely responsible for the clause ** excluding 
Alaska" which was placed in the bill? 

Mr. Clark. Mr. White sitting across here 

Mr. White (Interposing). Go ahead, 

Mr. C^lark (continuing). Had been urged by constituents In Maine to oppose 
tliat provision of the bill known as section 27. I know Mr. White's heart was 
not in that matter, liecnuse he is wholly in harmony with the idea of a protected 
American merchant marine. It remained, however, for a Senator not at all con- 
nected with the conference to bring about the placing In that bill of the proviso, 
and It was on his agreement that the word ** excluding " was written In that 
proviso. 

Mr. Thurman. Did you not In that hearing, and is not that hearing filled with 
pages of testimony from you supporting and urging that that be done? 
Mr. Clark. So far as Alaska Is concerned? 
Mr. Thurman. Yes. 

Mr. Clark. My statenjents have always been of a character to urge that we 
should again close the gaps in the coastwise trade of the United States wherever 
they appear. 

Mr. Thurman. You have not yet answered the question. Was It not your tes- 
timony, and did you not appear earnestly In support of that clause excluding 
Alaska, and was It not largely ui>on your efforts that that language w^as 
Included ? 

Mr. CiJVRK. May I say to you this, that that clause excluding Alaska never 
was discussed In any way, shape, or form In a public hearing. In the Senate 
committee hearings on the merchant marine act, 1920. we discussed the necessity 
for excluding all foreign ships from all the coastwise trade, and the Senate 
passed section 27 without provisos, but when it reached the conferees they 
!idded the provi.so to that section. 
Mr. Hardy. Who suggested excluding Alaska? Did you suggest excluding 

Alaska? 

Mr. Clark. No ; I did not suggest excluding Alaska. 

Mr. Hardy. And did not urge it? 

Mr. Clark. I strongly urged, when before the Senate committee, a general pro- 
tection of our coastwise trade, but had no vioce before the conferees. 

Mr. Hardy. Did you urge excluding Alaska? 

Mr. Clark. I never urged ui>on the committee excluding Alaska as a separate 
proposition. There w^ere certain things the New England interests wanted. 
They particularly wanted to protect the Lake trades. 

Mr. Thurman. Did you not encourage the Incorporation in the Jones bill of 
such language as in the opinion of Attorney General Wlckersham was needed 
to prevent a haul by Canadian vessels and then into the United States? 

Mr. Clark. I most certainly did. Attorney General Wlckersham's opinion 
was of a character to admit foreign vessels Into the intercoastal haul through 
the Panama Canal provided there was a rail haul within Canada of the mer- 
chandise carried. Attorney General Wlckersham's opinion was rendered In con- 
nection with a remote carrier upon the Yukon River 



88 TO AMEND THE MERCHANT MARINE ACT OF 1920. 

Mr. Thtjbman (-interposing). But was not the Attorney General's opinion 
used by you in your argument before the committee in support of this section 2T 
of the Jones bill? 

Mr. Clark. Attorney General Wickersham's opinion was used. 

Mr. Thubman. Was it or was it not? 

Mr. Clark. Attorney General Wickersham^s opinion was most certainly used 
• by me before the Senate committee. His opinion had resulted, in practice, in 
breaking down the coastwise laws protective of United States vessels through, 
the Panama Canal and elsewhere. 

M^. Thurman. In other words, you were largely responsible for section 2T 
of the Jones Act as it is now written? 

Mr. Clark. I admit to being responsible for suggesting section 27, but not 
for the proviso. I am opposed to the proviso and desire that it should be 
stricken from the law. 

Mr. Thurman. Well, that is the same thing. 

Mr. Clark. Not at all the same thing. 

Mr. White. I think I can say something about this proviso. This proviso in 
somewhat different form was suggested to me by certain interests in New Eng- 
land. I took their suggestion and redrafted it and then in consultation witli 
Senator Walsh, I again redrafted it, and then I urged it on the conferees. 

Mr. Clark. That is correct. 

Mr. White. And I think Senator Walsh also appeared at the same time be- 
fore the conferees and urged it. Now, may I make a suggestion? Mr. Clark is 
a lawyer, I believe, or has been. 

, Mr. Clark. No; Judge Hardy accredited me once with being a lawyer, but I 
am a specialist. 

Mr. White. Well, you ought to have been. You have represented various 
interests in the past, and we all understand that. Why can we not hear what 
he has to say? 

Mr. Hardy. I do not think there is any criticism of Mr. Clark involved, but I 
think he ought to be frank and willing to lay his whole attitude before us in 
appearing before the conunittee. It is not necessary for us to reflect, and we do 
not reflect, on Mr. Clark. 

Mr. White. I did not suppose there was any question at all about the fact 
that at various times Mr. Clark has appeared for various interests. 

Mr. Hardy And all that ought to go in the record 

Mr Clark All that has already been put in the record. 

Mr. White. It is in various hearings that have been held here and over in the 
Senate, and I do not see why we can not assume that is true and then hear his 
story. 

Mr. Sxttherland. I know, but he is evading this question. 

Mr. Bland. You covered it all the other day when I was here. 

Mr. Sttthkrland. May I ask one more question? Whose employ were you in 
at the time you appearcnl in ndvocaoy of this clause in the merchant marine act? 

Mr. Clark. If you mean section 27 as passed by the Senate, I was appearing 
on behalf of different shipping interests. 

Mr. Stthphiland. Including the Pacific Steamship Co.? 

Mr. Clark. Including the Pacific Steamship Co. 

Mr. Kdmonds. Is the Pacific Steamship Co. an American company? 

Mr. Clark. It is an all American lino that has never operated a foreign ship. 

Mr. Edmonds. Then, what is the matter with it? 

Mr. Clark. I know of no reason why it should be considered a criminal 
oflfense if I were to appear on behalf of an American company. I have' not 
oblected to the appearances of others here on behalf of foreign shipping. 

Mr. Edmonds. He certainly has as much right to appear here for an American 
company as anyone has to appear for the Grand Trunk. 

Mr. Hardy. Nobody raises any question about his right to appear and repre- 
sent any interest he thinks proper. 

Mr. White. And I assume that all the members of the committee understand 
that Mr. Clark has at times represented various interests, and I want to hear 
him, with that understanding in my mind, and when I consider what he has 
said I will give proper weight to It. 

Mr. Clark. May I say this, Mr. White: There is nobody who can truthfully 
say that I have ever yet appeared before any conunittee of Congi'ess and repre- 
Rented an Interest that was not wholly American. 
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Now. may I add the additional statement made by Mr. White on the floor of 
the Canadian Parliament, as shown on Page 101 of Senate Document No. 102. 
Ide said : 

" Furthermore, the minister of railways, in making his statement in the 
House the other day, said, in answer to a query as to how the freight having its 
origin In the Grand Trunk Western would be controlled so as to go to Canadian 
ports, said that it would be a very simple matter, because any canvasser or trnflic 
innn who tried to send freight otherwise than to Canadian ports would not hold 
liis job very long." 

That is the end of the quotation. The freight referred to is that from 
Chicago territory in the United States. There are many other statements 

Mr. Hardt. That meant with this Canadian-owned road? 

Mr. Clark. In the United States. 

Mr. Hardy. I say Canadian-ovi^ned road in the United States. 

Mr. Clark. Yes. Now, I want to nnswer the statement by Mr. Sutherland 
by which I understoo<l him to mean that these Canadian lines publish and 
maintain their tariffs in accordance with rate in tariffs of the United States* 
lines, so that there was no differential. The other day he stated that they 
wanted to use these Canadian lines because there was a differential in their 
favor, and there is a differential. 

Mr. Sutherland. And I explained in detail what the differential was. 

Mr. Clark. Exactly, and I submitted to the committee in this hearing of 1919 
before the Interstate and Foreign Commerce Committee of the House — ^thc 
hearing already identified — ^photostatic copies of expense bills issued by the 
Canadian steamship lines proving that where business originated in United 
States territory and moved for the long haul over Canadian rail lines they 
struck out the regular tariff' rate on shipments for certain people and sub- 
stituted a cut rate. The rates used for the long haul American business were 
no applied to shipments originating in Vancouver or to shipments originating 
In Seattle and carried for the short rail haul into Canada, to be from there 
handled on Canadian steamers. 

Without the publication of a tariff this Canadian line made a preferential 
rate, one-third less upon their steamer lines on freight from the United 
States eastern territory through Canada than on other business not so carried. 

Mr. Edmonds. Did you look into the question of how the railroad rates on 
Canada affected the tariff in British possessions? 

Mr. Clark. You mean the duties? 

Mr. Edmonds. Tes ; I will say in that connection that I heard this last night 
from the Bureau of Foreign Commerce, and it comes right in connection with 
our hearings in reference to shipment of American goods over Canadian lines. 
Wherever there is an ad valorem tariff, we will say in Australia, the prices 
are made on a net f. o. b. basis, but when the goods are shipped over American 
lines that f. o. b. basis is at the shipping point. In other words on Canadian 
lines they do not Include the freight rates in their f. o. b. price, and the purchase 
comes f. o. b. American border, and the tariff is assessed on that basis, so 
that it is advantageous where a man has an ad valorem duty to pay in a foreign 
country to ship his goods over a foreign line. 

Mr. Hardt (interposing). That. seems to be a conflict of tariff provisions. 

Mr. Edmonds. It is simply a case where they take it f. o. b American border, 
and we will say, the freight rate might be $10 or $15 a ton and the tariff 
might be 25 per cent ad valorem, this simply means a reduction in the tariff 
on goods that are shipped over the Canadian line going, we will say, to 
Australia. 

Mr. Hardy. Which is practically a cut-throat business through the means of 
the tariff? 

Mr. Edmonds. It means a great advantage to shippers to ship over the 
Canadian road. 

Mr. Hardt. Certainly, it is just like getting a lowering of the tariff. 

Mr. Edmonds. Yes. 

Mr. Davis. Jtisf the other day Senator Ransdell made a speech in which he 
charged that certain United States railroads, including the Pennsylvania, the 
Baltimore & Ohio, and other systems, had made contracts which were on file 
with the Interstate Commerce Commission with certain foreign steamship 
lines, like the Cunard, the North German Lloyd, and other transoceanic lines 
for the shipment of freight. There must be some reason for doing that. 
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Mr. Clabk. There Is a reason. 

Mr. Davis. I want to ask you why It is that American railroads occupy such 
a different attitude in that respect from the attitude which you have describe*! 
as being maintained by Canadian railroads? 

Mr. Clabk. I think that will be clearly understood if the Congress will make 
it a point to Investigate the financial controls and ownerships of our railroads. 
Mr. Bankhead. Ownerships of what? 

Mr. CiABK. Ownerships of stock and securities of United States railroads. 
Mr. Edmonds. That is not true on the Pacific coast, is it? 
Mr. Clark. I am speaking generally of United States rail lines taken as a 
whole. Take the 38 rail lines within the United States owned by the Govern- 
ment of Canada and by the Canadian Pacific, you will find those lines all 
headed by shrewd practical business men who carry out the policies enunci- 
ated by the Minister of Labor for Canada, of working business through Cana- 
dian ports. Their policy is to solicit their business that way. They are wholly- 
loyal to a foreign interest and government. Policies of other American lines 
are not so definite. 

Financial interests centering in New York have a general control of the rail- 
roads of this country. These financial interests sometimes are international 
financial interests, and because they are international, American roads are 
sometimes forced to conserve a foreign interest. 

Mr. Hardy. Are you in favor of taking those railroads out of the hands of 
financial interests and lettinjr the Government oi)erate them? 
Mr. Clark. No ; I am not. 
Mr. Hardy. That seems to be your complaint. 
Mr. (^LARK. That is an entirely <lifferent question. 

Mr. Davis. Now, Mr. Chirk, if the law ajrainst' interlocking directorates was 
literally enforced would that remedy the situation now? 

Mr. (Yark. 1 think not, bwause if there is a comnnmity of interest it con- 
tinues to be such regardless of prohibition against interlocking directorates. 

Intorniitlonal financial Interests may have been responsible in part for these 
rail-line foreign steamship contracts, but a largely contributing factor is the 
desire of tlie rail lines to procure exclusive arrangement with a successful w'ater 
carrier under which they will receive tlie inbound freiglit, possibly at prefer- 
ential rates over that which their rail competitors might secure. Reverting 
to tlioso Canadian-owned lines within the Ignited States and their Canadian 
owners, tlie Canadian lines worlv very closely in the East with the New York 
Central, also with the New York, New Haven & Hartford. The relationship of 
the New York, New Haven & Hartford with the (Jrand Trunk was, I am in- 
fornieii, the result of the (trand Trunk being able to force it into submission. 

The New York, New Haven & Hartford was reputed to have been conducting 
a losing fight to prevent the Grand Trunk, with English money, from o<*cupy- 
Ing New Haven Territory by building an extension of the Central Vermont 
Railway, a subsidiary of the Grand Trunk, into New York City ; in doing 
which they would have parallele<l the New York, New Haven & Hartford. It is 
understood that after the death of President Hays, of the Grand Trunk, wlio lost 
his life in the wreck of the Titanic, a compronrise was effected under which the 
New York, New Haven & Hartford was to divert to the Central Vermont Rail- 
way certain freight interchange, regardless of its own necessities, for carrying 
such freight westbound to the end of its line. The Central Vermont Railway 
Co., owned hy the Grand Trunk, established the Ontral Vermont Trans- 
portation Co. This company, which is now owned by the Government of 
Canada, operates water carriers in our coastwise trade between New London, 
Conn., and New York City. I am informed that in the year 1919 it car- 
ried over 5(K),()(K) tons of freight from New York to New London, whence it 
was moved north and tlien west to Chicago over the foreign-owned Grand Trunk 
system. During that i)eriod 45 per cent of all the cars moving westbound fTonf 
New York City over American lines were hauled empty. 

Mr. Davis. That will not apply to the Pennsylvania and Baltimore & Ohio 
systems? 

Mr. CI.ARK. No ; but I wanted you to get that sidelight on influences adverse 
to American rail lines. 

Mr. Hardy. How do you account for that line which you say was in our 
coastwise trade but belonged wholly to Canadian capital? 

Mr. Clark. The purpose in owning such line was to divert business to the 
Central Vermont Railway and Grand Trunk. 
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Mr. Habdt. Have we not a law that makes our coastwise trade necessarily 
American? 

Mr. Clabk. God knows, we used to have a law of that kind 

Mr. Hakdt (interposing). Has it ever been changed? 

APPEASANCES FOR FOREIGN INTERESTS BEFORE COMMITTEES OF CONGRESS. 

Mr. Clabk (continuing). But certain persons came here, ostensibly appear- 
ing on behalf of American interests. They posed as " angels of light " for the 
national benefit, but they urged modification of our navigation laws,' including 
laws governing registration of vessels, and had provision made for registering 
vessels for citizen corporations without requiring the corporation to be owned 
by citizens. Attorney General Wickersham in 1911 held that such a corpora- 
tion was competent to own American ships and have them registered. The case 
on which the decision was given was one where the so-called " citizen corpora- 
tion " was wholly owned within Canada by Canadians and had but three Ameri- 
can directors. 

Mr. Hasdt. Are you prepared to name the men who come before Congress 
under these false colors and make false pretenses? 

Mr. Clark. Prepared to do what? 

Mr. Hardy. Are you prepared to name the men who come here and misrepre- 
sent these matters to Congress? 

Mr. Clark. 1 suggested to this committee that everyone appearing before it 
be put upon oath. I appear for an American orgaiilzution iu opposition to for- 
eign interests. I am cross-examined by those appearing before the committee in 
effort to break down our protective laws and harassed to ascertain whom I am 
representing, but that is not done with regard to all people who appear here. 

Mr. Hardy. It would be done and we intend to get everybody's interest 

Mr. Clark. I think that would be very wise, if applied to all. 

Mr. Hardy. And that is the reason I wanted to know the names of these men 
■who were trying to mislead Congress and who came down here representing for- 
eign interests, pretending to be American interests. 

Mr. Clark. When appearing before the Commerce Committee of the Senate 
on behalf of the most constructive marine legislation enacted in 100 years, the 
merchant marine act, 1920, I made the statement that the Congress was left to 
form the opinions from the testimony and advice of individuals, interested or 
<iislnterested, without knowing whether those coming before its conamittees 
were honestly interested in the development of a merchant marine under the 
American flag or were the representatives, direct or indirect, of foreign Gov- 
ernments whose main object would be to prevent United States successes in that 
direction. I charged also that Foreign Governments by insidious propaganda 
aought to influence statute and regulation which would prevent the possibility 
of the development of an American merchant marine. I pointed out the ex- 
istence In Washington of lobbies for foreign interests seeking to break down 
our American merchant marine and official misinterpretation of our laws to 
<;ause them to be favorable to foreign interests, and many other like charges 
which should have brought denials if untrue. I would like to have you get the 
background of every witness before the committee. 

Mr. Hardy. Now, from your own point of view, do you not think our interroga- 
tion of your Interest is perfectly proper? 

Mr. Clark. I have made no objection to it, but when I made my statement as 
to whom I represent and stated that I did not on this occasion represent the 
Pacific Steamship Co., my statement should have been accepted or I should have 
been placed on oath to enable me to swear to the facts. It's the representatives 
of foreign shipping you should question and uncover. American shipping is harm- 
less. Referring again to Mr. Bankhead's inquiry regarding rail contracts with 
foreign shipping companies. I have been studying some 17 of those contracts and 
expect to study more of them. Partly as the result of contracts with foreign ship- 
ping companies made by railroads running through the South, not a pound of 
American grain has moved in an American ship in exi>ort to Europe from a South 
Atlantic port in all of 1920 or so far in 1921. 

Mr. Davis. Does that apply to the grain shipped from Galveston, for instance? 

Mr. Clark. No ; that statement applies only to South Atlantic ports. The Gal- 
veston grain, the greater part of It. has moved in foreign bottoms. Some of it 
moves in American bottoms, but the majority of all grain shipments has been in 
foreign bottoms. Gentlemen, the necessity for protecting our national interests 
is as wide as the country itself. 
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Mr. Habdt. I thought at Galveston they had applied for and gotten Shiiipfiig 
Board vessels to use in that transportation. 

Mr. Clakk. They did, hut the exclusive arrangements between the foreign grain 
buyers, foreign shipping companies, and the railroads are in some instances of a 
character to prevent through bills of lading under which the grain would be de- 
livered to an American ship. 

Mr. Habdy. Are all of the railroads in the United States in such a conspiracy 
against our shipping? 

Mr. Ci^BK. No ; not all of them. 

Mr. Hardy. What roads are not? Maybe tliey would be easier to mention tlian 
those that are? 

Mr. CiJi^BK. I am not so sure that they would be. Many of them are deceived. 

Mr. Hardy. Is the Southern Pacific in it? 

Mr. Clark. Many of them are deceived and others are moved* by the influences 
brought to bear upon them. 

Mr. Hardy. Do you know whether the Southern Pacific is in it or not? 

Mr. Clark. I know of no Southern Pacific contract of the character men- 
tioned. I would rather not be heard on this railroad question to-day in so far 
as it relates to those things, because I am only in the beginning of that study. 
When I have concluded it I will not object to coming before this committee and 
stating the facts as I find them. 

Mr. Bankhead. Are copies of those contracts available to you? 

Mr. Clark. They are now public records in the Interstate Commerce Commis- 
sion. They were never voluntarily filed with the commission by the railroad 
companies <is they should have been, but on a request, coming from Senator 
Jones, the commission required them to be filed. 

Mr. Edmonds. I understand they are now Investigating them down at the 
Shipping Board also? 

Mr. Clark. I believe so. 

Mr. Davis. I was just going to ask you If you knew whether the Interstate 
Commerce Commission was conducting any investigation or contemplating 
taking any action with regard to those matters ? 

Mr. Clark. I think not. . 

Mr. Edmonds. I would like to ask Mr. Clark a question : If we put into effect 
section 28, I think It Is, of the shipping bill, which gives preferential railroad 
rates to exports and imports handled on American ships, would not that cure 
this situation except as to the Canadian situation? 

Mr. Hardy. If we put that into effect will we not be doing the very thing 
we are now criticizing the Canadian Government for doing? 

Mr. Edmonds. But we are only doing It as a matter of defense, and we have a 
perfect right to do It, and it does not call for any retaliation. That is the 
beauty of it. 

Mr. Clark. When you have heard what I will put into this record before 
concluding I think you will believe that the United States is entitled to indulge 
in a great deal of retaliation before It evens up the score of discriminations by 
foreign Governments. 

In answer to Mr. Edmondses question. Recently, if not at the present time* 
Montreal was congested and Georgian Bay was congested with American wheat 
diverted away from New England ports and from New York and Philadelphia 
to Canada. If section 28 were made effective every pound of that wheat would 
move in American vessels from direct ports of the Un'teil States or Canada, or 
the foreign carrier would be obliged to absorb from the ocean rate of $3.40 per 
ton anywhere from .$1.20 to $1 90, being the differential between domestic and 
export rates for the rail haul within the United States. The statement has 
been made by Mr. Edmonds that that Is not a discrimination against foreign 
ships. He is right. The preferential rail rate for export is a discrimination 
against the donu»stic shipT)ers in favor of export shippers; we have a perfect 
right to say that we will qualify such discrimination by requiring that the 
merchandise must move so that it will benefit the United States, viz, in a ship 
of the United States. 

Mr. Davis. How do you mean it is a discrimination against the domestic 
shipper? Will you please explain that statement? 

Mr. Clark. Well, it is at a lower rate than the domestic shipper is permitted 
to receive, conditional upon the commodity being for export. 

Mr. White. Does it not work out that the general shipping public has to> 
stand it? 

Mr. Clark. The general shipping public has to stand it. 
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Mr. Whttb. Yes. 

Mr. Glabk. The local shipper. 

Mr. Whitb. Yes. 

Mr. Edmonds. And that has always been in effect; a preferential rate for 
export shipment has always been in effect, except now we say that is only good 
If they use American ships. 

Mr. Clark. Yes ; export rates have been in effect for some long time but have 
heretofore been used principally to subsidize foreign-flag ships. Section 28 
"would confine the export or import rate to merchandise carried in American 
-sbips. 

Mr. Edmonds. Export rates have always been in effect, and it does not change 
the situation at all. 

Mr. White. A^ I understdnd it, as it is now, the general American shipping 
T>ublic has to stand it and the foreign shipping gets the benefit of it? 

Mr. CiJLBK. Yes; Just that. 

Mr. White. If that provision is to get into effect, the general shipping public 
will have to stand it, as it does now, but American shipping will get the ad- 
vantage? 

Mr. Clakk. Yes. You are quite right. 

Mr. Hardy. But, on the other hand, when we put on that discrimination, you 
will find the foreign governments putting on some counter discrimination against 
us. 

Mr. Clabk. I am glad you mentioned that, because later I want to show you 
some of the things that are being done against American ships. 

Mr. Chindbijom. We do not need to wait for them to retaliate, do we? 

Mr. Clabk. No ; we have ample provocation already. 

Mr. Habdy. If we found that Canada was shipping goods into the United 
states with a lower rate of freight, provided the goods went on some road 
they were interested in, would not we retaliate in some way? 

Mr. White. Why, we have been permitting that for 40 years with respect to 
Kew England shipments, have we not, Mr. Clark? 

DISCBIMINATION against AMEBICAN in FAVOB of CANADIAN WHEAT AT AMERICAN 

POBTS. 

Mr. Clabk. We certainly have, and to the breaking down, financially, of 
American railroad.s in New England. Gentlemen, I want to tell you something 
that exists to-day by way of discrimination against American products at the 
I>ort of New York. American wheat, moving through that port to transatlantic 
destinations, must pay its oce«n freight in American gold; ocean freight on 
Canadian wheat from New York 's permitted to be paid for in Canadian cur- 
rency at about 14 per cent less than demandeti for American wheat. Talk about 
<liscrimination8 

Mr. Habdy. You think, then, that foreign ships give cheaper rates for Cana- 
-dian wheat than they do for American wheat? 

Mr. Clabk. I talked in New York with a member of the transatlantic con- 
ference, who made that statement to me and asked whether such discrimination 
was not in contravention of the shipping act. I gave him my opinion that It 
w^as. That was day before yesterday or, rather, night before last. 

Mr. Habdy. Tx»t me get that plam ; these same ships that carry American wheat 
from American ports give lower rates on Canadian wheat from the same ports? 

Mr. Clabk. They accept about 14 per cent discount for Canadian grain, which 
is the present rate for Canadian exchange. • 

Mr. Habdy. In effect it is giving them cheaper rates? 

Mr. Clabk. Yes. The question may be asked : Why do these American rail- 
roads not rise in protest against these things which I have been telling you this 
iiiorn'ng? One reason is th's: American railroads, as far as their traflic heads 
tire concerned, are principally concerned with how much business they can 
secure for movement over their railroad. When officials of American roads 
ure confronted with pressure, such as is brought to bear by Canadian-owned 
trunk-line roads in the United States, and are told : " If you do not conform to 
what we desire we will not route busmess via your road," it is a pretty strong 
club. A traffic official is particularly Interested in the question of getting 
businesis by interchange or direct solicitation sufficent in quantity to produce 
a net return for this road. 

Mr. Davis. Now, the natural power of the Canadian railroads is insignificant 
as compared to the natural power of the United States railroads, and why is 
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it not a fact that the American railroads are patriotic enough to use a clul> 
themselves. Freight goes both ways ; it goes from the United States to Canada 
as well ais from Canada to the United States. 

Mr. Clark. For this reason : Your English-Canadian or other colonial trans- 
portation systems represent organized business effort backed by their Grovern- 
nient in their private undertakings, while American railroads have no legal 
right to organize for mutual protection or boycott, as would be necessarj^ and 
are not given Government cooiwration. In the hearings on H. R. 5609 yoi» 
will find the showing that British interests were influential enough In Wash- 
ington in 1917 to have food and other shipments intended for New York City 
sidetracked in favor of shipments moving in British ships to Vladivostok and 
to force the use of the Cincinnati gateway, the most congested gateway in the^ 
country, in moving railroad materials through Cincinnati and into New York 
City, and to have it laden upon ships without delay for movement through the 
Panama Canal to Vladivostok, the port already mentioned. 

Mr. Sutherland. During the war? 

Mr. Ci*ARK. During the war, when the whole question of the success or failure 
of the war was dependent and stated to be dependent upon kc^eplng New York 
free for the movement of war materials. *' 

Mr. Davis. Well, of course, that nmning of freight through New York has 
been a continuous performance before the war, during the war, and since the 
war, and it is still- true when various other Atlantic ports are not useil to their 
capacity at all. 

Mr. Clabk. This particular performance was due to the fact that the British 
purchasers of railway materials for Russia c<mld not force routings over Ca- 
nadian rail lines to Vancouver, British Columbia. The steel companies proposed 
to distribute such routings in part to American western rail lines, so consen-ing- 
their own business. I am informed that when this was ascertained by the 
British Admiralty such shipments were ordered routed through New York with 
the result descrilwd. 

Mr. White. Was there any other purpose in it? 

Mr. Clark. Yes. They would not permit It to move through Galveston, they 
did not propose to permit it to move from south Atlantic ports, they did not 
propose to permit it to move through Pacific Ports ; they had an object in moving 
it through New York. 

Mr. White. What was it? 

^Ir. Clark. The object was to congest New York and to denude Pacific ports 
of e(iuipment and .so afford jus-tificjition for diverting more freights through 
Halifax and Vanccmver. The endeavor of British or Canadian officials was 
always to iiisure a balanced traffic to Canadian rail lines. 

Mr. Hardy. And the whole American railroad system lent themselves to that 
kind of a scheme? 

Mr. Clark. The whole American railroad system unwittingly lent themselves, 
never having svriously studied the broader traffic subject. I have knowledge 
of no other person connected with traffic of American railroads being given au- 
thority to stej) aside from the problem of direct comi)etltive business to study 
the broad principles of constructive traffic. For some years prior to the Rail- 
road Administration taking over the railroads. I studied such traffic to learn 
the causes of une(*onoinic traffic conditions. I found them in the foreign con- 
trols of the transportation of our United States c<mimerce. 

Mr. Chindbix)M. You said this congestion of which you spoke a moment ago 
was in 1916? 

Mr. ClaRk. In 1917, before and after we had entered the war. 

Mr. (^hindblom. I misunderstood you : I thought you said in 1016. 

Mr. Clark. You will find In the record mentioneil by Mr. Edmonds this state- 
ment — I think it was made by Mr. Edmonds or perhaps- by Mr. Rowe — that 
" only yesterday, in talking with a New York importer, I was told that he could 
not get his shipments from Europe direct to New York; bu*: was informed that 
if he would send them to Halifax they W(mld get them to New York for him 
by rail." 

Mr. Edmonds. Yes; I remember that testimony. 

Mr. Chindblom. That was also during the war? 

Mr. CiJVRK. That was on the same date, and during the war; that was on 
August 17. 1917. 

Mr. Hardy. Have you already put In the record the names of those Canadian- 
owned American railroad trunk lines? 

Mr. Clark. I have not, but I would be glad to put the names in the record. 
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Mr. Hardy. I w:sh you would and let that g;o in the record right at this 
time — what are the names of the Canadian-owned American railroad trunk 
1 ines. 

Mr. Edmonds. Start with the east and go west. The Central of Vermont is 
one of them, is it not? 

INTF31STATE COMMERCE COMMISSION'S REPORT OF CANADIAN CONTROL OF AMERICAN 

RAILROADS. 

Mr. Clark. Permit me ^o read this part of the commission's report. 

" The study made of the annual reports for the year ended December 31, 1918, 
discloses that the total single-track mileage operated in the United States by 
the Canadian Northern Railway Co. and controlled lines on December 31. 1918, 
was 222.32 miles. The controlled lines are the Duluth, Winnipeg & Pacific Rail- 
way Co. and the Minnesota & Manitoba Railroad Co. Eiach flies annual reports 
\«^ith this commission. Both are controlled through stock ownership by the 
Canadian Northern Railway Co, Their intercorporate relatlonsh'p and other 
pertinent facts are set forth in the statement and accompanying chart marked 
* Exhibit A.' None of this mileage in the United States was operated under 
Federal control by the United States Railroad Administration." 

Mr. Hardy. That shows 221 miles. 

Mr. CluVRK. I will give you the total of the milage before I am finished. 

Mr. Hardy. That shows 221 miles under the control of the Canadian-owned 
railroads. 

Mr. Clark. Under the control of the Canadian Northern Railway Co. 

Mr. Chindblom. Will you give us the reference to the document from which 
you are reading. 

Mr. Clark. This is on page 5 of Senate Document No. 162, Sixty-sixth Con- 
jrress, second session, being a report of the Interstate Commerce Commission. 
On page 55 of this document the statement made as to why these lines were 
not under the Railway Administration's control leaves the inference that it 
"was because of conferences with officials of Canada endeavoring to see that 
they were not brought under control. 

Mr. Hardy. I wish you would read that part of the statement ; I want to see 
what that is, because I am curious. That is a statement by the Interstate 
Commerce Commission, or is it a statement by somebody else? 

Mr. Clark. I do not have it marked on this particular page here. 

Mr. Edmonds. That is only one railroad, I understand? 

Mr. Clark. That is only one railroad. 

Mr. Hardy. That says 222 miles, and I want to know whether that is a 
statement by the Interstate Commerce Commission or a statement by some- 
iKHly else. 

Mr. Edmonds. He said it was the Interstate Commerce Commission. 

Mr. Hardy. I wanted to call his attention to that. I understood him to say 
that, and I wanted to be sure that was a statement by the commission. 

Mr. Clark. The statement as to the mUeage is by the Interstate Commerce 
rommission. This statement made* as to influences at Washington is by Hon. 
Mr. Robertson. Mr. Robertson is minister of labor in control of Canadian 
railroads. 

Mr. Hardy. But not by the Interstate Commerce Commission of the United 
States? 

Mr. Cij^RK. No. Mr. Robertson said: 

" * ♦ ♦ At the present time the Government of Canada, as owner of the 
stock of the Canadian Northern Railway Co., is operating between 200 and 300 
miles of railway in the United States without any interference being had, or 
exception taken by the Government of the United States, except that when 
the United States Government took over the control and operation of the rail- 
roads In that country they speciflcally excluded that piece of road, which is 
owned and operated by the Canadian Government; they said they would not 
• interfere with it — they were satisfied that we should operate it. I, myself, 
dlscusse<l the question with the legal representative of the Director of Rail- 
roads of the United States in May, 1917, in the city of Washington, as it af- 
fected the railway employees, in whom at that time I was directly interested." 

Mr. Edmonds. This is the Interstate Commerce Commission's report that you 
reading? 

Mr. Clark. The report is by the Interstate Commerce Commission. But 
what I Just now read was quoted from the debate upon the floor of the Cana- 
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dian Parliament, which is included by the Interstate Commerce Commission as 
a part of the report 

Mr. Habdy* You can understand if these roads were owned by the Canadian 
Government that our Government would not want to assume responsibility to 
th^ Canadian Government by taking them over? 

Mr. Clabk. I am not offering criticism. 

Mr. Chinobt^m. That may be true; but I think we could have prev«ited 
them from using them for merchandising goods while we were using our 
roads for war shipments during the war. 

Mr. Habdy. It was not because of Canadian Influences that the railroad di- 
rector did not take over the operation of the Canadian-owned railroads in the 
United States? 

Mr. Clabk. That is hardly correct, in view of Mn Ross's statement. 

Mr. Habdy. I think it was simply through a very wise consideration. 

Mr. CI.ABK. I will continue reading: 

" Tlie annual reports on file with us do not disclose the interest of the Gov- 
(Tnment of the Dominion of Canada in the Canadian Northern Railway Co. 
or its controlled lines. 

"From official reports published by that Government it appears that on 
October 1, 1917, the Canadian Northern Railway Co. was taken over by the 
Government of the Dominion of Canada through stock purchase, and is now 
a part of the Canadian National Railways. 

" Like study of the annual reports on file with us discloses that the total 
single-track mileage in the United States controlled directly or Indirectly by 
the Grand Trunk Railway Co. of Canada on December 31, 1918, was 1,674.73 
miles, most of which was operated under Federal control by the United States 
Railroad Administration. The controlled railroad lines are 23 In number. 
Each Is covered by annual reports filed with this commission. Their Inter- 
corporate relationship and other pertinent facts are set forth In the statement 
and accompanying chart marked ' Exhibit B.' 

** The Grand Trunk Railway Co. of Canada, through the Detroit, Grand Haven 
& Milwaukee Railway Co., also controls the Grand Trunk-Milwaukee Car 
Ferry Co." — 

Another coastwise carrier In the United States, If you please — 
" ♦ ♦ • which owns and operates two car-ferry .steamers plying between 
Grand Haven, Mich., and Milwaukee, Wis., and, through the Central Vermont 
Railway Co., the Central Vermont Transportation Co.. which owns and operates 
two steamers plying between New London, Conn., and New York, N. Y." — 

Also a foreign-owned company In our coastwise trade. 

"The annual reports on file with us do not disclose the interest of the Grov- 
ernment of the Dominion of Canada In the Grand Trunk Railway Co. of 
Canada or its controlled lines." 

Mr. Edmonds. Has not the Grand Trunk been nationalized since? 

Mr. Clabk. It has been taken over, and the approval' by the stockholders was 
given in March, I think, 1920. 

Mr. Habdy. I may be mistaken, and I would like to have some one tell me 
whether I am, but I thought the coastwise laws required that a majority of 
the stock of the lines engaged In our coastwise trade should be American owned ; 
I may be mistaken about that. 

Mr. CiiiNDBLOM. I would like to have an answer to the question of Mr. 
Edmonds. 

Mr. Edmonds. I will say the Central Vermont is an American corporation, and 
the Central Vermont Railway Co. owns the stock of the steamship company ; 
therefore the question of the American ownership of the stock has never been 
ralstHl, because nobody has raised it. As a matter of fact, legally, probably 
they are complying with the law. 

Mr. Chindbtx)m. Mr. Clark. Mr. Edmonds asked you a question about the 
nationalization of the Grand Trunk Railway Co. 

Mr. Clark. Pardon me; I started to say that the Grand Trunk Railway 
nationalization act was passed by the Senate and House of the Canadian Parlia- 
ment It was subject to the approval of the Grand Trunk stockholders in 
Great Britain. It was so approved, and a commission was appointed in accord- 
ance with the provisions of that law to value the Grand Trunk i>ropertles. On 
that valuation commission or arbitration l>oard were certain Canadians and 
others, also our present Chief Justice of the Supreme Court of the United 
States, who finished his analysis of the valuations, made his final report, and 
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received his compensation subsequent to tlie time he was elevated to the Supreme 
Court Bench. 

Mr. White. He made a minority report? 

l^fr. Clark. Yes ; a minority report, proposing the paying of certain amounts 
to the English stockholders. May I proceed? [('ontinues reading:] 

" By bill 33, entitled *An act respecting the acquisition by His Majesty Of the 
Grand Trunk Railway System,' which was passed by the House of Commons of 
Canada on November 4, 1919, and, after amendment by the Senate of Canada, 
was enacted on Novem'oer 8, 1919, the Government of the Dominion was 
authorized to enter into agreement With tlie (Srand Trunk Railway Co. of 
Canada, thereinafter called the * Grand Trunk,* and with such other companies 
and interests as the Government may think necessary for the acquisition by 
the Government of the entire capital stock of the Grand Trunk except its 4 per 
cent guaranteed stock, amounting to £12,500,000, the said agreement to contain 
provisions for the defining of the companies, properties, and interests com- 
prised in the Grand Trunk System. 

" The act sets forth certain conditions under which the Government can 
acquire the stock of the Grand Trunk, and provides that when the agreement has 
been ratified by the holdei*s of the different stocks enumerated in the preamble of 
the act a committee of management is to be fonned c<»nsisting of five persons, 
two to be appointed by the Grand Trunk, two by the Government, and the fifth 
by the four so appointed, to insure the operation of the Grand Trunk System 
in so far as possible iii harmony wuth the Canadian National Railways. The 
Senate amendment set limits to the award which could l)e made by the board of 
arbitrators created by the act to determine the value at which the stock is to 
be acquired. 

" It appears that the agreement has been entered Into and tliat the Grand 
Trunk has been taken over by the Government of the Dominion of Canada as 
part of the Canadian National Railways. 

•* It docs not appear that there is any present or prospective ownership or 
control by the Government of the Dominion of Canada of any line or lines of 
railway or part thereof situate within the territory of the United States other 
than tiiose considered above and comprised in the two Canadian systems named. 

" But, in view of possible interpretation of the tjerms * prospective ownership 
or control ' as used In the Senate resolution, we deem it appropriate to mention 
that the Canadian Pacific Railway Co. directly or Indirectly controls 13 lines 
of railroad in the United States, as appears from their annual reports on file 
with us, with an aggregate single-track mileage in the United States of 5,356.25 
miles, most of which is operated under Federal control by the United States 
Railroad Administration. Their intercorporate relationship and other pertinent 
facts, as shown by those rei>orts, are set forth in the accompanying statement 
and chart marked ' Exhibit C: 

" It appears from the report of the royal commission to inquire into rail- 
ways and transportation in Canada, made in 1917, that the Government of the 
Dominion of Canada has given aid to the Canadian Pacific Railway Co. over a 
long series of years in money, grants of land, and otherwise." 

Mr. Hardy. Who makes this statement you are reading now? 

Mr. Clark. The Interstate Commerce Commission. 

Mr. Bankhead. How much more of that report is there that you want to 
offer? 

Mr. Clark. I would not have offered any of this, except for the request made 
by Mr. Hardy. The balance of this page will complete that part of the report, 
and it is of Interest as bearing on this subject. 

Mr. Edmonds. Can you put that in, or do you want to use that in further 
debate? 

Mr. Clark. No; I can put that In. 

Mr. Edmonds. And also a list of the railroads? 

Mr. Clark. I can put in a list of the railroads also. 

Mr. Bankhead. That Is what I was going to suggest. 

Mr. Clark. Here follows the balance of the statement and the list of Ameri- 
can rail lines owned and controlled within Canada : 

**The Canadian Northern Railway Co., the Grand Trunk Railway Co. of 
Canada, and the Canadian Pacific Railway Co., as such, are not subject to the act 
to regulate commerce, or owners of railroads engaged in interstate commerce 
as defined in that act within the territorial limits of the United States, and 
consequently do not file annual reports with us under section 20 of that act. 
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98 . TO AMEND THE MERCHANT MARINE ACT OF 1920. 

" None of the mileage in the United States of their resi)ective systems Is 
owneil directly by any Canadian component of tliose systems. Tlie control is 
exercised by ownersliip of stock in or lease from the companies owning the 
mileage, or by both, and such stock ownersliip or lease is held either by one 
of the companies comprising the controlling system or by trustees. 

"The chart forming part of Exhibit B shows subsidiary companies as con- 
trolled in some instances by trustees for the Grand Trunk and in others through 
trustees by the Grand Tnmk. These terms are taken from the annmil reports 
of the controlled lines and are not used as signifying different methods of 
control. 

** Additional data acqulre<l in the course of the investigation are listed in the 
margin and accompany this report. 

" The tariffs naming rates and charges for application to interstate or for- 
eign commerce in effect over the railways in the United States now forming part 
of the Canadian National Railways are on file with us, and the traffic there- 
under remains subject to the act to regulate commerce, as amendeil. 

" It is well settled that the regulatory power of Congress includes that part 
of transportation to an adjacent foreign country which takes place within the 
confines of the Unite<l States." 

(Here follows the list of American rail lines owned and controllo^l within 
Canada : ) 

AMERICAN RAIL LINES CONTROLLED WITHIN CANADA. 

Canadian Northern Railway Co. (from Exhibit A) : The total mileage (single 
track) oj)erated in the United States by Canadian Northern Railway and con- 
trolled lines on December 81, 1918. was 222.82 miles. 

Dulutlj. Winnii)eg & l*a<ilic Hallway: Miles owned. ITO.fH): miles operated, 
17S.()2. Majority of capital stock controlled by Canadian Northern Railway Co. 

The Minnesota & Manitoba Railroad Co. : Miles owned. 48.70. Operated under 
lease by the Canadian Northern Railway Co., which also ccuitrols the entire 
capital stock. 

(irand Trunk Railway Co. of Canada (from Exhibit K) : The total mileage 
(single track) operated in the United States by the Grand Trunk Railway Co. 
of Canada and controlled lines (►n December 81, 1D18, was 1,674.78 miles. 

Vermont & I^rovlnce Line Railroad Co.: Miles owned. 8.11. Controlled and 
operated by the Grand Trunk Railway Co. of Canada. 

Athinti(! & St. Lawrence Railroad Co.: Miles owne<l, 165,20. Operated by 
Grand Trunk Railway Co. of Canada under lease. 

Norway Branch Railroad Co.: Miles owned, 1.50. Oj)erated by Grand Trunk 
Railway ('o. of Canada uiuUt lease. 

Lewist(5n & Aulmrn Railrc^'ul Co.: ^liles owned. 5.41. Operated by Grand 
Trunk Railway (^o. of Canada under lease. 

The Champlain & St. Lawrence Railroad Co.: Miles owned, 1.21. Controlled 
and operated by the Grand Trunk Railway Co. of Canada. 

Central Vermont Railway Co.: Miles owned, 246.80; miles operated, 411,20. 
Contndled by (irand Trunk Railway Co. of (Canada. 

Central Vermont Transportation Co.: Shown on page 6 of the report, but not 
in the chart. Owning and operating two steamers plying between New London, 
C^^nn., and New York, N. Y. 

Rethel (Jranite Railway Co.: Miles owned, 5.40. Operated by Central Ver- 
mont Railway Co., which owns entire capital stock. 

New London & Northern Railway Co. : Miles owned, 123.50. Operated by 
Central Vermont Railway (.'o. under lease. 

West River Railroad Co. : Miles owned. 86. Capital stock owned by New 
London & Northern Railway Co. Included in lease to Central Vermont Rail- 
way Co. 

ChicaKo, Detroit & Canada (irand Trunk .Tunction Railroad Co.: Miles owne<L 
60.8J): miles o]>erated, (J2.77. Cc^ntroUed by trustees for the Grand Trunk Rail- 
way Co. of Canada. 

The (MncinTiati. Safj:inaw Mackinaw Railroad Co.: ^Sliles owned, 68.19; miles 
Operated. 70.48. ()i)erated by (Jrand Trunk Railway Co. of Canada under lease. 

Ray Citv Terminal Railway Co.: Miles owntxl, 1.11). Controlled by Grand 
Trunk Railway Co. of Canada and included in operating of Cincinnati, Saginaw 
& Mackinaw Railroad Co. 

Detroit, Grand Haven & Milwaukee Railway Co.: Miles owned. 108.78; miles 
operated, 196.03. Controlled through trustees by Grand Trunk Railway <Jo. of 
Canada. 
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Grand Trunk Milwaukee Car Ferry Co. : Shown on page 6 of report, but not 
on chart. Owninjr and operating two car ferry steamers plying betw^een Grand 
Haven, Mich., and Milwaukee. Wis. 

Grand Rapids Terminal Kailroad Co. : Miles owned, 2.30. Operated under 
Agreement by Detroit, (irand Haven & Milw^aukee Railway Co. 

United States & Canada Railroad Co.: Miles owned, 22.18. Opcn-ated and 
controlled through trustees by Grand Trunk Railway Co. of Canada. 

Toledo. Saginaw & Muskegon Railway Co.: Miles owned, 96.95; miles oper- 
ated, 90.95. Controlled by trustees for Grand Trunk Railway Co. of Canada. 

Michigan Air Line Railway: Miles owned, 105.6. Operated and controlled 
through trustees by (rrand Trunk Railway Co. of C^anada. 

Grand Trunk Western Railway Co. : Allies owned, 331^2 ; miles operated, 
350.37. Controlled through trustees by the Grand. Trunk Railway Co, of 
Canada. 

Chicago & Kalamazoo Terminal Railroad Co. : Miles owned, 2.53. Owned and 
operated by the Grand Trunk Western Railway Co. 

Detroit & Huron Railway Co. : Miles owned, 18.59 ; miles operated, 18.59. 
Controlled by trustees for the (irand Trunk Western Railway Co. 

Detroit & Toledo Shore Line Railway Co. : Miles owned, 47.60 ; miles operated, 
61.90. Controlled jointly by Grand Trunk Western Railway Co. and Toledo, St. 
Louis & Western Railroad Co. 

Pontlac, Oxford & Northern Railroad Co.: Miles owned, 100.59; miles oper- 
ated, 100.59. Controlled by trustees for Grand Trunk Western Railway Co. 

St. Clair Timnel Co.: Miles owned, 2.24; miles operated, 2.24. Controlled 
through trustees by the Grand Trunk Railway Co. of Canada. 

International Bridge Co. : Black Rock, N. Y., to Fort Erie, Canada, 1.02 miles 
(0.68 mile in United States). Of .$1,.100,000 par value capital stock, $()93,400 
held by shareholders of Grand Trunk Railway Co. of Canada (Poor's Manual, 
1919). Files no report. 

Canadian Pacific Railway Co. (from Exhibit C) : The total mileage (single 
track) operated in the United States by Canadian Pacific Railway and con- 
trolled lines on December 31, 1918, was 5,356.25 miles. 

International Railway Co. of Maine: Miles owned, 144.0; miles operated, 
201.2. All stock lield in trust for Canadian I*acific Railway Co. Operated by 
Canadian Pacific Railway Co. Ilns trackage rights with Maine Central. 

Aroostook River Railroad Co. : Miles owned, 29.30. Operated by Canadian 
Pacific Railway Co. All stock held in trust for Canadian Pacific Railway. 

Houlton Branch Railroad Co. : Miles owned, 3.20. Operated by Canadian 
Pacific Railway Co. under lease. 

Newport & Richford Railroad Co.: Miles owned, 22; 21.50 miles in United 
States. Operated by Canadian Pacific Railway Co. account of the Montreal 
& Atlantic Railway Co., lessee. The Newport & Richford Railroad Co. is con- 
trolled by th& Connecticut & Passumspic Rivers Railroad Co. 

Minneapolis, St. Paul & Sault Ste. Marie Railway Co.: Miles owned, 3.171.92; 
miles operated, 4,243.41. Controlled by trustees for the Canadian Pacific Rail- 
way Co. 

Ste. Marie Union Depot Co.: Main track, 0.53 mile; yard track and sidings, 
1.97 miles. Controlled jointly by Duluth, South Shore & Atlantic Railway Co. 
and Minneapolis, St. Paul & Sault Ste. Marie Railway Co. 

Central Terminal Railway Co. : Owns 6.91 miles of yard and track and sid- 
ings. Capital stock owned by Minneaixdis, St. Paul & Sault Ste. 2klarie Rail- 
way Co. 

Wisconsin Central Railroad Co.: Miles owned. 3,020.74. Controlled and oper- 
ate<l by the Minneapolis, St. Paul & Sault Ste. Marie Railway Co, 

Duluth South Shore & Atlantic Railway Co.: MIIps owned, 570.42; miles oi>er- 
ated, 599.62. Controlled by trustet^s for the Canadian Pacific Railway Co. 

Ste. Marie Union Depot Co. (For detail see subsidiary under Minneapolis 
St. Paul & Sault Ste. Marie Railway Co.) 

Mineral Range Railroad Co.: utiles owned, 69.32; miles operated, 101.11. 
Controlled by the Duluth South Shore & Atlantic Railway Co. 

Hancock & Calumet Railroad Co. : Mileage owned, 29.15. Operated by the 
Alineral Range Railroad Co., which owns the entire capital stock. 

Spokane International Railway Co.: Miles owned, 141.37; miles operated, 
156.38. Controlled by interests representing the Canadian Pacific Railway Co.. 
through ownership of majority of capital stock. 
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Coeur D'Aleue & Pend D'Oreille Railway Co.: Miles owned, 20.G5; 11.61 
miles operated under lease by Spokane International Railway Co., which owns 
the entire capital stock. 

Mr. Davis. Right in that connection, Mr. Clark, do you understand that it is 
tha policy of the Canadian Government to acquire all of the railroads in that 
manner ? 

Mr. Clark. I think that having started on that road they can not retrace 
their steps, but will have to go through with it and eventually acquire all or 
subsidize private capital to operate those already acquired. They did not in- 
tend to acquire the Grand Trunk system, but Canadian officials by parliamen- 
tary action had encouraged the Grand Trunk to build the (irand Trunk Pacific 
and had in addition guaranteed returns on certain preferred stock of the Grand 
Trunk. Neither the cost nor the operating expenses of the Grand Trunk Pacific 
could be provided by the Grand Trunk and it was asking the Canadian Govern- 
ment for further assistance. They thought the cheapest way out was to acquire 
the railroads; last year, of the railroads acquired by the Canadian Govern- 
ment, the Canadian Northern alone went $40,000,000 in the hole and the Can- 
adian taxpayers must bear the losses. 

Mr. Bankhead. They got off light. 

Mr. Davis. Now, Mr. Clark, do any of the United States railroad systems 
own any railroad lines in Canada? 

CANADIAN COOPERATION FOR CANADIAN BENEFIT. 

Mr. Clark. The Northern Pacific and the Great Northern, in the western part 
of the United States, attempted to build up into Canadian territory. Each line 
built a road to Winnipeg. My present understanding is that they were so har- 
rassed in tlieir operation that it became necessary at least for one of the com- 
panies to lease its road to the Canadian Northern. The Great Northern built 
into Vancouver, British Columbia, from EJverett, Wash. The Northern Pacific 
owned what was known as the Seattle & International, which was built to 
Sumas, on the border of Canada and there connecte<l with the Canadian Pacific 
running to Vancouver. Speaking from my own observation and experience 
with one of these transcontinental lines, whenever some active solicitor for 
one of those American lines located in the eastern i^art of the United States 
or Canada managed to secure a carload or two of freight out of Montreal, or 
from Quebec, which is more French than English in some details, and it 
moved through United States territory into Vancouver, almost invariably there 
would be delay to such shipment by the Canadian customs and somebody con- 
nected with a Canadian line would go to the consignee and say in effect : '*Had 
you shipped your merchandise over a Canadian road, you would have it ; but it 
is held up in the customs, and there is no telling when you wUI get it." I 
learned this from personal conversations with the American line solicitors in 
Canada, at the time. 

Mr. Davis. It seems to resolve itself down to the proposition that all of the 
Canadians, individually and collectively 

Mr. Clark (interupting). Work harmoniously for their country, as they 
should. We have traded the transportation benefits of 110.000,000 people for 
the i)os8ible transportation benefits to be gained from 8,000,000 people when we 
permit bonding Ignited States commerce through Canada. 

Mr. CniNDBix)M. And you do not get that? 

Mr. Hardy. Those specific restrictions and inconveniences do not apply solely 
to the Canadian border. 

Mr. Clark. I know of no other border to which they could apply in the same 
manner. 

Mr. Hardy. We have shippers down South that can not get carloads booked. 

Mr. Davis. Are there any American-owned lines in eastern Canada? 

Mr- Clark. I think the New York Central line has one — from Buffalo to De- 
troit — known as the Michigan Central. It is organized under the laws of Canada 
and my understanding is It Is owned by the New York Central Railroad, or one 
of its subsidiary companies. 

Mr. Edmonds. Some of the New England roads run over to Quebec, too, do 
they not? Does not the Maine Central run over to Quebec? 

Mr. Clark. No. As I understand it they connect with Canadian lines; they 
reach Canadian territory only over Canadian roads. 

Mr. Chindblom. What about New York to Montreal? 
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Mr. Clabk. The New York Central may own its line into Montreal; but as 
to that I am not positive. 

Mr. Hardy. What law is it tliat is not enforced and what law ought we to 
have put in force? 

Mr. Bankhead. Do I understand you favor this Sutlierland bill, or that you 
oppose it? 

COASTWISE LAWS OF UNITED STATES SHOULD BE MADE MORE PROTECTIVE. 

Mr. Clark. I am opposing it. I want the coasting laws of the United States 
made so tight that no foreign owner of American shipping or foreign shipping 
American owned may operate in those coastwise trades ; and if every member of 
this committee would only hark back to those days of April, 1917, when " Ships 
to save the world '* was the cry, and realise that by the protection which had 
formerly existed we then possessed 3,000,000 tons of ocean shipping available 
for war uses, that wouhl not have been ours except for that protection, you 
would vote to eliminate the amendment to section 27 and let the section stand 
as it was originally drawn. 

Mr. Sutherland. May I read an extract from a letter I have just received 
from Juneau that bears on this? 

Mr. Bankhead. Do you want to make a statement in connection with this bill? 

Mr. SCtiierland. I did make a brief statement at the beginning, and I would 
like the opportunity now of offering this. 

Mr. Edmonds. Why not just put the letter in? 

Mr. Sutherland. It is just a brief extract, and I want to call the attention 
of the committee to what it means. 

Mr. Chindblom. I^et us have it, Mr. Chairman. Mr. Clark may have some 
observations to make on it. 

Mr. Sutherland. This letter was not solicited at all ; it is from an old friend 
of mine in Alaska, a young man who «»rved abroad during the war and came 
back and entered commercial business in Juneau, and in the course of a* friendly 
letter written to me from Juneau he sjiys this : 

"Juneau is still in the same fix it always was in in regard to the fish market. 
They are paying as high as 21 cents in Prince Rupert, and the best that has been 
paid here is 9 cents, but in one way you can't blame the Juneau Coid Storage 
Co. Last week they bought a lot of fish expecting to ship them on the North- 
tcestefyi " — 

That is one of the American boats. 
«•♦♦♦* jjg j4li(» ^y^j^ ' Qiif^ west ' ; that is, she was out westward and was 
coming hack to Juneau, and, as they say. * out west' Well, when she got here 
she didn't have any room and wouldn't take them, so Oliver (he is the cold- 
storage man there) had to unpack all the fish and load it into a big fisherman 
and send it to Prince Rupert to try and get his money out of them, otherwise 
they would have spoiled, so you can see what he is up against." 

Now, that is the situation in Alaska that I tried to explain the other day. It 
exists right to-day the same as it did during the war period. This man had 
bought a large lot of fish from the small boats, supposing, of course, that the 
liner coming down was going to carry them to the United States; but when she 
arrived there was no room, and a Canadian boat comes in, probably five min- 
utes afterwards, and stops at that same dock, and he is not able to ship on the 
Canadian boat, and in order to save his investment he had to load it on to 
this fishing boat and send it to Prince Rupert. 

Mr. Edmonds. How is it he could not ship to Prince Rupert on the Canadian 
boat? 

Mr. Clark. He is not prohibited now from shipping his fish to Prince Rupert, 
to the Canadian Fish & Cold Storage Co. or others located at that port. 

]Mr. Sutherland. Yes; but at present .S5 i»er cent of the fish that go to 
Prince Rupert come into the United States. There is no market for fish In 
Canada. Furthermore, there is a restriction on the sale of fish by the Canadian 
Government. 

Mr. Bankhead. If he could get a bigger price for selling his fish up there, 
why did he object to that ; did he think he could get more in the States? 

Mr. Sutherland. He was intending to ship those fish to the States by an 
American boat. 

.Mr. Bankhead. Would he have gotten more for them in the States than in 

Prince Rupert? 
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Mr. Sutherland. He probably would have gotten about the same— 21 cents. 
That is a pretty good price for fish up there. But the point is if this man's fish 
deteriorate, he is not going to get the best price for thehi. 

Mr. CrjvRK. May I make an observation there? 

Mr. Sutherland. Let me finish for the record. I know I did interrupt you 
once or twice, but I would like t6 finish this. Now, you can understand that I 
have not based this so much on the rates as on the service. We do not get the 
service, and for the fisheries that service is required that is given by the Cana- 
dian boats. I have a little extract here from a Juneau paper which is just as 
brief as that I read from the letter. 

Mr. Chindblom. What paper? 

Mr. Sutherland. The Juneau Dail Capital of October 23. It reads: "A 
man might start across a desert with everything necessary to make his trip a 
comfortable one, except a suflScient quantity of fresh water to last him during 
the journey. It would make no difference how rich a country lay beyond to 
which he was en route, without water failure is certain and death probable. 

•' So it is with the development of Alaska. Without transportation across trie 
waters sei)a rating us from the continental portion of tlie United States, the 
development of Alaska will be a failure and the depopulation of the country a 
certainty. Transportation from the States to Alaska is what water is to the 
wayfarer crossing the desert ; without it, Alaska must die. 

** It is idle to discuss any other reason as to why Alaska is * advancing back- 
wanl ' until the question of transportation is settled, for as long as the Alaska 
Syndicate * carries the canteen* only those whom it desires to survive will 
prosper in Alaska. It makes but little difference whether there are thirty or 
a thousand and thirty dilTerent bureaus governing Alaska, as long as the * man 
with tli(» canteen ' i*efuses to quench their thirst they must be his slaves.'* 

Now, that is a conmuinication to one of the Juneau papers. The point is that 
we can not get the service from the people represented here; nor can we get 
reasonable rates. 

Mr. CfiiNniiLOM. Is that an editorial in a Juneau paper? 

Mr. SouTiiKRLAND. That is a communication to a Juneau paper. 

Mr. CiiiNnnLOM. Written by whom? 

Mr. SiTiiKKi.AM). It is signed "An Alaskan.*' 

Mr. Clark. Mr. Sutherland, I take issue with you and wish to make conmient 
on the statenient .vou have made as to service and rates. 

Mr. SrriiKRLANn. Just make it after I finish this. Now, the point I want to 
make is that we do not get the service and we do not get the rates; in other 
words, the Ahisktin ship[)er is paying dividends to these transportation com- 
panies, hut they demand that the rates shall be such that Alaska shall pay 
dividends. Well, now, Alaska is paying for the organization of these steamship 
companies. It is a relatively small territory to be serve<l. their commerce is 
n(»t hirj;-: hut we have to pay those divi<len(ls to these people; we have to 
pay tiiose dividends to these people: we have to pay for their organization in 
Seattle, where they have great mahogany-lined ticket oflices on the street and 
occupy whole floors in business blocks in that city, paying high rents and main- 
taining an elnhorate organizati<m of that character that the people have to 
pay for, and I maintain that it is not fair. And we have to pay for their 
lobbyist here in Washington ; that is charged to the shippers of Alaska. Mr. 
Clark is o\w of the most capable lobbyists here in Washlngtcm; he is a high- 
siilaried man, and I will say to y(m that it requires one or more round trips 
of their boats to \K\y the salary that Mr. Clark gets. The same with Mr. 
Iawv 

Mr. Law. Mr. Law is not a lobbyist. 

Mr. SiTHKRLAND. WliatcvcT you call him; he is a man who receives* a large 
salary. The shipper in Alaska has to pay for it. Now, as far as this bill 
goes, this ohje^'tion is raised 

Mr. Kdmoxds. If ycm did not bring these bills up, you would save money. 

Mr. SrTiiKTtKANn. Yes; but I think that it would he doing an injustice to the 
pW)pIo of Alaska. Now. if the gentleman from the State of Maine (Mr. White) 
wants to shut Canadian boats out of Maine ports, all right; if the men from 
Massachusetts and the men from Boston want to shut these boats out of their 
ports, all right ; if the men from Michigan want to shut their boats out from 
Michigan iK)rts, all right. Alaska will never squeal. We are just as loyal as 
the men from the States, but we maintain it is an absolute injustice to our 
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one little section of the country that it shall be discriminated against to this 
extent and be punished. 

Mr. Edmonds. I understand from your statement that if we allow Alaska fish 
to go into Prince Rupert or any other Canadian port — you do- not care anything 
about it if we shut the fish out from our borders so they can not ship them in 
here? 

Mr. Sutherland. Oh, we want to ship them in ; yes. 

Mr. Edmonds. Then you will have your fish consumption right in Canada — 
have tliose 8,000,000 people to eat your fish — because we will keep them out of 
this country altogether. 

Mr. Sutherland. Why shut it off on our end and allow perfect freedom on 
your end? 

Mr. Edmonds. That is what your argument amounts to. You say if we want 
to shut them out in Pennsylvania to go ahead. 

Mr. Sutherland. But make it a general act, as it was intended when written 
in the House; that is all I am asking for. 

The Chairman. Mr. White's bill has not been adopted by this committee yet, 
so you do not want to get up so much steam. We have granted him a hearing 
on it; we do not want to deny a member of the committee a hearing; but we 
have not adopted it. 

Mr. Suthbri-and. Exactly. 

The Chairman. And we will never act on it if you talk forever on something 
that is not connected with it. 

Mr. Sutherland. I am just asking the gentlemen to have the merchant 
marine act apply to their States and Alaska will never grumble; there will 
never be a protest from that Territory on that. 

ALASKA transportation ANALYZED OVER ITVE-YEAR PERIOD. 

Mr. Clark. Mr. Sutherland feels little if any restraint as to the character 
of hi.«f statements. If by the term " lobbyist " he means that for some years 
past I have endeavored to uncover and bring to the attention of those who might 
otherwise be iniix)sed upon the foreign source of efforts such as now being made 
to break down American laws enacted for the protection of United States 
institutions, I would make no denial. I have endeavored to preserve the na- 
tional interests. 

Mr. Sutherland says the Territory is relatively small and the commerce is 
not large, and, in effect, that the service is inadequate and the rates high. The 
correct statement made by him is that " the commerce is not large.'* The 
shortest distance an American vessel must travel to serve Alaska is 600 miles, 
the longest is over 3,000 miles. So much for the relatively small Territory. I 
will insert at this point a statement showing the total business with the Terri- 
tory carried by the American lines from 1916 to 1920, inclusive. 
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Passengers and freight carried between Puget Sound and all points in Alaska^ 
including Nome and 8t. Michaels, by both Pacific Steamship Co. and Alaska 
Steamship Co., from 1916-1920, inclusive. 





Inward. 


Outward. 


Total pas- 
sengers and 
frei^t. 


Total reve- 
nue. 


Y««r. 


Passengers 
and freight. 


Revenue. 


Passengers 
and freight. 


Revenue. 


1916. 
FaHsetigers 


12,219 
209.992 

18,708 
342,956.9 

14,762 
286,782.4 

19,420 
277,428.9 

21,229 
268,017.2 


$341,567.24 
1,381,113.43 

631,212.32 
2,555,874.13 

462,814.88 
2,065,957.75 

721,909.03 
2,239,339.54 

822,931.03 
2,484,015.06 


9,499 
181,484 

20.267 
358,653.5 

20,303 
328.429.2 

17,890 
242,024.1 

20,506 
237,124.6 


t2R9,775.31 
525,594.07 

671,318.51 
1,122,875.03 

719,128.07 
1,381,908.96 

690,140.09 
1,456,773.98 

812,835.09 
1,425,322.46 


21.718 
391,476 

38,975 
701,610.4 

35,Qfi5 
615,211.6 

37,310 
519,453 

41,735 
505,141.8 


$63>,342..'W 
1,906.707.50 

1,292,530.83 
3,678,749.16 

1.181. 942. B5 


Freight (tons) 

1917. 
Passengers 


Freight (toils) 

1918. 
Passengers 


Freight (tons) 

1919. 
Passengers 


3,447,866.71 

1,412,049.12 
3,696,113.52 

• 

1,63.5,766.12 
3,909,337.52 


Freight (tons) 

1920. 
Passengers 


Freight (toiLs) 


Totals: 

Passengers 

FreighHtDns)... 


80,338 
1,385,177.4 


2,970,434,50 
10,726,299.91 


88.465 
1,347,715.4 


3,183,197.07 
5,912,474.50 


174,803 
2,732,892.8 


6,153,631.57 
16,6:)8,774.41 


Total business 
for 5 y^^ar-?. . . 


* 


13,6^6,734.41 

34.40 
7.74 




9,095.671.57 




22,792,405.98 


Average rate for 5 1 
years: 
Per passenger ... 




35.98 
4.39 




35.24 


Per ton of freighl 








6.09 




1 









Number of round trips by steamers: 

Ciirrying fr.'ight 1, 291 

Carrying iij^.^fngi»rH al.-so 966 

Average froignt and passengers per trip: 

North bound- 
Freight 1 1 MH) 1, 073 

Pd^-t^ngTrt 89 

South bound- 
Freight tton^) 1,073 

Passengers 89 

Note.— Vessels ased in Ala-^ka trad«'s wvered bv this statement are above 2,200 dead-weight tons aver- 
age. It is apparent, therefore, that ih.*y averaged li»ss than 50 p|er cent of their cargo (opacity. Tliis is 
duo to the faet that Ala-^ka bu-;ines>s is Very heavy northbound in .spring and heavy southbound in the 
fall. In winter there is greatly reduecd movVmeni \ neeessitating tying up many vessels until the following 
spring. In summer vessel.^ operate with light cargo. The l,07;i Ions average means that v&sscLs for the 
p-eater part op.Tuto with cargoes one way, either north or south, according to the season. 

Mr. Clark. The average freight rate collected, ascertained bydividlng the 
gross revenue by the tons of cargo carried, is North $7.74 per ton, South $4.39 
per ton, average ^G.OJ) per ton. Passenger fares, ascertained in the same manner, 
show Northbound $34.40, South $:ir).99, average $35.24. The vessels averaged 
Ic^s than 50 per cent cargoes for the 5-year period. This covers all Alaska. 
Nowhere in the " wide, wide world " except to Alaska have vessels during that 
period moved over such distances witli so small average cargo at such low average 
financial returns. 

I also attach a statement for the nine months of 1921 ending October 1, as 
follows : 
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Passengers and freight carried heticeai Puget Sound and all points in Alaska, 
including Nome and St. MivhaeU, by both Pacific Steamship Co, and Alaska 
Steamship Co. for first nine months of 1921. 

[First nine months of 1021.] 





Inward. 


Outward. 


Total pas- 
sengers 

and 
freight. 

10,762 
232,83&2 






Passengers ' 

and Revenue, 
freight. 

1 


Passengers 

and 

freight. 


Revenue. 


ToUl 
revenue. 


Passengers 

Freight 


10,822 1 $480,516.24 
114,716.1 1 1,179,560.46 


8,940 
118, 122. 1 


$390,312.48 
678,028.61 


$870,828.72 
1,857,580.07 


Total 




1,660,076.70 




1,068,341.00 




2,728,417.79 









Average rate. 



Per passenger — 
Per ton of freight. 



Average. 




Number of round trips by steamers: 

Carrying freight 112 

Carrying passengers a'so 101 

Average freight and passengers per trip: 

Northl)oirad — 

Freight tons.. 048 

Passengers 107 

Southbound — 

Freight tons. . 076. 25 

Pa^engers 88. 5 

Note. — Vessels use.l in Alaskan trades, as elsewhere shown, are above 2,200 dead- weight tons average 
capacity. It would be apparent, therefore, that they rarried an average of freight less than 40 per cent 
of their capacity. Thus, of course^ as in fivt^year averages, is resultant from t' e seasonal character of the 
freights liandied, viz., commodities being norlhliound in the spring and southbound in the fall, with 
little summer movem<»nt? No account is taken in this statement of ships tied up during winter months. 
The greater passenger business northbound than southbound is accoimted for by laborers carried north 
for work on A.aska railroad whose return to the States was de.ayed beyond ifeptember, 1921. 

• Mr. Clark. This, a.<; in the flrst statement, covers all Alaska. Freight rate 
averajces north are $10.27 per ton, south $0 per ton, average $7.55 ver ton. 
Ships were used on average to but 40 per r(Mit of their eapa<ity. 

To utake the sliowing complete I will include a 5-year statement of the 
quantities carried and revenues obtained by the American vessels serving 
Seward and Anchorage in southwestern Alaska, as follows: 

Racapitulation of all passengers and freight carried between Anchorage {also 
Setcard), Alaska, and Puget Sound, United States of America, by Pacific 
Steamship Co. and Alaska Steamship Co. during years 1916 to 1920, both 
inclusive. 





Inward (north). 


Outward (south). 


Total. 


Year. 


Passen- 
gers and 
freight. 


Revenue. , 


Passen- 
gers and 
freight. 


Revenue. 


Passen- 
gers and , Revenue, 
freight. 


1016: 

First-class passengers 


1,744 

873 

7,610 


$88,304.45 
30, 799. 6:> 
R4 6.«iK.0S 


1,427 

366 

79 


$70.1X9.7.-) 


1 
3.171 $158,581.20 


Third-class passengers 


ll.MH.no 1,239 1 42,647.65 


Oovemraent freiglit 


7.'i9.,5S 7.680 85,417.66 


Commercial freight 


S,679 , 113^945.08 ! 420.6 


3.3.V)..i7 9.090.6 1 117.295.65 


1017: 

First-class passsengers 


2,4f>2 , 128,027.25 2.764 1 HLSfiCriO 1 .V226 269.303.75 


Third-class passengers 

Government freight 


1,71S ' .'>9,sr»2..% 
11,H40 1 110,681.66 
2S,616.4 , 352,189.10 


1,007 3l.sl3.ri() 2,725 1 04,675.80 
1,127.1 9,964. S7 12,967.1 ! 120,646.53 


Commercial freight 


792.1 6,417.49,30,408.5! 358,606.64 
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Recapitulation of all passengers and freight carried between Anchorage {also 
Seward )^ Alaska^ and Puget Sounds etc, — Continued. 



Inward (north). 



Outward (south). 



Year. 



I Passcn- 

I gersand 

freight. 



1918: 

First-class passengers 1 , 044 

Third-class passengers I 131 

Government freight , 12, 154. 9 

Commercial freight I 8,839.2 

1919: 

First-class passengers I 1 , 381 

Third-class passengers ' 250 

Government freight I 3, 723. 1 

Commercial freight 7,267.5 

1920: 

First-class passengers | 1 , 709 

Third-class passe n gers 1 , 488 

Government freight i 23, 177 

Commercial freight | 14, 819. 5 



First-class passengers 8, 340 

Third-class passengers 4, 460 



Total I 12,800 



Government freight ' 5S, 505 

Commercial freight 6S, 221. 6 



Revenue. 



Passen- 
gers and 
freight. 



154,668.00 , 

4,236.00 
122,845.70 , 
103,754.58 

88,845.95 
9, 466. GO I 
40, 850. 59 
95,396.43 

112,798.91 I 
46,048.05 
283,145.07 I 
199,880.73 



2,668 

813 

l.W.? 
5,217.9 

1,509 

299 

374.9 
1,688 

2,a55 

837 
347.3 
3,808 



Revenue. 



$141,456.34 

28,726.00 

1,305.. 59 

38,907.66 

94,184.75 

11.518.30 

4,029.1* 

21,837.05 

117,725.49 

29,:J89.75 

4,342.17 

45, 139. 77 



Total. 



Passen- ' 

gers and Revenue. 

freight. , 



3,712 
944 
12,311.6 
14,057.1 

2,890 
549 
4,098 
8,935.5 

3,764 

2,325 
23,524.3 
18,627.5 



$196,124.34 

32,962.00 

124,211.29 

142,602.24 

183,030.70 
20,9^.90 
44,879.73 

117,233.48 

230, .524. 40 

75,438.40 

287.487.84 

245,020.50 



472,734.56 | 10,42:i 
150,413.20 3.322 



504,922.83 i 18,763 



623,117.76 I 13,745 



116,295.55 



6S1,218.38 



7,782 



1 1, ^37, 657. 39 
265,708.75 



26,545 1,304,366.14 



642,181.70 
ma, 165. 97 



Total '120,726.6 1,507,347.07 



Grand total ' 2, 130, 495. 43 



2 
11^906.6 



13,991.0 



20,4«U.35 I 60,.')90 
115.652..'>4 I 90,128.2 



136,113.89 150.71S.2 



6(>2.643.a5 
980,818.51 



1,643,461.56 



M7,.332.30 1 12,947,827.70 



To handle the Seward-Anchorage business to the satisfaction of the Alaska 
Railway Commission and of the merchants and other shippers in those two 
cities of Alaska required frequency of sailings. The two companies referred 
to jointly afforded 413 northbound calls and 420 southbound calls at Seward 
and at Anchorage, which could not be reached in the winter months account 
ice in Cook Inlet ; vessels of the companies made, during the period mentioned, 
308 calls. The increased southbound calls at Seward as compared to north- 
bound calls resulted from calling at Seward vessels southbound from Nome 
and St. Michaels. It is a matter of mathematical calculation to determine that 
the vessels of the two companies calling at Seward with and for freight and 
passengers averaged one vessel every four and one half days over the 5-year 
period. This does not mean that vessels actually called four and a half days 
apart throughout the year. During the winter calls were of necessity and by 
reason of lack of business offering more widely separated each from the other, 
and in the sunimer, and particularly in the early spring and the late fall, there 
was greater frequency of calls by such vessels than indicated by the 5-year 
average. 

Average earnings per trip. 

The average earnings grossel by the commercial companies from Sew^ard- 
Anchorage business for the 5-year period is as follows : 

All freight and passenger revenues: 

Average earnings per steamer north $5, 158. 38 

Average earnings per steamer south 1,946.03 

As above with freight for railroad construction eliminated: 

Average earnings per steamer north 3,603.66 

Average earnings per steamer south 1,897.31 
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Average number of passengers and tons of cargo per trip. 

All freight and passengers carried, quantities : 

Average per steamer north — 

Passengers ' 31 

Freight tons_- 306.8 

Average per steamer south — 

Passengers 32 

Freight tons— 33.3 

If we were to eliminate the Government freight, which must be talcen into 
consideration in determining future traffic available, our freight record would 
then show as follows : 

Average per steamer north tons— 165.2 

Average per steamer south do 28. 4 

The average freight rate to Seward- Anchorage for the five years (Seward is 
1,743 miles from Seattle) was north $11.89 per ton, south $9.73 per ton, average 
$10.90. The passenger fares averagetl $48.68 north, $49.50 south, and $49.14 for 
the average. This means 2.8 cents per passenger per mile and 6.3 mills per 
mile per ton of freight. 

The Alaska passenger and freight rates of the American carriers in Alaska 
are to-day lower per passenger carried 1 mile and per ton of freight carried 1 
mile than any upon the Pacific, and much lower than charged by the Canadian 
carriers in the exclusive coastwise trades of British Columbia. 

If the actuating motive back of this measure were merely objection to al- 
leged high rates and insufficiency of service, the matter would have been cared 
for by petitions to United States tribunals having charge over rates and prac- 
tices of American carriers; but the real objective is to break down, in the 
British interest, the protective laws of the United States. 

PBOTESTS AGAINST PROTECTION FOK .UNITED STATES COASTWISE TRAFFIC. 

If the committee will inquire it will ascertain that during the consideration 
of the merchant marine act by the Senate, the provisions of section 27, then 
numbered section 29, were made the subject of protest by the British amabassa- 
dor through the State Department. The interpretation contrary to the na- 
tional intcjrest of then existing statute had been made at the solicitation of 
British interests, and naturally the diplomatic agencies of Great Britain were 
invoked in protest against reinstatement of American protection. 

Mr. Sutherland did not remain at the hearing the other day while I made for 
the record the statement that his bill, if enacted, would not accomplish what he 
thinks it will and 'that it would not permit the indiscriminate carrying of mer- 
chandise to Alaska in Canadian vessels. 

Mr. Sutherland. It will accomplish just this: It will let the people of 
Alaska believe they are on an eciuality with the rest of the i)eople of the 
United States — which is something they have a right to demand of Congi'ess 
at any time. 

Mr. Hardy. Would not the puriwse of ^Ir. Sutherland's bill be better accom- 
plished by simply striking out two words of the law as it now exists, so that 
it would remove any discrimination? Take line 10 there and just say ** trans- 
ported between points within the continental United States," and strike out 
•* excluding Alaska." 

Mr. Clark. That is what he wants to accomplish. If that were to accomplish 
what he desires then your coastwise law would be worthless. 

Mr. Hardy. If yon strike out ** excluding Alaska," then it will include Alaska. 
There is no use in those words, is there, and, for his purpose, if you will do away 
with the words ** excluding Alaska " you will do away with the discrimination. 
' Mr. Clark. Not for his purjjose? 

Mr. Hardy. In the present law? 

Mr. Chindhlom. What tlifferenee does it make whether you do it one way or 
the other? 

Mr. Hardy. It s<»ems to me we have it all muddled, and the whole thing this 
^entlenmn is opjmsing in the discrimination against Alaska. 
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Mr. Clabk. I wrote Into this hearing the other day that, as a matter of fact, 
the Interstate Commerce Commission has no authority to approve a through rate 
or a through route into Alaska. 

Mr. Hardy. That would not he affected by striking out this "excluding 
Alaska." 

Mr. Clark. Then they would still be unable to handle United States fish 
or other merchandise in Canadian vessels, because they can only handle such 
business on through routes recognized and rates approved by the commission. 
What Mr. Sutherland wants is that his Canadian ships may handle the AlaskaD 
trade. 

Mr. Hardy. This bill will only affect the words " excluding Alaska." 

The Chairman. These bills will all be considered before they are reported, 
but we can not decide that here. 

Mr. Hardy. I just asked the witness if it would not accomplish the same 
purpose. 

Mr. Suthisrland. That is the whole point of the bill ; there is nothing to it 
except " excluding Alaska." 

Mr .Clark. You are wrong. The bill, as it is drawn and as you would have 
section 27 amended still would not permit Canadian ships to carry American 
merchandise to any point of the United States, unless it be over a through route 
recognized by and at rates filed with the Interstate Commerce Commisaion; 
and the commission's authority to-day and since February, 3920, ends at the 
border of the United States and they can not approve of the through rate and 
through route. 

Mr. Sutherland. It would place Alaska on the same plane with the rest of 
the United States. 

Mr. Clark. No. They are now placed on the same plane, except where here- 
tofore there has been a through rail water route and through rate established 
and recognized by the commission. You should know that there have been no 
through rates to Alaska. 

Mr. Sutherland. Neverthele&s, Alaska would be part of continental United 
States and enjoy all the privileges of the Unite<i States. 

Mr. Clark. But there is no privilege available under that provision. 

Mr. Sutherland. As it stands. 

Mr. Clark. No; nor if it is modified as you would have it modified. To 
permit the carriage of merchandise in these foreign ships requires that the 
Interstate Commerce Commission shall recognize a through route and have 
filed it witli through rates, and the commission has not heretofore recognized such 
routes, and may not hereafter. 

Mr. Sutherland. Just the same as they do in the States.- 

Mr. Clark. And their authority is limited so that they may not hereafter. 

Mr. Sutherland. Just the same as it is in the States. 

Mr. Clark. And the autliority to use Canadian vessels is so limited by this act. 

Mr. Sutherland. I want the laws to apply just the same in Alaska as they 
do in the United States. 

Mr. Clark. You have it. - 

Mr. Sutherland. Not in this bill. 

INTEKHTATE COMAfERCE COMMLSSION MAY NOT APPROVE EXTRATERRITORIAL ROUTED 

OR RATES. 

Mr. Clark. If you will put the proviso to secti<m 27 of the merchant nmrine 
act up for interpretation by the Interstate Conmierce Commission, you will find 
that if tlie proviso is changed as you desire the commission still has no juris- 
diction to approve a through rate and recognize through rail-water route to 
Alaska through a foreign territory. The Interstate Commerce Commission was 
res(ricte<l by Congress in February, W2f), from exercising jurisdiction Ijeyond 
the borders of tlie United States. It would require that they nmst recognize a 
tlirough route and accept filing of a througli rate before you could carry fish In 
Canadian vessels, and that tliey imiy not do. 

Mr. Sutherland. All right; let them ajriirove or disapprove it; that is not 
the point in this hill at all. 

Mr. Ci^RK. I am going to ask vou a question or two further in connection 
with your statement that you can not get low rates. I believe you appeared 
before tlie Shipping Roaixl. alleging an unfair pulp rate to a place called Snet- 
tishanu near Juneau? , 

Mr. Sutherland. Yes; and proved it. 
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Mr. Cr^vRK. You allep^ecl also there was a discrimination against an American 
port and American shippers in favor of the British port and British shippers? 

Mr. Sutherland. Yes. 

Mr. Clark. That is a matter of record? 

Mr. Sutherland. Yes ; I guess so. 

Mr. Clark. It was demonstrated at that hearing that the rate per ton per 
mile, or the rate which you were protesting, was less than half the rate per 
ton per mile of the rate charged shippers from the British port. 

Mr. Sutherland. Yes ; and if the committee will give me the time and permit 
you to do some figuring I will demonstrate tliat is not a fact, and it was demon- 
t rated to the Shinning Board that such a thing was not the fact. 

Mr. Ci^vRK. I will suhmit to the committee statemeiits and figures that were 
plact^d before the Shipping Board under oatli and also tlie Shipping Board's 
findings that the statement by Mr. Sutherland was not substantiated as he 
made them in regard to the American carriers. 

Mr. Sutherland. The fact is they were substantiated in the figures and in 
the reconl before the Shipping Board, and you will see they were. 

Mr. Clark. Perhaps if you read only the charges made by the people who 
were interested on your side of the case 

Mr. Sutheri^nd. Oh. no; read my statement. Mr, Clark started to sliow by 
figures that the rates wore arrange<l proportionately as to distance, and when 
I asiced him to figure on certain rates in Alaslsa he did ijot know what they 
were. 

Mr. Edmonds. Lict Mr. Clark put that in the record and let us go on with the 
hearing and do not bring up tliose side subjects. 

(Mr. Clark inserts in the record at this point the following extract from 
hearings before United States Shipping Board, May 6, 1921 :) 

" Mr. Clark. I should like to put this into the record : Comparison of pulp 
rates, rate on pulp, Ocean Falls to Seattle, 416 nautical miles, per ton weight, 
$5.90. 

" Mr. Sutherland. AVhat is the rate on paper print? 

" Mr. Clark. I have no rate on paper. That is not under consideration here, 
and I have not the paper rate at the present time; but the paper rate from 
San Francisco that we made 

*' Mr. Sutherland. They are two commodities going to the same place. 

"Mr. Clark. We are discussing pulp. The rate is $5.90 for a distance of 
416 nautical miles, making a rate per ton per mile of 1.47 cents. Rate on pulp 
from Speel River to Seattle, 872 nautical miles, per ton weight, at $10. 

" Ten dollars for a distance of 872 nautical miles is a rate per ton per mile 
of 1.09 cents. The Speel River rate, that was made originally at $10. w^as for 
872 miles, making a rate per ton per mile of 1.09 cents, as I said. The lower 
rate that was made at $5, and that rate was based on misrepresentation as 
to relative weight and measurement of the pulp — for 872 miles represents a 
rate per ton per mile of 0.54 cents. 

** The rate on pulp from Speel River to Seattle, 872 nautical miles, per ton 
weight at $7.25, which on the actual weight of the pulp, is what the rate ought 
to be, is 0.83 cents x>er ton per mile, and yet it is proposed to put into this 
record that there is discrimination against the pulp industry of Alaska by these 
steamship companies in favor of pulp companies in Canada. 

" Mr. Sutherland. There is no such charge in the record at all. 

" Mr. Law. There certainly is. You say there is a $4 rate on Ocean Falls, 
when we charge $10 on the other. 

"Mr. Sutherland. You maintain that you are carrying it from Juneau 
cheaper than Ocean Falls? 

"Mr. Clark. We maintain that the rate from Juneau is cheaper than from 
Ocean Falls per ton per mile, the only way to figure steamship freight rates. 
You may try to compare the rate to Ocean Falls with the rate to Russia 
through the Suez Canal from Alaska. 

" Mr. Sutherland. Just take the Alaska coast. 

"Mr. Clark. Alaska coast, and the only way to figure any kind of a rate is 
a rate per ton per mile, and these rates are cheaper per ton per mile than 
trom British Columbia. 

"Mr. Sxttherland. What is the rate per ton per mile, we will say, from 
Speel River? 

" Mr. Clabk. From Speel River at the $10 rate of 1.09 cents per ton per mile, 
and at the rate of $5 it is only 0.54 of a cent per ton per mile. 

" Mr. Sutherland. Figure out the rate from Latouche to Seattle. 
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Mr. Clark. I have not the mileage for Latouche. 

Mr. Sutherland. Why do you make but one statement of mileage? 

"Mr. Clark. Because we are discussing only those things which are includeil 
in the charges. 

•* Mr. Suthkrland. The fact is that you have given those mileage rates and 
figures, and you get less than half the amount for carrying more than twice 
the distance and ^ou can not find the rates because you can not make compari- 
sons. Go to Latouche and find those rates. 

" The Chairman. You are all getting away from the question, that you could 
not find tliose from Juneau and Speel River. Now, I do not want any digres- 
sion, if you please. I want to know why the conditions are as they are on pulp 
from Speel River to Seattle." 

It may be pointed out for the benefit of the committee that it had been 
cliarged, as stated, that the Pacific Steamship Co. has discriminated against 
Alaska, particularly against a pulp mill at Snettisham on Speel River, near 
Juneau, in favor of a pulp and paper mill at Ocean Falls, British Columbia. 
These charges were of a character with other methods employed to attack 
American transijortation companies for the purpose of justifying the introduc- 
tion of foreign vessels in our coasting trade. I am satisfied that tlie committee 
will concur in the belief that we have supported our statement made in this 
record by facts earlier offeretl to the Shipping Board. The rei>ort of the find- 
ings of the United States Shipping Board in the complaint by Representative 
Sutherland of the rates on wood pulp is also here InserttMi for the further in- 
formation of the committee. 

RATES ON WOOD PULP FROM PORT SNETTISHAM. ALASKA, TO SEATTLE, WASH. 

Under dates of April 7 and 14, 1921, respectively, Hon. James Wickersham 
and D(»legat(^ Dnn A. Sutherland, of Alaska, transmitted to the Shipping Board 
communications complaining of certain quoted rates of the Alaska Steamship 
i\\ and the Pacific Steamship Co. on wood pulp from Port Snettisham, Alaska, 
to Seattle, Wash., as unreasonable and unduly discriminatory, and charging a 
conspiracy on the part of those carriers to foster a monopoly In the manufacture 
of wood pulp In Alaska. 

A conference in the premises was held at the ofl^co of the board in Washing- 
ton, on May 6, 1921, and from the record thereof it appears that three rates were 
quoted by the carriers to the Alaska Pulp & Paper Co. at diflF^rent periods; 
namely, $9 per ton, weight or measurement, $10 per weight ton, and $5 per 
weight ton. Pulp is not now produced at any point in Alaska other thiui Port 
Snettisham, and no shipments of other conmioditles move from that iwrt. Rates 
on connnodities from and to various points of origin and destination were 
offered for comparison with those assailed, as follows: 

Per ton. 

Oeneral merchandiso. Juneau to Seattle $9. OO 

Fresh fish, Juneau to Seattle 9.00 

Canned salmon, Juneau to Seattle 7. 50 

Ore, Latouche to Tacoma 4.00 

Ore, Cook Inlet to Puget Sound points 4. 50 

Concentrates, Juneau to Tacoma 4. 00 

Pulp, Ocean Falls, B. C, to Seattle 5.90 

The pulp Industry in Alaska is in its infancy, no shipments ever having been 
transported southbound by either of the carriers concerned prior to the time of 
this controversy. It Is stated that much difficulty has been experienced in de- 
termining a basis upon which to construct rates on pulp-wood traffic. In ex- 
planation of the rates of $9, $10, and $5 quoted to the Alaskan Pulp & Paper 
Co., evidence was introduced indicating that the rate of $9 per ton was the rate 
on general merchandise, n. o. b., and was quoteii by the Alaska Steamship Co. 
in the absence of information regarding the weight and measurement of the 
packages of wood pulp produced by the complainant's mill. Later, upon receiv- 
ing indirect information as to weight and measurement of pulp produced In 
other localities, both tlie Alaska Steamship Co. and the Pacific Steamship Co. 
quoted a rate of $10 per weight ton, this rate being computed on the basis of 
the ratio of one weight ton to one and one-half measurement tons. While 
there is some evidence in the n^'ord to the contrary, the weight of the evidence ' 
is that upon receiving Information directly from the Alaska Pulp & Paper Co. 
that its packags would measure approximately 2G cubic feet per 2,000 pounds, 
the carriers quoted a rate of $5 per weight ton. Evidence was introduced on 
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behalf of the Pacific Steamship Co. to the effect that the rates of $10 and $5 
quoted were also hased upon the rate of $7.50 per ton, applicable on canned 
salmon, which is the principal southbound commodity handled by that carrier. 
Canned salmon averages 40 cubic feet to the ton of 2,000 pounds, and is gener- 
ally used by that company as a basis in constructing rates. The southbound 
movement of salmon via this carrier's vessels amounts to approximately 
50,000 tons annually. 

Comparing the rates quoted on wood pulp, with the rates applicable on the 
other commodities mentioned in the above table, and according full weight to 
the facts brought out at the conference, it can not be stated that a rate of $5 
per weight ton for the transportation of wood pulp from Port Snettlsham to 
^5eattIe is unreasonable. 

The only allegation of undue discrimination is dlrectetl against the Pacific 
Steamship Co. and charges that carrier with having transported manufactured 
pulp and newsprint paper from Ocean Falls, British Columbia, to Seattle, 
Wa.<«h., for $4 per ton, which rate is considerably under the lowest rate quoted 
for the carriage of wood pulp from Port Snettlsham. This charge the Pacific 
Steamship Co. categorically dc'riies and states that it is handling pulp at the 
jire.sent time from Ocean Falls to Seattle at a contract rate of $5.90 per ton of 
2,000 pounds. The distance from the Ocean Falls plant to Seattle is 416 nautical 
miles, while from Pt)rt Snettisham the distance is 872 nautical miles. The 
fact that the distance from Port Snettisham to Seattle is more than twice the 
distance from Ocean Falls to Seattle negatives the allegation that the rate of 
$5 per ton is unduly discriminatory. 

It is asserted that the carriers had induced insurance undenvriters to refuse 
permission to the barge lAhbii Maine, operated by IJI)bey McNeil & Libbey, to 
call at the wharf of the Alaska Pulp & I'aper Co. to lift complainant's product; 
and that the carriers were Influenced by financial interests whlQh plan to estab- 
lish a rival pulp mill in Alaska, thereby conspiring to prevent the of^eration of 
the plant of the Alaska Pulp k Paper Co. and fostering a monoi>oly. While 
these as.sertions may not be germane to the issue as to whether or not the 
quoted pulp rates are unreasonable, we have, nevertheless, made a thorough 
examination of the evidence of record on these points but have failed to 
dis<*over any facts supporting or establishing the allegations. 

CONCLUSIONS. 

A careful review of the record of the conference impels the conclusion that 
the instant ditliculties have resulted In large measure from misunderstandings 
Ijetween the shipi)er and the carriers, which is primarily attributable to failure 
of the parties to have had the benefit of close communication. That this is the 
case is illustrated by the cor resign den ce exchanged and by the fact that imme- 
diately upon obtaining from the pulp company definite information as to weight 
and measurements, the steamship companies reduced their rate 50 per cent. 
However, the carriers probjibly have not given due ('ouslderatlon to the fact that 
pulp manufacturing is a new industry in Alaska, and that its development will 
ultimately inure to the be^iefit of all parties concerned. 

Bearing this In mind, in conjuncticm with the fact that by reason of the ab- 
sence of any movement of pulp from Alaska In the past, full information of the 
transportation i>eculiarities and costs are not available, it is recommended that 
the rate of $5 per ton of li,(KM) pounds on packages which weigh not less than 
3^H) pounds and bulk not more than 3.<S^ cubic feet be given a trial, with the 
understanding that if after such trial for a reasonable time that rate shall 
X»rove to be excessive or unduly low it will be readjusteil. 

The facts develojjed at the conference plainly indicate the need of well- 
directed cooperation between the parties In Interest, and It Is recommended 
that In the future they endeavor to adjust their trjinsportatlon difficulties 
through the medium of friendly cooi>eration, thus obviating further misunder- 
.*«t an dings. 

It Is understood, of course, that the action of the board in the present case In 
no way forecloses such further consideration of Alaskan rates as may be found 
expe<lient." 

Mr. Ci-AKK. Just a word about the alleged refusal of the carriers to take 
fish from Juneau. Every shipper in Alaska knows that it is necessary to In- 
form the carrier what fish they will have for .shipment. When so informed the 
carrier passes up some freight liJce canned salmon, ore, or other shipment from 
some other point and takes care of perishable freight, such as fish. The state- 
ment here made by which Mr. Sutherland would lead this committee to believe 
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that the American transportation companies in Alaska would willfully refuse 
to carry this business does not convey the facts. 

It is a rule of both the American companies religiously adhered to to make 
reservations in the lower hold of vessels of space for all fresh-fish shipments 
for which the shippers have made request for reservation to the company's 
agents. These space reservations are made by wireless with the captain of the 
vessel before her departure from the last preceding port. The companies go 
further than this, and, even where reservation of space has not been mad<\ 
have at times unloaded on the dock at Juneau and elsewhere, other nonperish- 
able freight in order to carry freight for which no reservation of space had 
been asked. 

At times shippers who had made no space resevatlon were unwilling to accept 
the space which could be released by unloading other cargo as not being satis- 
factory for the handling of ice fish, and have desired that their fish should be 
loaded In space which had been reserved on request for shippers at another ix>rt. 
On being denied shipment in space reserved for another port, such inc. dent 
has been made use of by propagandists acting on behalf of Canadian vessels 
as the basis of charging discrimination, and othei; practices equally reprehensible 
on the part of the American steamshi]) companies. 

If Mr. Sutherland's correspondent were a bona fide fish shipi^er and had gone 
to the agent of either of the two American companies in Alaska and said, 
"We will have this amount of fresh fish; will you reserve space for it?" there 
is no doubt the company would have reserved the space. That subject has 
been thrashed out by the Bureau of Fisheries and by the Shipping Board, the 
Government-controlling body which requires proper transportation facilities. 
After findings by the Bureau of Fisheries or Shipping Board, determining the 
facts, propagandists have continued to report stories refuted by such findings. 
The statements are incorrect as made, and ought not to be placed before the 
committee except with the qualifying surrounding circumstances. When a rail- 
road car is full and nothing more can be gotten into it, the railroad company 
might, with equal propriety, be accused of refusing to carry freight because 
some shipper wanted to put his freight into that particular car, and was unable 
to do so. 

AMERICAN ROUTE TIME SAVER OVER CANADIAN PACIFIC. 

It has been repeatedly stated by Delegate Sutherland during the hearings 
that a great saving of time would result from using the Canadian Pacific Rail- 
way for fish shipments, and that on shipments via the Grand Trunk Pacific 
there is a saving in time of three days. In other words, that from Ketchikan 
to the eastern United States markets via Seattle required as much as three 
days longer time than via Canadian railways. Such statement is so far from 
the fact that it should not be permitted to go unchallenged. I have therefore 
taken the pains to verify the passenger and freight train schedules of the 
Canadian and American railways and the steamer time of the steamship com- 
panies and present the results for the benefit of the committee, as follows : 

The only Canadian steamship company operating to Alaska at the present 
time is that owned by the Canadian Pacific Co. This company makes a con- 
nection between Alaska and Prince Rupert, the terminus of the Grand Trunk 
Pacific, and Vancouver, the terminus of the Canadian Pacific Railway. I will 
insert at this point the southbound schedule of steamer sailings from Ketchikan 
via Prince Rupert to Vancouver, as advertised by the Canadian Pacific Co. in its 
folder A, issued December 1, 1921. 

" Prirress Mary." 



Southbotuid. 



Leave— 

Skagway, 7 p. m 

Juneau 

WrauKel 

Ketchikan, Alaska 

Prince Rupert, British Columbia . 

Alert Bay 

Vanoouvor 

Arrive— 

Victoria 

Seattle 



Dec. 


Jan. 


Jan. 


Feb. 


Feb. 


Mar. 


Mar. 


Mar. 


14 


4 


18 


1 


15 


1 


12 


22 


15 


5 


19 


2 


16 


2 


13 


23 


16 


6 


20 


3 


17 


3 


14 


24 


16 


6 


20 


3 


17 


3 


14 


24 


17 


7 


21 


4 


18 


4 


15 


25 


18 


8 


22 


5 


19 


5 


16 


26 


19 


9 


23 


6 


20 


6 


17 


27 


19 


9 


23 


6 


20 


6 


17 


27 


19 


9 


23 


6 


20 


6 


17 


27 



Apr. 



2 
3 

4 
4 
5 
6 

7 

7 
7 
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It will be noted that the Canadian sailings are two weeks apart (In sum- 
mer they are 7 days apart) and that vessels are scheduled three days from 
K^etchikan to Vancouver, 1 day from Ketchikan to Prince Rupert. As a 
matter of fact, these steamers lea*e- Ketchikan the evening of, say, December 
16, and arrive at Prince Rupert early the following morning. They leave 
Prince Rupert late in the afternoon of the same day so that there is consider- 
able dead time at tliat point. The running time from Prince Rupert to 
Vancouver, via w^ay ports, is about 41} hours, or, including dead time at Prince 
Rui^ert, about 58 hours from Ketchikan. TJiese vessels could make the run 
to Vancouver in about 48 hours, via Prince Rupert, if the dead time was 
eliminated. The fast time by American ves.sel from Ketchikan to Seattle is 
47 hours, the time of the slower freighters is 56 hours. Fish, however, moves 
on the faster passenger steamers. 

In recapitulation we have an actual steamer time from Ketchikan of 8 
hours to Prince Rupert; 58 hours to Vancouver, and 47 hours to Seattle, as 
vessels are now operated, summer or winter. Fresh iced fish moves on passen- 
ger trains by refrigerator express. Frozen flsh moves in freight trains in 
ordinary refrigerator cars. We will show, therefore, both freight and passen- 
ger time. 

Ck>nsidered in connection with passenger- train service from those points we 
have the following result: 

ExpreHH service by passenger trains. 



From— 



To Chicago. 



Prince Rupert i 3 davs, 9 hours, 45 

minutes. 
Vancouver i 3 days, 13 hours... 

Seattle 3 days, 2 hours — 



Steamer time from 

• Ketchikan as 

scheduled. 



Ketchikan to Chicago. 



s hours 3 days, 17 hours, 45 minutes; via Grand 

Tnmk, 3 trains weekly. 
.'♦0 hours 4 days, 21 hours; via Canadian Pacific, 2 

trains daily. 
47 hours 4 days, 1 hour; via Seattle, choice of 8 

trains daily. 
1 



If we were to assume the Canadian Pacific Railway may eventually run a 
direct steamer to Vanctmver, cutting out the " dead time " at Prince Rupert, which 
is improbable, it would cut off eight hours of the schedule via Vancouver. 

It will be noted that the time via Seattle is but 7 hours 15 minutes over that 
via Prince Rupert and 20 hours less than via Vancouver as steamers are now 
scheduled, and would be 12 hours less than Vancouver on steamers' schedule, 
which would eliminate the "dead time " at Prince Rupert. 

So far as passenger-train time is concerned, this disposes of the claim of saving 
in time via Cana<lian Pacitic Railway and of the 3 days' saving via Prince Rupert, 
Instead of 3 days, the saving in tin'ie is but 7 hours 15 minutes. Furthermore, 
Canadian service is only available via the Canadian steamer lines once every 
two weeks in winter and on(?e weekly in summer, and over the Grand Trunlc 
Pacific via Prince Rupert, over which route the saving is computed, but three 
times weekly, viz : Mondays, Wednesdays, and Saturdays. 

Fast freight service via Prin^^e Rupert, Vuncouverj also Seattle. 



From— 



To Chicago. 



Prince Rupert H days ifi hours. 

Vancouver 9 days 3 hours. . 

Seattle , 7 days ZJ hours. 



Time from 

Ketchikan, 

as scheduled. 



Ketchikan to Chic^o. 



S hours 9 days, via Grand Trunk; 3 trains weekly. 

56 hours I 11 days 11 hours; via V'ancouver daily. 

47 hours • 9 days 22 hours: via Seattle daily via com- 
peting railroads. 



Freight schedules include "dead time" all lines at St. Paul to make through 
train time, but does not include " dead time " at Pacitic terminals before de- 
livery to rail lines. 

80440—22 8 
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As in the case of passenger comparison, elimination by Canadian Pacific of 
" dead time " at Prince Rupert would shorten the steamer time, and the through 
time via Vancouver by 8 hours. 

It will be noted that the fast-freight schedule via Seattle is but 22 hours 
longer than via Prince Rupert Vancouver Service requires a day and 14 hours 
more time than via Seattle. 

The passenger- train information is taken from current folders of the lines. 
The freight-train schedules are from tlie current running schedules of the roads 
o^er which the frozen tish moves to Chicago. 

The maximum of service received by Alaskans from the Canadian Co. via 
Canadian ports is a steamer every seven days in summer and every two weeks 
in winter. The American companies have afforded in the 9 months ended 
September 30 last 112 sailings, or a sailing on average every two and one-half 
days. 

The statement by Delegate Sutherland to the committee that the Canadian 
lines will afford a better service and a very great saving of time is therefore 
manifestly incorrect. It is evident that he has been sadly misinformed as to 
conditions. 

I will not take the time to further comment on the statements by Mr, Suther- 
land except to say that it is a practice of the representatives of foreign Interests 
in Alaska to sign with a pseudonym communications such as has been read by 
him so that the identity of the writer shall remain in mystery. By so doing his 
further usefulness to alien interests is not impaired through revelation of his 
connection. 

I would like now to discontinue the discussion as applying to Alaska, If I may, 
and give to this committee some of the underlying motives back of Canadian 
orders in council, and of orders of the Canadian customs, and of other foreign 
efforts in attack upon the American merchant marine, which should make it 
necessary for this committee to give unusual American consideration to mer- 
chant marine legislation; that is, of course, assuming we want and need an 
American merchant marine. 

Mr. SuTHFUiLAND. Just let me ask one question now : Po you approve of ex- 
tending the merchant marine act to the States and lake ports and Massachusetts 
and Oregon and Washington? 

Mr. Ci>ARK. Do I approve of it? I never approved of anything else but that. 

Mr. •SuTHERi^AND. Then, why don't you urge the committee to do it? 

Mr. Ct.ark. Before I finish, I will ask tliis committee to wipe that proviso 
out of the bill and enact new legislation such as will leave 8e<*tion 27 with 
no proviso excei>t that one which is temporarily necessary to protect a carrier 
on the Yukon, organized under the laws of the Ignited States ami owned in 
London, which eliminated its competitor, and American-owned carrier, and is 
now operating the only river transi>ortaton available. 

^Ir. SuTHEKLAND. Do you think the discrimination against Alaska is unfair? 

Mr. Cr.ARK. I do not think it is a discrimination against Alaska, if you will 
accept the proper interpretation of the law in connection with the interstate 
commerce act. There were those of us who did not oppose that proviso because 
we were familiar with the limitation of the authority of Interstate Commerce 
Commission 

Mr. Sutherland. I read from that letter the interpretation of the law. 

J^lr. Clark (continuing). And we knew that in the application of the inter- 
state con)merce act, and under its proper interpretation, this wholesale car- 
riage contemplated by Canadian carriers betAveen points within the continental 
ITnite<l States via Canada was not permiss:i)le, as such carriage would require 
the commission to approve that which it had no authority to approve. You will 
find that these foreign carriers can not. indiscriminately carry merchandise in 
tlie foreign ships between points in the continental United States, outside of 
Alaska, except where heretofore they have had a filed rate and one approved 
tliroagh route. There are few such routes except car ferries on the Great Lakes. 

Mr. Sutherland. If that is the case, why do you have the clause in the bill 
"excluding Alaska?" 

Mr. Cr^xRK. For my part I want to wipe the proviso out entirely. 

Mr. St'therland. As applying to Alaska. 

Mr. Clark. I want to urge upon this committee the enactment of legislation 
that will be as wholly protective of American shipping, American owned. In 
all of the carriage, nivrchaml so and ])ass<Mjgers, in the coastwise trade as our 
laws were for vk) years until foreign efforts, masked In the guise of represent- 
ing nllcjjed American ne<'essities, deceived Congrt^ss into changing them. 

Mr. ('HiND»u)M. AVhen was that change made? 
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FO&EIGN ATTACK UPON LAWS BEQUIRINO CITIZEN OWNERSHIP OF UNITED STATES 

VESSELS. 

Mr. Clark. The first interpretation seeking to nullify the re<iiiirenient for 
American-citizen ownersliip was made March 4, 1882, by the Secretary of tlie 
Treasury. The changes in the law have covered a period of years, beginning 
In 1896 and continuing to the present time. It would be interesting if the mem- 
bers of the committee should look over the files of earlier legislation to ascer- 
tain who appeared and note where such persons stand to-day on the subject of 
our national shipping legislation. Men have api)eareil before this conjnnttee 
and before committees of the Senate alleging thenraelves to be representatives 
of American interests whose private views and whose private effort is and has 
been that of procuring legislation wiilch will i)ermit American-flag vessels to 
be owned by aliens living in their native land. They have been very successful. 
AVhen men of American citizenship conduct a nationwide propaganda against 
legislation which aimed to require American ships in the coastwise trades to be 
ow^ned by bona fide citizens of the United States, it is time to ascertain who 
such men are and their underlying motive. 

Two very good friends of mine, good average Americans, \Aere so influenced 
by the adroitness of such propaganda that they felt that jH^rhaps we ought not 
to be Insistent upon the American ownership of our ships. From tinre im- 
memorial there has been a constant din by fore'gn Interests upon the ears of 
Congress against the impossibility of getting American investment in American 
ships. You must go abroad and get your money in (Jreat Britain or (ierniany, 
was their plea. Money for what? Money to control our ships, vital to the 
econonn'c life of the American people. 

Mr. Edmonds. Were you si)eaking of the original shipping bill then? 

Mr. Clark. I am speak *ng of legislation generally of a character to let down 
the requirement of American ownership of Aui-erican ships. Originally our laws 
required exclusive ownership by citizens so far as an individual Is concerned. 
Changes by interpretation and otherwise have taken place so that If ^Ir. Chlnd- 
blom and 1 owned jointly an American slip \nider the American flag, and I sell 
a tenth of my share in that ship to a British citizen or to a (ierman, the ship 
is subject to seizure by the Unite<l States Ciovernment. I»iit if we organ zed 
a coryx^ration under a State law we may have only foreign stockholders and 
oiir corporation is still a citizen and can own and document the ship as a ves- 
sel of fhe United States. 

Mr. Edmonds. Is it not required that 51 per cent shall be American owner- 
ship in the ovei*seas ajid 75 per cent in the coastwise? 

Mr. Tlark. The coastwise protection applies to-day in part, but you 51 per 
cent for overseas shi[>ping is not worth the paper on which it s printed be- 
cnus(» it does not tie to documentation of vessels. F'orolgn owners can camou- 
flage a corporation as an American-flag corporation . You do not always require 
citizens of the country to organize such a corporation. 

Mr. Edmonds. I should think that 51 per cent ownership wouhl still apply. 

Mr. (^lark. The 51 per cent ownersh'p may be held by a corporation organ- 
ize<l under the laws of rallfornia, where every stockhohler couhl he a foreigner 
and no citizens are required for organization [)uri)oses. I^aws with regard to 
registration provide in general that vessels may be registered as vessels of the 
Unite<l States by persons citizens of the United States, or by a corporat'on or- 
ganizes! under the laws of the United States or those of any of its States or 
Territories. 

Mr. Edmonds. But even at that, 51 jier cent of the stotrkholders nnist be 
Americans. 

Mr. Clark. If you will pursue that closely, Mr. Edmonds, you will find that 
the cit'zenshlp requirements of either the 1916 or the 1920 act do not tie to 
ownership or documentation of the vessels in foreign trade. We have simply 
defined the term *' citizen," but have not made it ai>plicable to ownershi]>s of 
American vessels engaged in foreign trade. 

Mr. Bland. You mean the citizenship of the coriwration determines? 

Mr. (*lark. The citizenship of the corporation determines. 

Mr. UiUNDBU^M. And not the citizenship of the stockholders. 

Mr. Ulark. And not the citizenship of the stockholders. I will be glad to put 
into this record an opinion of the Attorney General on that point. It is inter- 
esting because of the character of the case, if it would not burden the record 
too much. 

Mr. Edmond. I think you might as well put It in and let us have the w'hole 
story while we are at it. 
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Mr. Chindblom. I think it very proper that this discussion take a wide rans^e. 
because if we take tlie action contemplated by this bill it might be an openiuj? 
wedge. 

Mr. Clakk. It would be not only an opening wedge but more properly a 
widening of the breach already mrade in protective laws for United States shi|>- 
ping. 

Mr. Chindblom. I am not saying it necessarily will be, but I think we should 
consider the possibilities. 

Mr. Clark. I will put into the record later some statements that will indi- 
cate that it was Intended to be more than an oiiening wedge. 

Mr. Edmonds. You are going to put the Attorney Oenerars opinion in? 

Mr. Clark. Yes; I am going to put In the opinion of Attorney General 
Wickersham. I will ask, however, that there be procured and placed in the 
record, preceding this opinion, an opinion by the solicitor for the Department 
of Commerce and Labor, April 25, 1911, and a supplemental opinion by the 
solicitor on June 1, 1911, which opinions were overruled by that of the Attorney 
General. 

The case on which these rulings were made evidenced a particularly flagrant 
disregard of the apparent Intent of legislative enactments designed fr»r the 
protection of citizen ownership of national shipping. The Thousand Island 
Steamboat Co., a corporation organized under the laws of the State of New 
York, had been purchased by aliens — citizens and residents of Canada. There 
was no American investment remaining in the corporation. Subsequent to the 
purchase by the Canadians, changes in the organization were such that all 
of the oflicers of the corporation and all but three of the directors were resi- 
dents and citizens of Canada. This company sought redocumentatlou of the 
steamer Wanderer, owned by the corporation. The United States cnillector of 
customs, t(» whom the appllcati<m was made, denied the request on the grounds 
of noncompliance with United States statutes as to ownership. The vej«sel there- 
upon flcMl the American port ; and, subseciuently, through Harding & Hess, of 
New York City, sought to obtain an opinion authorizing the American documen- 
tatiou of the vessel in the name of the foreign-owned American cor|)oration. 
The oi)lninns n*ferred to are most enlightening regarding the failure of our 
statutes, under such interpretati(m as made by Attorney General Wickersham. 
to be protiM-tive of National interests. 

(Opinions referred to follow:) 

OPINIONS OF solicitor TOR DKPARTMENT OF COM MERCK AXD LABOR ST'PPORTIVE OF 

citizen ownership of vessels as requisite to registration. 

April 25, 1911. 
The Secretary of Com merce and Labor : 

In re in(|uiry of Hardin & Hes.^, New York City, as t(» the registry <»f a vessel 
owned by a corporation organized under the laws of a State, in which corpora- 
tion an alien is a sto<kholder. Also whether, under the same conditions, such 
vessel is entithnl to be enrolled and licensed for the coastwise trade. 

In a letter, dated March IM), 1911, addressed to the Secretary of the Treasury, 
aiHl i»y him referred to the I>epartnient of Commerce and Labor, Messrs. Hardin 
& Hess. New Yorlv City, .submit the following questions: 

*' 1. Where a vessel is built and tMjuipped in the United States to engage in 
the foreign trade from a port in the Unite<l States to a port In a foreign 
country, and is built and tNiuipped and o>\iied by a cor|Mn-ati<m organized under 
the laws of one of the States, does the fact that an alien may own a share or 
.shares or even a majority (»f the shares of tlu» capital sto<*k (»f the consiratloii, 
prevent her being registered as and deemed l)y your department to be a vessel 
of the United States uiuler the laws of tlie United States concerning shipping 
and navigation'/ 

"li. Under the same condition of affairs, does ycmr department c<msider that 
such a vs.sel is licit entitled to be enrolled or li<ense<l for the croastwise trade?" 

The issuance of registry to corporations is provided f(»r in sections 4137 and 
4139. Revised Statutes, as ftillows: 

" Registers for vt^sels owned ]»y any inc<a-i><u-ated company may be issued in 
the name of the president or .secretary of such company ; and such register shall 
not be va<at<*d or afTe<te<l by sales of any shares of stock in such company." 

"Previous to granting a register for any vessel owned by any incor|M>rated 
company, ov by an individual or in<livi<lunls, the presi<lent or secretary of such 
company, or any other oflicer or agent ther(»of. duly authorizeil by said com- 
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pany In writing, attested by the corporate seal thereof to act for the company 
in this behalf or the managing owTier or his agent, duly. authorized by power 
of attorney, when such vessel is owned by an individual or individuals, shall 
swear to the ownership of the vessel without designating the names of the 
persons composing the company, when such vessel is owned by a corporation, 
and the oath of either of said officers or agents shall be deemed sufficient with- 
out requiring the oath of any other person interested and concerned In such 
vessel." 

These provisions must be read in connection with the statutes governing the 
registi-y of vessels in general. Section 4132, Revised Statutes, provides : 

"Vessels built within the United States and belonging wholly to citizens 
thereof, and 'vessels which may be captured in war by citizens of the United 
States and lawfully condemned as prize, or which may be adjudged to be for- 
feited for a breach of the laws of the United States, being wholly owned by 
citizens, and no others, may be registered as directed in this title." 

Section 4142, In part, provides : , 

" In order to the registry of any vessel, an oath shall be taken and subscribed 
by the owner, or by one of the owners thereof, before the officer authorize<l to 
make such registry, declaring, * ♦ * and that there is no subject or citizen 
of any foreign Province or State, directly or indirectlv, by way of trust, confi- 
dence, or otherwise, interested in such vessel, or in the profits or issues thereof 
« ♦ ♦ ♦» 

• 

The provisions of the latter sections, designating the character of vessels 
which alone are entitletl to registry and prescribing the contents of the oath 
to be taken are derived from an act passed December 81, 17J)2. The provisions 
of the sections allowing registry to be issued to corporations are derived fronj 
an act passed March 3. 1825. All of these provisions were carried into the 
Revisetl Statutes, without any change material to the present question, in the 
revision of 1874. It may be concluded, therefore, that no repugnancy exists 
between the essential provisions of iiFiy of these sections. Still less, it is thought, 
can it be claimed that the effer-t of the provisions enacted in 1825 was to rei)eal 
the provisions of the act of 1792, which have ever since represented the policy 
of the United States with respect to the class of vessels eligible to registry. 
(9 Opin. At. Gen., 47.) 

Section 4137 merely provides that when the ownership of a vessel is in an 
incorporated company, the register may be issued in the name of the president 
or secretary with the further provision that the registry shall not be affected 
by sales of shares of stock, while section 4139 does no more than provide that in 
the case of incorporated companies, the president or secretary of the com- 
pany or other duly authorized officer or agent shall swear to the ownership of 
the vessel by such company, without designating the names of! the persons com- 
posing the company. One of the requirements of section 4142, as above indi- 
cated, is that the pers<m making the oath as therein provideil for shall swear 
that there is no subject or citizen of any foreign Province or State, directly or 
indirectly, by way of trust, confidence, or otherwise, luteresteil in such vessel, 
or in the profits or issues thereof. The unequivocal language of this reciuirement 
is in no way affected by the provisions of sections 4137 and 4139. With as much 
reason, it could be said that all the requirements of section 4142 were thereby 
abrogated. 

That the stockholders of a corporation are " intereste<l " in the property of 
the corporation " by way of trust, confidence, or otherwise," and " in the profits 
oi* issues thereof," is a proposition whicfh ought not to be diflicult to establish. 

In United States v. Wolter (46 Fed. Hep., 509) stockholders were held liable 
for taxes levied on a distillery, where tlie statute levied the tax on " persons 
interested in the use of the distillery." The court said : 

"The holder of stock in a corporation organized for and engaged in the 
business of distilling spirits, if not the proprietor or possessor of the distillery 
within the meaning of the statute, is certainly 'interested in the use of the 
distillery operated by. the corporation of which he is a stockholder. He has a 
direct, pecuniary' interest in the business of distilling — the puriwse for which 
the distillery is used — as well as in the property itself. The amount of such 
interest, whether large or small, is of.no consequence. The statute declares 
that every person so interested shall be jointly and severally liable for the 
taxes imposed by law on the distilled spirits produced therefrom. It is obvious 
that the State statute regulating the liability of stockholders of corporations 
organized under its laws has no application here. The liability of the defend- 
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onts is to be measured by the provisions of the statute under which, and by 
virtue of which only, the distilling was done." 

That a stockholder has an insurable interest in the proiierty of the cor- 
poration is unquestioned. (Cook, Corporations, sec. 11, and cases cit(Kl.) And 
it has been held that a certificate of stock is, from one point of view, a mere 
muniment of title, like a title deed. It is not the stock itself, but evidence of the 
ownership of the stock ; that is to say, it is a written acknowledgment by the 
cori)orat on of the interest of the stockholder in the corporate property and 
franchises. (Hlggins v. Lansingh, 154 111., 301.) The certificate ojHjrates to 
transfer nothing from the corporation to the stockholder, t)ut merely affords 
to the latter evidence of his rights. (Nelson v. Owne, 113 Ala., 372.) It is the 
written evidence of the right of a party to a pro rata share of the net profits 
of a corporation when declared, or to a like share of all its property, after the 
payment of its debts, in case of a dissolution of the artificial being. (Beckwith 
V. (malice, etc., 93 Pac. Rep., 453, Oreg., 1903.) 

In the Lenawee County Savings Banker. The City of Adrian et al. (66 Mich., 
273) the court said: 

" A corporation is always, so far as its property is concerned, a mere trustee 
for its stockholders, where interests are in its corporate charge. It can make 
no difference to the State whether the cestuis qui trustent pay their taxes di- 
rectly, in person, or have them paid by the trustee out of the trust funds. But 
the conditions imposed by Congress on the taxation of proi)erty in national 
banks made it desirable for the State to make bank taxation as nearly uniform 
as possible ; and our tax law has provide<i that, except as to real estate, all such 
taxation shall be against the shareholders, who are the equitable and beneficial 
owners of all the assets, although in law the Corporation is a distinct person." 

In Martin v. N. F. Mfg. Co. et al. (122 N. Y., la^), 172), it was held that— 

" The stockholders ar^ the equitable owners of the corporate property, and 
if the ofllcers or trustees do an unauthorized act or incur indebtedncvss which 
would not create a corporate liability, the stockholders may subsequently ratify 
the acts and validate the original unauthorized transaction." 

In Koehler v. Black River Falls Iron Co. (2 Black (U. S.), 715), speaking of 
the obligation of good faith which the law imposes upon directors, the court used 
this language : 

" Instead of honestly endeavoring to effect a loan of money advantageously 
for the benefit of the corporation, these directors, in violation of their duty and 
in betrayal of their trust, secured their own debts, to the injury of the stock- 
holdere and creditors. Directors can not thus deal with the important interests 
intrust^Hl to their management. They hold a place of trust, and by accepting the 
trust are obliged to execute it with fidelity — not for their own benefit but 
for the common benefit of the stockholders of the corporation. 

" In executing this mortgage and thereby securing to themselves advantages 
which were not common to all the stockholders, they were guilty of an un- 
authorized act and violated a plain principle of equity applicable to trustees. 
* The directors are the trustees or managing partners, and the stockholders are 
the cestuis qui trust, and have a Joint interest in all the property and effects, 
of the corporation, and no injury that the stockholders may sustain by a fraudu- 
lent breach of trust can. upon the general principles of equity, be suffered to 
pass without a remedy.* " 

This principle of trusteeship was distinctly recognized in Corbett v. Wood- 
ward (Fed. Cas. No. 3223) and in Twin-Lick Oil Co. v. Marbury (91 U. S.. 587). 

Although a corpciration is said to be a legal entity, existing separate and apart 
from the natural persons who compose it (196 I J. S., 585), and although the 
a.ssets of a corporation are the property of the corporation, not of its stock- 
holders (136 IT. S., 557), it is usual nowadays to regard a corporation, in rela- 
tion to its property, as merely a trustee, clothed with the legal title only, and 
the stockholders as the cestuis qui trustent, possessed of the beneficial owner- 
ship (202 U. S., 300). In this view stockholders are, as expressly stated by 
Justice Brewer, "equitable owners of the property belonging to such corpora- 
tions" (165 U. S., 154). If, therefore, a vessel is owned by a corporation, and 
if the stock of the corporation is held in part by foreigners, how can it be said 
that **no subject or citizen of any foreign prince or State, directly or indi- 
rectly, by way of trust, confidence, or otherwise, (is) interested in such ves- 
sel or in the profits or issues thereof"? 

Although no case exactly in point has been found, expressions of judicial opin- 
ion are not wanting which lend material support to the foregoing views. In 
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the case of Scudder r. Calais Steamboat *Co. (Fed. Cas. No. 12566, 1857), the 
court said: 

"The act of December 31, 1792, section 4 (1 Stat, 289), requires the owner 
applying for a register to make oath that he is the sole owner of the vessel, or 
an owner jointly with others, wliom he names, and that he or they are citizens 
of the United States, and that there is no subject of any foreign State, directly 
or indirectly, by way of trust or confidence C^t otherwise, interested in such 
vessel or the profits thereof. The act of July 29, 1859, section 5 (9 Stat., 441), 
lias changed this only so far as to require the particular proportions owned by 
such i>erson to be six*cified. But there is notliing in either of these acts which 
prevents the legal title from being in one pers<m while the equitable title Is in 
another, or which requires a disclosure of the equitable title unless its owner be 
a sui)ject of the foreign State." 

The same doctrine was announced in Hall v. Hudson (Fed. Cas. No. 5935, 
1863). And in 14 Opinions Attorneys General, 340 (1873), it was held that— 

" Obviously, therefore, no vessel in which a foreigner is directly or indirectly 
interested is entitled to a United States registry, and if one is obtained by a 
false oath as to that point and the fact is that the vessel is owned or partly 
owned by foreigners, she can not be deemed a vessel of the United States or 
entitled to the benefits or privileges appertaining to such vessels." 

By section 4172, Revised Statutes, it is provided that — 

" If any vessel registered as a vessel of the Unite<l States shall l)e sold or 
transferred, in whole or in part, by way of trust, confidence, or otherwi'se, to a 
subject or citjzen of any foreign prince or state, and such sale or transfer 
shall not be made known, as hereinbefore directed, such vessel, together with 
her tackle, apparel, and furniture, shall be forfeited. If such vessel, however, 
be so owned in part only, and it is made to appear to the jury before whom 
the trial for such forfeiture is had that any other owner of such vessel, being 
a citizen of the United States, was wholly ignorant of the sale or transfer to or 
ownership of such foreign subject or citizen, the share or interest of such citizen 
of the United States shall not be subject to such forfeiture, and the residue 
only shall be so forfeited." 

The provisions of the last-mentioned section were adopte<l from section 16 
of the act of December 31, 1792. In the case of The Maria (Fed. Cas. No. 9075, 
1864), speaking with reference to the provision found in the last sentence of 
section 4172 in connection with a sale to a corporation, the court declared. 

" But it is not necessary that all these individuals should be subjects of a 
foreign prince, for if any one of them is, then the sale was thus far and there- 
fore * in part * made to such subject, and within the purview of the act." 

The court in the last-mentioned case cited with approval the case of The 
Margaret (9 Wheat, 419, 1824), where it was declared that — 

" It is sufficient for us, however, that the case is brought within the very 
terms of the act of Congress, which does not require a beneficial or bona fide 
sale, but a transmutation of ownership, * by way of trust, confidence, or other- 
wise.' 

** • ♦ ♦ The policy evinced by this course of legislation is the encourage- 
ment of American navigation and American shipbuilding, to the exclusion of 
foreign navigation and foreign ownership, and securing to American registered 
vessels a preference in all our revenue transactions over vessels which are not 
strictly entitled to the character." 

In enacting the provisions contained in sections 4137 and 4139 there is no 
reason whatever to suppose that Congress intended to do more than merely do 
away witli the necessity of disclosing the names of the .stockholders in a cor- 
poration composed of citizens of the United States. Obviously, it seems to me, 
the later legislation has reference only to such corporations, for otherwise, It 
must be assumed. Congress would have declared itself in plain terras. In 
order to overcome the requirement with respect to the denial of any interest by 
way of trust, confidence, or otherwise, or in the profits or issues of the' vessel 
in a foreigner, there was as much need of express terms to that effect as there 
was with respect to the requirement that the owners' names should be disclosed. 
Moreover, the fact that the provision declaring what veasels are entitled to 
registry, and those prescribing the form of oath were without change carried 
into the revision as sections 4132 and 4142, respectively, must, in my opinion, 
be held to be cwiflrmatory of the view that sections 4137 and 4139 were not 
designed to alter the law beyond what is plainly indicated by the terms of those 
sections. Any other conclusion would lead to a most incongruous condition, 
for it is at once apparent that if an alien may hold one share of stock in such 
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a corporation, then it follows that, ^Wth the exception of the few shares held 
by those citizens named as incorporators, the stoclt might all be owned by 
persons not citizens of the United States, a result which, when the policy of 
this counti*y regarding the subject is considered, is absurd. 

The only doubt concerning the proper conclusion to be drawn is suggested 
by the English case of Regina v. Arnaud and Power (9 As. & El, 806), in 
which it was squarely held that under the English statutes vessels owned by 
a British corporation are entitled to registry, although some members of the 
corporation are foreigners residing abroad, and notwithstanding the fact that 
the English statutes deny register to vessels not " wholly " owned by British 
subjects, or owned " in whole or in part, directly or indirectly, by foreigners." 
The court said: 

"Now, it appears to us that the British corporation is, as such, the sole 
owner of the ship, and a British subject within the meaning of the fifth section, 
as far as such a term can be applicable to a corporation, notwithstanding 
some foreigners may individually have shares in the company and that such 
individual members of the corporation are not entitled. In whole or in part, 
directly or indirectly, to be owners of the vessel. 

** The individual members of the corporation, no doubt, are interested, in 
one sense, in the property of the corporation, as they may derive, individual 
benefit from its Increase, or loss from its destruction ; but in no legal sense 
are the individual members the owners. If all the individuals of the corpora- 
tion weVe duly qualified British subjects, they could not register the vessel in 
tlieir IndiNidual names as owners, but must register it as belonging wholly 
to the corporation as owners." 

While there is, in the main, a great similarity between the British law con- 
sidered in this case and the law in force in this country, there seems to have 
been this material difference. The English statutes did not require the sworn 
declaration which is part of the oath prescribed by section 4142, tiiat " there 
is no subject or citizen of any foreign prince or State, directly or indirectly, 
by way of trust c*onfidence, or otherwise, interested in such vessel, or in the 
issues or profits thereof." In the course of the argument, Coleridge, J., ob- 
served that registry on behalf of a corporation appeared to have been from 
tlie first a case excepted from the ordinary course of legislation and that the 
oath taken by the secretary of a corporation did not Include the clause nega- 
tiving interest in foreigners. Moreover, as will be seen from the passage 
quote<l, the court regarded the English statutes as prohibiting a legal owner- 
ship on the part of foreigners, as distinguished from an equitable ownership, 
whereas the statutes of this country, as already shown, seem clearly to con- 
template the equitable or beneficial ownership no less than the legal owner- 
ship. For this reason, it seems to me that the decision referred to, while en- 
titled to great weight, is not controlling, or necessarily to be followed, in the 
United States. 

As to the second question, the conclusion must, in my opinion, be the same. 
Section 4311, Revised Statutes, provides that — 

" Vessels of 20 tons and upward, enrolled in pursuance of this title, and hav- 
ing a license in force, or vessels of less than 20 tons, which, although not en* 
rolled, have a license in force, as required by this title, and no others, shall be 
deemed vessels of the United States entitled to the privileges of vessels em- 
ployed in the coasting trade or fisheries." 

By section 4312 it is provided that — 

*' In order for the enrollment of any vessel, she shall possess the same qualifi- 
cations, and the same requirements in all respects shall be complied with, a» 
are required before registering a vessel; and the same powers and duties are 
conferred and impose<l upon all officers, respectively, and the same proceedings 
shall be had, in enrollment of vessels, as are prescribed for similar cases in 
registering; and vessels enrolled, with the masters or owners thereof, shall be 
subject to the same requirements as are presc'iihed for registered vessels." 

The section, 4314, relating to the ownership of corporations, contains pro- 
visions similar to those in sc»ctions 4137 and 4130 in the case of registers. 

While the oath prescribed by section 4310 in the case of enVollnients includes 
a declaration that the owner or owners is (or are) a citizen (or citizens) of 
the United States, and sole owner or owners of the vessel, it is to be noted 
that the section does not include the requirement that it shall appear by the 
oath " that there is no subject or citizen of any foreign prince or State, directly 
or indirectly, by way of trust, confidence, or otherwise, interested in such vessel, 
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or in the profits or issues thereof," as is found in section 4142 relating to regis- 
ters. But by section 4322, Revised Statutes, it is provided that — . 

" The collectors of tlie several districts may enroll and license any vessel 
that may be registered, upon such registry being given up, or may register any 
vessel that may be enrolled, upon such enrollment and license being given up." 

If, therefore, a vessel in which a foreigner is interested as stockholder in 
a corporate owner is not on that account entitled to registry, it would clearly 
be inconsistent with the plain purpose of the foregoing section to hold that the 
same is not true with respect to the enrollment of a vessel. Otherwise, it 
would follow tnat although a register might not issue to a vessel in the first 
instance, yet, if enrollment were had, the exchange could then be made. 

The conclusion is therefore that vessels owned by corporations in which stock 
is held by an alien are not entitled to be registered or enrolled. 

Respectfully submitted. 

Charles Earle, Solicitor. 

Office of the Chief Clerk, 

June i, 1911, 
The honorable the Secretary of Commerce and Labor: 

In re documenting of steamer Wanderer, owned by a New York corporation, 
whose stockholders and officers, with tlie exception of three directors, are 
aliens : 

In an opinion of this office dated April 2.5, 1911, the conclusion was reached 
that vessels owned .by corporations in which stock is held by aliens are not 
entitled to be registered or enrolled. The occasion of this opinion was a letter 
of inquiry from Messrs. Hardin & Hess, of New York, as to whether a vessel 
built and equipped in the United States to engage in the foreign trade, and 
owned by a corporation organized under the laws of one of the States, may be 
registered and admitted as a vessel of the United States, notwithstanding the 
ftict that an alien may own a share or shares, or even a majority of the shares. 
of the capital stock of the corporation, and whether under the same conditions 
such a vessel may be enrolled or licensed for the coasting trade, the writers 
stating that they desired a decision of the department in the premises in order 
to keep clear of any possible conflict therewith. 

Since the opinion mentioned was rendered the Commissioner of Navigation 
has written a letter to the Secretary earnestly dissenting therefrom, but before 
transmitting the same has courteously furnished me with a copy, so that I 
might have an opportunity of changing or modifying the opinion referred to. 
In the meantime, also, the department has been called upon to decide whether 
a ve.ssel may be enrolled and license<l under the following circumstances : The 
vessel, the steamer Wanderer^ is owned by the " Thousand Island Steamboat 
Co.," a corporation organized under the laws of the State of New York. Re- 
cently most, if not all, of the capital stock of the corporation has been pur- 
chased by citizens and residents of Canada, by whom it is now owned, and the 
officers of the corporation, with the exception of three directors, are also citi- 
zens and residents of Canada. Under these circumstances it was deemed 
necessary to examine the question anew. 

The provision of law by which vessels owned by corporations are registered 
or enrolled are as follows : 

By tiie act of March 3, 182.5 (4 Stat., 129), it was provided : 

" Section 1. That enrollments and licenses for steamboats or vessels, o>vned 
by any incorporated company, may be issued in the name of the president or 
secretary of such company ; and that such enrollments and licenses shall not 
be vacated or affected by a sale of any share or shares of any stockholder, or 
stockholders, in such company." 

Apart from merely verbal changes, this provision is now embodied in section 
4313, Revised Statutes. 

" SlJc. 2. That registers for steamboats or vessels, owned by any incor- 
porated company, may be issued in the name of the pres dent or .secretary of 
such company ; and that such registers shall not be vacated or affected by a sale 
of any share or shares of any stockholder, or stockholders, in such company." 

Apart from merely verbal changes, this provision is now embodied in section 
4337, Revised Statutes. 

" Sec. 3. That, upon the death, removal, or resignation of the president or 
secretary of any incorporated company, owning any steamboat or vessel, a new 
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register, or enrollment and license, as the case may be, shall be taken out for 
such steamboat or vessel.'* 

Apart from 'merely verbal changes, this provision is now embodied in sec- 
tions 4138 and 4315, Revised Statutes, relating to registers and enrollments, 
respectively. 

*' Section 4. That, previously to granting a register, or enrollment and 
license, for any steamboat or vessel, owned by any company, the president or 
secretary of such company shall swear, or alfirm, as to the ownership of such 
steamboat or vessel, by such company, witliout designating the names of the 
persons composing such company ; which oath or attirmation, shall be deemed 
sufficient, without re<iuiring the oath or affirmation of any other person inter- 
ested or concerned in such steamboat or vessel." 

This provision was embodied in sections 4139 and 4314, Kevise<l Statutes, 
relating to registers and enrollments, respectively. These sections were 
amended in the same particulars l3y the act of June 24, 1902, by adding the 
words undersc'ored in the following quotation. (The wording of the two sec- 
tions is not quite identical, but nearly so.) 

Previous to granting a register (or enrollment) for any vessel owned by any 
incorporated company, or by an individual or indiriduals, the president or 
secretary of such comjiuny, or any other officer or agent thereof, duly author- 
ized by such company in writing, attested by the corporate seal thereof j to act 
for the company in this behalf ^ or the marvaging ouyner, w his agent dulj/ 
authorized by power of attorney^ when such vessel is owned by an individual or 
individuals, shall swear to the ownership of the vessel without designating the 
names of the persons composing the company, when >such vessei is owned hy a 
corporation, and the oath of either of said officers or agents shall be deemed 
sufficient without retjuiring the oath of any other person interested or con- 
cerned in such vessel." 

" Section 5. That, before granting a register for any steamboat or vessel, 
so owned by any incorporatetl ccmipany, the president' or secretary thereof shall 
swear, or affirm, that, to the best of his knowledge and belief no part of such 
steamboat or vessel has been, or is then, owned by any foreigner or foreigners." 

This provision is no longer on the statute books. The fifth section of the 
act of March 3. 1825, was repealed by the act of June 11, 1858 (11 Stat, 313). 
The fact that a provision, specifically re<piiring the president or secretary of 
a corporation to swear or affirm that no part of a vessel owneil by the cor- 
poration is owned by any foreigners, w^as expressly repeale<l, raises the only 
serious doubt in my mind as to the correctness of the conclusion heretofore 
reached regarding the registration of vessels owned by corporations, some of 
whose stock is owne<l by foreigners. Putting aside for the present considera- 
tion of the effect of this repeal, and sunnnarizing the statutory provisions now 
in force specifically referring to the registration or enrollment of vessels 
owned by corporations, it will be seen that the law, in substance, provides as 
follows : 

(a) Enrollments and license on the one hand, and registers on the other, may 
be issued to vessels owned by corporations in the name of the president or sec- 
retary ; 

(&) Such enrollments and licenses, or registers, shall not be vacated by the 
sale of any share or shares of the stock of the corporation ; 

(c) The ownership of the vessel must be sworn to before a register can be 
grantetl, but the names of the shareholders need not be designated, and an oath 
is not refiuire<l of any person other than the president, secretary, or duly 
authorized agent of the corporation. 

It is now necessary to turn to the general statute relating to registers and 
enrollments and licenses of vessels of the United States. 

Section 4131, Revisetl Statutes, provides: 

" Vessels registered pursuant to law and no others, except such as shall be 
duly qualified according to law for carrying on of coasting and fishing trade, 
shall be deeme<l vessels of the United States and entitled to the benefits and 
privileges appertaining to such vessels ; but no such vessel shall enjoy such bene- 
fits and privileges longer than it shall continue to be wholly owned by a citizen 
or citizens of the United States, or a corporation created under the law of anp 
of the States thereof, and be commanded by a citizen of the United States. 
* ♦ * " Except as to the clause underscored, which was added by the act of 
May 26, 1896 (29 Stat., 188), this has been the law since December 31, 1792 (1 
Stat, 287). 
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Sec-tion 4132, Revised Statutes, provides : 

" Vessels built within the United States, and belonging wholly to citizens 
thereof, and vessels which may be capture<l in war by Vitizens oV the United 
States, and lawfully condemned as prize, or which may be adjudged to be for- 
feited for a bireach of the laws of the United States, being wholly owne<l by 
citizens, and no others, may be registered as directed in this title." 

This lias been the law without change since De<!ember 31, 1702 (1 Stat., 2S8), 
A special act, however, " To encourage American shihpbuilding," was passed 
May 10, 1892 (27 Stat., 27), modifying somewhat the requirements of this sec- 
tion for the particul.-ir m-casion. ScH'tion 1 of that act [»rovided : 

"That the Secretary of the Treasury is hereby authorized and directed to 
grant registers, as ve^ssols of the United States, to such foreign built steam- 
ships now engaged in freight and i)assenger business, and sailing in an estab- 
]ishe<l line from a port in the United States, as are of a tonnage of not less 
than 8,000 pounds, and capable of a speed of not less tlmn 20 knots jier hour, 
♦ * ♦ of which not less than 90 per cent of the shares of the capital of the 
foreign corporation or association owning the same was owned January 1, 1890, 
and has continued to be owned until the passage of this act by citizens of the 
United States, including as such citizens corfjorations created under the laws of 
any of the States thereof, uiK)n the American owners of such majority interest 
obtaining a full and complete transfer and title to such steamships from the 
foreign corporations owning tlie same: Provided. That such American owners 
shall, subsequent to the date of this law, have built, or have contracted to 
build, In America shipyards, steamships of an aggregate tonnage of not less 
in amount than that of the steamships so admitted to register." 

Congress has. niorover, frequently passed special act for the registration of 
particular vessels, of foreign build, but of American ownership. 

Section 4142, Revised Statutes, provides in part: 

•* In order to the registry of any vessel, an oath shall be taken and sub- 
scribed by the owner, or by one of the owners thereof, before the oflicei^ 
authorized to make such registry, de<'laring, according to the best of the 
knowleflge and belief of the i)ers<m so swearing, * * ♦ declaring his name 
and place of abode, and If he be the sole owner of the vessel, that such is the 
case, or If there be another owner, that ther^ is such an owner, specifying his 
name and place of abode, and that he Is a citizen of the United States, and 
specifying the proportion belonging to such owner: and where the owner resides 
In a foreign country, In the capacity of a consul of the United States, or as 
an agent for and partner in a house or copartnership consisting of citizens of the 
United States, actually carrying on trade within the United States, that such 
Is the case, that the person so swearing is a citizen of the United States, and 
that there Is no subject or citizen of any foreign prince or state, directly or In- 
directly, by way of trust, confidence, or othenvise, interested In such vessel 
or In the profits or Issues thereof; and that the master thereof Is a citizen, 
naming the master, and stating the means wherel)y or manner in which he Is 
a citizen." 

This, In substance, has been the law since December 31, 1792 (1 Stat, 289). 

Section 4146, Revised Statutes, provides, in part: 

" • ♦ ♦ and if any foreigner, or any i)erson for the use and benefit of such 
foreigner, shall purchase or otherwise become entitled to the whole, or any part 
or share of, or interest in such vessel, the same being within a district of the 
United States, the certificate shall, within seven days after such purchase, 
change, or transfer of property, be delivered to the collector of the district ; and 
if any such purchase, change, or transfer of property shall happen when such 
vessel shall be at any foreign port or place, or at sea, then the master or person 
having the charge or command thereof shall, within eght days after his arrival 
within any district of the United States, deliver up the certificate to the col- 
lector of such district." 

This, In substance, has been the law since December 31, 1792 (1 Stat, 290). 

Sectjon 4156 provides: 

" A vessel registered pursuant to law, which by sale has become the property 
of a foreigner, shall be entitled to a new register upon afterwarrls becoming 
American property, unless It has been enlarged or undergone change in build- 
ing outside of the United States." 

As orginally enacted, this provision forbade the granting of a new register 
upon the sale of a vessel to a foreigner, even though it thereafter became 
American property. (Act of Jan. 27. 1797 (1 Stat, 523; act of Mar. 27, 1804 
2 Stat, 297).) 
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Section 4172 provides : 

" If any vessel registered as a vessel of the United States shall be sold or 
transferred, in whole or in part, by way of trust, confidence, or otherwise, to 
a subject or citizen of any foreijsn prince or State, and such sale or transfer 
shall not be made known, as hereinbefore directed, such vessel,- together w^itli 
her tackle, apparel, and furniture, shall be forfeited. If such vessel, however, 
be so owned in part only, and it is made to appear to the jury before whom 
the tj*ial for such forfeiture is had that any other owner of such vessel, beln^ 
a citizen of the United States, was wholly ignorant of the sale or transfer to 
or ownership of such foreign 8ubje<'t or citizen, the share or interest of such 
citizen of the United Statjes shall not be subject to such forfeiture, and the 
residue only shall be forfeited." 

This has been the law since December 31, 1792 (1 Stat., 295). 

Section 4311 Revised Statutes, provides : 

" Vessels of 20 tons and upward, enrolleil in pursuance of this title and hav- 
ing a license in force, or vessels of less than 20 tx)ns, which, although not en- 
rolled, have a license in force, as required by this title, and no others, shall 
be deemed vessels of the United States entitled to the privileges of vessels em- 
ploye<l in the coasting trade or fisheries." 

This has been the law since February 18, 1793 (1 Stat, 305). 

Section 4312, Revised Statutes, provides : 

" In order for the enrollment of any vessel, she shall possess the same quali- 
fications, and the same requirements in all respects shall be complied with, as 
are required before registering a vessel : and the same powers and duties are 
conferred and imposed upon all officers, respectively, and the same proceedings 
shall be had. in the enrollment of vessels, as are prescribed for similar cases 
in registry ; but vessels enrolled, with the masters or owners thereof, shall be 
subject to the same requirements as are prescribed for registered vessels." 

This has been the law since February 18, 1793 (1 Stat., 305). 

Se<'tion 4322, Revised Statutes, provides : 

" The collector of the several districts may enroll and license any vessel 
that may be registered, upon such registry being given up or may register, 
any vessel that may be enrolled, upon such enrollment and license bein^ 
given up." 

This has been the law since February 18, 1793 (1 Stat, 306). 

Section 4324, Revised Stiitutes, provides: 

" Any license, granteil to any vessel, shall be considered in force not longer 
than su(!h vessel is owned, and of the description set forth in such license, or 
for carrying on any other business or employment than that for which she 
is specially licensed." 

This has been the law .^ince February 18, 1793 (1 Stat, 306). 

Section 4377, Revised Statutes, provides: 

" Whenever any licensed ves.sel is transferred, in whole or in part, to any 
person who is not at the time of such transfer a citizen and resident within 
the United States, or is employed in any other trade than that for which she 
is licensed, ♦ * ♦ such vessel with her tackle, apparel, and furniture, and 
the cargo, found on board her, shall be forfeite<l." 

This, in substance, has been the law since February 18, 1793 (1 Stat., 316). 

The general requirements, therefore, with respect to registry or enrollment^ 
are: 

(a) Registered or enrolled vessels only are vessels of the United States, en- 
titled to the benefits and privileges appertaining to such vessels, and no vessel 
shall enjoy such benefits and privileges longer than it shall continue to be 
wholly owned by a citizen or citizens of the United States, or a corporation 
created under the laws of any of the* States thereof. 

(h) The requirements for enrollment are precisely the same as the re- 
quirements for registry, and the requirements to which registered vessels are 
subject are the same requirements to whicli enrolled vessels are subject. 

(r) If a foroign(»r, or any person on behalf of a foreigner, shall purchase, 
or otherwise become entitled to. the whole or any part, or share of, or interest 
in, a registered vessel, the fact of such sale or transfer must be made known 
to a collector of customs, and tht» certificate of registry surrendered ; and in case 
of a sale or transfer of a registered vessel, in whole or in part, by way of trust, 
confidence, or otherwise, to a subject or citizen of any foreign prince or state, 
if the fact is not ma<le known, the vessel shall be forfeited. 

(d) Whenever a licensed and enrolled vessel is transferred, in whole or in 
part, to a person not a citizen of the United States, the vessel shall be forfeited^ 
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tincl the license of any enrol le<l vessel siiall not be considered in force any 
longer than the vessel is owned as required by law. 

(e) No other vessels than vessels belonging wholly to citizens of the United 
States may be registered (or enrolled). 

if) In order to the registry (enrollment) of any vessel the owner (in case 
of a corporation the president, secretary, or duly authorized agent) shall swear 
or affirm, among other things, that there is no subject or citizen of any foreign 
prince or state, directly or indirectly, by way of trust, confidence, or otherwise. 
Interested in the vessel, or in the profits or issues thereof. 

It has been expressly decided that the oath required by section 4 of the act 
of December 13, 1792 (new required by sec. 4142, Revised Statutes), to be 
taken in order to the registry of vessel &, mus^t also be taken in order to the 
enrollment of vessels. {V. S. r, Bartlett. 24 Fed. Cas., 14532.) Part of this 
oath is that the owner shall swear to the ownership, specifying the names and 
addresses of part owners, if any. It has been held that this part of the oath 
primarily refers to legal ownership, as distinguished from equitable ownership, 
and that it is sufficient ordinarily to disclose the names of those holding the 
legal title to the vessel. In Weston r. Penniman (29 Fed. Cas., 17455) Judge 
Story said: 

"The oath required by the registry act of 1792 to be taken by the owner 
respects only the legal ownership of the property; it does not require a dis- 
closure of any equitable interests possessed by citizens of the United States; 
but only a denial that any subject or citizen of any foreign prince or state is 
directly or indirectly intereste<l, by way of trust, confidence, or otherwise, in 
the ship, or in the profits or isnuen thereof. It is sufficient that the legal interest 
Is truly stated : and if there l>e any equitable interest or trust in favor of any 
citizen of the T'nlted States no fraud is committed upon the law." 

A further part of the oath is that the owner shall swear or affion that " there 
is no subject or citizen of any foreign prince or state, directly or indirectly, by 
way of trust, confidence, or otherwise, interested in such vessel, or in the 
profits or issues thereof." Act'ordlngly, the courts have been careful to hold 
that the eciuitable title nee<i not be disclosed unless such equitable title is held 
by foreigners. Thus in Scudder r. Calais Steamboat Company (21 Fed. Cas., 
12566) it was said : 

" There is nothing in either of these acts which prevents the legal title from 
being in one person while the equitable title is in another, or which requires a 
disclosure of the equitable title unless its owner l)e a subject of a foreign 
state." 

Again, in Hall r. Hudson (22 Fed. Cas.. 5935) it was said: 

" This is a question of equitable ownership, of ownership pro hac vice, and 
need not l)e specified by the agent in a registry oath, unless aliens are 
interested." 

The fact that an equitable interest on the part of foreigners in a registered 
vessel vitiates the registry is further shown by reference to sections 4146 and 
4172, Revised Statutes, which contemplate that if any foreigner " shall purchase 
or othen^'ise become entitled to the whole or any part or share of or interest 
In such vessel " the fact shall l>e made known, and the certificate of registry 
8urrendere<l, and that if a registered vessel is sole or transferred "in whole or 
In part, by way of trust, confidence, or otherwise, to a subject or citizen of any 
foreign prince or state," and if such fact is not made known that the vessel shall 
be forfeited. Considering this provision in the case of the transfer of a regis- 
tered vessel of the Vnite<l States to a foreigner for the purpose of evading the 
laws of a foreign country, with the understanding that it was to be afterwards 
reconveyed to the original owner, the Supreme Court of the United States, speak- 
ing by Justice Story, held that such a transfer worked a forfeiture of the vessel, 
unless the transfer be made known in the manner prescribed, saying : 

•* It was coini)letely within the wonls of the law a transfer, by way of trust. 
confidence, to a foreign subject, the trust ami confidence being that the vessel 
should be recoven^d to the American owner when the special pun>oses of the 
transfer were entirely consunnnatefl." 

Speaking of the policy of the law. Justice Story said : 

"What the iM)l:cy of the act is can be known only by itt« provision, and every 
section of it betrays a strong solicitude on the jmrt of the legislature to trace 
anil insp«H»t every change of ownership; and for this puri)o8e to require a pub- 
lic avowal of it and an alt(Tati(m of the ship's documents so as to exhibit at 
all times the names of all persons who are the legal owners. The policy evin(!eii 
by this course of legislation is the encouragement of American navigation and 
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American shipbuilding, to the exclusion of foreign navigation and foreign own- 
ership, and securing to American registered ships a preference in all our revenue 
transactions over all vessels wh!ch were not strictly entitled to the character. 
The legislature foresaw that it would be impossible for the officers of the Gov- 
ernment to ascertain the secret intention of parties or the object of ostens ble 
transfers of ownership. Whether such transfers were bona lide or colorable, 
for meritorious or Illegal puiT)oses, were matters of private confidence aud 
could rarely be ascertained by competent and disinterested proof. To admit 
secret transfers of ownership to any persons, and especially to foreigners, and 
allow at the same time to the ships the full benefit of the American character, 
would be hazarding the main objects of the act ; it would invite all sorts of con- 
trivances to evade the laws and disable the Government from possessing means to 
detect frauds. The correct course of legislation was, thereifore, obvious. It was 
to lay down a strict and plain rule, requiring all transfers to be made known, 
from time to time, as they occurred ; and a surrender of the American documents, 
when the legal ownership passed to a foreigner, whatever might be the secret 
trusts with which it was accompanied." (The Margaret, 9 Wheat., 4242.) 

The case of the Marin (16 Fed. Cas.. 9075) concerned the sale of a vessel to a 
foreign corporation ** composed in whole or in part of aliens." The court held 
that a foreign corporation was " a subject of a foreign prince or state " 
within the meaning of the statute, and further held : 

" But even admitting that the individuals who constitute a corporation or asso- 
ciation must be * subjects of a foreign prince or state ' to make the latter such, I 
think there is enough before the court to warrant the conclusion that this was a 
sale to such a subject." 

Then, referring to the testimony as showing that some of the stockholders were 
British subjects, the court continue<l: 

** But it is not necessary that all these individuals should be subjects of a for- 
eign prince, for if any one of them is, then the sale was thus far and therefore 
' in part ' made to such subject, and within the purview of the act." 

It is true that section 4172, Kevlsed Statutes, is not applicable to enrolled ves-' 
sels, or distinguished from registered vessels (U. S. i*. " Sciota," 27 Fed. Cas., 
16240), but enrol le<l vessels are expressly covere<l by section 4377, Revised Stat- 
utes, which closely corresponds in purpose and effect to section 4172. 

Such being the state of the law, it was considered in the previous oi)inion of 
this otfice of April 2.'). 1911, that stockholders of a corporation were " interested " 
in the property of the corporation, " by way of trust, coitfidence, or otherwise." 
and *' in the jirotlts or issues thercM)f." In support of this proposition were cited 
rnited States i\ Wolters (46 Fed. Rep., 500), Beckwith v. (Jallic^e (93 Pec. Rep., 
4.'>3), Lenawee Savings Bank r. City of Adrian (66 Midi., 273), Martin r. 
Manufacturing Co. (122 N. V., 172), Koehlcr v. Iron Co. (2 Black (U. S.) 
715). and it was added: 

'* Although a corporation is said to be a legal entity existing separate and 
apart from the natural persons wlio compose it (196 U. S., 5S5), and although 
the assets of a corporation are the property of the corporation not of its stock- 
holders ( l.'5(» r. S.. .'57), il is usual nowadays to regard a corporation, in relation 
to its i)roperty, as ine.ely a trustee, clothed with the legal title only, and the 
stockholders as the cestuis ciue trustent possessed of the beneficial ownership. 
(203 r. S.. .300.) In this view, .stockholders are, as expressly stated by Justice 
Brewer, 'the (Miuitahle owners of the property belonging to such corporations.' 
(1()5 r. S.. 154.) If, therefore, a vessel is owned by a corporation, and if the 
stock of the corporation is held in i)art l)y foreigners, how can it be said that 
' no subject or citizen of any foreign prince or State, directly or indirectly, by 
way of trust, confidence, or otherwise, (Is)- interested in siich vessel, or in 
the profits or issii*^s thereof? " 

It was accordingly concluded that vessels ownetl by corporations, in which 
sto<*k is held l>y aliens, are not entitled to be registered or enrolled. 

The Oonnnissioner of Navigation, in dissenting from this conclusion, seems 
to rely princii)ally upon in) the rule laid down by Moore, in his Digest of In- 
ternational Law (v. (), p. «>41), as foll(»ws : 

" It is well settled that a government may intervene in l)ehalf of a company 
incorporated under its.^aws, or under the laws of a constituent state or province. 
In such case the act of incorporation is considered as cl(»thing the artificial 
persons creat(»d thereby with the nationality of its creator, without regard to 
the citizenship of the individual by whom the securities of the company may 
be owned " ; 
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and (b) the jiir'sclietional rule laid down hy the United States Supreme Court 
in I^uisville R. U. Co. r. Letson i4H U. S., 5o), as follows: 

" A corporat on created by, and doing business In a particular State, is to be 
deenie<l. to all intents 21 nd purposes, us a person although an artificial person, 
an<l inhabitant of the same State for the purposes of its incorporation, capable 
of being treate<i r.s a cit zen of that Stnte. as much as a natural citissen." 

It is not seen how either of tliese propositions can have any bearing on the 
question here pres*Mited. Undoubtedly, the law of nations recognizes the right 
of every sovereign and independent State to protect the property and the securi- 
ties of Institutions crei.te<l and existing under the laws of the State, irrespective 
of whether all the individuals interested in such property and securities are 
members of the State or not. But this is uQt for the reason that the interests of 
the individuals are merged in the rights of the corporation, nor is it based on 
any conclusive itresumption that all the members of a corporation are members 
of the State of its creation ; otherwise, the law of nations would not sanction the 
right of a State to intervene on t)ehalf of its citizens who are shareholders in 
a foreign corporation, whose property Is endangered. lu recognizing the latter 
right, the law of nations looks beyond the corporate form of organization, with 
a view to ascertaining the substantial interests involved. (See the case of the 
Ilelagoa Bay Kailway Comj^any and the case of the El TriumCo Company, 
Moore, Dib. Int. Law, v. 6, p. 647.) 

The doctrine relative to the citizenship of corporations for jurisdictional pur- 
poses " began in the assumption that State coi*porations were composed of citi- 
zens of the State which created them ; but such assuhiption was one of fact, 
and was the subject'of allegation and traverse, and thus the jurisdiction of the 
Federal Courts might be defeated. Then, after a long contest in this court. It 
was settled that the presumption of citizenship is one of law, not to be de- 
feated by allegations or evitlence to the contrary. " There," said the court, 
" we are content to leave it," adding that the doctrine in question ** went to the 
very verge of judicial power." (St. Louis, etc., Ry. Co. r. James, 101 U. S., 
563.) Referring to this presumption in a later case, the Supreme Court said 
that it was "physically possible, but hardly true in a single instance": that the 
reason for it *' was to establish the citizenship of the legal entity for the pur- 
pose of jurisdiction in the Federal courts " : that it overcame the difficulty " that 
the legal creation, the corporation, ctmld not l>e a citizen witliin the meaning 
of the Constitution " : continuing, the court said : 

"This, then, was its purpose, and to stretch l)eyond this is to stretch it to 
wrong. ♦ ♦ * Disregarding the purpose of the presumption, it is easy to 
represent it, as counsel d<»es, as illogical If not extended to ovt^ry stockholder; but 
as easy it would be to show its falseness if so applle<1. But such charges and 
countercharges are a.*?ide from the question. To the fact and place of incorpora- 
tion the law attaches its presumpti(»n for a spe<'ial purfKise." 

Ac<*ordingly. the court held that the presumption in questi(»n must give way to 
the actual fiict r»rovo<l that a sharohohler was a citizen of a different State from 
a corporation of which he was a member and was thus entitle<l to sue the cor- 
poration in a Federal court. ( Doctor r. Harrington, 15)6 V. S.. ."»86.) It is obvious 
that a presumj)tion raise<l for particular purpose and based on an abstract techni- 
cality can not be use<I. not merely to ac< r>nipUsh a wholly different punwse but to 
defeat a long-established legi.slative jMdicy. 

The really serious question, however, as already lndicat(Ml. concerns the effect 
of the ref>eal of secti<»n 5 of the act of March 3, l<S2rj. It will be recalled that this 
act provided that vessels owned by corprations nnght be registered or enrolled in 
the name of the president or s(»cretary of the cor])oration, who should make the 
oath or affirmation re<iuired, and that by the fifth st»<-tion it was required that 
the president or secretary should swear or affirm that ** no part of such steam- 
boat or vessel has been, or is then, owned by any foreigners or foreigner." What 
legal effect is to be ascribed to the repeal of the latter reciuirement by the act of 
June 11. 1858? In the first place, it is to be observed that fronj 1825, when provi- 
sion was first made' for registering vessels owne<l by cori>orations, until 1858, 
when the section was repealed, a period of ;J3 .vears, registered vessels owned by 
corporations were subje<'t to the same n^quirements ap]>licable to registered 
vessels owned by individuals or partnerships from the time of the first Congress, 
namely, that they must be wholly owned by citizens of the United States, and 
that no foreigner could own an interest in them, by way of trust, confidence, or 
otherwise. In the next place, it is to be noted that with respcvt to vessels owned 
by individuals, partnerships, or unincorporated associations, the same policy 
has continued without a break to the pres(»nt time. In the face of a policy eo 
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established and maintained, with reference to the ownership of registered vesh 
sels, whether in the case of individuals or corporations, was it the intention of 
Congress in 1858, by the mere repeal of section 5 of the act of March 3, 1825, to 
abandon that policy in the case of vessels owned by corporation? The act of 
1858 consists of nothing more than the bare repeal of the section mentioned. 
The bill was reported to the Senate by Mr. Clay, who said that he had been 
directed by the Committee on Commerce to report it without amendment, and 
recommend its passage. 

Mr. Seward said, " I should like to have that bill passed." Mr. Clay replied, " I 
have no objection; it is a bill in which the Senator is interested." And then 
Mr. Seward made tlie only explanation wliich has been found conceniing the 
purpose of the measure. He said : 

"The registry act obliges small canal l)oats that come down the Pennsylvania 
Canal and the Erie Canal of New York to be registeretl, and it requires an oath 
to be taken, and that oath is prescribed in such language that the canal com- 
panies can not register their vessels without swearing not only that they belong 
to them, and that no officer or director is a foreigner, but that no stockholder 
in the company is a foreigner. The bill is simply to remove that latter dltR- 
culty." 

Without further discussion or comment the measure was thereupon passed 
by the Senate. (Cong. Globe, 35th Cong., 1st sess., 1605.) 

Statements made in this debate are not available as a guide to the interpre- 
tation of statutes. In this instance, however, In the absence of a committee 
reix>rt, the statement of Mr. Seward may be accepted as expressing the aim 
of those responsible for the framing of the legislation. Whether the legislation 
enacted accomplished the purpose intende<l, or fell short of such accomplishment, 
or went beyond it-, is a further question to l>e determined in ac*cordance with 
established rules of statutory interpretation. The precise aim, then, of the 
framers of the reiHjaling act of 1858 appears to have been to relieve the presi- 
dent or secretary of canal coniiianies operating canal boats on the Pennsylvania 
and Erie Canals, of the necessity of affirmatively declaring under oath that 
no part of any of their ves.sels was owned by any foreigner or foreigners, in 
order to obtain a register. It may be noted that at the time of the passage 
of this act the policy of promoting the construction of canals was a favorite 
one, and many concessions were made in aid of canal transportation. This 
circumstance would account for an exemption in favor of vessels owned by 
canal companies, but it would hardly suffice to explain a reversal of a policy 
with respect to vessels owned by other corporations of fifty years' standing. 
It may be, nevertheless, that in thus favoring canal companies. Congress in- 
advertently, but in legal eftect, favored other corporations also. The question 
is then whether this was in fart the legal effect of the rei)eal. 

I have been unable to find anything in the statutes before or since the 
repeal which woiUd relieve the owners of vessels to be registere<l or enrolled 
of the necessitv of making the oath require<l by section 4 of the act of Decem- 
ber 31, 1792. (Sec. 4142, R. S.) The act of 1825 relieved the officer of a 
corporation of the necessity of designating the names and addresses of part 
owners as required by that section, and relieved such part owners of the 
necessity Of subsequently making oath to their individual ownership as re- 
quire<l by section .'» of the art of l>e<*eniber 31, 1792, but it did not relieve such 
officer of the obligation of making (lath as to the " ownership " of the vessel 
(set* sec. 4), or of making the declaration that no subjec^t or citizen of any 
foreign prince or state is directly or indirectly interested in the vessel, by 
way of trust, confidence, or otherwise, as required by the section mentioned. 
It would seem, therefore, that in repealing s(Htion 5 of the act of 1825, without 
altering the effect of section 4 t>f the act of 1792, the re]>ealing act of 1858 
fell short of accomplishing the end in view. But even if this repeal be given 
the broadest effeet it does no more than dispense with the declaration imder 
oath that no foreigner is intereste<I in vessels owned by corporations; it does 
not even purport to alter or modify the requirements of law, then existing and 
still existing, that wholly registered vessels must belong "wholly" to citizens 
of the United States, and that the transfer of such vessels in whole or in 
part to foreigners shall work a forfeiture. A situation very like the one 
here presented was considered by the Supreme Court of the ITnitetl States in 
Murdock v. Memphis (20 Wall., 59<)). The court was dealing with the effect 
of a change made in the twenty-fifth .section of the judicial^ act of 1789 by 
the second section of an amendatory act passed in 18()7. The .second section 
of the latter act was a substantial rei)roduclion of the twenty-fifth section 
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of the former act. with this difference — that the last sentence of the former 
section was repealed — the purport of the sentence omitted l)eing to expressly 
limit the jiower of the Supreme Court in reversing the judgment of a State 
court to errors apparent on the face of the record and which resi)ected Fed- 
eral questions. The argument was that by omitting the restrictive clause 
Congress must be understood as conferring the power which that clause pro- 
hibited. First observing that it was impossible to ascertain with any degree 
of satisfaction what the pre<'ise motives were which induced the omission of 
the clause, and that in a legislative botly like Congress it is reasonable to 
suppose that among those who considered the matter at all there were varying 
reasons for assenting to the language, the court said : 

" If Congress, or the frainers of the bill, had a clear purpose to enact affirm- 
atively that the court should consider the class of errors which that clause 
forbids, nothing hindered that they should say so in ijositive terms; and in re- 
versing the policy of the Government from its foundation in one of the most 
important subjects on which that body could act, it is reasonably to be ex- 
I>ected that Congress would use plain, unmistakable language in giving expres- 
sion to such intention. There is, therefore, no sufficient reason for holding that 
Congress, by repealing or omitting this restrictive clause, intended to enact 
affirmatively the thing which that clause prohibited." 

Paraphrasing the reasoning of this decision, it may be said of the present 
case that if Congress or the framers of the bill had a clear purpose to legalize 
the registration and enrollment of vessels owned by cori)orations composed of 
foreign shareholders, nothing hindered that they should say so in positive 
terms ; that in reversing the policy of the Government from its foundation in a 
highly important subject of legislation it is reasonably to be expected that Con- 
>rress would use plain, unmistakable language in giving expression to such in- 
tention; and that there is, therefore, no sufficient reason for holding that C<m- 
l^rress, by repealing the i)rovislon prescribing a particular oath, intended to 
enact affirmatively that the thing should be authorized which that provision had 
prohibited. 

It is conce<led that the matter has been otherwise viewed by administrative 
officers hi a letter from the Treasury Department to the collector of customs 
at Detroit, dated March 4. 1<S82 (T. D. 514r>), the question considered was 
whether a company incon>orate(l under the laws of Micliigan, and owning a 
line of steam vessels i»lying uiKni the Great I>akes, the vessels Imng enrolled 
as provided in section 4137, U. S., can sell to aliens shares of its stock (though 
such shares may perhaps amount to majority interest), without impairing the 
title of the vessel to a certificate of registry or enrollment as a vessel of the 
United States. Assistant Secretary French said : 

** The act of March 3, 1825. i)ermitte<l vessels owned by an incorporated com- 
pany to be registered or enrolled in the name of the [iresident or secretary of 
such company, and made the certificate of registi-y or enrollment valid not- 
withstanding a transfer of the shares of tlie stockholders to other imrtics. 
Section 5 of that act prohibited the issue of a registry or enrollment to a vessel 
owned by an incorporated company, if any foreigner lield a part interest in her. 

** This prohibition was repealed by the act of March 11, 1S58. Even if it had 
not been repealed it is doubtful whether the object of the section was to pro- 
hibit anything more than the joint ownership of an alien in a vessel together 
with an incoriH)rjited company. Be this as it may, the repeal of the section 
removed all ivstriction on the transfer of shares in the stock of an incorporattnl 
company. • 

** The substance of the act of 182,' has been reproduced in section 4137, Re- 
vised Statutes, and, as reproduced, there is no restrietion therein upon the 
transfer of shares of such company that w<mld affect the title of a vessel to 
registry. And for many .years the dei>artnient has regarded the transfer to 
an alien of shares of stock in a ves.sel owned by an incori»oratcd company as 
in no degree impjiiring her title to registry. This appears by reference to 
article 6 of the Customs Regulations of 1874. 

** It is not probable that the department will question the title to registry 
of such a vessel, whatever the number of shares of stock held by aliens, pro- 
vided the company owning her is ineorporate<l under the laws of any state or 
of the United States, as long as section 4137, Revised Statutes, remains in 
force and unmodified by act of C\)ngress.*' 

In «rhicism of this ruling, It may ]>e Siiid — 

(1) The statement th!it the act of 1825 "made a certificate of registry or 
enrollment valid notwithstan^ling a transfer of the shares of the stockhol<lers 

8(M40— 22 1) 
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to uther parties " is misleading, since it carries the implication that it is imma- 
teral whetlier sucli a transfer of shares to citizens of the United States or to 
aliens. The statement is probably based upon the provision of the act of 1825 
that neither registers or enrollments shall be " vacated or affected by a sale of 
any shares of any stocltholder, or stockholders, in such company." The ob- 
vious pun)ose of tlie provision, it seems to me. was, not to authorize the sale 
of shares to foreigners, but to dispense with the necessity of a new registry 
in case of a transfer of sliares to citizens of the United States, in view of the 
nH|uiremeuts of section 14 of tlie act of December 31, 1792 (1 Stilt., 294; sec 
4170, It. S.), that whenever "any vessel, which has been registered, is, in 
whole or in part, sold or transferred, to a citizen of the United States • • ♦ 
the vessel shall be registered anew, etc. " In like manner, the provision of 
tbe act of 1825 that the oath of the president or secretary of the corjioration 
.sluill be (lei^med sufficient "without requiring the oath or atiirmation of any 
<jther pvrsou interested or concerned in such steamboat or vessel" was obvi- 
ously made in onler to obviate tlie necessity of part owners subsequently com- 
ing in and swearing to their ownersliip and citizenship as required by section 
ij of the act of December 31, 1792. 

(2) It is incorrect to say that Kecti<m 5 of the act of 1825 "prohibited tlie 
issue of a registry or enrollment to a vessel ownetl by an incorporated company 
if any foreigner held a part interest in lier," and then to argue tliat, )since 
" this prohibition was repealed by tlie act of March 11, 1858,' the repeal " re- 
moves all restrictions on the transfer of shares in the stock of an incorporated 
company." The proliibition against the ownership by foreigners of an interest 
in registeretl or enrolled vessels of the United States was not contained in this 
provision of law alone. The repeal, therefore, of section 5 could not as pointed 
out above, have the elTect of removing the prohibition jn (iuesM<ni. 

(3) It is true that the portions of tlu* act of 1826, as reproduced in section 
4137, K. S., impose no restriction '* upon the transfer of shares of such com- 
pany that would affect tlie title of a vessel to registry," but the title of a vessel 
to registry or enrollment does not depend solely upon the provisions ot law 
embod ed in section 4137. Revised Statutes. 

Writing to a member of Congress, April 28, 1884, upon the subject of the 
Treasury ruling in question, tlie Acting Secretary transmitted a letter from 
Attorney (ieneral Brewster, dated April 16, 1884, expressing like view. This 
letter is not published among the official opinions of the Attorney General. 
For this reason, and bwause of certain inaccuracies appearing therein, the 
inference may be permitted that the question did not receive the considera- 
tion cliaracteristic of the deliberate opinions of the author. 

While, therefore, this ruing of the Treasury Department need not be re- 
garded as settling the meaning of the law, it must nevertheless be accepted 
as an evidence of an administrative construction of long standing. This ruling 
was made in 1882, ninety years after the passage of the original registry act, 
5() years after the passage of the act relating to the registry and enrollment 
of vessels owned by corporations, and 20 years after the passage of the repeal- 
ing act of 1858. No other department ruling on the question involved made 
before or since has been found. The Commissioner of Navigation states that, 
so far as he is aware, the opi)osite conclusion reached in the previous opiniou 
of this office Is novel and certainly contrary to practice. It would seem, how- 
ever, that, except on the occasion of the Treasury ruling above mentioned, the 
question has never been raised until the present inquiry arose. So far aa 
known, it has never been passed on by the courts, or in an official opinion of 
the Attorney General. Why the question has never been presented in such a 
way as to be authoratively determlneil can only be surmised. It may be that 
collectors of customs and others charged with the administration of the navi- 
gation laws have never undertaken to inquire as to the nationality of share- 
iiolders in American corporations would not be concerned in disclosing the 
nationality of their shareholders. If such Is the case. It Is difficult to see how 
any definite " practice " in the premises can have been established. It is well 
settled that— 

" The conteiiiporuneous construction of a statute by those charged with its 
execution. esp(»clally when it has long prevailed, is entitled to great weight, 
and should not be disregarded or overturned except for cogent reasons and 
unless it be clear that such construction is erroneous." (124 U. S., 253.) 

And, if there be reasonable groiuid for adopting either one of two construe- 
i ions — 



TO AMEND THE MERCHANT MARINE ACT OF 1920. 131 

** Courts may well adopt that one construction which is In harmony with 
tlie settled practice of the Executive branch of the Government and with the 
course of judicial decisions in the circuit courts of the I'nitcd States, especially 
if there be reason to suppose that vast interests may have grown up under 
that construction and under judicial decisiims which may be disturbed or 
destroyeil by the announcement of a different rule." (157 U. S., 34.) 

But it is also well .««ettled that "no practice of a department can nullify an 
act of Congress." (157 U. S., 3S3.) 

" Neither is a construction <jf a statute by a department charged with its 
exetnitioii to be held conclusive and binding upon the courts of the country 
unless such construction has been continuously enforced for a long time;" in 
other words, "ujiiform." (137 U. S., 551, 2.) 

And " no merely recent or occasicmal practice could have this effect," (20 
Op. At. Gen., 747.) 

For the various reasons above set forth, and particuhirly in view of the 
Axed and uniform policy of Congress resi)ecting the ownership of "vessels 
of the Unitetl States," establislieil at its first session and since maintained, 
I can not bring myself to believe that Congress intended a reversal of that 
Iiolicy for the benefit of corporations, while strictly enforcing it in the case 
of individuals and partnershii»s and unincorporated companies, by merely 
providing that registers and enrollments may issue in the name and upon 
the oath of the president of a corporation without a spti-ification of the names 
of the shareholders. If, therefore, I am retpiired to express an opinion in 
the matter, I must adhere to the o|)inion previously given, tliat vessels owned 
by conwrations in which .*<tock is held by foreigners are not entitled to be 
registeretl or enrolled. 

()ppose<l to this ccHiclusion. however, are several consi(lerati(»ns of no little 
weight. 

First. There is the incontestaible fact that a statutory requirement that the 
oath taken on behalf of the c(»rporation should state that no part of the vessel 
is ow^ned by any foreigner or foreigners has been expressly repealed. The 
reasons why, in my judgment, sucli repeal did n<»t alter the law respecting 
the documents of American vessels have been stated. It is recognized, never- 
theless, that another view may be taken of the effwt of this repeal. 

Sec(md. There is the further fact that the Treasury Department, as long ago 
as 1882, expressly decided that the transfer to an alien of share of stock in 
a vessel owneil by an incorjK) rated company in no degree impairs her title to 
regi.stry. While, for the reasons stated, I think that decision was wrong, the 
decision itself was made by a head of a deiiartment charged with the execution 
of the statutes involved and has not, apparently, b<»en questioned hitherto. 

Third. There is, moreover, the Englisli case of Ueg.na r. Arnaud (9 Ad, & 
Kl., 806), announcing a different conclusion with resjject to statutes very 
similar to our own. Wh le it is thought that this decision s not controlling, 
or necessarily to be followed in the rni.e^l States, as stated i:i the previous 
opinion, it is entitled to great weight. 

Finally. The Commiss oner tif Navigation d ssents earnestly from the con- 
clusion reache<l, which he regards as '* des ructlve." He refers to the "well- 
known fact of numerous investments of foreign capital in Aniercau corpora- 
tions," aAd ins'sts that American shipp ng corporations have been justified **ln 
accepting the benefit of foreign cai).tal, as American railroads have done," and 
that collectors and others have been justified " in not instituting proceed. ngs for 
forfeiture under R. S. 4172," adding, " to accept Mr. Karl's op.nlon would deal 
a most staggering blow to American shipp ng. for under it any dissat sfled 
shareholder t«) the extent of, ^ay, $100 by selling his single share to an alien 
would deprive a large fieet of American steamships of its national character." 
It may be noted in passing, with reference to the last statement, that while, 
if my opinion is sound, the vessels of a corporation would be deprived of their 
documents and of their right to trade upon such a sale, in the case of registered 
ves.KeIs, only the interest of the foreign shareholders would be forfeited, if such 
J' ale was made without the knowle<lge of the other owners. Moreover, snch 
vessels could be redocumentetl upon the resumption of American ownership. 
It nmy also be observed in passing that if the conclusion reached correctly In- 
terr»ret8 the law, the resi}onsibility for the disastrous results feared rests 
with Congress, not with the adndnistrative ofllcers charged with the duty of 
executing the law as Congress enact it. Nevertheless, as stated by the Com- 
missioner of Navigation, the consequences of carrying the present conclusion 
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into effect would undoubtedly be serious, and the department may well hesltatt* 
to inau^rate the necessary line of conduct after so lonjj a i>eriod of inaction 
and acquiescence in existing conditions. 

The importance, therefore, of the department's decision in the premises, no 
less than the difficulty of the que^vtion involved, is obvious. In reachinj? a 
decision it is believed that the Secretary should not rely upon the opinion of 
the solicitor of the department. A subordniate law officer, it is tliought, should 
not venture to assume the responsibility of deciding, on the one hand, against 
a fixed legislative policy in a doubtful case, and, on the other hand, of so 
deciding a question of statutory construction as to seriousiy interfere with 
extensive private interests, long left to follow a given course without molesta- 
tion. It is accordingly reconnuended that tlie question In? submittetl to the 
Attorney General. * 

The si)ecitic case of the Wandaer, now pending before the department, is a 
particularly flagrant case if the general policy of the law respei't ng the owner- 
ship of documented vessels of the United States applies to vessels owned by 
coii>orations no less than to other vessels. The beneticial and ultimate tmner- 
shij) of the vessel is vested almost entirely in foreigners, yet the vessel claims 
the privileges reserved by the navigation laws to ve>sels of the Uniteil States. 
The vessel is, or is ab(»ut to be. enrolled and licensed for the coasting trade, 
and since it is engage<l in navigating the waters of the northern frontier other- 
wise than l)y sea, its enrollment and license will authorize It to be employwl 
either In the coasting trade or f(»rolgn trade on such frontier (sec. 4318, K. S. ), 
besides entitling it to all the other privileges apperta'ning to a vessel of the 
I'nlted States. It is understood that application was made for new documents 
following the acquisition by foreigners of- the stock of the corporatior owning 
the vessel, for the reason that the officer in vrhos-e name the existing documents 
wen* issued is no longer an officer of the company. It is further undei^stood 
that pending action on such application the vessel has been navigating coastwise 
and foreign. It is believed that action against the vessel for so navigating 
should b(^ withheld pending an authoritative determination of the question 
whether she was entitled to new documentL< at the time the application was 
mnc'e. 

K«>si);>ct fully submitted. 

CiTARLFS Earle, SoHcitor, 



Opinion of Attornky (iFNKhal Advkksf to Amkuican Citizens* Ownebsuip 

OF IGNITED States Vessels. 

RKCISTRY AND ENROLLMENT OF VESSELS. 

A vessel belonging to a domesti'- corporation is entitled to registry or enroll- 
ment, even though some stock of the company be owned by aliens. 

Department of Justice, 

Juii/ 11, 19U. 
The Secretary of Commerce and Labor. 

Sir: I have the honor to acknowledge the receipt of your letters <»f the 21st 
and 20th of June, in which you ask whether the vessel Xnr Island ^yanderer is 
entitled to the "privileges of vessels emplo.ved in the coasting trade" of the 
I'nltcd States. 

Yon state that said vessel is American built and is owned by the Thousand 
Island Steamboat Co.. a corporation duly organized and existing under the laws 
of the State of Now York; that re<ently most, if imt all, of the capital stock of 
the corporation has Ixcn a<'quire(i and is now owned by aliens, citizens, and 
residents of Canada, and that all the officers of the corporation are aliens, with 
the (exception of three direct^irs, who are citizens and* residents of the l^nite<l 
States. 

Tlie answer to your question dei>ends ui)on an examination of the navigation 
laws. 

Section 4*m, title. " U<»gulation of commerce and navigation," of the Uevised 
Statutes of the I'nited States, provides that vessels enrolled U\ pursuance of 
such tith^ and no others '' ahnU hv deemed resselH of the Inited Statea entitled 
to the pririleffeff of re^.^ds emjAojied in the eoastinf; trade or finherieM.'' 

Section 1812, Revised Statutes, provides that "in order for the enrollment of 
any vessel, she shall possess the same qualifications, and the same recpiirements 
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in all respects shall be complletl with, as are required before regristering a 
vessel/* 

Section 4132, Revised Statutes, provides that certain vessels ** belonging 
icholly to citiznJt" or, " being tchoUy owned by citizens, and no others, vuiy be 
registered as directed in this title.'' 

Section 4131 provides that vessels registered or enrolled pursuant to law, and 
no others, ** shall be deemed vessels of the United States, and entitled to the 
benefits and pritHleges appertaining to such vessels; but no such vessel shall 
enjoy such benefits and privileges longer than it shall continue to be owned by a 
citizen or citizens of the United States or a corporation created under the hvws 
of any of the States thereof ♦ * ♦." 

The italicized portion of this section was added by the act of May 28, 1896 
(29 Stat, 188). 

Clearly the policy of the law is that no vessel is a vessel of the United States 
for purposes of registry or enrollment unless it belongs to citizens of the 
United States. 

Whether a corporation is such a citizen depends upon the intention of the 
legislature, to be found in the statutes themselves. 

The original navigation act of September 1, 17S9 (1 Stat., 55), provided for 
the registry of vessels in the foreign trade, and their enn)llment in the coasting 
trade or fisheries. * On December 31, 1792 (ib., 287). was passed a new statute 
relating solely to the registering of ships in the foreign trade ;' and the later 
act of February 18, 1793 (ib., 305), regulated the enrollment of vessels In the 
coast ng trade. 

The foregoing sections of the Kevised Statutes are taken largely from these 
statutes. None of them refers to the registry of vessels owned by corporations. 

The act of March 3, 1825 (4 Stat.. 129), provided that enrollments and 
registers for steamboats or vessels, owned by any incorporated company, may 
be issued in the name of the president or secretary of siich company ; and that 
such enrollments and registers shall not be vacated or affected by a sale of any 
share or shares of any stockholder or stockholders in such c*)mpauy (sees. 1 and 
2) ; that upon the death, removal, or resignaticm of such presdent or se<'retary. 
a new register or enrollment shall be taken out (sec. 3) ; that previously to the 
obtaining of such enrollment or register, the president or secretary .shall swear 
as to the ownership of the vessel by such company, without designating the 
names of the persons composing the company (sec. 4) ; and (sec. 5) that such 
oath shall contain a statement that " no part of such steamboat or vessel has 
been, or is then, owned by any foreigner or foreigners." 

The first four sections of this act have become sections 4314 and 4315, Re- 
vised Statutes, relating to enrollments, and sections 4137. 4138, and 4139, Re- 
vised Statutes, relating to registers, while the fifth section was repealed by 
act of June 11, 1858 (11 Stat, 313). 

Upon a consideration of the several statutes, I am of opinion that in the 
act of 1825 (^ongress declared a corporatltm of the United States a " citizen " 
thereof within the meaning of the navigation laws. Therefore a vessel be- 
longing to a domestic corporation Is owned by a citizen of the Ignited States, 
even though some of the stock in that , corporation belongs to aliens ; alien 
stockholders have neither the legal nor equitable ownership of any part of 
the vessel. As said by the Supreme Court of the United States In Humphreys r. 
McKissock (140 U. S., 304, 312) : 

" Both the commissioner and the court • ♦ * seem to have confounded 
the ow^nership of stock in a corporation with ownership of its property. But 
nothing is more distinct than the two rights ; the ownership of one confers no 
ownership of the other. ♦ • ♦ The corporation — the artificial being cre- 
ated — holds the property, and alone can mortgage or transfer it." 

In its later enactments upon the subject Congress clearly indicates the same 
view. 

Section 1 of the act to encourage American shipbuilding, of May 10, 1892 
(27 Stat, 27), authorized the issue of registers to certain foreign-built vessels, 
of which not less than 90 per cent of the shares of the capital of the foreign 
eoriwratlon owningi the same was owne<l by citizens of the United States, 
" including as such citizens corporations created under the laws of any of 
the States thereof," upon the American owners of such majority interest ob- 
taining full and complete title and transfer to such steamships from the foreign 
corporations owning the same. 



134 TO AMEND THE MERCHANT MARINE ACT OF 1&20. 

And in the act of May 28, 1896, araenclliig section 4131, supra, Coiii?res» 
uses the expression **a corporation created under the hiws of any of tlie 
States" as synonymous with *' citizen of the United States." 

Sect on 4142, Revised Statutes, is not inconsistent with this view. That 
section requires the talvinj; (f an oath, in order to the rej^istry of any vessel, 
" that there is no suhject or citizen of any foreijyn prince or state, direi*tly 
or indirectly, l)y way of trust, confidence, or otlierwise, interesteil in such ves- 
sel, or in the pr()fits or issues tliereof." As tliis provision tlrst appeareil in 
section 4 of tlie act of I)ccenil)er 81, 1792, it would seem to he re<iulred only 
in the oath of an American owner resid'ng ahroad. However, the courts early 
construed the law as requiring this statement in all oaths (Scudder r. Calais 
Steamboat Co., 21 Fe<leral Cases No. 32566, per <'urtis, circuit justice), an<l 
I believe that such is the present practice. Assuming, esptKMally in view <*f 
a slight change in the language of this section as carried forwanl into sec*tion 
4142 In the revision of the law, that this constructiqn is correct, the interest 
meant is clearly an interest by way of ownership, and, as before stated, tht» 
owner of stock in a coriwratlon has no such interest in its proi)erty. 

A sinnlar question was raised in United States r. Delaware & Hudson Co. 
(213 U. S., 366), where the Supreme Court construetl the so-called commodities 
clause of the Hepburn Act of June 29, 19()6. That clause provided that It 
sliould be unlawful for any railroad company to transpott in interstate or 
foreign commerce any commodity owned by it in whole or in part, *' or in wh'cli 
it may have any interest, direct or indirect." The Cnited States filed a bill 
to restrain, among other things, s(»me of the carr ers from transporting coal 
belonging to a corporation some of the stock of whicli was owned by the carrier. 
The Supreme Court, applying the foregoing reasoning, held (413, 414) that the 
carr er ha<l no interest, direct or indirect, in the proi>erty of the corporation 
whose stock it owned. This construction of substantially tlie same language 
seems controlling here. 

In a letter to the Secretary of the Treasury of April 16. 1884, Attorney Gen- 
eral Brew^ster expressed the same opinion. (See Treasury- Decisicms for 1884, 
p. 187, No. 6315.) 

Mr. Brewster referred with approval to the English case of Queen r. Arnaud 
(9 Adolphus and Ellis, N. S., 806), decided in 1846, where the Court of Queen's 
Bench construed similar British statutes in the same w^ay. There Lord Chief 
Justice I )enm an said: 

"It is said that some of the members of the corporation are not British sub- 
jects, but foreigners, and. consequently, that the vessel does not wholly 
belong to Her Majesty's subjects, as required by the fifth section of the act, 
and is within the prohibition, coutaine<l in the twelfth section of the act, 
against foreigners being entitled to be owners, in whole or in part, directly or 
indirectly, of any vessel requiring to be registered. 

" Nowj it apiH^ars to us that the British corporation is, as such, the sole 
owner of the ship, and a P»ritish subject within the meaning of the fifth sec- 
tion, as far as such a term can be applicable to a corporation, notwithstanding 
some foreigners may individually have shares in the company, and that such 
individual members of the corporation are not entitled, in whole or in part, 
dire<'tly or ind'rectly. to be owners of the vessel. 

"The individual members of the corporation, no doubt, are interested, in 
one sense, in the proi>erty of the corporation, as they may derive individual 
benefit from its increase*, or loss from its destrnct'on; but in no legal sense are 
the individual nienibers the owners. If all the individuals of the corporation 
were duly qualitlinl British subje<-ts, they could not register the vessel in 
their individual names as owners, but nui.st register it as belonging wholly to 
the corporation as owner (p. 816)." 

This view is also supported by the unbroken practice since ISoS of the de- 
partments called uiion to construe the acts in question. 

Tlie Se<ivtary of the Treasury in his letter of April 14, 1884. upon which 
Mr. Brewster's oi)iuion was based, said : 

"The practice and ruling of this department has been to regard all com- 
panies incorporated under State law as entitle<l to hold vessels of the United 
States as property so as to take out marine documents for them by virtue of 
8ai<l secfons and the laws from which they w^ere reproduced in the Revised 
Statute^. with(.ut consdering the citizenship of the stockholders or incor- 
porators' since the repeal of the fifth section of the act of March 3, 1825, by 
net of June U. ISoS." 
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And from the letter of the Commissioner of Navigation which you tran*5nUt 
to me it aI)^)ear^J that such is still the practice of your department. 

Art cle 6 of the Customs and Navigation Regulations of 1869 and 1874, ap- 
l»earing in the e<l tioDS of 1884, 1892, 1899, and 1908 as article 7, provides: 

*' Marine documents may be issued for vessels owned by an incorporate*! ce>m- 
pany within the United States, in the name of the president or secretary of 
such company, and they will not be vacated or affecteii by the sale of a share 
or shares of a stockholder or stockholders in such comjiany, even though such 
5>tock holders l)e foreigners." 

Art cle T) of the same regidations (editions of 1899 and 1908) gives as class 
1 of the vessels entitled to receive documents under the existing laws — 

•* Those built in the United States, wholly owned by a citizen or by an in- 
corponited company of the United States." 

I beg to advise you, therefore, that in my opinion a vessel belonging to 
a domest c coriK)ration is entitled to registry or enrollment, even though some 
stock of the company be owned by aliens. 

In this opinion I have a8,sumed that the Thousand Island Steamboat Co., 
is a bona fide corporation ex "sting under the laws of the State of New York, 
although some doubts as to that fact appear in the papers which you trans- 
mitted to me. Of course, if the corporate I'fe of that company had been 
terminated or its charter forfeited, the reasoning in this opnion would not 
apply. 

I beg to return herewith the papers and files In the case as requested by you. 
Respectfully, 

OEORGK W. WrCKERSITAM. 
BRITISH PRIVY COUNCIL AND ITS LEGISLATIVE Al'TIIORITY. 

Mr. Clark. The committee should understand that the Oovernment of Great 
Britain is so organized that in foreign trade and shipping it is c<mtrolled by 
the Boanl of Trade. That body in turn is controlled by the business interests 
of Great Britain. I will offer an outline of British organization, as follows : 

During the fourteenth century a body composed of three bishops, nine peers, 
and seven conmioners, known as the privy council, was sworn to give its Hest 
advice to the King of England upon every exercise of the royal power. 

Under William III disagreeing factions brought discord into tlie council, 
making agreement impo.ssible, with the result that the direction of affaii-s 
])asstd at that time into the hnnds of a conunittee of ministers — the cabinet. 

Although the true privy ccmncil is the cabinet, to-day the name is given col- 
lectively to a large number of eminent i)eople whose membership and position 
are titular only. Members of the cabinet, if not already privy couiic lors, be- 
come so on appointment to cabinet offices. 

The ."dministrative work of the council has always been performed through 
committet s, and during the last few centuries, notwithstanding changed c<mdi- 
tions. this has been ])reserved in theory. The Board of Ti-ade, the local 
government board, the education department, and the board of agriculture 
were all committees of the council. These .so-called committees are now state 
departments, presided over by ministers responsible to the Parliament. The 
existing jurisdictlcm of the privy council is both administrative and judicial. 
Its jurisdicticm is based upon statutory authority, which practically makes of 
the privy council a subordinate legislature. It is deeme<l impracticable for Par- 
liament to enact long and intricate measures dealing with departmental detail; 
hence a general measure is passed and the privy council is authorized under 
the act to draw up orders in council which have the full force of law. 

In the interpretations of orders in council and their flexibility is found the 
medium of British official preferment of British interests. The order in coun- 
cil is the weapon of British authority in every British dominion. Whether it 
be in ('anada, Australia, or British India, such orders in council as are issued 
by those Governments are issued in the name of the King of England. 

Mr. f'HiNDBLOM. Each one of the dominions has its own privy council? 

Mr. (!lark. Yes. but I understand subordinate, always to control by the privy 
council of Great Britain, acting within the limits prescribed by English law or 
order in council. 

Mr. (.'HiNDHLOM. There is no appeal to the privy council in England? 

Mr. Ci^vRK. Not that I am aware of. 

Mr. Chindblom. Or review by the privy council in England? 
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Mr. Clark. Not on appeal from outside. The noncitizen, and iwssihly the 
citizen, is bound by the conditions prescribed by the privy council. It should 
be under.stood, however, that a wider latitude is accorded the dominions to-day 
than was the case in earlier years. 

Mr. (^hini)btjom. These onlers in privy council, as I understand, as a matter 
of fact have practically the force of law? 

Mr. Clark. They are to English law as the fingers to the hand. Parliament 
enacts up to a certain point, and authority is vested in the council to change 
at will by order of council or interpretation, as I will show by quoting from 
British law a little later. 

BRITISH BOARD OF TRADE ORGANIZED UNDER OLIVER CROMWELL. 

What deveolped into the Board of Trade w^as established by Oliver Cromwell 
as a department to foster trade and navigation and check the growing activi- 
ties of the Dutch. Due to their success in this direction the policy of this 
department . was continued by the restoration Government, which in 1060 ap- 
pointed a committee of the privy council whose duty it was to handle all par- 
ticulars in connection with import and export trades of the country. Shortly 
after this a second but similar committee was set up to foster colonial in- 
terests. In 1672 these two bodies consolidated and became known as the stand- 
ing council of trade and plantations. This body existed but two years. In 
1696, however, it was again revived and continued as a standing committee for 
nearly a century. It was abolished in 1782, but in 1786 a j)ermanent com- 
mittee of the privy council was formed by order in council, and with one or 
two minor exceptions the legal ccmstitution of the board of trade is still gov- 
erned and regulated by that order. Under it all the principal officers of state 
and c<»rtain members of the privy council, among whom was the Archbishop of 
Canterbury, obtained seats at the board ex efficio, and 10 unofficial members, 
including several eminent statesmen, were also placed on the committee. 

The duties of the revised Board were nuide the same as in the beginning of the 
century, but the growth of commerce necessarily placed upon the board new 
administrative duties. The Board of Trade thus became a mere name, the presi- 
derit being practically the secretary of state for trade, and the vice president 
became. In 1867 a parliamentary secretary, with duties similar to tlH»se of the 
parliamentary secretary of state. At present, l>esides the president, who has 
usually a seat in the cabinet, there is a parliamentary secretary, two permanent 
secretaries, four additi(mal parliamentary secretaries, one of whom is in the 
ministry of shipping, secretary for the department of overseas trade (develop- 
ment a^'d intelligence) — and I want you to remember that wonl "Intelligence," 
the secret service, so to speak, of Great Britain's commercial life — who is also 
additional undersecretary of state for foreign affairs, a secretary of the depart- 
ment of mines, a secretary of the department of commerce and industry, u 
.secretary of the department of service and administration, an economic advisor, 
a controller of the ministry of shipping, and many other important officials in 
charge of different departments. 

At this i)<>int. 1 will insert into the record a detail of the primary organization 
of the British Board of Trade*, which I am sure will be of interest in connection 
with the subject in hand. 

The Board of Trade. 

Board of Trade Office, Great George Street, S. W. 1. 

Pn sident. Bight Hon. Sir Bobert S. Home, K. C, G. B. E., M. P., £5.000. Private 

secretaries, Cecil Litchfield : C. P. Duff; K. W. Beardon ; Sir Victor Warrender. 

Bart., M. C; F. C. Thomson, M. P. (parliamentary). 
Parliamentary Secretary, Maj. Sir Philip Lloyd-Groame. K. B. E., M. C, M. P., 

fl,r»00. Private secretaries. A. F. Overton, IM. C. ; B. C. Beauchamp. 
Dei>artment of Overseas Trade (Development and Intelligence), Bight Hon. F. C. 

Kellaway, M. P. ; additional undersecretary of state for foreign affairs and 

additional parliamentary secretary, board of trade. 
Department of Mines, Bight Hon. \V. C. Bridgeman, M. P., secretary for mines 

and additional parliamentarj- secretary, board of trade. 
Economic Adviser, Sir H. IJeweMyn Smith. G. C. B. 
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HEADS OF DEPARTMENTS. 

Joint pi»riTianent secretaries, Sir S. J. Cliapnmn, K. C. B., C. H. K., and H. A. 
Payne, C. B. 

A, Department of Commerce and Industry, 
(Sir S. J. Cliapman, K. <!. H.) 

i'onimercial relations and treaties, H. Fountain, C. B., C. M. G., assistant sec- 
retary, Great George Street, S. W. 1. 

Overseas trade development ami intelligence (joint department with foreign 
office), Sir. W. H. Clark, K. C. S. I., C. M. (i., comptroller general, 73, Basing- 
haU Street, E. C. 2. 

Industries and manufactures, Percy \V. L. Ashley, C. B., assistant secretary. 
Great George Street, S. W. 1. 

Industrial property (including patent office), W. Temple Franks, C. B., comp- 
troller general of patents, designs and trade-marks, 25, Southampton Building, 
Chancery Lane, W. C. 2. 

Power, transport, and economic H. F. Carlill, assistant secretary, Great George 
Street, S. W. 1. 

Statistics, A. \V. Flux, C. B., assistant secretary, Gwydyr House, Whitehall, 
S. W. 1. 

Board of Trade Journal, Harcourt Kitchin, editor, Great George Street, S. W. 1. 

B. Department of Public ^erricca Administration. 

( H. A. Payne. C. B. ) 

Marine, C. Hipwood, C. B., assistant secretary. Great (ieorge Street, S. W. 1. 
Pilotage connnissioner, G. Roper, C. B. 

Companies, H. M. Winearls, O. B. E.. comi)troller, oo Whitehall, S. W. 1. 
Bankruptcy, J. G. Willis, C. B., inspector general in bankruptcy, 1. Horse 
Guards Avenue, S. W. 1. 

C. General. 

I^gal, T. J. Barnes, solicitor, 7, Whitehall Gardens, S. W. 1. 

Finance, H. Mead Taylor, accountant general, 7, Whitehall Gardens, S. W. 1. 

Kstablishment, S. W. Clark, princii)al staff officer, 7, Whitehall Gardens, 

S. W. 1. 
Professional and technical officers: 

Marine department, Capt. A. F. H. Young, II. N. R. 

Harbor department. Rear Admiral C. E. Munroe, R. N. 

Senior inspector of life-saving apparatus, Capt. J. D. Daintree, R. N. 
General Register and Reconl Office of Shipping and Seamen, Tower Hill, E. : 

Registrar general of shipping and seamen, Charles H. Jones, C. B. E.' As- 
sistant, George A. Hooke. 
Consultative establishment, marine department, 54, Victoria Street, S. W. 1 : 

Engineer surveyor in chief and Inspector of chain cables and anchor testing 
establishments, Thomas Carlton. ^ 

Principal ship surveyor, E. W. Colvill. 

Principal surveyor for tonnage, T. F. Jenkins. 

Principal examiner of masters and mates, Joseph M. Harvey, 68, Victoria 
Street, S. W. 1. 
Office for survey and admeasurement of steamships, examination of engineers, 
and superintendence of endgration, 79, Mark Lane, E. C. 3: 

Principal officer for London district, R. C. Warden, C. B. E. 

Chief Examiner of Engineers, C. W. Roberts. 

Chief inspector of ships' provisions, C. A, Whyte. 
Inspectors of lime and lemon Juice: 

Sir James J. Dobbfe, J. Connah, G. Stubbs, E. Jones, and C. Simraonds. 
Ministry of Shipping, offices, St. James's Park, S. W. 1 : 

Controller: Right Hon. Sir Joseph Paton Maclay, Bart. 

Parliamentary secretary. Col. Leslie Wilson, C. M. G., D. S. O., M. P. 
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Mr. Clark. The present duties of the Board of Trade include commercial rela- 
tions and treaties; over-seas trade development and intelligence; the collection 
and publication of statistics as to trade; the control and issuance of patents 
and trade-marlcs ; the preservation of the standard of weights and measures; 
the supervision of the nonlegal machinery as to banl?rupt; the registration of 
joint stock companies ; the control of railway, tramway, water, gas, and elec- 
tric lighting companies, and last, but not least, the control of merchant shippiiiK. 
harbors, and lighthouses. 

And in connection with the last authority which I have enumerated, it acts 
as auditor for Trinity House accounts and,. since 1853, has been responsible for 
the financial program of Trinity House — Trinity House is in charge of the light- 
ing and buoying of the coast and channels of England and Wales, and is re- 
sponsible for the remo\'«l of wrecks and the appointing of Tcensed pilots. 

Mr. Chindblom. Are those all the functions of Trinity House? 

Mr. Clark. As far as I have gone into the subject, those are practically all the 
functions of Trinity House and I think they go no further than that. The Boanl 
of Trade itself is the governing body to which all matters of trade or shippiiij^ 
are referred. 

It is the Board of Trade responsibility in connection with shipping that we 
have to consider in connection with our own efforts to establish a merchant 
marine. Every detail of British ship operation comes under the jurisdiction 
of the Board of Trade. All questions of foreign and colonial shipping legisla- 
tion. Not only the shipping legislation of their colonies, but the shipping 
legislation of the United States comes within the province of the board of tra<le 
activities. It is one of their duties. It is not to be wondered at that we have 
had cahiouflaged before the committees of Congress and elsewhere, i)eople rep- 
resttntjig foreign interests, who endeavor to secure legislation or interpretation 
such as would eliminate the protections which, in the earlier days, had by our 
Government been thrown around American shipping. 

There are thrc*e specific activities of the board of trade of especial Interest to 
the people of the Unite<l States. 

1. (^ontrol of merchant marine, harbors, and llghtliouses, under which is in- 
cluded consideration of all questions of foreign and colonial shipping legis- 
lation. 

2. Overseas trade development and Intelligence. 

3. Commercial relations and treafes. 

WAR OF IS 12 RKSULTED FROM ORDKRS IN COUNCIL. 

Mr. ('hini)bu)M. Referring to these orders in council, it is interesting to note, 
as I tliink it is generally agreed, that our war of 1812 practically in fact grew 
out of orders 'n council. 

Mr. Clark. Exactly, and the interpretation of orders in council In extension 
of written law is practically the making of British laws over night, protective 
of Brit sh r"ghts and i>rivileges, sometimes disregarding rights we think w'e 
possess under treaties, as was shown in the hearings on H. R. 5209, already 
referred to. The board of trade supervises .su])si(lies and bounties, shipp'ng 
rings, and miscellaneous shipping questions. These are the spec'al dut es of 
the marine department of the board of trade and of the officei's i-esponslble to 
that <h part n lent. All niarne legislat on for Great Britain is introduce<l into 
the Pari anient only through the meilum of and with the recommendation from 
the ministry of shipping. Any such hill as the one now before the committee, 
before it could be introduced in the Brit sh Parlinment. would have to i>ass 
thioufch the mar ne department of the board of trade, under the scrutiny of 
officials who would weigh carefully its effect upon the merchant marine of 
(ireat Britain and end by discarding the suggestion. 

Mr. <'inM)inx)M. Could it not be introduced in the Parliament; could it not be 
offertMl in the I'arliament? 

Mr. Cl\kk. My understanding is that such mes'sures must be first offered to 
the board of trade. Only the board of trade, acting through its properly constl- 
tute<l official, the Parliamentary Secretary, may present such matters upon the 
floor of Parliament for action by that body. 

Mr. Edmonds. A great deal of legislation is not necessary; they have such 
great powers in the board of trade that they just put their orders into effect 
without any legislation. 
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BOARD OF TRADE ADMINISTERS BRITISH SHIPPING LAWS. 

Mr. Clark. Every marine law of Great Britain provides specifically for their 
interpretation " according to the orders of the board of trade " or something of 
like character as to authority, so that all of the provisions of the merchant 
shipping acts of Great Britain are subject to interpretation and modification 
by the board of trade. 

Mr. Edmonds. They scsm everything; orders and everj'thing are scanned by 
the board of trade. Only recently they had up tlrs foreign act of China. It 
was an order in council and they required every company in Chin^ that had a 
Hongkong charter should have English officers. 

Mr. Clark. And retiuired that a British subject be placed at the head of it, 
though there might be no Brit sh investment therein. All British law pertain- 
ing to the sea is included in wliat are l^nown as the merchant shipping acts, 
which consist of the original act and amendments thereto. All acts prior to 
1894 are codified into one statute and the most important amendment thereto 
is the act of 190(>. Marine interests of Great Brita'n control the marine de- 
partment of the board of trade. Those marine interests of Great Britain are 
deeply intereste<l in breaking down our coastwise trades. I want to write into 
this hearing two statements, quotations from the best British authority on 
shipping, the " Look-Out Man " of Fair Play whose opinions nmy be taken as rep- 
resentative of the British idea with regard to marine matters. 

Mr. Chindblom. Explain just who that is — the " Look-Out Man." 

Mr. Clark. The *' Look-Out Man " is an unknown quantity. It is ed'torial 
<*omment by an expert and is believed by some to be unoflicial expresson by 
hoard of trade experts under camouflage. 

Mr. Chindblom. Has he any official status? 

Mr. Clark. Not that I know of. I do not even know^ his name; I have never 
heen able to learn It. 

Mr. Duff. Explain what Fair Play is. 

Mr. Clark. Fair Play is the representative organ of British shipping. Next 
to the British Board of Trade Journal, it is the official shipping organ of Great 
Britain. It is an unofficial organ througli which may be promulgated views 
which it might not be wise to promulgate through an official journal, such as 
the Board of Trade Journal. It is usable to gauge sentiment and yet be nble to 
s*ay, "Well, that is only a private expression; it is not representative, and we 
are not responsible." 

Mr. Chindbi^om. Is there any suspicion it is subsidized or sujiported in any 
way bj' the Government? 

Mr. (?LARK. I could not justify a statement of that kind, but witli tlie homo- 
geneous character of British interests, that would not be neces.sary. Business 
and Government in (treat Britain are coordinated for public national benefit. 
You would not be confronted in Great Britain by the spectacle of a deputy col- 
lector of customs of the country appearing before the board of trade or before 
any other legislative body to urge lecrislation that would be protective of Anu'ri- 
can ships and destructive of British sliips. as were the gentlemen of this com- 
mittee the other day when ji deputy coller'tor of customs (who did not jU iirst 
reveal his identity as a collector of customs) came here before you on In^hnlf of 
British shipping opposing laws protective* of .Vmerican ships. 

Mr. CHiNi)nrx)M. Of course, I think it is fair to say that he stntrd Mt the 
time he appeared here as representing the connnercial asscK-iation and tr'ul to 
divest himself of his official character. 

Mr. (^LARK. One tMng that may be accountable for nuich official and certain 
other opposifion to American ships in Alaska and the favoring of foreign ships, 
is tli.at Congr(»ss in its wisdom passed laws which made it impossible for the 
American shipping company to legally grant fret^ transportation. Certan offi- 
cials of the customs may, in connection with their duties, ride upon an Ameri- 
can ship, but the family of such official would not be permitteil to ride free, nor 
would the official himself be permitted to ride free when not. on duty. There is 
no such restriction imposed upon Canadian carriers. If it were imposed it 
would not be recognized and is not recognized, and free or reduced rate 
transportation over Canadian steamship lines of a character intended to 
induce sentiment and action in Alaska favorable to British shipping is usually 
available. It is the usual practice of officials of Alaska to leave Alaska and 
return to Alaska on Canadian carriers. I do not mean by that to charge that 
all ride upon passes. 
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Mr. Strong. They frequently do. 

Mr. Clark. Mr. Strong is a citizen of Alaska, and he says " tbev fnxiuentlv 
do." 

Mr. Ed^ioxds. He came down that way himself? [Laiifrhter.] 

Mr. Clark. He paid his fare. I will venture. 

Mr. Strong. No: I went on an American fishing boat. 

Mr. Edmonds. But you came on the Grand Trunk? 

Mr. Strong. Oh. yes: from Prince Rupert. 

Mr. CHiNDra.oM. Oh, yes: but he did not ccune on transportation furnished by 
anybody. 

Mr. Clark. I have no doubt but if Mr. Strong had solicited free transportation 
and promised not to appear in opposition to tlds measure, be would have been 
ai)le to procure it: but Mr. Strong has always demonstrated hinsclf to be an 
ardent friend, of the American merchant marine. 

Now, I want to put this statement into the record. intnMluced by Senator 
Jones into the Senate conniiittee records. It is a quotation from tins Hritisli 
paper referring to T'n'te<l States coastwise trade. 

Mr. CHiNDBmM. From Fair Play? 

Mr. Clark. From Fair Play, by the ** Look-Out Man " : 

" So far as the protection of her coastwise traffic is concerned a great deal 
of irritation was caused, which doubtless was due to the fact that we found 
ourselves bested, in what to us was unsportsmanlike fashion, in regicms where 
we had hoped to enter when it suited us." 

^fr. Chindblom. We foimd ourselve<^ what? 

Mr. Clark. " Bested." In other words, the American laws protective of the 
coastwise trade had shut them out and they could not get in. It was a " green 
pasture " in which they hope<l to enter and feed. Therefore, they devoted them- 
selves to bringing about changes in our laws which would permit them to enter, 
or to soliciting interpretatlcms by United States officials which would permit 
them to procure the benefits of American transportation from which they were 
legally barred. 

The question of a permanent American merchant marine was at that time 
very nuich in the air. The Shipping Board had some 1,478 steel ships, many 
of which are now tied up for lack of profitable employment, and the present- 
day situation as regards American ships which confronts Congress and the 
American people is fully accountetl for in tlu* second quotation from the **Look- 
Out Man." which reads as follows: 

•* When it has been a question of the survival of the fittest, we have invariably 
done our best to crush or mold our opposition, and, as regards America's new 
merchant marine, we shall go on doing it and expi»ct her to do the sauje'by us." 

Now. gentlemen, I have no objection to that policy by Britain. provide<i we 
pursue a like iK)licy and protect ourselves. If we do not protect ourselves, we 
will be " crushed " : if we do not awaken to the insidious character of represen- 
tations being made to Congress and to other departments of the Government, we 
will become " molded " to a British plan subserving British shipping at the 
expense of our own. An enormous propaganda is being carriwl on in this coun- 
try to prevent enforcement of the merchant marine act by throwing at us the- 
fear of interrmtional complications. It must be combat ted. Anyone can pur- 
chase inununity from punishment of any band of robbers if possesseil of enough 
money, but it takes a stalwart citizen to i)rotect his proi^erty intere.sts or his life 
by physical force. 

Just a word about " intelligence " or propaganda. A short time ago oppor- 
tunity was afforded me tr) call with others at a certain bureau %in this city 
which disseminates .so-called educational film. On going into that bureau I 
found upon the wall back of the desk of the manager the photograph of a 
Senator who has been stalwart in his Americanism. The photograph was 
inscribed with a friendly greeting over the personal signature of the Senator, 
such as would indicate a marke<l degree of intimacy. I will not mention the 
Senator's name, but he was entirely innocent of that photograph. On inquiry 
of him it was ascertained that he knew of neither the manager personally nor 
of the bureau by name or otherwise. The photograph of so good an American 
was, however, a perfect camouflage for an organization that is dissteminating^ 
foreign propaganda in this country. 

The Chairman. And you said that was a department of the Government? 

Mr. Clark. No ; the organization is known as the bureau of commercial eco- 
nomics, department of public instructions. Its stationery as printed Is of a 
character to justify the belief in the minds of the uninformed person that the 
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" department of public instruction " is a governmental department. Their 
representatives talk in interchangeable language of "our department and the 
Interior Department and the Treasury Department." It was adnutted in the 
course of that interview that the basis of support of tliis organization was 
51 foun<hiti<m furnished l).v the Canadian Government and the Canadian Pacific 
Railway Co. to its founder, and that in the previous year it had expended, in 
the distribution of so-called educati(mal fllm upwards of $240,0(X). When 
asked the source of his tinancial support he said, ** Wliy, <mly the other day 
we received £4.'50 from a citizen of London whom I do not even know," and 
admitted receiving support from prominent notables of Great Britain, includ- 
ing Lord Beaverbrook (Iiead of British propaganda bureau of the world). To 
others lie mentioned Lord Xorthcliffe and Sir Thomas Lipton as sup|K)rters of 
tlie bureau. He also admitted he had just received 5.(XX).000 feet of film from 
the British Board of Trade. Such film comes in the foreign diplomatic 
pouches, is the adnussion of Dr. Holly, director of the bureau. Such film is 
not even subject to censorship l)y the Post Oflice Department. On several 
questions arising, he said : *' Now, if you will wait a moment I will call up 
the British Embassy and they will justify and supi)ort my statement." 

3Ir. Chindblom. Of course, all that was to enlighten the densely Ignorant 
American public. 

Mr. Clark. To enlighten the densely ignorant American public? Very likely. 
They wanted to heli) us build up our Anierican merchant marine by showing 
l)iotures of fine British passenger ships throughout the country. Dr. HoUey, 
in answer to the question, admitted, in the presence of others, that nearly all of 
the so-called screen news weeklies shown <m the American scretni were-owned by 
a group of British cajJitalists. of which l^ord Beaverbrook was one, an<l said that 
tills syndicate, "The Associated Screen Weeklies," was headed by Col. Baynes, 
an ex-British officer, allege<l to have been formerly engaged in I5ritish intelli- 
gence work in .the United States, and that these screen weeklies were losing 
$nO.(XK> a month — all this to enlighten the *' densely ignorant " American [>eople, 
presumably. 

Two days afterwards, still with this in mind, I happened into one of the film 
palaces in Washington while one of these scnvu weeklies was p<»rt raying about 
tlie remarkable efforts of the Shipi)ing Board to build an American merchant 
marine ; the piece de resistance was the Leviathan lying at her dock at Ho- 
l)oken, showing various views with exi>ense statistics for upkeep. The im- 
pression carried away by those who saw the film was that in the attempt to 
imild an American merchant marine the United States was spemllng enormous 
siuns of the taxpayers' money to maintain in Idleness a ship which could never 
be utilized conunercially under the American flag, and that the daily expense 
in connection with that ship would equal the earnings of a workman of the 
Uniteil States in 12 months. I have not forgotten that impression, and I 
doubt not that many citizens all over the ccmntry remember it as distinctly, 
and whenever they think of the Shipping Board and an American merchant 
marine they think in terms of the enormous exfiense involved in maintaiidng 
In idleness ships which can not be utilized. That picture was broad, untruth- 
ful propaganda against our merchant marine, nothing short of that. The 
director of the bureau of commercial economics, by reason of the impression 
given that he was close to the Government — an assumption resented by some 
departments of the Government — was aide to have the moving picture house 
a.ssociation of America, which met in Minneapolis this year, pass a resolution 
excluding from their houses the showing of any educational film except that 
furnished by the bureau of commercial eccmomics. Films furnished by that 
bureau are to be shown in something like 17.000 moving picture houses in 
this country weekly, between 10 o'clock and 11 o'clock in the morning on 
Saturdays. To whom? To the children of high-school age ami, wliere there 
is room for them, to the children of the senior grades — propaganda and 
*' intelligence." 

A short time ago the Hearst papers exposed a history that was being utilized 
In many of the schools of this country under the title of Barnes History of the 
United States. When I went to school, I remember a Barnes History which 
taught the history of the United States from the Americnn viewpoint. The 
Hearst papers in holding up this new Barnes History to the American public 
cited some of the passages in effect; that it was the greatest pride of George 
Washington that he was a British officer, serving under a British general ; that 
the Boston massacre was "proper resistance of organized Government against a 
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mob; and that Benedict Arnold was the most misunderstood man of colonial 
days, and would eventually talce his place in American history. 

Mr. Edmonds. He has taken his phice in American history. 

Mr. Clark. Yes ; and in the minds of good Americans there he will remain. 
Perhaps all these tilings " Just happen." Intelligence may be responsible, I do 
not say. In connection with British intelligence, I want to quote an article 
from the British Fortnightly Review of June, 1920, a British periodical which 
is republished in New York. The article is by Stephen Graham, under the cap- 
tion of " The spirit of America after the war." It is as follows : 

" The vast number of semiofficial propagandists sent to America have done 
harm. It is commonly said in a random way that Briton has spent billions 
of dollars in propaganda in America. The suspicion that a man is a propa- 
gandist is often enough to damn him, and several celebrated Englishmen of 
letters have suffered somewhat from the suspicion. The curious thing about the 
British propagandists is that they nearly always have to face fashionable 
audiences whicli are entirely Anglophile, and they wonder where the Anglophobia 
is. The propagandist is seldom introduced to poor or radical or foreign or even 
Irish audiences; the enemies of Briton will not pay to come in and hear him. 

** Yet certainly America is tamer under the propagand st than the Briton. 
Witness the reception of * Pussyfoot ' Johnson in London. There is very little 
room for American prohibition propagandists In Great Britain." 

In connection with propagandists and efforts along that direction, on July 9, 
1919, a dispatch w^as sent out from London as follows : 

BRITAIN WANTS AMERICA TO STOP COMPETING. 

British M. P. asks diplomatic action against United States ships. 

London, July 9, 

In the House of Commons to-day Robert Houston, member 'for Liverpool, 
calletl attention to the threatened competition of the United States in the 
shipping trade between North and South America and also with South Africa 
and Australia. He asked whether in view of the sacrifice and services rendered 
by British shipowners during the war, diplomatic representation w^ould be made 
to the American Government with the object of preventing competition and fric- 
tion between Great Britain and the United States. Col. Wilson, the parlia- 
mentary secretary to the ministry of shipping, replied : 

•* The shipping controller is well aware of the sacrifices which British ship- 
owners engaged in during the war and all possible steps consistent with the 
maintenance of essential imports of this country are now being taken to enable 
them to recover their prewar position in those trades. The Government does 
not consider, however, that the employment of American tonnage could use- 
fully or properly be made the subject of representation to the United States 
Government." 

Answers such as made by Col. Wilson are carefully prepared by the depart- 
ment of the board of trade, which has immediate control over the subject. 
Questions must be asked in writing the day prior to being propounded in the 
Parliament, when questions may follow the answer to the orig.nal question in 
writing. The usual pract ce is to have the answer of a character to suggest the 
follow. ng (piestlon and to prepare in advance the an.swers In series. It takes, 
usually, not more than three such prepared questions and answers to close a 
subject w.thout revealing very much to the public mind. 

It is unfortunate the board of trade, which is the motive power of British 
(fovenunent has not continued in the frame of mind stated by Col. Wilson. 
That, however, was pr.or to our elTorts at self-prese-vation in pa.ss ng the 
merchant marine act, 19:20. Innue<liate]y following cons deration by the com- 
mittees of Congress of that nH»asure, when it was reported out of the Senate 
committer*, the following repoit was sent out from London by Universal service. 

Mr. CHiNi)nM>M. (hi what dateV 

Mr. Clauk. May 21, 1920. The bill was then before the Senate. 

"The vigorous policy of the United States Sh.pping Board has sent repiv- 
sentatives of every b g line in the British mercantile marine hurry. ng to Amer- 
ica, Universal Service learns. It appears that the note of alarm struck by J. 
Noble. i)resident of the United Kingdom chamber of shipping, at the annual meet- 
ing of that body, when Noble frankly declared that Britain's lead on the seas 
was gravely imperiled, started an exodus of investigators on behalf of British 
ownei-s and builders to watch the interests of England. 
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"Tlie reimrts beiiij? received from tliese investigators Sireii^tlieii the K.owing 
Kr tish view that the Aiiiericaii muritiine eximnsioii nioveineiit must be couu- 
tere<l i.i vi^rorous lashion. 

. '*A sh pping exiwrt jiL'-t back from America contributes an alarmist article in 
the Financial Times, in which he descr.bes the plans of the American Shipping 
K<iard to enforce its own classification for American ships." 

Just think of the cr minality of the United States Shipping Board endeavoring 
to enforce its oAvn classification of its own sh ps (c<mtiuuing reading) : 

-This expert refers to the plans as constituting *an anuizing proclamation 
of war on Lloyds.* < 

'*The points involved may quite i)roperly justify a request for dii)lomatic 
fonversiit.ons between the Briti>h and American Governments. Unless this 
country takes up the matter with vigor and self-resi)ect, a great political injury 
may be inflicted on our trading freedom. 

••Sir Westcott Abel, head of Lloyds, and Sr John Esplen, of the British 
iiiiiiistry of shipp ng, are both at present in America, and it is hope<l the 
oplMirtunities may be taken by the American (Jovernment to consult them. 

" It should be remembered that Americans have the utmost confidence in their 
ab lity to build and maintain a vast mercantile mar.ne commensiirate with 
the greatness of their country with ambitions which are being financially nurse*! 
to capture the dominating proport on of the world's oversea shipping trade. 

•* Enormous investments are being nmde; recent inqu ries at American yards 
ilisc'ohe that the Americans are constructing ships at .$50 a ton less than 
British yards. 

*• It is declared that behind the alleged movement aga nst Lloyds is a move- 
ment by powerful political anti-English influence which, unless i>romptly 
smoothed over, might raise the question of relations." 

nOARD OF TRADE ACTIVITIES REGARDING UNITED STATES SHIPPING LEGISLATION. 

That brings us to another duty of the Briti>'h Board of Trade in connection 
with '* foreign shipping leg slation." I would direct the attention of this com- 
mittee to a report on ** Shipp ng and shipbuild ng before and after the war,' made 
by a conmiittee of the British Board of Trade, published in 1918. Uemembei' 
that th s is an oflicial document by British (iovernment, prepared by a com- 
mittee of the board of trade, which has charge of all shipping matters and of 
foreign legislation and intelligence for the British Government. It contains 
many interesting revelations as to Br. tish alms and methods of accompli shnient 
of such aims. I will quote from page 194. 

'* Mined laneous. — Attention may be drawn to a few further points not involv- 
ing any treaty questions, which, however, affect British shipping in competition 
with foreign flags. 

"(1) Foi-eiffn leffislation. — There is a growing tendency, and particularly in 
the United States, to pass legislation calculated to interfere between the ship 
and th6 cargo owner, and between the shipowners and their crews. Instances 
are the Sherman Act and Barter Act and the United States seamen's act. We, 
of course, recognize the right of every (iovernment to legislate for the prote<^t!oii 
of its own subjects, but we thhik the tendency we have described is dangerous 
and shouUl be watched by His Majesty's (Jovernment with a v ew to energetic 
intervention on behalf of British interests whenever nece>sary." 

Can you, in the face of such announced ix)licy, have assurance to believe that 
opposition to the mercliant marine act and other acts of Congress " just growed '* 
like "Topsy "? 

The following appeared in the Wall Street Journal on May 14, 1920: 

BRITISH MISSION COMES TO DISCl'SS SHIPPING LEGISDATION TO BE DISCl^SSED AT 

WASHINGTON — BRITISH RKPRK8KNTAT1VE BEL1E\^:S IN PRIVATELY OPERATED MER- 
CHANT SHIPS— PROFrfABLE FOR NEXT THREE YEARS. 

A British mission headed by Sir Westcott Abell, chief ship surveyor of 
Lloyd's, arrived on the Cunard Liner Carmania. The mission will represent 
the British Government at the international conference at Washington relat ve 
to shipping and safety at sea. Other members of the mission were Mr. Web- 
ster, secretary of Lloyd's; Sir Herl)ert Rowell, K. B. E. ; and Mr. (.'olvUle. 

Sir Westcott said: "At the conference we will talk over the shipping situa- 
tion informally in a general way; our discussions will be concerned primarily 
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with shipping legislation. The British rwlicy is to have shipping carried on 
hy private owners, stimulated by individual enterprises." 

Relative to ship sul)s!dies. Sir Westcott said : " History does not reflect much 
success for Government subsidies. France, for instance, a productive nation, 
although granting li!)eral subsidies, has not produced a merchant marine of 
particular importance. From what I l^now of your economic situation, Ameri- 
can tinanciers will probably find it more profitable to invest their money in- 
ternally than externally." 

Sir John Esplen, K. B. E., formerly chief technical advisor of the British 
ministry of shiF>ping, arrived on the Carmania^ and when asked about the out- 
looiv for the shipping industry, said: " Shii)ping will be very profitable for the 
next two or three years, and rates will probably be advanced. Before tlie 
war the average return on capital invested in the shipping industry was in 
the neighborhood of 5 per cent. The steel situation in England is acute." 

Accompanying this group of British notables were the full complement of 
board of trade undersecretaries and exi)erts. Their presence was accountinl 
for by the calling together for its second meeting the international committee* 
on bulliheading, orgsinized at the time of the Titanic disaster. But one meet- 
ing of that conunittee had been held, and that took place in 1913. No further 
steps were taken to hold additional meetings until the merchant marine act 
was under consideration in the Senate committee and began to show evidences 
of developing " teeth." Then it was that the Board of Trade of (Jreat Britain 
oflicially asked to have the committee called together at Washington. The 
request was made early in- 1920, but the time for the me(»ting was fixed by 
the American chairman for May, 1920. Acquiescence in the bojird of trade re- 
quest affordwl reasonable excuse for flooding the United States with British 
shipping experts, as expressed in the lx)ndon dispatch quoted. 

Sir Iticliard Holt, of the British Blue Funnel I-ine, o[>erating on the l^acific. 
was in the I'hilippines doing heroic work for British interests there. It will 
be remembered that some five hundred American business men of Manila cabled 
the chairman of the Senate Commerce (Nmunittee charging that l^ritish and 
Japanese influences controlled the alleged Anjerican (^haml)er of Conmierce at 
Manila, and objecttnl to the elTort's by that organization ainuMl against the nier- 
chant marine legislation then under consideration by the Congress. This gen- 
tleman reached the I'acific coast before the final passage of the act. and with 
his shipping organization in Seattle was Instrumental In originating and ex- 
tending a propaganda on the coast and elsewhere agaist the constructive fea- 
tures of the act, i)articularly against section 2S, the while developing a prefer- 
ential rate arrangement for "Blue Funnel ships" with the Canadian (yovern- 
ment railways. 

The Manchester (Umrdian Commercial of June 17, 1920, i)ublished in England, 
contains announcement of the organization for overseas development of the 
ftMierated British industries. It announced (Iiat such organization was rui>- 
plemental to the department of overseas trade and intelligence of tlie British 
Board of Trade, and not in conflict therewith. It appoints connnissioners to 
s(»rve in foreign lanfls. Two of the functions <)f such c(nnmissioners were stated 
to be "to act in cooiK^raticm with repres<'ntatives of His Majesty's Government 
in the interests of members, and to ai)point a local board of prominent business 
men, in sympathy with British aims, to advise the commissioners generally." 

Of course that does not indicate careful attention to detail in carrying on 
propaganda. Oh. no! But .judging from some of the activities of alleged 
Americans " in sympathy with British aims," we have some of those " Local 
boanls of prominent business men " In the Unitetl States, notwithstanding that 
on the map locating commissioners, the CnittHl States Is the only country of 
great Importance in the world where none are claimed. Two of these agents 
were in Seattle, however. In November, 1920. 

Permit me to (juote from an editorial imblished in a western* paper late in 
1920 a conunent on British efficiency in pnjpaganda : 

SCIKNCE OF PROPAOANDA. 

Never before had propaganda be^^n used to so great an extent or had the 
truth of the axiom " The iH»n Is mightier than the sword," been so well demon- 
stratwl. Now that it Is i)ossible to reveal the secrets of the war offices of the 
allies, the world is beginning to learn to what extent propaganda was used; 
but even yet there are signs that the exi>erts employed either hy the allies or 
the central powers are now ready to reveal all the tiicks of the trade. 
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A lM)ok recently published in England, entitled " The Secrets of Crewe House," 
purports to give the dt*tai!s of the work directed by Lord Northcliffe during the 
war. * * ♦ The opinion of the value of NorthclifFe's work is well described 
l)y a writer in the (Jernian newspaper, the Tagliche-Runsohau. as follows: 

"It can not be doubted that Lord Northcliffe very substantially contributed 
to Engla'nd's victory in the world war. His conduct of English pr(»paganda 
during the war will some day find its place in historj^ as a performance hardly 
to be surpassed. The Northcliffe propaganda during the war correctly esti- 
mated the character and intellectual peculiarities <»f the Germans." 

Not all the propaganda was used on the (iermnns and the Austrians. We are 
able to look back now and note that this instrument of war and i^eace was 
used quite effectively in this country and elsewhere. Probably if all the truth 
\%'ere told there is as much propaganda floating around to-day as ever there was 
during the war. It would be a difficult matter to catalogue it and to designate 
from which countrj- or which group it comes. 

Sinc^ propaganda and its uses are now ratlier well understood, it it worth 
while to study methods and principles which underlie it. Answering the ques- 
tion. " What is propaganda?" the British book sftys: 

*• It is the presentation of a case in such a way that others may be influenced. 
In so far as its use against an enemy is concerned, the subject matter employed 
must not be self-evidently propogandlst. Creation of an * atmosphere ' is the 
first object of propaganda." 

It is significant that one of the most imjiortant axioms of successful propa- 
i;anda is that only truthful statements be made. Deceptions, lies, and foolish 
trickery come home to roost. And in this lies the protection of the world. 
Deceptions are found out sooner or later and the .sources of the propaganda are 
thereafter under suspicion. We may not always be able to recognize this new 
instrument of war and ix^ace, but we can tell within a reasonable time whether 
the statements upon which it is ba.sed are truthful and we do not need to fear 
the truth in most cases. 

Sir Aukland Ge<ldes, ambassador to the United States from Great Britain, 
has made a great many speeches through the East, the South, and the Middle 
West since accre<lited to this country. He was formerly the president of the 
British Board of Trade, and is a talented gentleman. On November 4, 1920, 
the ambassador made an address in Minneai)olis, Minn., from which address I 
offer the following quotation. 

Mr. (^HiNDBLOM. Where in Minnesota? 

Mr. Clark. At -the meeting of the Civic and Connnerce Association of Min- 
neapolis, November 4, 1920. I quote from the ambassador's address the fol- 
lowing: 

" Mr. Chairman and gentlemen, I desire to thank you cordially and unaffect- 
edly for the welcome which you have given me here to-day. I come before 
you not only as the ambassador of England but as the ambas.*^ador of the Brit- 
i.^^h Empire, the representative not only^jf Britain but of your near neighbors, 
i.^unada, Newfoundland, and the British West Indies, of Australia, New Zealand, 
South Africa, India, of colonies (m all the continents and island in all the 
seven seas. I speak to you as the official representative in this great republic 
of one-quarter of the human race, and I have no hesitation in saying that I 
misrepresent no opinion of imi)ortance when I declare that it is the wish of all 
the British i>eoples to live at peace and in amity with you and with aU the 
nations of the earth. 

" I sometimes read in your newspapers of the subtle, devilish schemes which 
the English Government is preparing with the object of preventing your trade 
expansion. I have been a member of the British cabinet, I have been the 
minister of the Grown responsible for the trade policy and activities of the 
Government of Britain, and I assure you formally and without mental reserva- 
tion that the principle which underlies British trade policy Is fully expressed 
in the five words : 

" FAIR TRADK AND EQUAL OPPORTUNITY. 



4t 



If anyone is skeptical on this point, I beg of him to review the policy which 
Britain has followed for generations in connection with trade. He will look 
far to find, and will not find, proof of Government Interference with the course 
of British trade except in the emergency of war, when the interference was not 
designed to foster trade, but to strengthen the war effort. 

80440—22 10 
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** I read that American ships have been placed at a disadvantage with British 
ships by Britisli Government action. That statement is not true. In normal 
times American sliips have received in British ports precisely the same treat- 
ment, tlie same facilities for bunkering, the same facilities for repair as British 
ships, and so have the ships of all nations of the earth. Under your Ijaws only 
American shii)s may engage in American coastwise traffic. That is a matter 
for your own decision. We make no connnent on your policy. Our present 
policy is that any ships may engage in British coastwise traffic. I may, how- 
ever, point out, not in any sense as a threat, however veiled, but as a matter 
of interest, that if a law precisely similar to your coastwise traffic law were 
adopted by the British Empire there would be same far-reaching derangemeutH 
in the business of non-British shipping. We are not thinking at present of 
adopting any such law, for our policy is, as I have said, based on the policy 
of ' fair trade and equal opportunity'." 

Mr. Edmonds. Was that the same ambassador who made a speech that rather 
criticized the Jones bill? 

Mr. Clark. It was Sir Auckland Geddes. 

Mr. Edmonds. The same fellow? 

Mr. Ci.ARK. Oh, yes. This speech was made on the 4th of November, 1920. 

Mr. Edmonds. That was after the .Jones bill was passed? 

Mr. Ci-ABK. On October 14, 1920, three weeks prior to the speech by the 
British Ambassador fr(»m wliich I have quoted. Mr. E. S. Busby, chief insi>e<*- 
tor of customs and inland revenue at Ottawa, is.sue<l the following general 
instruct ons to collectors of customs in British Columbia : 

Ottawa, Ontakio, October ij, J920. 

Sir: You are hereby informed that it is not the intention of the department 
of customs to grant permission to foreign vessels to call at places on the coast 
of British Columbia which are not customs ports of entry to land cargo or load 
merchandise for export when there is a registered vessel under the British 
flag which is open for charter and is capable of doing such work. 

The collectors of customs at the following ports, viz, Vancouver, Victoria, 
New Westminster, Nanaimo, and Prince Rupert have been written the followint^ 
letter of instructions respecting the above-stated matter, viz : 

" * Where application is made by a charterer or owner of a foreign vessel to 
call at a place on the coast of British Columbia which is not a customs port 
of entrry. you will jUease be guided by the following instructions, viz : 

** * Where a request as above stated is received, you will please communicate 
with Mr. C. I). Neroutsos, sui)erintendent Canadian Pacific Coastwise Service, 
Victoria, British Columbia ; Mr. J. C. McNab, division freight agent, Canadian 
Pacific Railway Co., Vancouver, British Columbia; Mr. H. G. Kennalrd, chair- 
man (-ascade Freighting & Towing Co. (Ltd.), 12 Mahon Block, 1112 Govern- 
ment Street, Victoria, British Columbia; Capt. C. H. Nicholson, manager Grand 
Trunk Pacific Coast Steamship ("o.* (Ltd.), Vancouver, British Columbia; 
manager the Vni<m Steamship Co., Vancouver, British Columbia ; Mr. McGregor, 
managing director, Victoria Tug Co. (Ltd.), Victoria, British Columbia; Mr. 
E<lward l*ears<ni, Central Wharfage Co., Victoria, British Columbia; Mr. J. 
McL. (iraham, manager Burrard Tug & Barge Co., Vancouver, British C/Olumbia ; 
Capt. J. Walters, manager Progressive Steamship Co., Vancouver, British 
Columbia; Mr. E. J. Coyle, manager Coyle Tug & Barge Co., Vancouver, British 
Columbia; Capt. .John Gait, (Julf Steamship ('o., Vancouver, British Columbia; 
Capt. S. (larnham, manager Coastwise Steamship & Barge Co., Vancouver, 
British Columbia; Mr. (ieo. A. Walkem, manager Gulf of Georgia Towing Co., 
Vancouver, British Columbia; Mr. C. A. Prowse, manager Vancouver Tug & 
Barge Co., Vancouver, British C'olumbla ; Capt. A. Balkwell, Champion &. White 
Tugs, Vancouver. British Columbia ; manager the Kingsley Navigation Co. 
(I-.td.), Pacific Bhlg., Vancouver, British Columbia, and any otlier vessel ownera 
which nuiy be aware of who are engaged in the coastwi.se trade of British 
Columbia and ascertain whether any of such companies have a vessel to do 
the w(»rk which the character or foreign vessel ow^ners is asking X)ermisaion 
to do. If so you may refuse the api)licatlon of the charterer or foreign vessel 
owner and notify him of the name of the firm wiio is prepared to do the work 
when it will not be necessary to refer such application to the department for 
consideraticm. 

" ' Should, however, there be no Canadian vessels available for the work a.s 
above stated, you may then refer the matter to the department with your 
reconnnendation to be dealt witli. 
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'* * The above instructions are effective this date and you will please be 
governed accordingly. 

" * Should any violation of the above-stated instructions occur you will please 
notify the collector of customs nearest the place where such violation occurred 
und forward a copy of such letter to the commissioner of customs, Ottawa, 
>vhen the matter will be promptly investigated with a view to preventing such 
recurrence in the future.* " 
I have the honor to be, sir. 
Your obedient servant, 

E. S. Busby, 
Chief, Inspector of Customs and Inlaml Revenue, 

I am informed that it has been officially clalmeil by the Canadian Customs 
tbat the order of October 4, 1920, did not relate to exi)orts or imports but was 
issued for the protection of the Canadian coastwise trade, creating the impres- 
sion that the sole purpose of this order was to prevent foreign vessels from car- 
rying merchandise between two ports of British Columbia. An order of this 
<*haracter would be protective of the coastwise trade but in an unusual manner. 
Its enforcement would reiiuire foreign vessels, includ.ng those of the United 
States, comi)eting with British ships for the movement of any commodity 
between any foreign port and rwrt or p'ace in British Columbia which is not 
a regularly estalilislied customs i)ort of entry to enii)]oy some British company 
named in the order. t(» handlo such freights between the customs port and the 
place to which it was destined or at which it originated. The rates charged 
by the British Columbia coastwise carriers for such deliveries are sufficiently 
prohibitive to effectively shut out the foreign vessels from such trade. 

As the very best eviilence that the order of October 14th, 1020. does not 
contemplate that fore'gn vessels sludl employ coastwise ships of British Colum- 
bia, if competing for cargo for outlying places, I offer the following: 

In November. 1020, J. (Jriffith & Sons Co.. of Seattle, (pioted direct rates on 
herring from the west coast of Vancouver Island to Japan. Kates were also 
quote<i by the steamship Oriilona Maru which was exjwcted to load the fish 
at a point on the west coast of Vancouver IsUuid November 23rd, and to move 
same on a quoted rate thence to Japan of .$10. At the t me the Pacitic (^/onfer- 
ence rate was ^10 from Vancouver and the coastwise rates from the west 
coast to Vanc(»uver was Jp.', making the total comb nation to the Orient $15. 

" War to the knife and the knife to the hilt " between the shipping interests 
of British Columbia operating coastwise steamers, and tlie foreign steamship 
companies, followed. This was ojx^nly admitted in British Columbia and so 
I)ubi:8hed. Resort was had ])y the Canadian companies to 4)rder of October 14th, 
1920, to prevent the OrUlona Maru from carrying the fish in question. A dis- 
patch from Vancouver, B. C, printed in pajiers of the Pacific coast set forth 
that— 

** The regulation of customs in Canada forbids a f(»reign vessel to call at 
any port where there is no customs otticer, and us many of the points on the 
west coast have no customs officer, the boat can only call at Alberni and Bar- 
clay Stiund. To col'ect the fish at these points the C.P.U. coast boat would 
have to be ut lized as no other company operates a steamer on that coast. 
The C.P.K. Company under the C.P.O.S. is a member of the Pacific Conference 
and in strong opinisition to the Japanese boats going to the west coast. It 
is therefore doubtful if the C.P.B. will collect the fish for the .Japanese steamer." 

Mr. Clark. The C. P. R. is the Canadian Pacific Railway, the C. P. O. S. is the 
Canadian Pacific Ocean Service. 

In view of the foregoing and other examples, we can hardly be exi)ected to 
bel'eve that the instruction of the Canadian customs does not apply to exports 
or imports from the noncustoms ports of Uniisii Cohinil>ia. i hat Is in the 
general territory — Vancouver and Prince Rupert— which is muler discussion 
be<'atise of the bill mnv befoie the connnlttee. 

I am Informed that the f<»regoing order was esiKM-ially solicite;! by British 
Columbia shipping inteiests, and issue 1 U\v use especially in discriminating 
against American vessels, by reason of our having passed the merchant marine 
act, 1020. I do not doubt tlie correctness of that information. 

CANADA NOT INCI.fDED IN COMMKRCIAI. TKP:ATY WITH BRITAIN. 

Mr. Edmonds. Now let me get something clear in my mind. When we make a 
commercial treaty, say with (Jreat Britain, does she answer for the acts of all 
the colonies? 
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Mr. Clark. I understand that our comnieroial treaty with Great Britain does 
not include Canada, so that we should now apply the provisions of the Under- 
wood tariff to Canada as though section 34 of the Jones Act were complied 
with. Those provisions should apply to Canada now as such ai>plication would 
not contravene the provisions ot any treaty, if I am correctly informed. Such 
application of the Underwood tariff to Canada should have heen made fr*>ni 
the date of the [jassajje of that tariff act. I have not verifietl that the com- 
mercial treaty with Britain does not Include Canada, hut based on C*anadiaii 
official action, I would say it certainly does not hind Ciinada. 

Mr. Edmonds. All riglit ; now, what is the basic commercial treaty we have 
with Great Britain to-day, outside of the 181o treaty? 

Mr. Clark. Our basic understanding with (Jreat Britain, so far as shipping 
is concerned, gives that country national treatment as to tonnage tax, harbor 
dues, and flag discriminations. Britain has " most favored nation " treatment 
by the United States as to "right of entry." 

Mr. Edmonds. All right; we do that in the 1815 treaty, so far as Great 
Britain in Euroi)e is concerned — no further? 

Mr. Clark. Yes, that is correct ; we go no turther. 

Mr. Edmonds. Now, as to Canada, Australia, and the other colonies that are 
virtually Great Britain and that are virtually self-sumwrting — are they answ€»r- 
able for their own acts, or does Great Britain answer for them? 

Mr. Clark. I am not able to siieak with authority on that; but it has been 
stated to me by those who have looked up the subject that the treaty of 1815 
Is not binding upon Canada. 

Mr. Edmonds. Well, the treaty of 181.") does not answer for anything but 
Great Britain in Europe? 

Mr. Clark. No. 

Mr. Edmonds. It is a treaty made covering the iM>ssessions of (irtat Britain 
in Europe and no furtlier, and It siiys in there that we have the privilege of 
dropping in, in case of distress, at certain places in India or Good Hope and 
some of those places, but it does not answer for them at all. Now, if England 
does not look after Canada to-day. Ciin Canada pass acts not In accord or 
understanding with any understanding with England? 

air. Clark. If not l)ound by the treaty with Britain they would be fri^e to 
act imder authority vested in the colony by tlie English (iovernment. If not 
estopj)ed by protest from our own (Jovcrnment they may, as in the North 
Atlantic fisheries, even restrict our treaty rights by laws, orders in council, 
or instructions issued by the Canadian customs. 

Mr. Edmonds. Could not we. as a country, in those connuercial matters, have 
treaties with Canada. Australia, and all these other si»lf- supporting colonic^s 
of England? Why sh(mld we let England carry the bag and only cover Great 
Britain in Europe, jin<l then re(iuirc us to carry out the law in all of her 
colonies? 

Mr. (^labk. Treaties with any of those countries nuist be treaties made with 
Great Britain as si)ecifically ai)plying to the country in question. The colonies 
may not themselves ne;:otiate and ratify treaties. All such treaties nnist iiass 
muster before and be api^roved by the British Board of Trade before they may 
be ratitie<l. I) plomals and politicians may discuss terms but the Board of 
Trad(^ nnu^t api)rove. and such approval if given, is based on the treaty par- 
ticularly favoring British interests, which accounts for (mr treaties with 
Britain being so one xidinl in their favor. 

The board of trade follows a policy centuries old, of preventing our encroach- 
ment upon British trades as religiously as though we were the original ** 1 Hitch," 
to prevent encroachments by whom, tlie board of trade was originally devised. 
AVe have been "mere babes" in our negotiations of treaties and there is good 
reason to believe that in some instances (air side of the negotiations have not 
been '* Pro Patria." 

As a matter of fact, section 34 of the merchant marine act of 1920 should 
be enforce<l. That would eliminate shipping restrictions from treaties and place 
Congress in a position to enact legislation of a character protective of American 
interests. T1h» administration could then develop new treaties, to be approveil 
by the Senate, which would be more protective of American interests than 
those now existing. Tlie present treaties were develope<l at a time when we 
were particularly interested in being "let alone": we were not negotiating 
trejities with the idea of competing with Cireat Britain in all world trades hut 
only to protect the trades of the United States. 



TO AMEND THE MERCHANT MARINE ACT OF 1920. 149 

* 

Mr. Edmonds. We liave reciprocal arranjiements with regard to shippint? with 
countries witli wliicli we luive no treaty? 

Mr. Clark. Yes, I tliiuk that is corre<.'t. 

Mr. Edmonds. Because tlie reciiirocal arrangements witli regard to shipping 
were made under an act of ('ougress of 1828 wliicli, if rei»ealed to-day, would 
\vii)e out the question of whether we could or could not put on a discriminatory 
duty with those countries? 

Mr. Ci^ARK. Then it ought to be repealed and the treaties denounced to leave 
Congress frt^e to act in legislation for national interests. 

JMr. Edmonds. Because if the act of ISiiS were repealed, all the acts un^er it 
would be repealed. Now England never removed the disabilities to an American 
sliij) until 1848 

Mr. Clark. Not until 1854. 

Mr. Edmonds. 1854 or somewhere along there, even though we gave her the 
opportunity in 1828, until she got good and ready she never removed the dis- 
abilities from our shipping. The act of 1828 required the President of the 
United States to issue a proclamation and that proclamation has never been 
issued, and if we wante<l to put a 10 jier cent discriminating duty on all 
Knglish ships to-day, we could do so because the President has never carried 
out the law in regard to the proclamation. 

(The committee thereupon took a recess until 3 o'clock p. m.) 

AFTER BECE68. 

The committee reassembled pursuant to the taking of recess at 3 o'clock p. ni. 
The Chairman. You may proceed, Mr. Clark. 

STATEMENT OF MB. W. L. CLABK, BEFBESENTINO THE NATIONAL 
MERCHANT MABINE ASSOCIATION — Resumed. 

CANADIAN DISCRIMINATION IN KAVOR OF BRITISH SHIPPING. 

The application of the Canadian customs order means that a Japanese or 
American vessel calling with import merchandise at Vancouver destined for 
some unimportant place upon the coast of British Columbia, apphes for a permit 
to proceed to that iM)rt and discharge such merehaiidi.se must wait at the port 
of Vancouver until the Canadian customs officers have conununicate<l with every 
transportation company under the Canadian or British flag, with headquarters 
in British Columbia, or which has a ship in those Canadian waters. That may 
take six months or a year; and if it be found that none of those companies have 
a ship which coirld be devote<l to work which the foreign ship is proposing, 
namely, to be permitted to land its cargo at that outlying jK)rt of Britia»» 
Columb a, the application may then be referred to Ottawa to be held until suoih 
time as Ottawa sees tit to pass upon It and Issue instructions. 

Mr. Edmonds. That Is only in case the outlying ports has not a customs hoube? 

Mr. Clark. Yes. 

Mr. Edmonds. Do w^e not do the same thing in this country? 

Mr. Clark. No; and neither did British ('olumhia prior to the war. As I 
understand it, when the subject of the order of October 14, 1920, was taken up 
with the Canadian customs at Ottawa, attention was by them directed to a 
Canadian order in council, which it was stated the order of October 14 was 
Intended to cancel. The order in council referred to reads as follows: 

" That during the period of war or until otherwise ordered the minister of 
customs may, under conditions specified by him, authorize collectors of custom!? 
to Issue licenses pennitting the vessels of the United States of America to engage 
in the coasting trade of Canada." 

That meant granting authority to engage in Canadian coastwise trade and 
to carry merchandise originating at one port In Canada to another port In 
Canada, for delivery there just as we authorized the same thing in our coast ng 
trade during the war. I chmbt, however, whether there is a single instance of u 
permit of that kind having been granted, first, for the reason that there was n<»^ 
necessltj- for it. No American vessels were seeking for such opportunity ; and- 
second, had there been an American vessel applying for such permit, Canadhii» 
officials could easily have shown there was no justification for such permit <>«• 
license being granted, because the British vessels available were ample to taktt 
care of much more business than was offered. 
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Mr. Chindblom. Do you know what was the approximate date of that order? 

Mr. Olabk. It was an order in council dated February 5, 1918. 

Mr. Edmonds. That is simply in answer to the law which we passed in 1917. 

Mr. Clabk. Yes. Now I do not object to their protecting this coastwise trade. 
I commend them for it. 

Mr. Edmonds. They were doing by the first order exactly what we did? 

Mr. Clabk. No. 

Mr. Edmonds. I mean the first order you read — the order In council. 

Mr. Clabk. Yes; that is correct. Now the order by the customs of October 
14, 1920, does not rescind this order in couhcil which should be the action neces- 
sary to protect their coastwise trade. That order has to do with coastwise 
trade only by indirection, and application, but has particularly to do with export 
and import trades. We have shown you how they utilized the order to prevent 
a Japanese ship from carrying export fish from the west coast of Vancouver 
Island to Japan. Prior to the war it was the policy of both the Canadian and 
American customs oflicials, acting under authority, to furnish a customs in- 
spector who accompanied the ship to its destination at a nonentry port, and 
checked off the cargoes. It is still the practice of the United States customs 
officials to do that. 

Mr. CHiNDBrx)M. That is, they will check off the cargo in the port which has 
no customs office? 

- Mr. Clabk. Yes; but the vessel would be entered at the customs entry port. 
We also permit a foreign vessel to load cargo for exi)ort at a nonentry port and 
clear from an entry port. The discriminating Canadian order of October 14, 
1920, is now before one of the departments for action, based on a letter which 
was addressed to the Emergency Fleet Corporation. The letter was written the 
21st of September. Suggesting retaliatory action as authorized in section 19 of 
the merchant marine act 

Mr. Edmonds (interposing). We have all the laws that are necessary to carry 
that out. 

Mr. Clabk. Yes ; it has been suggested that under section 19 of the merchant 
marine net of 1920, tlie Dopnrtnient of Commerce (mglit to be requested to issue 
an order providing that hereafter, and until further notice, any foreign vessel 
desiring to discharge cargo at a port upon the Pacific coast of the United States 
or to load merchandise for export at a port upon the Pacific coast of the United 
States, which Is not a regularly established port of entry of the customs shall 
be required to land or load its merchandise at the customs port. 

Mr. Edmonds. Why any foreign vessels? Why not simply a Canadian vessel? 
Why not answer their way of doing business yourself? 

Mr. Clark. Many of our treaties with other nations grant them " most 
favored nation " treatment and we must make the provision general. We have 
some other discriminations by Japan, which also require such attention. British 
and Japanese vessels load lumber at Mukilteo, Wash., or other mill port, not a 
port of entr>' for the customs, and proceed to Seattle, clearing from there to the 
Orient, carrying tiie lumber at rates that cut the announced rates of the Unite<l 
States Shipping Board. 

Mr. Edmonds. Why not do that just against British vessels? 

Mr. C^lakk. That would be satlsfactor>^ to me, if it can be accomplished. 

Mr. Edmonds. England says she is perfectly willing to shoulder all her 
colonies' laws and everything, why not let her shoulder them? 

Mr. (^LARK. Til at would be all right, but, I am inclined to think it must Be 
genewil. It would affect only Japanese and British rate <!utting concerns at 
present. 

Mr. Edmonds. We do not have to pass any law for that. 

Mr. Clark. No; that can be accomplished under section 19. 

Let us consider the C-anadian Customs order of October 14, 1920, in the light 
of the ambassador's statement of November 4 at Minneapolis : 

" He will look far to find and will not find proof of the suggestion of (Jov^m- 
nient Interference with the course of British trade." 

Mr. Chindblom. That did not interfere with British trhde? 

Mr. ('lark. No ; that is true, but how about trade of the United States. The 
very adroitneas of that speech is most remarkable. It was most carefully pre- 
pared, and is a gem of propaganda such as described fn the book " The Secrets 
of Crewe House." Take also the statement made by the ambassador : 

" I read that American ships have been placed at disadvantage with British 
ships by British Government action. That statement is not true." 
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That came from the British Ambassador's lips, followed by a diverting state- 
ment regarding biinlsering and repairing in normal times; yet in 1916 when 
Canada sought to gain the fisheries of Alaska and to divert such activities from 
Alaskan towns to Prince Rupert through official action by the Canadian Govem- 
uient, officials of Canada denied to American vessels the privilege of carrying 
the Ameriam fish from Prince Rupert to Seattle. Subsequently w^hen the Ameri- 
can lines were withdrawn, American fish was and now is permitted to move 
from Prince Rupert to Seattle in British vessels. American ships' competition 
was successfully eliminated. It does not now exist. Was that action exemplifi- 
cation by "Fair trade and equal opportunity"? 

As regards coastwise shipping, it may be pointed out for the benefit of the 
committee that British Board of Trade reports just prior to the World War, 
made during the time the si^aker was the president and resiwnsible head of 
that body, show that in the coasting trades of Great Britain 99 per cent of the 
entrances and clearances of vessels were British and but 1 per cent foreign, 
while in the interimperial trades, i. e., trades l)etween Britain and its colonies 
or between such colonies, the foreign ships aggregated but 10 per cent of the 
total, while British ships aggregated 90 per cent of the total and covered 92 
i:er cent of that business. 

How, therefore, could there be far-reaching derangement in the business of 
non-British shipping when it had been concerned with only 6 per cent of those 
practically exclusive British trades. 

It seems far out of the ordinary course of his duties for the ambassador of a 
foreign government to be conducting a campaign of speech making in the Middle 
West about shipping and critical of our shipping laws, unless it were for the 
purpose of creating the Impression that British methods are always " fair " and 
that American methods are discriminatory. 

The statements both as to trade and shipping left a profound impression upon 
the Minneapolis audience. 

Impressionable Americans usually make no effort to analyze or verify what 
they read or hear, therefore the net result, and perhaps the purpose, of the for^ 
groing and similar statement has been to cause such to disapprove, on the broad 
principles of the " Golden Rule " legislature necessary for preservation of our 
national interests, as for instance, the merchant marine act, 1920. 

We have been charged with enacting discriminatory legislation in the mer- 
chant shipping act. We have been chargetl with discriminating, but we never 
have discriminated except against American vessels and in favor of foreign ves- 
sels, giving them advantages because they were foreign that we deemed it wise 
to do in order to preserve the entente cordiale. The British Board <»f Trade, 
however, has authority for discriminating such as the C^ongress has never seen 
fit to vest in any department of this Government. I will read from chapter 48, 
278 0. Edw., 7, of tlie merchant shipping act of (ireat Britain. 

"78 (1) The Board of Trade may. if they think fit and upon such conditions, 
if any, as they think fit to impose, exempt any ship from any specifieil require- 
ment contained in or prescribed in pursuance of the merchant shipping act or 
dispense with the observance of such requirement in the case of any ship, if 
they are satisfied that such requirement has been substantially complied with in 
the case of that ship, or that compliance with the requirement is unnecessary 
in the circumstances of the case, and that the action taken or provision made as 
respects the subject matter of the requirement in the case of the ship is as 
effective as or more effective than actual compliance with the requirement." 

BRITISH SHIPPING LAWS FLEXIBLE — IGNITED STATES LAWS RIGID. 

There you have authority for the British Board of Trade, under which it may 
set aside any provision of law or regulation effecting ships. In that connection 
I suggest the desirability of Congress being very slow to enact legislation re- 
strictive of American shipping in foreign trades on the presumption that Great 
Britain has enacted, or is about to enact like legislation affecting and restrict- 
ing the shipping of the United Kingdom. If, for example, we were to enact a 
** bill of lading " law, or legislation affecting our vessels as to applying to marine 
insurance, or were to enact other load-line laws, or any other legislation restric- 
tive of our shipping in foreign trades, it might prove a "boomerang." Such 
enactment of restrlct'on might be Just and fair, provided It could be applied to 
ships all over the world. We must remember, however, that even though such 
an enactment were boldly w^ritten into a British statute it is always possible for 
the board of trade to set it aside in the case of any particular ship that may be 
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in conipet Hon with a vessel of the I'nited States. I do not say such action is 
always taken, but it is always avalable of application. 

Mr. Edmonds. I think tliis committee has always recognized that and that it 
has tried to pass as little leg'slation as possible. All this insurance business we 
liave been doing has been taken up with the idea of cooperation, and which ciiii 
be changed from time to time to meet different sitimtions, and there is no con- 
templated bill of lading law. 

Mr. Clark. I am glad to know that such measures are not ccmtemplated by 
committees or Members of Con^rress. I am well satistied, however, that there 
is a very persistent effort by foreign interests looking to legislation of that 
kind. When the transportation act of 1020 was under consideration there was 
wr tten into it in the primary stjige, at the suggestion of an alleged friend of 
American shipping a provision which, enacted, would have placed the Amercan 
ships engaged in foreign ctmnuerce under the jurisdiction of the Interstate Com- 
merce Conmi!ss'on, with authority for that commission to suspend rates, and to 
take such action as it may with rail lines, just as it was contemplated to put the 
coastwise shii»ping under that body. Foreign flag shipjung would have been frei* 
from such control. 

Vou w 11 remember we prevented the success of both efforts. 

The mnimum-rate control of coastwise ships had been stated by Mr. CUark 
of the commission to be necessary because water carriers in cert'iin trade nm<le 
their rates too low. Mr. Clark was at that time chairman of the commiss on. 
There was left in the transportation act. however, a provision for a through 
bill of lading to be issued by rail lines apply ng cmly in connection with Ameri- 
can sh'ps. There was a njost interesting contest later to determine whether the 
Interstate Commerce Commission or Shipping Board was gong to be able to 
dcminate the character of the water transit provisions in tliat bill of lading. 

Mr. Edmonds. If it had not l)een for the move made by th's comm ttee the 
Shipping Board would not have known it had any standing there. 

^Ir. Clark. I think you are c(»rrect, although tin re were a few of us who were 
watching that matter very closely. 

Mr. Edmonds. The Sh'piiing Board now realizes i^ has r ght-; it can takt» 
(are of. 

Mr. Clark. But let me tell you this: It behooves the members of this comndt- 
tee to continue to watch that subject very closely. When committees made up 
princ pally of foreign shipping men are ai)i>ointe[l to determ ne bil^of ladin^r 
matters and what .shall go into a water b 11 of hiding — when you find such 
interests .seeking, through the* medium of the packer.^ and othe s. to domi»^ate 
questions vitnl in the protection of Ameriean shipping — it takes a pretty strong 
hand to prevent them from being successful in their efforts. 

We are about to have a disarmament conference. I think it mo- e than likely 
that foreign nterests, before they will be wiV.ing to concede a general disarma- 
ment program, will desire to discuss matters affectng even our domestic 
affairs <m the grounds that our action maki»s it neces.sary for them tt) arm to 
protect themselves. One of the things they may be exinn-ted to talk about 
will be transit jirivileges acro.s-s tl^e United States f(»r both fre ght and pas- 
sengers. If the United States yields its control over transit priv leges within 
the United States, it yields a control necessary in balancinnr traffic unon its rail 
lines or in bringing about economic transportation within this country. I 
simply offer that a^? a suggestion. I have covered at length beiore this com- 
mittee the adm'ssicm by Canadiaii (tovernment officials of methotls employed to 
distort ra I business of the United States and divert the s-ame to Canadian 
ports. I'nrestricted transit privileges would augment such dlvei-slon. 

Mr. Edmonds. What do you mean by freedom of transit privileges? 

Mr. Clark. The privilege to carriers of foreign nations of moving goods and 
passengers from (Uher countries in bond across the United States or to a point 
within the country, through such ports as they may choose, instead of such 
ports as we may determine upon. They have snich privileges at the present 
time, but we have not as yet yielde<l our right to control the methods by which 
such transit of merchandise or perstms shall be accomplisheil. 

Mr. Chindrlom. How would that particular question arise in connection with 
disarmament? 

Mr. Clark. It should not ; it should not be permitted to be discussed : hut it 
i« likely to be hidden away in those questions of special privilege which they 
will say " make for peace," and therefore " against the necessity for armament.'* 

Mr. Chindblom. So far as merchant ships might be used as aux'liaries I can 
see how that question might arise. 
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MOULD PREVENT FREE PANAMA CANAL TOLLS FOR AMERICAN SHIPS. 

Mr. Clark. I think before it is finislied you iimy find that many siibjec::? will 
be introdiUTd which have no direct relationsliip to armament wlmtever. For 
nstance, the equalization of port pr.vilej^es to vess\»ls of all countries. Efforts 
have been -made, I unders:and, to brin« about a discu^sicm of the I'anamn Canal 
with a view to pi-eventinj; free tolls to American ships in the coastinjr trade, 
which, of course, has nothing to do with war and armament. It is even claimed 
11 the press that assurances in that connection have already been j,'iven. an<! 
also In tlie case of abandonment of enforcement of s-vction 34." 

On June 0, 1920, followinj^ the enactment on June "0 of the merchant marine 
sivt of 1020, there was a meet! up in Copenhagen, under the auspices of the Hr.tish 
Chamber of Sh.pping, participated in by 11 shipp up nations, the Cnited States 
:iot beinj; among the number. Among the subjects arranged for discussion at 
that meeting was that of equalizing port privileges for ships of all nations in 
the i)orts of all countries, in harmony with the " League of Nations" policies. 

Mr. Chindblom. Was not the United States invited to be present? 

Mr. Clark. I do not know ; but it is certain we weiv not othcially represented. 

Mr. Kdmondr. That was the meeting at which they toolc up the Jones Act, and 
they did not want us there. 

Mr. Cr^VRK. That is right. It was the beginning of a series of meetings which 
culminated in intense propaganda against American shipping legislation. The 
c;ia.sgow Herald, in commenting on that meeting, said that if that were ac- 
t'omplished it would forever after be impossible for the Unted States to again 
establish preferential tolls for American ships through the Panama Canal. We 
are *' treaty bound " by treaties with hidden meanings such as CJongress has 
had to contend with over a long period of years. 

It may also be expected that some one will attempt to find some way to pre- 
vent the extension of the coastwise trades to the Philippine Islands. That will 
likely be a Japanese contention, supported by the British, if they are per- 
mitted in any' manner to bring that subject, forward for disposition or as a 
trading propositi(m in connection with question of disarmament. 

We may con.slder that if such subjects are i)ermitted introduction for dls- 
cusson attempt will be made to protect Canadian railroads in competition with 
those of the United States, so as to insure to them i)ermaneut transit privi- 
leges, thus preventing Congress from having control over the subject except 
through cancellation of the treaty which would naturally follow a disarma- 
nent agreement. 

I lijive no quarrel with a country that protects itself. I have very great ad- 
miration for Great Britain in that she protects her business, protects her ship- 
ping, and protects her colonies, but I do believe we ought to protect ourselves 
equally well, and that we should not be restricted from this time forward to 
the I'raited shipping we possesseil at the oi)ening of the war. We have gone 
into the pockets of the taxpayers and silent their money, approximately three 
and a half billion dollars, for ships that were constructed, not for peace service, 
but for war's purposes, to protect the governments of the world against Oer- 
inau aggression. I admire Japan's patriotic protection of the interests of Jap- 
anese shipping, and no country was better protected than Japan before the war, 
w th the poss ble ex(t^])ton of Oermany. I admire Oermany's progressive and 
prote<»tive shipping polices so far as they were used for self-p reservation. She 
prote<!ted her shipping .so successfully thnt it was admitted in this boanl of 
trade report to which I have referre<l that (Termany dcmiinated the Br't'sh 
conferences and told the British lines crossing the Atlantic the extent to which 
they would be i^ermitted to parCcipate in the carrying of continental imin^'- 
grants to ths country v'a Germany, and that such immigrants would be de- 
livere<l to them in British ports through the medium of two German Ines. 
They kept Great Britain out of the continental ports, so-called, north of France, 
and that was one of the reasons why Great Brtaui wants this internat'onal 
transt privilege. I want the United States to protect itself sufficiently to have 
left something for our own people. 

Mr. Edmonds. But in the I^eague of Nations it was agree<l that those transit 
privileges in Germany and central Europe were to be equally distributed among 
all the nations. 

Mr. Clark. From statements in the earlier report by the board of trade, 
made in 1916, it is evident that it was contemplated to cause the Allies to yield 
their control of transit privileges in their countries, as affecting adversely, 
British ships. France was to be asked to recognize right of free transit for 
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persons of other nationality, witliout prejudice to national treatment for Brltisli 
shii)s in French porta. His Majesty's Government was to take steps to secure 
national treatment from Italy for British ships, as the former policy of Italy, 
if continued, " will drive the British flag out of this business altogether " ; also 
the " right of transit of passengers coming from another country to embark on 
a British ship should in any case be safeguarded throughout Italy." Steps were 
also recommended to be taken to insure British ships continuation of national 
treatment in (Jreece, especially as regards Constantinople and Salonica. 

Mr. Chindblom. Would those transit privileges extend to shipments originat- 
ing in another country? 

Mr. Clark. Yes; to pass .through this country. For instance as regards our 
own situation. If such transit were i>ermitted indiscriminately without our 
being able to exercise control over it. Oriental freights landed at Vancouver 
would go in transit clear across Canada with a short rail haul across the United 
States to Portland, Me., Boston, or New York, for trans-Atlantic export, or 
they might come through any Canadian border port for any destination in the 
United States. We permit that at the present time, but not by treaty. As a 
matter of fact, this Government now maintains oflicials at Vancouver to see that 
shipments through Canada are " sealed and bonded " through to their destina- 
tion in the United States. Why is that done? For the convenience of Cana- 
dian transportation companies and British ocean carriers who are in competi- 
tion with the merchant marine of the United States preventing by cut rates, 
including the acceptance of freight payments in Canadian money with no 
United States tax, movement of such business through American ports via 
American rail and water carriers. 

We maintain in Canada a very extensive immigation organization. It was 
put there some 30 years ago for the benefit of the Canadian Pacific Railway 
and has been maintained there ever since at the expense of the United States. 
Some Americans in the Canadian branch of the service have become so thor- 
oughly denationalized as to their views that not infrequently their recommen- 
dations are strongly adverse to American and favor to the Canadian interests. 
j«[pecially those engaged in transi>ortation. This has gone so far that the head 
oJ^that organization prepared an elaborate brief in opposition to the Ameri(*an 
coiflipntion, that the border ports should be closed to the admission of Chinese 
beci^se of the iniquitous violations of the exclusion act resultant from the 
^ opening of those ports at the solicitation of the Canadian Pacific Railway. 
^ Mr. Chindblom. You mean letting the Chinese in here? 

\ Mr.* Clark. Permitting the consideration of Chinese applications at ports on 
J the border of the United States with Canada. When denied the admission at 
x such border port they may walk across the line. Perhaps after smuggling in 
\they sucj^ed in evading arrest. If not, the United States Government arreste<l 
\heni, an^^*j>aid the expense of sending them all the way back to China, 
yi have taken up much of the time of this committee, and I thank you for 
listening so i)atiently. You have afforded me opportunity to place before you 
some of the reasons why we can not have an American merchant marine unless 
we^egin to enforce our own legislation. I have also given you reasons why we 
ougnjt to wipe out the proviso contained in section 27 of the merchant marine 
act, tehich caipe into that measure through solicitation not initiated in this 
countfe but ndvf recognized by all as coming from Canada and intended to 
benefttteanadiali interests. You will do well to let the measure under con- 
sideration die i^-. committee, and introduce in the House and paas a new bill 
striking the proviso from section 27 of the merchant marine act, 1920. That is 
a first step toward making our coasting trade again exclusively American. Let 
us " restore the landmarks." 

SHOULD R£Ql*IItE BO^A FIDE AMERICAN OWNERSHIP OF ITNrrED STATES VESSELS. 

I trust alsctthe coiAmittee will see to it that there is introduced and passed 
legislation requiring actual and bona fide ownership, by natural persons, citi- 
zens of the Uid^ted States, of all the vessels under our fiag, not merely a voting 
stock ownership, but an* ownership of securities including bonds. The invest- 
ment is what controls, tii^ merely those voting puppets who in a " dummy or- 
ganization are moved by jstrlngs from behind the scenes. Make it at least 95 
or 100 per cent hi coasting trades and not less than 75 per cent in foreign 
trades. Protect A^Daer^canjLin their ship investments against the secret " knife 
thrust " by foreign' money %sed in attempts to control adversely an American 
interest and you wfQ find tlii^ people of the United States as " ship minded '* as 
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of yore, as much so as those of any other nation. The reason Americans are 
not large investors in American ships is because of the difficulties that have 
heretofore always been Interposed between American ownerships and success. 
Interposed not infrequently through the influence of organizations representing 
foreign interests upon American shores. 

It is not wholly safe to take the recommendations as to legislation of " cham- 
bers of commerce " or other so-called ** commercial organizations " of our coast 
cities which have heretofore been the centers of foreign shipping operations. 
When 92 per c^nt of our commerce was carried in foreign bottoms, there was 
built up so-called American organizations with a foreign vlewT)oint or senti- 
ment as pertains to shipping. Such organizations now urge policies favorable 
to foreign shipping interests and give little or no thought to the possible adverse 
effect upon the American people through robbing the countr>' of its opportunity 
to build a merchant marine which would contribute to American instead of 
foreign prosperity. Recommendations adverse to protection of United States 
vessels is " prepared stuff " ; propaganda developed for the purpose of bringing 
the United States into accord with the idea that foreign shipping should be 
permitted to develop our commerce and that aliens should be permitted to own 
American flag vessels. '* Doing unto others," etc., is not the basis of. such 
recommendations by these so-called American organizations. There is a con- 
trolling factor behind the scenes, usually some international financial connec- 
tion. 

A sample of propaganda such as described was sent broadcast to business 
men of the United States on December 1, 1920, by the American Exchange 
National Bank of New York City. I offer it for consideration by the committee. 

iE<xtract from the American Exchange National Bank of New York City, Dec. 1, 11)20.] 

" WHAT OF FOREIGN TRADE? 
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Uninformed criticism of the present state of industry leaves the problem 
of the future of our foreign trade wholly out of consideration. Until the 
other day we were exporting In value approximately 15 i)er cent of our total 
production. This movement had proceeded haphazardly more in response to 
the necessities of the foreign consumers of our goods than in our own hiterest. 
The illiquid character of the credits that made a continuance of our exports 
possible finally loaded the financial machinery beyond its capacity and it was 
forced to stop. Up to as late as early in this year we were still being paid 
for our goods with the funds arising out of our own Government loans to 
our customers. This source of payment exhausted, we continued to do business 
on what we hoped was a short credit basis. We only stopped the practice 
when it became apparent that our calculations had gone awry. We are now 
confronted with the problem of continuing to find markets for our surplus 
production and at the same time of furnishing the world with the share of our 
goods it needs. The question is, Can it be done? In the last analysis there 
is no substitute for the exchange of goods for goods in foreign trade. The 
world Is now obligated to pay us annual interest that will consume nearly 
two-thirds of the value of our total imports in 1913. 

" Investments in foreign securities and enterprises will not solve the problem, 
for such investments merely increase the interest burden placed upon our 
customers and in the long run would become insupportable. We perhaps may 
have to adopt some such solution as a makeshift, but that is as far as we can 
go. Except a trifling part, our own securities held abroad and upon which we 
paid interest prior to the w^ar have been returned to us. We are now carrying 
a greater part of our commerce in our o\vn ships — at least twice as much. 
All we have left of so-called * invisible credit exports * is represented by the 
remittances of our foreign-born workers and the expenditures of our tourists 
in Europe. These two items are estimated to total into a considerable sum, 
but they are negligible before the problem that confronts the country. To 
make matters inflnltejy worse, Euroi>e owes us much and has little to send 
us that we want. The great bulk of our necessary imports comes from coun- 
tries outside of Euroiie. We import hides from Europe as well as from South 
America, especially calfskins, and a great deal of our rubber comes to us via 
England ; but, for the most part, the rest of our imports from Europe are 
made up of luxuries and competitive manufactured goods. We, on the other 
hand, furnish Europe with the bulk of its necessities. Our foodstuffs are the 
main reliance of England, or have been for the last five years. We have also 
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been furnishing France and Italy witli the things that are necessary to 
sustain life, and tliere is nothing in tlie present situation to indicate that we 
will soon be able to discontinue sending tliese supplies. The demand upoD 
us will diminish in time, although at its lowest it will still be great. Before 
the war the United Kingdom drew less than a fifth of its total imports from us, 
while during the war and since it has drawn considerably more than a fourth 
of its total imports from this country. France has been relatively as dependent 
upon this country during the last tive years, and so has Italy. If we shut off 
imports of competitive manufactured goods our exports will suffer and we will 
iiicrease the burden of our debtors, even if we do not totally destroy their 
means of payment. Investments in their industries will not represent a solu- 
tion, for such investments simply mean an increase in the Interest burden 
and a greater demand upon their ingenuity and resource in meeting the pay- 
mchts in goods. There is no analogy between foreign trade as we must con- 
duct it and foreign trade as England conducts it or as she conducted it in the 
past. Beyond a certain point foreign trade for us is merely a method of 
laying unnecessary tribute upon the rest of the world. England must trade 
and carry or move the bulk of her people to land up<m which they can sustain 
lile for themselves. England has l>een called the * middleman ' of the world, 
and she is just that. If there is economic justification for a middleman any- 
where, then England's place in the economy of the world can. not be disputed 
and ought to be supported." 

'• CHARITY BKCJINS AT HOMj:." 

In the closing paragraphs of the statement quotetl may be found the moiivo 
for the specious argument by this banking house, built upon an only partially 
C4)rrect statement. Let us analyze briefly for example, the statement. ** If wo 
shut off imports of competitive manufactured goods, our exports will suffer, 
ai:d we will increase the burdens of our debtors." For the " burdens of our 
debtors " we are not responsible, and while we sympathize deeply with the plight 
of Europe, any fintmcial expression of that symi>athy must be by individuals and 
not by the Government. The responsible heads of this Government are but 
trustees for its citizens, and have no legal or moral right to distribute in 
foreign charities taxes wrung from an overburdened people. I^arge areas of 
this country have not been rehabilitated since the civil war; counties within 
sight of the capital lack adequate school facilities for the education of our 
own children. ** Charity begins at home," and this should be remembered by 
the people and officials of this country when they are confronted by the efforts 
of propagandists from P^urope and their financial agents in this country who 
seek to have this Government devote war loans to rehabilitating Kuroi>e cinn- 
mercially and socially. 

As to j)ermitting " imports of competitive manufactured goods," as this banker 
implies at least, should be allowed, no greater economic disturbance of American 
industries could confront than would result from lloo<ling our markets with 
articles manufactun»<l in Europe under c(»nditions of depreciated currency 
which permits offering them for sale in the rnlted States at juices less than 
the labor costs of production in this country. Tlie»e nnist be barrier against 
such jjossibility. * r •* 

With the wide differences in exchange a UKitteivneyond our control, we can 
not hope to export our m?inufactureSj-.'J;f> EuroiK*'. Our foodstuffs they must 
have, and will find the money to ])ay joi*, when^oiice they come to realize that 
their financial propagandists are to flaiTin present efforts to have us cancel the 
,$10.()(M)(KK).(KK) debt <»f F:urope to thfe Liberty bondholders of the UnitHl States. 

Surely a financial Institution sm4i as t^e American Exchange National Bank 
of New York (Mty ought to be H^etter fnfofnud than to make such statement 
abcjut (mr ** invisible credit experts.'* ."Tbc^ items included as such are compar- 
able to imports, not exports, artd «\yden'ce no benefit to us as a people. I wish 
first to offer in contrast to \\\q nn-American posifon pf this New York bank the 
following expression from EnglisA banking circles as reported in Manchester^ 
England, in the Manchester (lUqfdian Weekly, just received in this country. 

"iXVkDON VERST'S NEW YORK. 

" Before the war I/Tiidon. was the bank of the world and the clearing house of 
international tra«ip.-.* That was a source of pride to ourselves and of envy to 
others. IncidentipKr it brouijlit us in an annual profit which has been estimated 

• 
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to equal the interest on our present debt to America. How lias the war affecteii 
Ix>ndon's financial preeminince? The question was discussed by Mr. O. R. 
Hobson in an address before the Manchester Institute of Bankers, and although 
his conclusions were tentative they are, on the whole, reassuring. I^ondon has 
lost and is not for some years likely to regain her capacity to meet an unlimited 
demand for gold. This, which has been supposed to be the first attribute of any 
place claiming to be the world's financial center, has for the time being i)assed 
definitely to New York. The power to satisfy an unlimited demand for gold 
depends not on possessing large stock — London used to do its financial business 
on the most slender basis of gold — but on holding the rest of the world per- 
manently in debt and by being able to draw cash from it at almost a moment's 
notice. America has now a greater lien upon the world's wealth than we have. 
In spite of these things, Ix)ndon's position has not yet at all events been 
seriously shaken. ♦ * ♦ she has acquired through centuries of growth, an 
international outlook which is still foreign to America, and this enables London, 
even now, to find money for the financing of foreign loans more cheaply than 
New York can do it, though her vaults are bursting with idle gold. The war 
has brought great changes, and it has given American finance an unrivalled 
opportunity. But before New York can stej) into London's shoes she has still 
to learn how to \vear them." 

The Brit'sh Board of Trade, in a release through the Board of Trade Journal. 
Jan. 15, 1020, pointed out that $2,433.2r)0,00() of the "invisible exports" of 
Great Britain for 1920 would consist of net shipping income or returns from 
British-owned shares in shipping. That is the background of the premier 
financial position of Great Britain in trade and commerce which the New York 
banker would have us help to permanently estal)lish for her. Heaven save the 
country from following such advice. 

The statement by Mr. Hob.son contains sound reasons and reasoning why this 
country must adopt a firm financial policy such as will early dispel the thought 
that we may, under pressure, cancel Kuroi)e's debt to us : and argument why 
we should pattern after successful Britain in matters of international finance. 

The statement by the board of trade should teach us that without a merchant 
marine, we as a nation would cut but a " sorry figure " either in international 
trade or finance. 

The statement in propaganda by the New Yorfc banking house may b« 
** found" on one of two counts: either as being the exemplificathm of an old 
saying: "A little knowledge is a dangerous thing": or as a deliberate attempt 
to dece^'ve the American public for the express ])urpose of ^^erving the cause of 
Great Britain at the expense of <mr national industries. Such statement by an 
alleged American banking himse suggests the desirability of investigation into 
the prompting motive. 

BRITISH SHIPS A NATIONAL ASSET. 

If we had approximately two and a half billions of dollars annually coming 
back to the I^n'ted States from American ships upon the sea just now it would 
be a godsend to th's country. It would put the country <m "easy strfvt." 

Mr. (^HiNDBLOM. You do not mean that two and a half billions i)f dollars 
came to England from American .shipping? 

Mr. Clark. No: from all Knglish-owned ships, including those they own 
under the Ignited States flag. 

Mr. Edmonds. Do you mean that amount represented dividends? 

Mr. Clark. That was gross inc^ome, less the expenditures in foreign i)orts, and 
as against that would come running expense.s. insurance, de])reciation. and 
the overhead of the home organization. These facts were not of general knowl- 
edge until publisheil as a pardonable "boast" in the Board of Trade Journal, 
January 15, 1920. 

I will place in the record at this point that portion of the report which relates 
to shipping. 

[British (Governmont) Board of Trade Journal, .Tan. 1.5, in2o.] 
" GREAT URITAIN's * INVISIBLE EXPORTS.' 

" There always was before the war a considerable gap between the total 
* values' of goods imported into the United Kingdom and the total * values * 
of the goods exported, including those produced within the British Isles and 
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tliiisp of <'ol<>nial and foreign origin whicli first caino to us as lmiK»rts and 
then were sent away ajrain as reexports. Tlie values of imported goods were, 
and are recordeil as e. i. f. (cost, insurance, and freight), and the values of ex- 
p<irt€Hl goods as f .o. b. (free on board). These * values ' were, and are, there- 
fore cjilcuhited on different bases, but they accurately represented in the one 
case what we had to pay for iniiK>rted goods actually deliveretl at our port.s, 
and in tlie other case what became due t(» us for goods shipi)ed at our iKirts for 
foreign or colonial destinations. The excess of import values over exports and 
reexport values is known as the balance of trade. It was always apparently 
against us — in other words, we always seemed to buy to a larger amount than 
we sold. On the other ha;^d the balance of trade for, say, the United States, 
was always in favor of the Americans — tliey always seemed to sell to a larger 
amount than they bought. 

" Eeononusts have paid much attention to the superficially curious circum- 
stance that although before tlie war the United Kingdom seemed to buy each 
year from abroad more than it sold abroad, yet its wealth increased, the 
fore'gn exchanges were not often seriously adverse to London, and as a gen- 
eral rule more gold fiowetl into tliis country than flowtnl out of it. The excess 
of imports, the * adverse balance of trade,' was clearly being met somehow. 
The question was how. We had evidt^ntly a great fund of * invisible exports,' 
which enabled us to buy goods from abroad witliout exporting actual goods in 
exchange. For one thing we had half the merchant tonnage of the world and 
were sea carriers for all nations. The freights paid and due to us gave us a 
large purchasing power abroad. In resp(»ct of our carrying trade we exchang€*d 
* services ' for [)urchasing i)ower which could be employed to buy imiK)rted go<Kls. 
Our shipping companies and bankers, our insurance and discount liouses, did a 
world-wide business and exchanged * services ' for purchasng power abroad. 
We had great sums, thousands of millions invested abroad — in colonial and 
foreign loans, railways, industrial concerns, and so on. The annual Interest 
payable to us gave us a further purchasing power. Tourists, especially Ameri- 
cans, rt<)cked each sunnuer to this country and spent much money here — their 
exi)eu(liture became an addition to the purchasing power of the Un'ted King- 
dom. And so in various ways the balance. of trade was much more than ac- 
counte<l for. Not only were we able to meet the apparent excess in our pur- 
chases over our sales, but we were able to save money and steadily to increase 
our investments abroad. Our invisible export, our invis ble purchasing power 
abroad, continually increastMl during the 10 yeai's or so immediately before the 
war. 

**THK WAR riTANCSK — imiTISII INVKSTMENTS ABROAD. 

" What we pro|M)se to do now, tentatively and unotticially, but with as much 
accuracy as is ])oss ble under the extremely difficult circumstances, is to con- 
sider the changes directly resulting from the war and to examine the extent 
to which our ' invisible* exiK^rt^.* our invis ble purchasing power abroad, has 
l)een affected. The gap which has to be filled — the ' adverse balance of trade ' — 
is much larger now than it was before the war. In 1913 the balance of trade 
against us was £i;?4,(K)0,(MK); during 1919 it has been f(5(;9,(KK),(K)(). (Corrected 
at the normal rate of exchange ($4.8(565) for both years these sums would be, 
respectively. .$(*r)l>,lll,()<H) and $3.2.">r),68S,."MK). The nonnal rate has been used 
for all conversions herein.) During the coming year there is reason to feel 
confident that the 'balance' will be substantially less than It was in 1919. 
Still it will be large by ])rewar standards. Fortunately, there are some com- 
pensations on the other side of the account — that of the * Invisible exports,* 
the invisible purchasing i)ower abroad. Shipping freights are enormously 
higher than they were before the war. and we are still world sea carriers on 
a substantial scale. The increase in the remuneration for our shipping and 
insurance services more than balances the loss from investment abroad. Interest 
is in abeyance on many of the loans to our Allies, and we have borrowed large 
sums upon which we have to pay interest to holders abroad. These variations 
and others are taken into account in the following examination of the extent 
to which previous estimates of our invisible exports nee<l revision ; and an 
attempt has been made to set forth the position for the past year and to an- 
ticipate, in .Ko far as it can be done, the balance of trade and the invisible 
exports for 1920. • • • 
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SHIPPING EARNINGS. 



" British imports in the publisheil official trade accounts are on a c. i. f. 
basis and exports on an f. o. h. basis; to bring the account for poods to a 
proper level the net freights earned by British shipownei*s in foreijni trade 
have to be treated aS ' invisible exports.' Sir Kol)ert (Jilfen estimated the 
amount of £90,000,000 ($437,980,000) for 1903, and Sir George Paish put it 
at £100,000,000 ($486,650,000) for 1910. Sir F. W. Lewis, at the annual meet- 
ing of Furness, Withy & Co.. gave the total for 1919 at f3."')0,000.0(K) to 
£400,000,000 ($1,703,275,000 to $1,946,600,000), and an indei)endent examina- 
tion of the data suggests that the higher figure is the more nearly correct. 
No direct information as to earnings is available, but an approximation may 
be made on the assumption that the freights earne<l i)y liners are, in the long 
run, governed by the rates for time chartering of tramps. It may be osti- 
iiiated that the tonnage of British vessels over 500 tons gross measurement em- 
ployed in the foreign trade in 1920 will be about 16,500,(XX) tons gross (less 
about half a million tons under rei)air on the average), of which tonnage about 
73 per cent will represent cargo liners and the remainder pas.Henger steamers. 
The present chartering rates for general cargo work are about 60s. ($14.(K)) 
per month per ton gross for one-year charters and 45s. ($10.95) for two-year 
charters. The owners pay for wages, insurance, and stores out of the charter 
money, and the time charterer for port dues and bunkers. 

•* Expenditure in foreign ports on stores is a set-off against tlie payments 
made by the charterer to British owner.s, and has to be deducted from the 
national revenue from shipping earnings. Bunkers and port dues, on the other 
hand, and any profits made by the charterer in shipping parcel cargoes are 
additional charges made on the goods carried ; the value of foreign bunkers 
for 1919, calculated on the bass of the average export price of steam coal, will 
probably not be less than f30.<K)0,0(X) ($145,995,0(K)), and even if bunkers fall 
to 40s ($9.73) i)er ton they may not Improbably amo'unt to f35,()00.<M)0 ($170,- 
327,500) in 1920. Considering the high cost of running sliips, the cessati<m of 
repatriation work, and the increases in i>asscnger rates, the earnings of pas- 
senger sliips should not be less per gross ton than those of cargo steamers; 
and if deduction has to be made for pa.ssage money paid in the United Kingdom 
by British passengers,' account has to be taken on the other side of the fact 
that passenger steamers spend less time in port on the average than cargo ships. 

** On the whole, therefore, when all the items have been evaluated the con- 
clusion is that £5m),()00,0(X) ( $2,433.2.'>0,000 ) is a safe estimate c»f the net amount 
of shipping earnings f(»r 1920. This may appear a large increase on 1919, but it 
must be remembere<l that this year there will be much less cargo carried at low 
*bluebook' rates, and even as it is neutral charters are higher than British 
charters. The nd stake must be avoided of assuming that this £500,000,000 rep- 
re.<ents divisible profits; it does not, .for out of it must be met very heavy 
charges for running expen.*?es, insurance, and depreciation. It is notorious that 
the cost of wages, coal, and replacement has grown enormously since prewar 
days. * * * 

" There also come into account various other items, such as sales of old ships 
to foreigners, expenditure of tourists in the United Kingdom, and family re- 
mittance from abroad. Before the war these may have amounted to £10,000,(X)0 
($48,665,000) a year, and to-day they may run to £15,000,000 ($72,997,500) or 
more, but it is safer not to take these items into account, but to treat them as 
an insurance against overestimates in other and more important sections. 

" We can now sum up as follows : 



1919 



Pounds 
sterling. 



Net Income from investments I SO, 000,000 

Not shippin'; Income i 400,000,000 

Other sen'ices ' 40,000,000 

Total ' 520, 000, 000 



Dollars. 



1920 



Pounds 
sterling. 



Dollars. 



389,320,000 i 100,000,000 ■ 
1,946,600,000 I 500,000,000 i 
194,660,000 ! 40,000,000 



486,650,000 

2,433,250,000 

194,660,000 



2,530,580,000 j 640,000,000 3,114,560,000 
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The board of trade estimate corrected to Aujnist 12, 1920, follows 



t< 



THE FINAL BALANCE. 



" Income from investments abroad and from other commercial services may 
be taken as equally divided between the two halve* of the year. We can 
now sum up the foregoing estimates : 



Items. 



Net income from investments abroad. 

Net shipping earnings 

Other services 



January to 
June, 1920. 



£60,000,000 

230,000.000 

20,000,000 



Total "invisible exports" 310,000,000 

Excess of imports of merchandise, coin, and bullion | 240, 000, 000 



Balance I 70,000,000 



Julv to Dec- 
ember, 1920. 



£60,000,000 

210,000,000 

20,000,000 



290,000,000 
180,000,000 



110,000,000 



Total for 
year. 



£120,000,000 

440,000,000 

40.000,000 



600,000,000 
420,000,000 



180,000,000 



Mr. Chindblom. That is, it took the place of production? 

Mr. Clark. Yes, and guaranteed England's financial position just as ours 
may hereafter be guarantee<l if we possess wisdom to profit by experience and 
insure our place in the shipping of the world by firmly establishing an American 
merchant marine. 

In the course of the prosecution of the war we paid foreign ships as high 
as $6.7o per case for freight from New York to Havre — the canned tomatoes 
used by our boys in tlie trenches to slake their thirst. We would never have 
been required to do that had we in the past pursued a proper policy as regards 
our own shipping. We -have purchased experience at extravagant cost and 
should profit by it and conserve our present advantage in ships for future 
emergency. Six dollars and seventy-five cents per case is a pretty extravagant 
price to pay for the carrying tomatoes to Havre. 

Mr. Chindblom. Twenty- four cans to a case. I suppose? 

Mr. Clark. I wish to introduce in the record a letter from the Chamber of 
(\)mmerce. sigutMl by Malcolm Stewart, manager of the Foreign Trade Deimrt- 
nienr of tliat Ixwly, to Joseph E. Ransdell. president of the National Merchant 
Marine Assoclnticm, also regulations passc^d by that body. It is an urgent ai»- 
peal to shii)p'ng and other organizaticms of this country and the general public 
to get back of the merchant marine act of 1920. The letter directs attention to 
the i)rewar discrimination by foreign shipping against American commerce and 
points the moral — the necessity of hereafter being prepared by having our own 
merchant marine. 

Cincinnati Chamber of Commerce, 
Cincinnati, Ohio, i^eptemhcr 20, J921, 
Hon. Joseph K. Uanshkll, 

i*i'V8i(lvnt Xafional Mrrrhnnt Marine Ai<yo(iation. 

M'ashinffton, I). C. 

I>kar Sir: Your representatives were here to-day and :ntere^te<l us all greatly 
in the various points bnmght out by theuL We feel more strongly than ever 
the nctMl of backing u[) our merchant marine by constructive and organized 
elTorts and we feel sure that the meeting of all the mid- West cities to be held 
here on October 7 cjui be of very matter ial assistance in the cause. 

The speakers to-day, however, were not quite defin'te enough on certain 
l>oints which are of vital consequence to the agricultural and industrial cen- 
ters of the Middle West. We are, therefore, venturing to write direct to your 
organization for further light. 

You understand, of course, that we — and here we speak for our agricultural 
interests and for all the great cities of the Middle West as well as for Cincin- 
nati — are primarily interested in the development of an American merchant 
marine ns a means to extend (mr foreign trade rather than as an end In itself. 
We, therefore, approach the problem from a slightly different angle than do 
the various interests on the seacoast. We approach it from the standpoint of 
the manufacturer or farmer whose products must compete in the markets of 
the world rather than from the standpoint of the shipowner whose company 
must earn dividends. 
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The last decade lias tau^t our exporters two fundamental lessons, neither 
of which can we ever forget. In 1914 we were tau^rht what It meant to have 
no American merdiant marine at all. We saw the foreign lines on which we 
liad formerly depended take away their ships for war purposes. We saw 
ocean freight rise out of all reason. We saw our exporters taxed vast sums 
of money to pay this extra freight to get th^r goods to foreign markets — ^a 
tax absolutely due to our failure to create an adequate merchant marine of 
our own to use in foul weather as well as fair — in war times as well as peace. 
And as a result of that lesson we determined that we must never again depend 
on foreign ships, but that we must have a 100 per cent American merchant 
marine. 

Our second great lesson was learned after we had entered the World War, 
when we saw such congestion on the trunk lines leading to the north Atlantic 
ports that our private railroad transportation system broke down and our Na- 
tional Government was obliged, in order to get troops and supplies to our armies 
at the front, to take over the operation of the railroads and direct shipments 
through other ports; and again in ld20, when we saw congestion of the worst 
kind in north Atlantic ports and empty harbors along the rest of our coast, 
and when our manufacturers lost untold sums of money because of the delays 
involved in this congestion and because of the actual shutdown of our plants 
and the stopping of our industries. And as a result of that lesson we deter- 
mined that we should never again be forced to pay tribute to any one port or 
ports, that we should never again be forced to ship through " the neck of the 
bottle," and that adequate service must be developed from all our ports— Gulf, 
south Atlantic, and Pacific, as well as north Atlantic. 

We organized in support of these -two general principles and we fought for 
them. All of the large cities of the Middle West, including Chicago, St Louis, 
Kansas City, and ourselves, appeared before the Senate Committee on Commerce 
while the merchant marine bill was being prepared. The principles for which 
we fought were incorporated in the Jones bill. Teeth were put into the bill to 
enable us to compete with foreign nations ; and specific provisions were included 
for the establishment and maintenance by the Government of trade routes from 
our various ports until the trades could be developed to such an extent that the 
private companies could take over the ships. 

It is in connection with these two fundamentals that we wish to remove any 
possible ambiguity if we are to cooperate with you and with the United States 
Shipping Board and with the shipping industry in general. 

In their speeches to-day your representatives emphasized the need for free- 
ing our merchant marine from foreign control, of building up a 100 per cent 
American merchant marine, and of enforcing sections 28 and 34 of the Jones Act. 
They said little, however, about enforcing section 7 or about the absolute need 
of building up the trade routes as provided for in that section in order to pre- 
vent a recurrence of the congestion and consequent financial losses of 1920. 

We assume from your having accepted our invitation to cooperate with us and 
from a study of the resolutions adopted by you last January that your organiza- 
tion is in favor of both of these principles which are incorporated in the Jones 
Act. We are not quite clear in our minds, however, as to the present attitude 
of the Shipping Board or as to the attitude of the shipping interests on the sea- 
coast. We wish to cooperate actively with the Shipping Board and with the 
shipping interests in building up a merchant marine, but we must be sure that 
they are working for the same general ends as are ourselves and that they are 
unequivocally and definitely in favor of the carrying out. first, of these pro- 
visions of the Jones Act, whicli were inserted erpressly to enable our ships to 
meet foreign competition, and, .second, those provisions of the Jones Act which 
were intended expreasly to give our manufacturers and farmers adequate and 
regular service from the Gulf, south Atlantic, and Pacific jwrts, as well an from 
the north Atlantic ports. Vague threats of retaliation by foreign count res do 
not frighten us of the Middle West; nor are we frightened of the possible 
temjiorary losses to the Government which may accrue while the trade routes 
are being built up to such a point that the ships can be chartered or sold to the 
individual companies developing the routes. It is real economy to save money 
by eliminating graft, waste, and inefficiency. It Is a very false economy to save 
money by stopping the development of the trade routes expressly provided for 
by the .Tones Act, which constitutes our only insurance against the staggering 
financial losses caused in 1920 by the freight congestion at the north Atlantic 
and the consequent paralysis of our transportation and our industrial systems. 

80440—22 11 
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In order to get this matter definitely cleared up before our large meeting on 
October 7, so that we may throw ourselves at that time whole-heartedly and 
eagerly into the struggle to maintain an American merchant marine in coopera- 
tion with yourselves, the United States Shipping Board and all other organiza- 
tions intetrested in the matter should appreciate it deeply if you would transmit 
copies of this letter to the Unite<l States Shipping Board and to the three 
organizations which, as we understand it, represent the shipping industries of 
this country — namely, the American Ship Owners* Association, the United 
States Ship Operators' Association, and the Ship Builders' Council. We should 
appreciate it if you would also take this matter up personally and at once with 
the Shipping Board and with these organizations, requesting each of them to 
send us definite assurance as to their attitude on these two principles contained 
in the Jones bill, before our meeting on the 7th. 

If we receive from them satisfactory and specific assurance on these two 
points before that time, you can assure them that we will do all In our power 
from then on to help them and you In developing an American merchant marine ; 
and that, If experience proves that additional legislation be necessary to enable 
our ships to compete successfully with foreign ships, we shall gladly join with 
them and with you in working out and in supporting such measures as may be 
necessary to secure this end. 

Trusting that you will give this matter your immediate attention, 
Very truly, yours, 

Malcolm Stewast, 
Manager Foreign Trade Department. 



BESOLUnONS. 

' [ReBoIutlons coDstitutlng " The appeal of the Middle West for the efttabHaluneDt of 
an American merchant marine " adopted at CinclDnatL Ohio, on October 7, 1021, at a 
meeting of the chambers of commerce of the Middle West held under the Joint auspices 
of tbe Cincinnati Chamber of Commerce and the National Merchant Marine Association.] 

Whereas the excessive ocean freight rates and the shortage of ocean transpor- 
tation, caused in 1914 by the withdrawal of foreign ships, on which we have 
heretofore -relied to get our product to foreign markets, cost our producers 
and shippers of the Middle West large sums of money ; and 

Whereas the congestion of traffic and the consequent paralysis of our trans- 
portation and Industrial systems, caused in 1919 and 1920 by our continued 
attempt to ship the great bulk of our exports through the " neck of the bottle *' 
at the North Atlantic ports, cost us similarly large sums of money ; and 

Whereas, during the World War this dependence on foreign tonnage and this 
congestion at North Atlantic ports so o%'erburdened our transportation sys- 
tem as to render it almost impossible to get troops and supplies to Europe, 
this jeopardizing our chance of victory and our national safety ; and 

Whereas these great lessons of the last decade have taught us the absolute 
necessity of an adequate and properly distributed American merchant marine, 
not only as a means of maintaining and extending our foreign market but 
also as a measure of national defense ; and 

Whereas the Jones Merchant Marine Act of 1920, passed almost unanimously 
by Congress, has certain provisions specifically Intended to enable us to main- 
tain a merchant marine in spite of foreign competition, namely, sections 28 
and 34, which provide respectively for preferential rail rates and preferential 
Import duties on goods carried in American ships ; and 

Whereas the Jones bill has also certain provisions, namely, sections 7 and 8, 
speclflcnlly Intended to prevent a recurrence of the congestion of 1919 and 
1920 by providing for the establishment and maintenance of trade routes 
from the Gulf. South Atlantic, and Pacific ports, as well as from the North 
Atlantic, to be operated by the Government if necessary when at a tem- 
porary loss until the trades can be built up to such an extent that local com- 
panies can charter and subsequently buy the ships used on such routes, thus 
interesting a larger number of people financially in our merchant marine, 
and thereby extending and developing the market for the ultimate sale of 
our Government-owned tonnage; and 

Whereas it would be a ver>' false economy, as well as a violation of the Jones 
bill to attempt to save money by tying up ships to such an extent as to cripple 
or handicap in any way the development of these trade routes in particular, 
or of any adequate steamship service in general ; and 
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Whereas we feel that the carrying out by the Government of these specific 
provisiODS of our existing merchant marine act is the first necessary step 
for the establishment of an American merchant marine ; and 

Whereas we feel that there can be no hope of a real development of an American 
merchant marine unless, as expressed by President Harding in his letter 
of September 20, 1921, to the National Merchant Marine Association, a 
national attitude of mind shall be developed and sustained in sympathy and 
understanding with the efforts of the Government to establish such a 
merchant marine. 

Therefore we appeaf to the President, to Congress, and the United States 
Shipping Board : 

First. To cooperate actively and whole-heartedly in carrying out sections 28 
and 34 of the Jones bill, so that we may no longer be subject to the danger of a 
repetition of the financial losses inflicted upon our producers and shippers in 
the Middle West as a result of the excessive ocean freight rates caused by tha 
withdrawal of foreign ships in 1914. 

Second. To cooperate actively and wholeheartedly in carrying out sections 
7 and 8 of the Jones bill, providing for the establishment of trade routes from 
the Gulf, South Atlantic, and Pacific ports, as well as the North Atlantic ports, 
so that the producers of the Middle West may no longer be forced to ship 
through the *' neck of the bottle," at the North Atlantic, and may no longer 
be subject to the danger of a repetition of the financial losses inflicted upon 
them as a result of the congestion of 1919 and 1920. 

Third. To cooperate actively and wholeheartedly in working out a plan 
whereby an adequate fleet of tramp steamers and an adequate number of 
tramp-ship operators can be maintained in readiness to meet promptly the 
fluctuating demand for tonnage caused by the seasonal movement of many 
of our exports of largest volume, particularly our agricultural products, which 
are now in large part carried on foreign ships. 

Fourth. To make an immediate and impartial study of our present laws 
affecting shipping, and of the operation of our fleet under these laws, with a view 
to the repeal or amendment of any legislation that may be unduly hampering 
the development of our merchant marine, and with a view to the passage of 
such additional legislation as experience may prove to be necessary for the 
development of our merchant marine in competition with foreign fleets, and 

Further, we appeal to our exporters and importers : 

To cooperate in the establishment and maintenance of an American mer- 
chant marine by specifying that their shipments should, wherever possible, be 
carried on American ships ; and in order to make this practicable we urge the 
representatives of the industries controlling the largest volume of our imports 
and exports to confer at once with the Shipping Board and to cooperate with 
the board in working out ways and means wherever necessary by which they 
can obtain as satisfactory rates and service from American ships as they can 
obtain from foreign ships; and 

Further, we appeal to our bankers, particularly to those who are flnancing 
foreign shipments: 

To cooperate in the establishment and maintenance of an American merchant 
marine by using their influence in every legitimate way on our exporters and 
importers to persuade them to ship in American rather than in foreign bottoms ; 
and 

Finally, we appeal to the rest of the Nation — to the Pacific, the Gulf, the 
South Atlantic, and the North Atlantic States, and to the National Merchant 
Marine Association, and to all other organizations interested directly or indi- 
rectly in the development of the American merchant marine to cooperate with 
us of the Middle West in the carrying out of this program. 



ADDITIONAL RESOLUTIONS ADOPTED AT THE CINCINNATI MEETING. 

Whereas we of the Middle West have to-<lay drawn up and adopted a prograc 

which we believe If carried out will help in the development of an American 

merchant marine; and 
Whereas we believe that it is vital to the interests of the Middle West and to 

the entire Nation that this program should be carried through to completion : 

Therefore be it 
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Resolved, That a special committee shall be appointed forthwith who^ duty 
it shall be to follow up the various matters covered by this program with the 
President, with Congress, and with the United States Shipping Board, with our 
exporters and importers, with our banljers, with the other parts of the coun- 
try, and with the National Merchant Marine Association and all other organiza- 
tions interested directly or indirectly in the American merchant marine, and 
that said committee shall have power to increase its membership and to deter- 
mine its own procedure. 

Mr. Edmonds. There is one thing I would like you |o do before you close. 
The other day, I think it was, Mr. Sutherland spoke of shipments going into 
Vancouver and being delivered under this act, as it stands at present, to Pacific 
coast ports, but being restricted as to Alaska. Do you remember that? 

Mr. Clabk. I remember that. 

Mr. Edmonds. I would like some explanation in regard to that and whether 
there is much to it. 

Mr. Ct>ark. In the early days there were a great many shipments that went 
that way, but not in Canadian ships. 

Mr. Edmonds. You mean went from Vancouver? 

Mr. CT.ABK. They went from the eastern ports of the United States via 
Vancouver. 

Mr. Edmonds. And over to British Columbia, and were then delivered to San 
Francisco? 

Mr. Clark. Yes; but delivery from Vancouver to San Francisco was by 
United States vessels. The course of the merchandise movement was thus 
diverted away from American westbound rail carriers. There is no such 
through route and rate approved or recognized by the comniLssion as will 
permit Canadian ships to so handle United States business in that way at the 
present time. 

UNBALANCED TRAFFIC MOST UNECONOMIC. 

In my opinion, gentlemen. Congress has an extreme problem in our railroad 
transportation. You must bring about balanced traffic if you are going to have 
success in either domestic manufactures or in manufactures for foreign trade. 
Balanced traffic means economy in operations as related to revenue, and con- 
sequent lower freight rates. If you can move an equal amount of business east 
and west or north and south you could cut nearly in half a rate based on 
movement one way only. 

Mr. Edmonds. Did we not have economical transportation when Mr. McAdoo 
ran the railroads? 

Mr. Clark. We had increased unbalance in traffic, which extended from the 
Atlantic to the Pacific, so that every eastbound shipment necessarily paid for 
half as much mileage for westbound empty car movement. The same applied 
to north and south shipments. 

^Ir. Edmonds. Did not Mr. McAdoo improve that? 

Mr. Clark. I have not seen evidences of the improvement, though an export 
control committee of the railroads was able to bring about a better considera- 
tion of ports other than New York for handling exports during the war. 

Mr. CiiiNDBixjM. The railroad cars were purposely routed south because they 
went back empty? 

Mr. Clark. They went south empty because exports principally went via New 
York. In the north and south and in the east and west we had unbalanced 
traffic. That unbalance increased the relative cost of handling such traffic, 
Whon you increase the cost of transportation you increase the cost of living 
expenses, which reacts in increasing manufacturing costs, which limits your 
opiwirtunity to sell in competition with goods produced by aliens in foreign 
lands, and thus you limit the opportunity of our merchant shipping in export 
trades. A sort of '* House that Jack built*' progression of cause and effect. 

Such condition is wholly objectionable, wholly uneconomical and the British 
(Government contributed to that congestion by forcing uneconomic movement of 
transpacific shipments via New York, preventing its westbound movement. 
That is a matter of record In the hearing of 1917. 

Mr. Chindhlom. And you believe that was done deliberately? 

Mr. Clark. I have reason to know, because the representatives of Britain In 
the United States handling the transportation of that merchandise so expressed 
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themselves, that it was done against their earnest recommendation to the con- 
trary. Subsequent to the time that I put such statement in the 1917 record, I 
was solicited by those same people to make statements to Washington officials 
that conditions had greatly improved and that not so much of the Vladivostok 
business was being sent via New York. 

I want to add to this record a very excellent statement made by an American 
consul. It is one of the most concise statements made with regard to the 
necessity of preserving our American merchant marine, and bases his comment 
upon section 28 of the " Jones law," he calls it. 

Mr. Ohindblom. What is his name? 

Mr. Clabk. His name is not given, but the statement is published in the 
American Bureau of Shipping for July-August, 1921. Note particularly his 
closing statement. 

" A PLEA FOB THE ENFOBCEMENT OF SECTION 28 OF THE JONES ACT (BY AN AMEBICAN 

CONSX7L). 



t< 



'America, and by that I mean tlie American people, has, I believe, at last 
come to the wise conclusion that an American merchant marine is a paramount 
necessity ; and a goodly number of. men in the foreign field, still struggling 
under tremendous handicaps, know that unless proper legislation is enacted to 
protect our merchant fleet, that American ship owners and operators will briefly 
be forced to boW to the inevitable, and our merchant marine will become 
atrophied. 

" If one will look back over the history of American industry in general and 
American coastwise shipping in particular, it thrill be brought forcibly to one's 
vision that these enterprises have been able to start, later to grow, and still 
later to prosper, largely, and I might say entirely, because of the enactnfent of 
protective legislation, and the foreign press, whether within the United States 
or out, predicted retaliatory measures that were going to be the ruin of our 
commerce, and even the industry itself. Deep down in the heart of that propa- 
ganda, however, there was a certain well-deserved respect for our wisdom, 
coupled with a certain surprise that we had been so long backward. 

"Every modern nation is to-day looking after its trade routes-, and the so- 
called world powers are the very ones who guard their Interests most zealously. 
It is by this means that world i)owers are largely made, and by this means only 
are they allowed to continue. The very nations that so acrinion'ously criticize 
our merchant marine act are the very nations that could not even exist if they 
did not hold special concessions and trade advantages that allow no loopholes 
for an American merchant fleet to prosper in foreign waters. 

" It needs only a preliminary investigation of the ccmtrol of world conunodl- 
tles to ask the question: How many world conmiodit"es does America control 
outside of her own borders? To conunence with, Cliilean nitrate is controlled 
in London ; the price of cotton is fixed in Liverpool ; the price pf silk in Milan, 
Lyon, and Toklo; the price of jute in Glasgow and Calcutta; the price of 
diamonds in Johannesburg ; the price of wheat in Liverpool ; the price of furs 
in Lelpsic ; the price of cargo space in London ; the rate of marine Insurance In 
London ; and the exchange rate of the entire world is fixed in that c'ty. Why 
has this condition existetl, and why does It still exist? The reason therefor is 
not difficult to unearth, although the remedy therefor may trouble the best 
minds of ou» business world for years to come. 

" To vlsual'ze locally, to control, or even influence a market in any of the 
trade centers of the Unite<l States, personal representation at these centers is 
absolutely indispensable. Cotton buyers, , hog buyers, cattle buyers, produce 
buyers, etc., are so commonplace as to be no more noticed. It Is such buyers 
in a magnified light that not only control commodities but they control cargoes, 
freights, and the foreign trade of the world. Foreign producers do not expwt 
Americans to control their products ; but they expect to control the products of 
Americans. What German, for instance, would think of an American fixing the 
price of aniline dyes? What Britisher would believe that an American could 
control the price of woolens? What coal Interests In either Wales or Australia 
would tolerate American interference in the price of their coal? Yet we see 
that foreigners come to our shores to buy our products and to sell theirs, 
collecting a profit both ways, while Americans do neither, not because they do 
not want to but because they can't. 

" Everyone who has dabbled In export trade will have seen at a glance that 
our merchant marine depends on foreign trade; few of these export dabblers 
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have, however, discovered that export trade also depends on a merchant marine. 
Many of our exporters have been misled by the trade we received during the 
war, at a time when other markets were closed and ours stretched wide open. 
This easy and prosperous condition could not and has not continued. One by 
one we find ourselves shut out of a market on certain commodities. Crerman 
hardware, Scotch woolens, Manchester cotton goods, Welsh and Australian 
coal, French silks, Japanese notions, etc., are returning to their old haunts. 
Why does this condition exist? The answer is not found in superior goods 
or superior packing; not in lower prices or lower freight rates, but in the 
fact that our buying and selling organization of every world commodity is in 
foreign hands, who are now placing their contracts with their own nationals, 
and that the minor articles follow the trail of the major commodities. Foreign 
buyers who buy our coal, our lumber, our cotton, our foodstuffs, etc., are given 
every facility in the United States. They transport their raw materials to 
foreign lands, and when these goods are manufactured they are given every 
advantage that experience, credit terms, and quick dispatch can supply. When 
our products reach these very same markets they are loaded with every handicap 
that studied evasion of the law and illegal tactics makes possible. This is 
possible only because there is no American trading organization abroad to 
prevent this handicap, and such organization is not possible until we have a 
well-managed merchant marine. 

" America's strategic position in the shipping world is undoubtedly the equal 
of any other country. We have harbors, dock facilities, rivers, railroads, 
canals, and in fact everything that is necessaary to make us a shipping nation. 
The greatest output of coal in the world is within our borders, and fuel oil, 
the modern marine fuel, is also in our grasp. What then prevents our world 
progress in shipping? The answer is competition. Every country of Europe 
has had its merchant lleet. Many of them have been secured by conquest 
and maintained by armies, navies, and money, for centuries. Their organi- 
zations now with more peaceful methods, but with no less cunningness, are 
doing everything possible to prevent American success. The success of our 
merchant marine does not deiiend on crews, seamen's laws, or wages. Cargo 
is the magic word that spells profit, and is the element that makes the oper- 
ation of a vessel remunerative. To-day we have foreign interests maintaining 
lobbies at the very doors of our Federal Government, offices in all our ports, 
and connections in every part of the world. They compete with our agents in 
our own ports, and prevent them from spreading to theirs. It is an organiza- 
tion that has been fed on special privileges and concessions for generations, 
and no signal American interest could break it down. It is not by chance 
that we see European vessels arrive at our ports loaded to the Plimsoll with 
cargo: it is not by chance that these same vessels pick up a load of general 
cargo at our ports; it is not by chance that foreign vessels operate trade routes 
not only between our country and theirs but between our country and other 
countries, and chance alone can not force an opening for us in this carrying, 
trade. America never has and never will want to take away the carrying 
trade of other countries. Wliat America needs is simply to keep its own — ^not 
only because it is a profitable economic activity per se, but because much of 
our future i)rc)sperity thereon depends. 

•• We to-day own a merchant marine of formidable size and great possibilities, 
hut we do not and can not control it. Although happily we have the United 
States Shipping Board that has performed stupendous tasks, and <• man at the 
head of it working indefatigably and sagaciously for our merchant fleet, the 
fundamental difflculty is that we have no organization in foreign fields. For- 
eign competition has made our presence in foreign ports a prime necessity, but 
foreign competition also makes our appearance there under present conditions 
impossible. Broadly speaking, we are the biggest producers and the biggest 
buyers in the world. The question then arises: Have we the moral right to 
possess and the legal right to operate our own delivery system? The writer 
thinks we have ; and he thinks we are blindly foolish if we do not. Germany. 
Austria, Japan, Holland, etc., have all fed their shipping, and their export 
merchants. Great Britain has left no stone unturned in her effort to control 
the world's trade. Each and every country does its utmost to protect its 
merchant fleet, and is retarded in its effort only by the ' chess moves ' of other 
nations. Only yesterday we saw our paper-pulp industry pass from our 
hands to Canada ; only to-day we learn that the Jamaican Government has 
proposed that vessels flying the flags of New Zealand. Australia, or Canada 
may enter Kingston without port dues ; and a hint of foreign tactics is found 
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in the attitude of our allies in Mesopotamia and the proposal to exact a duty 
of 12 per cent on German exports. If we were to cross the Atlantic we would 
find so many governmental regulations for the protection of the very com- 
petition that is directed against us that we would become alarmed at our 
failure to do likewise. Our only salvation is in section 28 — ^not only because 
there is preponderant foreign ' element in control of our shipping, but be- 
cause many Americans who ought to protect our interests lack the foresight 
and patriotism to work for our merchant marine. Put a preferred freight 
rate on incoming and outgoing cargo in American bottoms and our interests 
will immediately become theirs; for no ship operator, either national or for- 
eign, would dare risk the loss that shipment in foreign bottoms would then en- 
tail. Such a step could work no hardship either on our Industry or our people, 
but would tend toward the Improvement and prosperity of both. 

" What then prevents us from applying section 28 for the benefit of our suf- 
fering trade and fleet? Haven't we the prerogative of Increasing freight rates 
within our own borders? Haven't we the right to share in the delivery of the 
goods we buy and those we sell? 

"American investors are asked to send their wealth to foreign lands, to save 
the money that has already been Invested there, to build up our banking sys- 
tem, and to assist our merchant marine. We have no right to expect their 
compliance unless w^e assure them a fair deal. Moreover, with money sent 
abroad for Investment must go our own nationals, but neither can go unless 
adequate legislation is put into effect. We must not subject them unprotected 
to that alien force which centralization and the momentum of an early start 
has made so powerful. 

" Prewar disadvantages kept us a debtor nation ; war opportunities reversed 
the situation, and failure to enact postwar measures and safeguard our mer- 
chant fleet will make us again a debtor nation. America, rich in natural re- 
sources, is draining them — not for the world, but for a single group of nations 
selfishly inclined and imperialistlcally bent, and wise has been the man who 
has seen the danger to America. That danger, however, lies not in putting into 
effect section 28, but in our failure to do so. For with that failure would go, 
not only our merchant marine but our marine Insurance, our exchange market, 
our chartering market, our overseas investments, our foreign banking, and the 
most profitable portion of our foreign trade." 

CUNABD LINE OBTAINS STANDARD OIL CONTRACT BY CUT RATES. 

Perhaps the most presistent objectors to American ownership provisions^of 
the merchant marine act and as well the most persistent to bring foreign-flag 
vessels into the coasting trade of the United States, was the Standard Oil group ; 
and it will be remembered that there was called a special meeting of this com- 
mittee to listen to the objections voiced by Col. Hayes, and members of the 
American Steamship Owners* Association who came with him, to those pro- 
visions as In the measure passed by the Senate. Reading the New York 
Journal of Commerce, I see that the Cunard Line has won a ten million case 
contract from the Standard Oil at a cut rate. Now the Cunard is the British 
Government operating line. Not a dollar of foreign capital is permitted to be 
invested in the Cunard Line. Recently, when that company desired to raise 
money, the British Government placed ahead of its own claims upon the Cunard 
Co., the bond issue to be sold by the Ounard Line to British subjects, so 
that the bond issue should be the premier financial claim upon that company. 

Had the Cunard Line cut the rates of the conference in order to hold to a 
British ship, shipments destined to Great Britain, they might have justified 
such action ; but this oil is not destined to Great Britain — ^but to the Near 
East ; the Mediterranean, Black Sea ports and North Africa, the direct trades 
of the United States, and the indirect trades of British shipping. The Cunard 
Line rate is stated to be far under the conference rates for those trades. The 
business was divided ; part of it was awarded to Funch, Edye & Co., but the 
main part of the business went to the Cunard Line. 

Mr. Edmonds. When was this ; recently? 

Mr. Clark. The announcement is made to-day. With your permission I will 
read it into the record : 

"What is believed to be the largest contract ever closed for the trans- 
portation of cased oil overseas was signed yesterday by the Cunard Steamship 
Co. and the Standard Oil Co. The agreement calls for the carrying of 7,000,000 
to 10,000,000 cases of oil to ports in three groups." 



168 TO AMEND THE-MEECHANT MABINE ACT OF 1920. 

Mr. Chindblom. What are the groups? 

Mr. Clabk (reading). In the first group to which shipments will be made 
are Fiume, Vole, Patras, Piraeus, Salonica, Smyrna, and Constaninople. 

This group thus embraces the Adriatic, Pirieus, and Levant. 

" The ports of the second group jire Constantinople, Varna, and Bourgas, all 
in the Black Sea service. 

" In the third group are Bierut. Alexandria, Tripoli, and Messina in the 
Mediterranean and North African services. 

" It is understood that there were three bidders, including the United States 
Shipping Board, but the Cunard price was several cents below the other bids. 

" There was a report also that a second contract for a large quantity of cased 
oil for South America practically was closed with the Kerr Steamship Go. and 
Funch, Edye & Co. the successful bidders. The life of this agreement is under- 
stood to be for six months. 

" Two other large contracts are pending, details of which have not been made 
public." 

Mr. Edmonds. Was that from New York? 

Mr. Clark. From New York. [Continues reading:] 

" It was only a short time ago that the shipment of 200,000 cases of oil to 
the Continent at a price considerably under the conference rate resulted in that 
rate being thrown wide open. The Scandinavian-Baltic rates promptly followed. 
Thus far there has been no reduction in the Black Sea, Mediterranean, or Levant 
rates, but the action yesterday has resulted in a call for a special meeting of 
some of these conferences this morning. The lines belonging to the Black Sea 
and Levant conferences will meet and it is probable that the Mediterranean lines 
also will discuss this latest development. The Cunard rate is far under the 
conference rates in these services. 

" When the United States Shipping Board recently made an issue of the Liver- 
pool conference on the Egyptian cotton cargoes it was predicted in shippinf^ 
circles that the reply would not be long delayed. The action taken by the British 
company in naming a price which it is held must show an actual operating loss 
was interpreted at meaning that an open rate war was begun for the carrying 
trade of the world. 

" Not less interesting were the comments as to what the giving of the contract 
by an American corporation to a foreign flag might forecast as the attitude of 
American industry toward an American merchant marine. One well known 
operator said last night that * business is business. It Is not sentiment but a 
selfish question of dollars and cents.' 

•* * If a foreign flag vessel will carry goods as efficiently and more cheaply than 
an American flag ship, goods will move from this country to other parts of the 
world in foreign bottoms/ he continued. * You can not establish an American 
merchant marine by waving the flag. Give the service at the price and you will 
get business. That and that alone is the determining factor.' 

" In this connection it was said in shipping circles that it was believed the 
rate made by the Cunard Line was below the actual cost of transportation." 

Now it Is not surprising that a line subsidized by a foreign government, the 
principal operating line of such government, should make rates below the actual 
transportation cost in a war against the Shipping Board or other American 
vessel owners. They undoubtedly believe that the British propaganda waged 
against the merchant marine act, 1920, has been sufficiently effective to prevent 
Congress from flnanclally backing American shipping until it forces " compro- 
mise " from foreign shipping. I do not believe any such thing ; I think Congress 
only needs to know the facts to cause it to clarify adverse situations, and 
establish control over American commerce of a character protective of American 
shipping on the seas. 

Mr. Edmonds. Do you contend that the Cunard Line is subsidized at the 
present time? 

Mr. Clark. Not heavily, but I know this, that the claims of the British Gov- 
ernment were set aside by a specific circular — in the interest of the claims of 
the bondholders which were allowed precedence. I have something here, I 
think, bearing on your question. The Cunard Line Is owned in part by the 
British Government. 

Mr. Edmonds. Only so far as the British Government have taken their bonds 
or backed them up in building some ships ; that is all. The British Government 
does not get anything out of the profits of the line, does It? 

Mr. Chindblom. It is a stock company? 
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Mr. Clark. Yes ; It Is a stock company. 

Mr. Chindblom. An English corporation? 

Mr. Clark. An English corporation. 

Mr. Chindblom. Do you know whether the English Government owns any of 
the stock? 

Mr. Clark. I am looking for the data on that subject. 

Mr. Edmonds. What are you going to read from now? 

Mr. Clark. I am going to read further from the statement by the British 
ambassador and offer facts in contrast, to show tliat not only does the British 
Government have an investment in the Cunard Line but that it does subsidize 
shipping. 

Mr. Chindblom. Who says this? 

Mr. Ci.ARK. Sir Auckland Oeddes made this statement on the 4th of November 
last, at Minneapolis, in continuation of statements already quoted, as follows: 

"I see it stated that the British Government subsidizes British shipping. That 
is incorrect and conveys a false impression. • * ♦ Some of the Dominion 
governments have paid money to British lines in return for services via high- 
speed mail steamers, but such special payments for services rendered are only 
In a remote sense subsidies." 

Now these are some of the actual practices we offer in contrast : 
(a) Direct service heretofore maintained between England and West Indies 
by the Royal Mall Steam Packet Co. has been discontinued. Charles W. Davis, 
United States consul at Georgetown, British Guinea, states the reason in the 
refusal of the British colonies in the West Indies to grant a subsidy of 
£100,000 demanded by the company. He also states that the British Government 
offered to assume throe-fourths of the required total. 

The claim is that they do not subsidize, but they have in their board of 
trade a department that deals with subsidies of shipping, notwithstanding. 

(6) Extract from report of public money? invested in registered companies 
by the British Government, submitted to the House of Commons August 5, 
1920, in response to a resolution of that body passed March 30, 1920, trans- 
mitted by Consul General Robert P. Skinner, October 2, 1920. Name of com- 
pany, Cunard Steamship Co.; amount of investment, £2,600,020; date of Invest- 
ment. October 1, 1904, June 1, 1007. 

(c) Contract dated November 15, 1915, between Right Hon. Herbert I^uis 
Samuel, M. P., His Majesty's postmaster general, and the Ocean Steam Navi- 
gation Co. (Ltd.), provides for the payment of an "annual subsidy of £70,000 '"^ 
and '* an annual subsidy of £2,000." 

Mr. Edmonds. That is a post-office subvention. 

Mr. Clark. It is what we would call a subvention, but they call it a subsidy. 
It is called " subsidy " in the contract. Those items indicate that, to say the 
least, the British ambassador was not quite frank in his statement before the 
Deople of Minneapolis who were presumed to know nothing about the subject. 

Mr. Chindblom. I presume it can be ascertained how much of that bond 
Issue was used 4>r the Cunard Line that you spoke of a few minutes ago? 

Mr. Clark. That bond issue w«s wholly for the Cunard Line; it was a 
Cunard Line bond issue. 

Mr. Chindbtx>m. How was it used? 

Mr. Clakk. It was to be used in expanding and developing the Cunard Line 
service. 

Mr. Edmonds. That is a very small amount of investment as compared with 
the total investment in the Cunard Line. 

Mr. Clabk. Yes. 

Mr. Edmonds. They got $70,000,000 alone from the Shipping Board here, did 
they not? 

Mr. Clabk. Something like that. 

Mr. Edmonds. Seventy million dollars was paid them for giving up their con- 
tracts for ships building for them in American shipyards. They had a lot of 
ships building in American yards before we went into the war, and when we 
went into the war we took over the contracts and I think $70,000,000 was paid 
them. 

AMERICAN SHIP PROTECTION ABSOLUTELY NECESSARY. 

Mr. Clark. Yes. It is not alone Britain and Japan that this country needs 
to fear in connection with merchant-marine matters. We must hedge ourselves 
about primarily by reestablishing the protections for our coastwise trade so* 
that we can always count upon that as a nucleus. The doctrine of protection 
of the coastwise trades in the last hundre<l years certainly yielded large returns 
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to this Government in April, 1917. We must protect ourselves in our trades 
with our island possessions by the early extension of the coastwise laws to 
those possessions. It must be seen to that shipping facilities are provided^ and 
the laws extended as provided in the Jones law. Also, we must be on the 
watch to see that we are not placed at a disadvantage in the foreign trades as 
against foreign shipping. 

One of the most astounding recoveries in shipping in the world's history Is 
that of Germany since the giving up of her merchant fleet to the Allies under 
the Versailles treaty, principally as the result of exchange ratea 

We are constantly told by Canadians and British sympathizers that the 
United States broke the pound sterling rate of exchange. I have neVer been 
deceived -into the belief that was anywhere near a true statement. The pound 
sterling purchasing power in the Orient, from which Britain draws much of Its 
raw materials for use in manufactures, was greater than that of the United 
States gold. Our dollar used in purchasing like raw materials was worth only 
about 50 cents, a complete reversal of former exchange rates. The pound 
sterling, as compared to our -dollar, was depreciated so that at one time it was 
worth but $3.19 in United States money. All continental money was likewise 
depreciated to a greater or lesser extent. What was the result of this? Con- 
tinental Euroi)e could not afford to buy from the United States commodities 
which could be purchased in Great Britain, because continental money trans- 
lated into English money had a greater purchasing power than when trans- 
lated into United States dollars. Continental trade, formerly had with the 
United States, was diverted to England as the result. 

Germany learned very quickly one advantage from a depreciated currency in 
production of goods to sell abroad, payable in the foreign market in the cur- 
rency of the foreign country. In payment of labor and In payment for prod no- 
tions within Germany the mark retained a relatively high purchasing power. 
Only when it came to the purchase of raw material abroad was the power of 
purchase of the mark exceptionally depreciated. Until there is a restoration of 
the mark to its approximate prewar value, there is no possibility of the United 
States selling to Germany anything that may be produced in Germany ; we can 
only sell them raw materials and foods. I never could believe that our dollar 
was enhanced in a European selling market, and depreciated in an oriental 
buying market by accident, for the result placed the United States at a com- 
mercial disadvantage at both ends. 

Britain was first to awaken to the possibility of the German mark as applied 
to German shipping. December last the chamber of shipping made comparisons 
of the wage costs of operating British ships, American ships, and German ships. 
The wages cost the operation of an American ship nearly twice that of a Brit- 
ish ship ; that of the German ship was about one-sixth that of the British ship. 

Mr. Edmonds. Worse than that. 

Mr. Ci*ABK. At that time — that was as of December 31, 1920. 

Mr. Edmonds. In October it cost .$598 to run a German ship, whereas it cost 
fS.OOO for an American ship and about $3,800 for a British ship. 

Mr. Clark. I was about to offer a comparison of a specific German ship, which 
showed a monthly expense of $920 as against an American ship expense of 
something over $8,000 for wages. 

Mr. Edmonds. That would be about right. 

Mr. Clark. I will insert at this point the comparison referred to as repro- 
duced in Pair Play of February 24, 1921. 

BBOARDINO SEAMEN'S WAGES. 

[Extract from report of British Chamber of Shipping.] 

" In particular the figures of seamen's wages on British and foreign vessels, 
based on the exchange as at the 31st Decenilier last, are highly in.structive, dis- 
closing the fact that the officers and seamen on American steamers received in 
some cases double the wage paid on British boats, while as regards Germany the 
amounts are quite ridiculously small. The following are the figures ruling in the 
three countries, from which it will be gathered that competition with Germany 
under existing circumstances is pretty well hopeless: 
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British. 


American. 


German. 


Cliief affloer. 


£ «. 
29 
24 5 
20 
17 

16 

14 10 
9 5 

35 
29 
24 5 

17 
16 
16 

15 10 
15 
14 10 


£ ff. 
62 17 
54 19 
48 8 
27 9 

26 2 

23 7 
17 17 
91 7 
62 17 
54 19 
48 8 

27 9 

i I 

24 15 
20 12 


£ i. 
5 10 


Second offloer 


4 18 


Thiftl officer 


4 6 


Carpenter 


3 4 


Boatswain 


3 3 


A. B 


2 18 


O. S 


1 11 


Cliief en^fneer 


6 9 


SfmMmd engineer. .. .. . . , 


5 10 


Third engineer 


4 18 


Fo'irth en^neer 


4 6 


Fifth Angin^r , . , 


3 3 


Rtcirpir^Pf r ftiMl donkeyman ... 





Oreaser (oiler) , 


3 3 


Fireman 


2 18 




2 10 








312 5 


643 10 


58 7 








$1,099.90 


S2,266.73 


$205.54 



Rate of exchange Dec. 31, 1920, $3.52^. 

Mr. Clark. The building of ships in German shipyards Is being carried on 
assidnously and at •' m^irk " costs. Now, out of Britain comes the cry that 
Britain made a great mistake in taking Germany's tonnage away from her, as 
German shipyards are occupie<l and British shipyards are idle or on part time. 
I am informed that Hugo Stinnes, since the yielding up of German shipping to 
the Allies, has acquired over 250,€k)0 tons of ships for operation under the Ger- 
man flag, with German officers and crews, carrying German products. Two 
hundred and fifty thousand tons have been added to German shipping since 
Jnly, lf>21. The inroads of the newly acquired German fleet in the British 
trades to South America acquired during the war, justify the belief that it is 
only a question of a very brief time until Germany will have regained its pre- 
war position in those trades. We must reckon with Germany, now backed in 
its shipping by foreign, particularly British, investment, in the question of 
economic foreign commerce and economic vessel operation in competition with 
the American flag. 

There are some serious problems ahead of the business and shipping interests 
of this country which Congress must help to solve. It will require careful 
study of relative results pos.sible from application of various remedies such as 
w^ill be proposed, but certainly it is that there can be no solution of the prob- 
lem by yielding to the suggestions by foreign interests concerning either our 
shipping or our flnances, such as forgiving the allied indebtedness to the United 
States, t^ntil the question of exchange is readjusted by the nations responsible 
for it, or by the nations who are subject to it without being responsible, our 
opportunity in foreign trade lies in the Orient and in South America, where 
our money is worth more nearly a prewar parity than in those countries whose 
rate of exchange in American dollars would prevent the purchasing from us of 
anything beyond foodstuffs not procurable elsewhere. 

The influence of British organization against American shipping and Industry 
is In evidence In all parts of the world. It combines with efforts of the French 
and the Japanese to make American merchant marine unsupported b|r the 
Government in some way a very doubtful quantity. It Is exercised efficiently 
and otherwise to make difficult a bona fide American operation, while offering 
inducement by way of opportunity, to Americans to expand in the ownership 
and operation of British flag vessels. 

INSUBANCE COMPANIES DISCBIMINATE IN RATES AGAINST AMERICAN SHIPS. 

American ships, particularly those owned by the Government, are discrimi- 
nated against In Insurance rates by Lloyd's and other British Insurance com- 
panies, by the important insurance companies of Japan, and by American 
insurance companies who underwrite their risks to British companies, and 
whose action is at least to that extent controlled by the British and other 
foreign practice. 
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In Japan and other oriental ports higher premium rates have been fixed by 
Japanese and British insurance companies for the United States Shipping^ 
Board passenger liners and freighters than for those under other flags. The 
Tokyo Marine & Fire Insurance Co., the largest of the Japtmese companies, and 
therefore wielding great influence over other Japanese companies, demands 
at the present time a higher rate for insuring cargo upon the board's new 
passenger ships than upon the older Japanese or British tramps. This militates 
against securing return cargoes, and especially of the better paying commodi- 
ties, such as silk. One English house in Yokohama said they had instructions 
from the home oflice to exact higher carjjo insurance rates from the Shipping 
Board vessels than other foreign vessels. They expressed their belief that 
politics was back of the instructions, and said that rather than become involved 
in any investigation which might follow, they would decline to write cargo 
insurance upon the American vessels. The result in this case was equally 
adverse to American ships as the higher rate policy of the Japanese. 

I only touch upon the insurance discriminations In passing, but that subject 
should be investigated and reformed, particularly when the lash Is applied to 
American ship operations by insurance companies doing business under oar 
own laws. 

Fuel Is another point of discrimination. American ships of the Shipping 
Board operating in the Orient have at times experienced such difficulty in pro- 
curing fuel oil at British stations, that it was necessary for the operators to 
change vessels over to coal burners to get them back to a home port. Also for 
fuel oil, produced in California by a British controlle<l company and carried by 
it to the Orient, American shipping was obliged to pay a rate of $60.75 per ton, 
as I now remember it. 

A more recent drive has been made against attempts by Americans, Including 
the Shipping Board, to establish fueling stations in various parts of the world. 
Effort was made by the Nottingham & Wren Co., of Norfolk, Va., to establish 
such a station at I^as Palmas, Canary Islands. They shipjied 10,562 tons of 
Pocahontas mine run coal and 515 gross tons of Pennsylvania anthracite to 
that l>ort, consigned to Messrs. Orive Hernianos, a Spanish flrm of high stand- 
ing. A part of this coal was sold during the English coaling strike, but 
suddenly sales ceased. The reason is set forth In a complaint by the Notting- 
ham & Wren Co., which included the statement : 

" The English have control of every bunker and have determined to oust 
us from Las Palmas with all punishment possible to the end that they may 
be free of American conjpetition at that port. The English banks at Las 
Palmas even decline our requests to invite and transmit bids." 

If time i)ermitted, I would show the subsidized rate differentials against 
American ships maintained by Japanese Government subsidized steamers and 
the camouflage by which that country changed the name of subsidy to " mail 
payments," to conceal the exact amounts so expended. Government files are 
replete with evidence of discriminations furnished in detail, which should 
be available for use by committee. Discriminations confront us on every 
hand. 

I*will file Exhibits A and B. as bearing on the Alaska phases of this question, 
two extracts from the Shipping Board hearings on Alaska rates, conducted In 
1018. to evidence that admissions were made under oath before the examiner 
(Exhibit A) by T. L. Norman, general agent for the Grand Trunk Railway at 
Seattle, regarding the "dummy" character of an American steamship company 
(the (irand Trunk Pacific Alaska Steamship Co.) organized by the Grand Trunk 
for the purpose of diverting American business to Canadian ports ; also that 
certain freight was carried by the British vessels owned by the Grand Trunk 
Pacific Steamship Co. between Seattle and Skagway, a straight coastwise 
voyage entirely by water, and the further admission that If granted (In 1918) 
the ])riv=lege of carrying fish between American ports, it would be the purpose 
of the (iraiHl Trunk Co. to divert such shipments to Prince Rupert If possible 
to do s<». Also the admissions by E. N. Jenney for the sjime company of the fact 
that baggage was handle<l by the U. S. Customs over the Grand Trunk steam- 
ers as initial carriers. (The carrier is not bonded for the carrj'ing of such 
shipments, and they move in bond contrary to law.) 

Exhibit B Is of interest in that it contains very interesting side lights brought 
forth under oath, regarding the methods of the Canadian Pacific Railway Co. 
In diverting business away from American carriers, and the efforts of that 
company by counsel, to prevent such facts from being placed in the record of 
the Shipping Board hearing. 
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BACK TO OUB FOBMEB SHIPPING POLICIES. 

Mr. Chairman, in closing I wish, on behalf of National Merchant Marine 
Association, to thank you and the members of the committee for the very 
friendly consideration you have indicated in listening to the matters presented. 
It evidences to me that in so far as legislation coming from this committee is 
concerned, we may rely upon it to be of a character to build, and not destroy, 
American shipping opportunity, so that this country may eventually have from 
such shipping, an " invisible export " as constant a source of revenue in times of 
peace as that enjoyed by our principal shipping competitor, Great Britain ; and 
that our fleets may increase until they shall insure peace through being a con- 
stant menace against war, by reason of our very ship preparedness. 

That position can only be attained by restoring the former condition of abso- 
lute protection to American ships, American ow^ned in Coastwise and foreign 
trades, and providing in addition constructive laws which will protect American 
ships against all foreign attack. I know of no better way of beginning than by 
denying transportation within our borders to merchandise moved, or to be 
moved, by foreign carriers at less than such reasonable rates as shall be ap- 
proved by Shipping Board and/or Interstate Commerce Commission. 

1 have already urged upon the committee that action be taken to " kill " the 
measure under consideration to modify the proviso to section 27 of the mer- 
chant marine act by allowing it to remain in committee and instead to intro- 
duce and pass in the House a bill striking the entire proviso from the law. 

In urging the absolute protection of our coastwise trade, so that no part of 
a movement between two points in the United States, whether wholly by water 
or partly by land and partly by water, direct or via a foreign port shall be 
other than in vessels of the United States owned by our citizens, I can think of 
no better argument than to again quote that published in the British Blue Book 
just prior to the outbreak of the war, as follows: 

" The present policy of the United States to exclude foreign-built ships from 
her coastwise routes has developed a fleet of ships built in the United States 
and flying the American flag, trading on the Atlantic and Pacific coasts, in the 
Gulf of Mexico, and on the Great Lakes, surpassing in tonnage the combined 
coastwise fleets of the leading maritime nations of the world, and it is chiefly 
due to this enormous volume of domestic tonnage that the United States ranks 
to-day as the second largest maritime nation of the world." 

Again, I say, "Let us restore the landmarks," and get back to our former 
shipping policies, which were so effective in protecting this country in our 
recent military emergency. 

Mr. Chairman and gentlemen of the committee, I thank you. 

Exhibit A. 

[ Formal Docket No. 3. Before the United States Shipping Board. In the matter of the 
rates, rt^gulatlons, and practices of water carriers siibioct to the shipping act^nd opor- 
■ ating between Seattle and Alaskan ports. Otis B. Kent, attorney-examiner, presiding. 
SeatUe, Wash., June 4 (Tuesday), 1918.] 

F. L. Norman, general agent, Grand Trunk Pacific Line, being first duly 
sworn by the examiner, testified as follows : 

Mr. Grosscup. I think Mr. Clark is more familiar with this matter than I am. 

Mr. Kent. Mr. Clark, do you want to interrogate Mr. Norman on the matter 
of freight rates via his line? 

Mr. Clark. I would like to ask a question or two of Mr. Norman. Mr. Nor- 
man, are you in a position to state how the water rate from Prince Rupert to 
Alaskan points is constructed? 

Mr. Norman. I do not just understand you, Mr. Clark. 

Mr. Clark. The method of arriving at the basis of rates from Prince Rupert 
to Alaskan points. 

Mr. Norman. We have endeavored to make the rate from Prince Rupert to 
Alaskan points two-thirds of the Seattle rate. 

Mr. Ci*A.RK. Two-thirds of either the Seattle rate or the rate from Vancouver? 

Mr. Norman. I do not know that the Vancouver rate has entered into our 
rate making. I did not get up the tariffs; that is done by another department. 

Mr. Clark. As a matter of fact, the tariffs that have been published in their 
modifications from time to time have been on a basis of one-third less than the 
rates either from Vancouver or from Seattle, have they not? 

Mr. Norman. Yes. 
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Mr. Clark. Is it your understanding that the position of the Grand Trunk is 
such that they would maintain that differential regardless of the effect upon 
earnings? 

Mr. Norman. 1 am not in a position to say. 

Mr. Clark. Are you familiar with the rates that obtained on frozen fish from 
Ketchikan, for instance, to Prince Rupert, in 1916? 

Mr. Norman. Only by referring to our tariff. No; I have not got the tariffs 
that are in effect at that time. This is April, 1917. 

Mr. Clark. What is your rate as of April, 1917. 

Mr. Norman. $5.25 per ton in lots of 2i tons or over. 

Mr. Clark. Are you prepared to state whether that rate was at any time less 
than $5.25? 

Mr. Norman. I am not. 

Mr. Clark. How long have you been connected with the Grand Trunk as rep- 
resentative in Seattle? 

Mr. Norman. Eight years. 

Mr. Clark. These tariffs have from time to time come under your observa- 
tion? 

Mr. Norman. Yes ; since our entry into the Alaska business. 

Mr. Clark. Do you recall that in 1916 — I think it was about the middle of 
the year or a little bit later — ^that the Canadian Pacific made a rate of $5 on 
frozen fish from Ketchikan to Vancouver? 

Mr. Norman. No ; I do not. 

Mr. Clark. And that the American lines filed a concurrence with that rate 
when used in connection with rail shipments from Puget Sound? 

Mr. Norman. I do not know. 

Mr. Clark. You would not be able to state, then, of your own knowledge, 
as to whether, as the result of that rate, the Grand Trunk Pacific tariff was 
at least temporarily reduced to three and one-fourth dollars to Prince Rupert? 

Mr. Norman. No. 

Mr. Cr^RK. Can you ascertain that fact for the benefit of these hearings and 
place it in the record? 

Mr. Norman. Yes. 

Mr. Clark. You would be glad to do that, would you? 

Mr. Norman. Yes. 

Mr. Ci^RK. My reason for asking is that I understood from Mr. McNichol, 
of your company, that they always expected to maintain a rate that was one- 
third less from Prince Rupert than the rate from either Puget Sound or Van- 
couver. And he gave me as instance of their intent to maintain that arbitrary 
differential the fact of the reduction in the frozen-fish rate to Vancouver, the 
concurrence of the American lines, and the very prompt reduction of that rate 
to Prince Rupert And your statement here leads me to wonder whether that 
re<Uiction of the rate was a nontariff reduction or a filed tariff reduction. 
Have you attended the rate conferences that have been held between the 
American lines and the Canadian lines on the subject of Alaska business here 
in Seattle? 

Mr. Norman. I have not. 

Mr. Clark. Then you would not be able to state definitely the policy of the 
company with reference to always maintaining that arbitrary differential 
regardless of the effect upon earnings? 

Mr. Norman. I am not ; no, sir. 

Mr. Clark. Are you familiar with the freight movement from Seattle via 
the Grand Trunk Pacific Line? 

Mr. Norman. Yes. 

Mr. Clark. Do you handle any freight or have you in the past handled any 
freight from Seattle to Alaska points via your steamers? 

Mr. Norman. Only our American bottom steamships. 

Mr. Clark. You have never handled any on the Prhxce George or the Prince 
Rupert f 

Mr. Norman. No, sir. 

Mr. Clark. Have you ever handled any shipments on those boats that were 
destine<l to the interior, say into British territory? 

Mr. Norman. No, sir ; we had them offered us but refused them. 

Mr. Clark. I have before me a copy of the manifest covering a specific item 
of the steamer Prince Rupert nranifested out Of Seattle on September 8, con- 
signed to Vancouver, of 305 bales of timothv hay, the final consignee being the 
White Pass & Yukon Railway Co. The shipment arrived at Skagway on the 
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same steamer in which it left Seattle. Are you familiar with the metliod hy 
wliich that is accomplished? 

Mr. Norman. No, sir; I am not I understand It can he done hy entering at 
Vancouver duty paid. 

Mr. Clark. Your chief method in handling this business which is destined 
from Seattle to Skagway en route to the interior is to have such business billed 
from Seattle to Vancouver, arrangement being made for the payment of duty, 
and for rebilling from Vancouver to interior points in bond. While, as a mat- 
ter of fact, the shipment moves in the steamer in which it leaves Seattle, thence 
to Skagway en route to the interior points? 

Mr. Norman. Yes. 

Mr. Clark. That is the manner in which it is handled? 

Mr. Norman. I presume it is. But not having handled it at Vancouver, I 
could not state, I am not able to say. 

Mr. Clark. All of your shipments that are destined to the interior are 
handled presumably on billings to Vancouver, thence to be rehandled to interior 
points? 

Mr. Norman. Yes. 

Mr. Clark. Can you give to the commission any idea as to the volume of 
business that moves in that manner? 

Mr. Norman. Very, very little. 

Mr. Clark. It still moves, however, in the manner indicated, does it not? 

Mr. Norman. Yes. 

Mr. Clark. Have you ceased to handle it in that manner? 

Mr. Norman. I do noi believe that we have handled more than one or two 
shipments like that. I do recall now that that came up last fall. We were 
requested to handle by the White Pass & Yukon on account of inability to get 
any space on any other boat. 

Mr. Clark. They handled two shipments that I have in mind, in September, 
1916. Further shipments have not come under my observation. 

Mr. Norman. I believe those are the only two since I have been here that 
we have ever handled, 

Mr. Clark. So far as the method of making rates is concerned, you are not 
in a position to state what the policy of the Grand Trunk Pacific is? 

Mr. Norman. No, sir. 

Mr. Clark. Not having attended finy of the rate hearings? 

Mr. Norman. No, sir ; I have not. 

Mr. Clark. Does the Grand Trunk Pacific Steamship Co. own any American 
boats? 

Mr. Norman. The motor ship Tillamook. 

Mr. Clark. Do they own that directly in their own name or through a sub- 
sidiary corporation? 

Mr. Norman. The Grand Trunk Pacific Alaska Steamship Co. own it. 

Mr. Clark. It is held in the name of the Grand Trunk Pacific Alaska Steam- 
ship Co.? 

Mr. Norman. Yes, sir. 

Mr. Clark. As a matter of fact, the steamer is owned by the Grand Trunk 
Pacific Steamship Co., or rather the subsidiary corporation is owned by the 
Grand Trunk Steamship Co. 

Mr. Norman. No; it is owned by the Grand Trunk Pacific Dock Co. 

(Note. — ^Answer changed a^ter hearing from Grand Trunk Pacific Steamship 
Co. to Grand Trunk Pacific Dock Co.) 

Mr. Clark. Are the officials of the Grand Trunk Pacific Alaska Steamship 
Co. all connected with the Grand Trunk Pacific Steamship Co. as well, or 
other Grand Trunk Pacific interests? 

Mr. Norman. Most of them. 

Mr. Clark. You yourself are an official of that company, are you not? 

Mr, Norman. Yes. 

Mr. Clark. One of the incorporators? 

Mr. Norman. Yes. 

Mr. Clark. You do not personally own any stock in the company, do you? 

Mr. Norman. No. 

Mr. Clark. Do you know of any other employees of the steamship companies 
who are also the incorporators of the Grand Trunk Pacific Alaska Steamship 
Co. who do own personally stock in that company? 

Mr. Norman. I can not state definitely. 

Mr. Kent. Is the Tillamook operating on a regular route? 
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Mr. NoBMAN. She operates in the cannery trade to the different canneries in 
southeastern Alaska. 

Mr. Kent. Regular ports of call? 

Mr. Norman. The only regular port she goes to is Ketchikan ; the other des- 
tinations are irregular. 

Mr. Kent. She does operate regularly between Seattle and Ketchikan? 

Mr. NoBMAN. Not all of the time; no, sir. This is the first time she has 
ever operated out of Seattle. 

Mr. Kent. Do you mean her present voyage, or do you mean at the present 
time? 

Mr. Norman. No ; this season. 

Mr. Kent. Are your rates on file with the Shipping Board covered by the 
tariffs from Seattle to Ketchikan? 

Mr. Norman. I have a wire saying they have been sent 

Mr. Kent. How do the rates of the Tillamook compare with the rates of 
the Alaska and Pacific steamship companies between Seattle and Ketchikan? 

Mr. Norman. They are the same. In fact we are using their tariffs in mak- 
ing up the manifest. 

Mr. Clark. Can you tell me the circumstances under which the Tillamook 
was purchased by the Grand Trunk Pacific Steamship Co.? 

Mr. Norman. No, sir ; I can not. You mean by purchase by the Grand Trunk 
Pacific Dock Co. 

(Note.— <Jhanged after hearing ended.) 

Mr. Clark. When the steamer Tillamook was first purchased between what 
ports was she operated? , 

Mr. Norman. Prince Rupert and Ketchikan? 

Mr. Clark. Solely between Prince Rupert and Ketchikan? 

Mr. Norman. Yes. 

Mr. Clark. How long did she continue in that particular trade? 

Mr. Norman. About four months. 

Mr. Clark. Then she was put in the general freight trade from Puget Sound 
ports to the North ? 

Mr. NoBMAN. No, sir ; from Prince Rupert to those points. 

Mr. Clark. But she is now operating from Puget Sound? 

Mr. Norman. Yes; temporarily. 

'Mr. Clark. With cannery supplies? 

Mr. Norman. Yes. 

Mr. Clark. Have you any contract for the handling of that business with 
the canneries? 

Mr. Norman. We have no form of contract like the Alaska or the Pacific 
Steamship Co. 

Mr. Clark. You have no contracts with any of the canneries in southeastern 
Alaska points covering the handling of their supplies and the handling of their 
pack? 

Mr. Norman. No written contracts; no, sir. 

Mr. Clark. You are speaking now for the Grand Trunk Pacific Alaska Steam- 
ship Co.? 

Mr. Norman. Yes. 

Mr. Ct-ark. Can you speak In that respect for the Grand Trunk Pacific Steam- 
ship Co.? 

Mr. Norman. Yes. 

Mr. Clark. They have no contracts either? 

Mr. Nobman. None at all. 

Mr. Clark. There is no understanding, is there, under which you are to 
handle supplies for certain canneries from Puget Sound to Alaska points 
under which they are to give you the handling of their pack by way of Prince 
Rupert and the Grand Trunk Pacific? 

Mr. Norman. No written understanding. 

Mr. Clark. Any verbal understanding? 

Mr. Norman. Yes. 

Mr. Clark. So that the operation of the Tillamook temi)orarily in the run to 
Puget Sound Is for the purpose of securing the shipment of the output of such 
canneries for whom you handle supplies north for Prince Rupert and Eastern 
United States destinations? 

Mr. Norman. Yes. 

Mr. Clark. I think that Inasmuch as Mr. Norman Is not informed on many 
of the points on which I would be glad to question him, those of the Grand* 
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Trunk who are informed, I have nothing further to ask in that particular 
connection. 

Mr. Kent. Mr. Grosscup, do you care to interrogate Mr. Norman? 

Mr. Grosscup. This steamer Tillamook^ as I understand it, is used as an 
auxiliary to take in supplies to canneries to Alaska at this time of the year? 

Mr. Norman. Yes. 

Mr. Grosscup. And you found it necessary to have the steamer take in those 
supplies in order to get contracts to take out the canned fish, did you not? 

Mr. Norman. Yes. 

Mr. Grosscup. Otherwise, you would not get the contracts to take out the 
canned fish? 

Mr. Norman. Well, there is a question about that. We did last year, but it 
was inconvenient. 

Mr. Grosscup. It was done to facilitate getting business out of Alaska? 

Mr. Norman. Yes. 

Mr. Grosscit*. And this steamer TilJamook is owned by what is known as the 
Grand Trunk Pacific Alaska Steamship Co.? 

Mr. Norman. The Grand Trunk Pacific Alaska Dock Co. 

(Note. — Changed afterwards from original statements, w^hich was "Grand 
Trunk Pacific Steamship Co.") 

Mr. Grosscup. Where is that company incorporated? 

Mr. Norman. Olympia, Wash. 

Mr. Grosscup. You say you are an oflScer of that company? 

Mr. Norman. Yes. 

Mr. Grosscup. What officer? 

Mr. Norman. Trustee. 

Mr. Grosscup. Who are the other trustees? 
. Mr. Norman. W. B. Herr, J. H. Burgess, C. H. Nicholson, and J. S. Gibson. 

Mr. Grosscup. The purchase of the Tillamook then and her operation has 
been with a view to getting business for the Grand Trunk Railroad? 

Mr. Norman. Yes : the Grand Trunk Pacific Railroad. 

Mr. Grosscup. And that was the sole purpose of buying her and placing her 
on the run? 

Mr. Norman. Yes. 

Mr. Crosscut*. Does she carry passengers? 

Mr. Norman. Yes; cannery crews. 

Mr. Grosscup. Does she engage in what you call the regular passenger 
business? 

Mr. Norman. No: she simply carries cannery crews. 

Mr. CT.ARK. Have you any knowledge as to the policy of your company with 
reference to the handling of fresh fish on steamers on the Alaska run, the 
steamers Prince Rupert and Prince George, between Alaska and Prince Rupert 
or between Alaska and other points, between Alaska and Puget Sound, for 
instance, it having been suggested that if your company were permitted to 
enter the trade for that purpose between Alaska and Puget Sound that you 
would be very glad to enter for the purpose of handling fresh fish shipments? 

Mr. Norman. Well, if the traflSc were offered to us via Seattle I assume that 
we would take It, but we would most certainly prefer to have it via Prince 
Rupert. 

Mr. Clark. Your piirpose would be to move it via Prince Rupert if it was 
possible to do so? 

Mr. Norman. Yes. 

Mr. CuvBK. That is all. 

(Witness excused.) 

E. N. Jenney, having been first duly sworn by the examiner, testified as 
follows : 

Examination by Mr. Grosscup : 

Mr. Grosscup. How long have you been connected with the passenger depart- 
ment of the Grand Trunk Pacific? 

Mr. .Tenney. About 2.5 years. 

Mr. Grosscup. How long have they been operating into the city of Seattle? 

Mr. Jenney. I have only been here four years and they have been operating 
all that time, or at leavSt most of that time. 

Mr. Grosscttp. You found them operating here w^hen you came? 

Mr. Jennet. Yes. 

80440—22 12 
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Mr. Gbosscvp. Their steamers are operated in the passenger traffic between 
Seattle, Juneau, and Ska^vay? 

Mr. Jenney. At the present time there are none. 

Mr. Grosscup. What steamers were operated last year? 

Mr. Jenney. The Prince Rupert and the Prince George. 

Mr. GROssdup. What months? 

Mr. Jenney. Some time in June and they quit some time in September, I 
think. But I know they ran during July and August. 

Mr. Grosscup. And you have not begun operations here with those steamers? 

Mr. Jenney. No, sir ; we start the 24th of June. 

Mr. Grosscup. How long do you expect to run them in that business? 

Mr. Jenney. Not very long, I do not think. 

Mr. Grosscup. You expect to take the summer business? 

Mr. Jenney. Yes. 

Mr. Grosscup. What steamers are they? 

Mr. Jenney. The Prince Rupert and tlie Prince Qeorge. 

Mr. Grosscup. They oiierate leaving Seattle when? 

Mr. Jenney. At 9.30 o'clock in the morning. We leave Seattle at 9.30 Monday 
morning, get into Victoria at 1.45; leave Victoria at 3.55 and get into Vancouver 
at 7 o'clock; leave Vancouver at 11 o'clock, and get to Prince Rupert on Wednes- 
day morning. And then they go to Juneau, Ketchikan. Wrangle, and Skagway, 
and then they go to Juneau on Friday morning. 

Mr. GRosscirp. Coming back, when do they arrive at Seattle? 

Mr. Jknney. They get back to Seattle on Wednesday morning. 

Mr. Grosscup, So that they make the round trip every Monday morning to 
Wednesday morning of the week following? 

Mr. Jenney. Yes. 

Mr. (tRosscup. How many passengers do these steamers carry? 

Mr. Jenney. I think about 225, something like that. 

Mr. Grosscup. First-class accommodations? 

Mr. Jenne-y. Yes; I think so. 

Mr. Grosscup. First-class meals? 

Mr. Jenney. Everything first class; they are good boats. 

Mr. (iRosscup. At what price do you sell tickets from Seattle to Juneau? 

Mr. Jenney. I think it is $30. It is the same price as the Canadian Pacific 
Railroad, and Alaska Steamship Co., and your company charge. 

Mr. Grosscup. That includes meals? 

Mr. Jenney. Yes. 

Mr. Grosscup. And you sell through tickets from Seattle to Juneau? 

Mr. Jenney. W^e would not carry the passengers from Seattle to Juneau on 
lOur boats. 

Mr, Grosscup. How do you handle it? 

Mr. Jenney. At the pre.sent time we send them up on the Northern Pacific or 
Great Northern to Vancouver and they then take our boat there. 

Mr. Grosscup. Take the summer business now. how do you do that? 

Mr. Jenney. In the summer business we do the same thing. 

Mr. Grosscup. How did you do it last summer when you were operating from 
Seattle? 

Mr. Jenney. We did not carry them on our own boats. 

Mr. Grosscup. You started your boat here? 

Mr. Jenney. Yes; but we certainly did not carry passengers from Seattle to 
Juneau on it. 

Mr. (;R0S8cn>. How did you operate it? 

Mr. Jenney. We dependeil on passengers who would accept the option we 
gave them. 

Mr. Grossci^p. Suppose a pas.senger presented himself at the office and de- 
sired to go to Juneau, what did you do with him? 

Mr. Jenney. We would invite him to use the Great Northern Railroad to 
Vancouver. 

Mr. Grosscup. Wouldn't you take him on here at Seattle? 

Mr. Jenney. No, sir; no chance in the world. 

Mr. Grosscup. Don't you take on passengers on any of those steamers at 
any season of the year in Seattle? 

Mr. Jenney. For Canadian ports? 

Mr. Grosscup. Then supjwse he bought a ticket. You would sell him a 
ticket to Vancouver from Seattle? 
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Mr. Jknuey. We would sell him a ticket to Juneau via tlie Great Northern 
from Seattle to Vancouver. 

Mr. Gbosscup. But you would sell him a ticket on the boat to Vancouver? 

Mr. JENNEY. No, sir ; not if he was going to Juneau I would not If he came 
to Vancouver on our boat we would not take to Juneau. We have our 
positive instructions on that point. 

Mr. Gbosscup. Have you ever sold a ticket or a combination of tickets to 
a passenger over your counter from Seattle to a point in Alaska? 

Mr. Jenney. On our own boats? 

Mr. Gbosscup. Have you ever sold a ticket from Seattle to a point in Alaska 
going over by your boats for all or any part of the way? 

Mr. Jenney. Yes; going part of the way on our boats, we would sell them 
a ticket on the Great Northern from here to Vancouver. I have never sold 
them myseff, but I know they are sold. 

Mr. Gbosscup. They are sold under your direction? 

Mr. Jenney. Yes. 

Mr. Gbosscup. And if a passenger at an Alaska point wants to come to 
Seattle you sell him a through ticket to Seattle by way of your boat and the 
Great Northern? 

Mr. Jenney. Yes. 

Mr. Gbosscup. Suppose he wanted to go by boat all the way, how would you 
handle him? 

Mr. Jenney. He could, of course, wait in Vancouver until we had a boat 
out that did not come from Alaska, and we would handle him. 

Mr. Gbosscup. What is the purpose of handling these boats into Seattle? 

Mr. Jenney. We have got a big Canadian trade out of Seattle and Prince 
Rupert. 

Mr. Grosscup. If the passenger wants to go by boat to Alaska you would 
sell him a ticket to Prince Rupert, would you? 

Mr. Jenney. Not if he was going to Alaska ; n(». It would make the rate 
much higher. 

Mr. Gbosscup. But don't you sell through tickets by boats from here to points 
in Alaska si)ecifyiug that he has to get off and change boats either at Van- 
couver or Prince Rupert? 

Mr. Jenney. Y>s ; if lie changed boats, we would. 

Mr. Gbosscup. All he would have to do would be to step off of <me boat 
and onto another. Is that true? 

Mr. Jenney. Unfortunately we have not got that many boats. 

Mr. (tBosscup. Is it not true that you did operate that way last summer? 

Mr. Jenney. No. You under>tand that the passenger has to wait if lie uses 
our boat line out of Vancouver or Prince Rupert. 

Mr. Gbosscup. How long a wait does he have? 

Mr. Jenney. In Vancouver he would have from Tuesday to Sunday on our 
steamer sche<lule. 

Mr. Gbosscup. And how long at Prince Rupert would he have to wait? 

Mr. Jenney. If he got there Saturday he would not leave unt 1 the next 
Wednesday. 

Mr. Gbosscup. Didn't you last sununer connect at Prince Rupert closely? 

Mr. Jenney. No, sir ; we wish we could. 

Mr. Gbosscup. I wish to show you an advertisement in the current Post- 
Intelligencer, taken out of to-day's issue, I l)elieve. I wish that put in evidence* 
w^ith your authority. Mr. Exam'ner. [Handing witness clipping. 1 I will read 
the clipping, which is as follows : **Alaska calls. Sunmier tours, Alaska, weekly 
millings. Magniticent twin-screw steel steamers Prince Ruitei-i and Prince 
George.*' 

Mr. Jenney. We will have a boat that leaves Prince Rupert on Thursday 
niglit, und we will be very glad to sell anybody a ticket that comes to our office 
over the Great Northern to Vancouver and over pur line to Alaska. 

Mr. Gbosscup. A person reading this in a Seattle paper would be very much 
inclined to think that he could go from Seattle, would he not? 

Mr. Jenney. He could not on our line. 

Mr. Gbosscup. What boat would you put him on if he wante*l to go by boat? 

Mr. Jenney. From here to Vancouver? 

Mr. Gbosscup. To Alaska? 

Mr. Jenney. We could not sell him a ticket by boat to Alaska unless he was 
willing to make the stop-overs that I ha\ e spoken of in Canadian territory. 
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Mr. Grosscitp. Then you would sell him a through ticket? 

Mr. Jenney. Yes ; if he would be willing to make those stop-overs. 

Mr. Gbosscup. Would you check his baggage? 

Mr. Jenney. Yes, he is entitled to 150 pounds of baggage. 

Mr. Grosscuf. In other words, you would sell him a ticket with a stopover 
at Prince Kupert and take his baggage through on the trip to Juneau? 

Mr. Jenney. Yes; we would take his baggage through and hold it at Prince 
Rupert until our next boat came along and took it up there. 

Mr. Grosscuf. How many passengers did you carry last summer between 
Seattle and Alaska? 

Mr. Jenney. I can not say. 

Mr. Grosscuf. Give us an estimate ; you know about how many. 

Mr. Jenney. We made one trip a week with those methods I spoke of. 

Mr. Grosscuf. How many did you carry at a trip? 

Mr. Jenney. I do not like to guess. That is all I could do. 

Mr. Grosscuf. Give us as near an approximation as you can. 

Mr. Kent. He has state<l that the can not estimate it. Can you estimate 
that, Mr. Jenney, and let us know this afternoon? 

Mr. Jenney. No, sir. We would have to compile the information and we 
have not got it in Seattle. 

Mr. Kent. Will you compile that Information and submit it to Judge Gros.s- 
cup to be filed in this record? 

Mr. Jenney. How long will I have to do it? 

Mr. Kent. Four days, say. 

Mr. Jenney. Yes, I think so. 

Mr. Grosscuf. What I want to know is, how many passengers you carry 
between points in tlie State of Washington and points in Alaska by your boats 
over the whole or a part of the voyage. 

Mr. Jenney. We ought to be able to get that, but I do not know whether I 
can get it in four days. 

Mr. Kent. Well, just as promptly as you can and submit that to Judge Gross- 
cup, who will tile it in this record as an exhibit. 

Mr. Grosscuf. What is the size of the Prince Rupert and the Prince Georgef 

Mr. Jenney. I dp not remember. 

Mr. (troshcup. Where were those boats built? 

Mr. Jenney. They were built on the Clyde, or in the old country some place. 

Mr. (tRosscup. They came across the Atlantic? 

Mr. Jenney. Yes. 

Mr. (jRosscup. And around Cape Horn? 

Mr. Jennk. I do not know ; they were here before I was. 

^Ir. Grosscuf. They are good ocean-going boats, are they not? They are 
regarded as goo<l ocean-going boats, are they not? 

^Ir. Jenney. I do not think they would cross the Atlantic as passenger 
steamers. I do not know about that though. I am not a .sailor. 

Mr. Grosscuf. They did cross the Atlantic? 

Mr. Jknnky. Y«>s; they did. They were coal burners at that time. They 
are now oil burners. 

Mr. (jRosscup. They are regarded as good substantial steamers? 

Mr. Jenney. Yes. I make that statement quite frequently, that they are 
good boats. 

Mr. (jRosKcup. What is their maximum speed? 

Mr. Jennky. Alxmt eighteen and a half knots, but we do not run them that 
high. 

Mr. (jROSscup. They nre regarde<l as fast boats? 

Mr. Jknnky. They are good boats all right. 

Mr. (jRosscTF. Where were those boats operated during the portion of the 
year, say from the first of November on up to the first of April? 

Mr. .lENNKY. We won't testjfy the first of November. But one of the boats 
Is now operated between Vancouver and British (^olumbia ports up to Anyox. 
The other is opera tetl from Vancouver to Skag\^'ay Just the same, only she 
does not come down here or does not go to Victoria. 

Mr. (tRosscup. But she will connnerce to come down here the latter part 
of this month? 

Mr. Jenney. The 24th of June. 

Mr. (iRossci'p. I wish to introduce these advertisements. I hand you a docu- 
ment and ask you if you recognize that as a piece of advertising literature? 

Mr. Jenney. Yes; that is ours. 
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Mr. Grosscup. That Is put out to the public by authority of your company? 

Mr. Jenney. No, sir; that goes to our agents. 

Mr. Grosscup. It is put out to your agents, then, by authority of the company? 

Mr. Jenney. Yes: and foreign line agents, too. 

Mr. Grosscup. I ask that that be made part of the record. 

Mr. Jenney. We do not talje passengers from Seattle to Skagway. They must 
come on the rail line first and then go through to Vancouver. 

Mr. Grosscup. But you sell a through ticket? 

Mr. Jenney. Yes; we sell a Great Northern ticket 

Mr. Clark. Mr. Jenney, if the passenger wanted to go all the way to Alaska 
by water you would sell him a ticket, would you not, via the Canadian Pacific 
steamers to A'ancouver and your own line thence to Skagway? 

Mr. Jenney. We have no arrangement for buying Canadian Pacific tickets. 
I have known our people to give them a Canadian Pacific ticket, though. 

Mr. Clark. And give the choice of the steamers? 

Mr. Jenney. No; we do not give them the choice. 

Mr. Clark. But in case where it is demanded, it looks as though you might 
lose the business, otherwise you wouM probably give them the Canadian Pacific 
ticket to Vancouver. 

Mr. Jenney. Yes ; we probably would. That is the circumstance exactly. 

Mr. Clark. In the handling of business from Alaska to Seattle the same 
thing would apply, would it not? 

Mr. Jenney. Not if the carrier had the railway*8 instructions. 

Mr. Clark. The railway expected to get their share out of that business. 

Mr. Jbnnky. No; our instructions are that they must go down on the Great 
Northern. 

Mr. Clark. And their arrangements for the handling of these passengers is 
on the through rate with the Great Northern, is it? 

Mr. Jenney. Yes. 

Mr. CTiiARK. Is that rate less than the local fare? 

Mr. Jenney. It is not, unfortunately. 

Mr. Clark. The division of the railroad company is their full local fare? 

Mr. Jenney. Yes. 

Mr. Clark. So that your earnings are shrunk by the excess cost of the rail- 
way fare over the steamship fare? 

Mr. Jenney. Yes ; we have to pay the local at present. 

Mr. Clark. Have your people, within your knowledge, made any attempt 
to make an arrangement with the Canadian Pacific for the handling of that 
business on the same equitable basis of the water transportation? 

Mr. Jenney. Not to my knowledge ; no. 

Mr. Clark. In checking the baggage from Alaska it checks through British 
Columbia in bond to the American port, does it not? 

Mr. Jenney. Yes; It would do that. 

Mr. Clark. Do the Grand Trunk Pacific steamers have any carrier's bond 
for that? 

Mr. Jenney. I do not know. 

Mr. Clark. You are not familiar with the fact that the bond applied for in 
1916 was denied? 

Mr. Jenney. No. 

Mr. Clark. But as a matter of fact this baggage is bonded by your line 
from Juneau and other Alaskan points to Seattle? 

Mr. Jenney. Yes. 

Mr. Clark. Over your steamer and the Grand Trunk Steamship Co. and 
the Great Northern Railway? 

Mr. Jenney. Yes. 

Mr. Clark. So that it moves under customs custody practically from Junean 
to Seattle? 

Mr. Jenney. Yes ; of course that is true all over the United States. We send 
it from Winnipeg to Seattle or any place, or it might be from St. Paul to 

Seattle. 

Mr. Clark. Are you fn miliar with the practice of the Canadian Pacific in the 
same connection, that their baggage is bonded through from Alaskan ports to 
Seattle as well? 

Mr, Jenney. 1 do not know that. 

Mr. Clark. But as far as baggage on the Grand Trunk Pacific Steamship Co. 
is conceniod. that is bonded from Alaskan ports to Seattle? 

Mr. Jenney. They can be bonded ; yes. 
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Mr. Clark. And it is, is it not, as a matter of fact? Otherwise the passenger 
would be subjected to having his baggage examined when he reached British 
Columbia, and then reexamined in the United States? 

Mr. Jenney. Yes. 

Mr. Oi-ABK. It comes through on a regular bonded manifest? 

Mr. Jenney. Yes ; I think so. 

Mr. Clark. That is all. 

Exhibit B. 

[Formal Docket No. 3. Before the United States Shipping Board. In the matter of tb«» 
rates, regulations, and practices of water carriers subject to the shipping act and oper- 
ating between Seattle and Alaskan ports. Otis B. Kent, attorney-examiner, presiding. 
Seattle, Wash., TucBday, June 4, 1918.] 

excerpt FROit FORMAL DOCKET NO. 3, RFATTLE, TUESDAY, JUNE 4, 1018. 

Mr. Bogle. The examiner issued an invitation to the Canadian Pacific Rail- 
way Co. to appear at this hearing. 

Mr. Kent. The Canadian Pacific and the' Grand Trunk Pacific. 

Mr. Bogle. I am speaking for the Canadian Pacific. The representative of 
that road/ the Canadian Pacific Steamship Co., was in ray office yesterday and 
authorized me to enter an appearance for him in this hearing if It was de- 
sired. And he left with me copies of their tariffs. I am sorry to say, however, 
that there is only one copy, and I will be glad to furnish that to you. 

Mr. Kent. Enter Judge Bogle's appearance for the Canadian Pacific Ilailwav 
Steamship Co. lines. This tariff will l)e Canadian Pacific Exhibit No. 1. 

Mr. Bogle. The representative of the company stated to me that he author- 
ized me to state to this commission that it was not seeking the entry into the 
coastwise trade of the United States even if the law should be changed so as 
to authorize it to operate its Canadian vessels in the coastwise trade of the 
United States, it would not at this time be in a position to avail itself of that 
privilege to any considerable extent. 

It enters the Alaska trade mainly in connecrtion with the rail haul on It 
transcontinental line, and aside from the freight business, which is confines! 
either to through busiuess, that is to through points, into the Yukon territory, 
or to points on the British Columbia line, it caters almost entirely to the 
passenger traflic. And for that reason it would not be interested in freight 
shipments between ports in Alaska, nor would it be able to render any material 
assistance in liandling fresh fish shipments at this time, for the reason that 
these passenger vessels are fast vessels and are catering to the passenger trade 
almost exclusively, and they can not afford to make the stops which would 
be required to handle these fresh fish shipments in small quantities, and they 
would not care to carry that kind of prmluct on their i)assenger vessels. That 
is a statement of their general attitude toward this questUm of entering the 
American coastwise trade. 

Mr. Kent. Have you any questions, Mr. Clark? 

Mr. Grosscup. I would like to ask Judge Bogle to what extent the Canadian 
Pacific water I'lUes carry passengers between points in the State of Wash- 
ington and points in Alaska? 

Mr. Boorj-:. I am not able to answer that. The Canadian Pacific operates 
vessels between Vancouver and Seattle. They also operate between Vancouver 
and Skagway, stopping at some of the way ports, I think Juneau and Ketchi- 
kan. But to what extent they carry passengers destined through Seattle to 
Skagway and iM)ints beyond that I am not al)le to state. They do some of 
that business, I tliink, but how much I do not know. 

Mv. Kent. Do they carry any baggage, for instance, of passengers on throngh 
tour ng from Seattle to Skagway? 

Mr. Bogle. In making a statement about tliat, Mr. Kent, I am speaking more 
as a matter of my general knowledge of wliat was done by these Canadian 
lines ratlier than from any Information received from the Canadian Pacific. 
I think the bulk of the business from the American side has been done by 
the (Jrand Trunk, but it is probable that the Canadian Pacific does some of It. 
In the case of the (^anadian Pacific it would be handled by the sale of a ticket 
from Seattle to Vancouver on one of their vessels plying between those ports. 
At Vancouver the passenger would take a different steamer from there north, 
and I think his practice wtmld be to get a ticket at Vancouver, but I could 
not state positively on the face of it. 
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Mr. Grosscup. Is \t not the practice^ to sell an order on the ticket office at 
Vancouver? 

Mr. Bogle. I have understood that that was the practice of the Grand Trunk, 
but I have never heard of the Canadian Pacific adopting that practice. I think 
it is possible they may do it, but I do not know. 

Mr. Kent. The Grand Trunk is represented here, and so we may develop 
the facts. 

Mr. Clark. I would like to ask Judge Bogle with reference to the tariff 
isvhich was left him by the representative of the Canadian Pacific, whether 
he has examined that tariff to ascertain the manner in which they apply rates 
on .shipments that are transcontinental. 

Mr. Bogle. No ; but I will be glad to furnish that tariff to the examiner for 
inspection. I have not examined it. 

Mr. Kent. Will you furnish five copies, Judge Bogle? 

Mr. BoGLE. I will furnish copies as far as I have them. I will endeavor 
to get the others. They are in Vancouver, you understand. 

Mr, Kent. I think you might possibly be able to get that locally. 

Mr. Boole. No, I do not think so ; but I will endeavor to get it for you. 

Mr. Clakk. Y'ou are not familiar, then, with what is understood to be the 
fact, that on business which originates east of Medicine Hat, principally 
United States business, that in order to encourage the rail haul by Canadian 
Pacific lines that they made the application of a rate which is not included 
in their general published tariffs to points in Alaska. 

Mr. Boole. No. My understanding is that the Grand Trunk has made a rate 
from eastern points to Prince Rupert, possibly to reach points beyond Prince 
Rupert in Alaska, and the Canadian Pacific has met that rate. 

Mr. Clark. As I understand, the Grand Trunk Pacific made a rate which 
they filed with the Interstate Commerce Commission at Prince Rupert. They 
made also a rate from Prince Rupert to Alaskan points. But it is also my 
understanding that on business which originates in the United States, moving 
into Vancouver by the Canadian Pacific Railway, that they move that business 
from Vancouver to Juneau or Skagway or other Alaska points of call on 
their line at a rate which is less than their regular published tariff from 
Vancouver and a rate which is less than they would move similar business 
reaching them by rail from United States lines. In other words, that they 
apply the rate which applies from Prince Rupert to those Alaskan points on 
shipments which originate in the United States without a published tariff.. 

Mr. Kent. Judge Bogle, you do not know anything about that, do you? 

Mr. Bogle. I do not know, except what appears on the tariff. 

Mr. Clark. I submit at this time a photostatic copy of six expense bills 
issued by the Canadian Pacific Railway Co. covering their steamship haul, 
from which it may be determined that on shipments which originated locally 
In Canadian territory the application of the rate is made, while shipments that 
originate in Duluth, for instauce, the rate is applied differently. Some of 
these bills will show that the original rate was written in on the expense bill 
and that it was corrected aftenivards and showed a modified rate, as indicating 
that they modified it so as to divert to the Canadian Pacific the share of the 
business which would otherwise move either over American lines to Seattle 
and by American transportation by water to Alaskan ports, or by the Grand 
Tnmk Pacific to Prince Rupert and thence to Alaskan ports. I will call that 
exhibit " Cork's Exhibit A." 

I would like to ask Judge Bogle, with reference to the movement of pas- 
senger business and their baggage between Puget Sound points, whether he 
has knowledge of the fact that th's baggage is bonded through from Seattle 
to Skagway, for instance, or from Seattle to Juneau, or from Juneau to Seattle, 
just the reverse direction, so that, as a matter of fact, this baggage, which is 
really freight, is handled from an Alaskan port to a United States port and 
vice versa on through bond. 

Mr. BoGLK. I can not give you any information on that, Mr. Clark. I am not 
In the trafllc business and I do not know anything about it. 

Mr. Ctjirk. I would be glad to submit later a copy of a custom tag used for 
the bonding of baggage in that manner, showing the Canadian Pacific im- 
print on that United States customs tag. 

Mr. Bogle. Mr. Examiner, this hearing is called to inquire into Alaska rates 
and rules and regulations and practices. I do not think It ought to be switched 
off into an Investigation of rail and water transportation in a controversy that 
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may exist between American and Canadian lines. Speaking for the Canadian 
Pacific Railway Co., I wish to say that they have had no notice that any such 
investigation would be undertaken, and they have never been advised that this 
commission claimed any authority or jurisdiction over that question, and I am 
not here to represent them in any such investigation. So I do not think that 
those things ought to be put into this record, because they are not within the 
^ proper scope of this investigation and they may be prejudicial, and the prejudice 
' might not be justified. In making my appearance here for them I am api)ear- 
ing for them in the matters that are properly within the scope of this investi- 
gation, that is, water transportation. If they are violating the coastwise 
laws that is a matter that this commission has nothing to do with and I do 
not think that Mr. Clark ought to bring that into this investigation. 

Mr. Kent. Your objection generally is well taken. The only basis of mate- 
riality in so far as this evidence is concerned is that It has been Insistently 
reiterated on behalf of both the Alaska and Pacific Steamship Companies at 
these hearings that one of the reasons and one of the justifications for the 
high rates is a depletion of revenues resulting from a diversion of business 
to Canadian lines. One of the questions that is on my docket is the outgrowth 
of a petition filed by the labor organizations of Juneau asking that the Ship- 
ping Board recommend a modification of the shipping law to admit into the 
coastwise trade Canadian vessels. To the extent of these considerations the 
questions asked by Mr. Clark, I think, are relevant. 

Mr. Bogle. I have no objection to any investigation going to that extent, 
to get any information you may think proper to enable you to make any 
recommendation you feel you ought to make. 

Mr. Kent. That is the only purpose of this testimony. 

Mr. Bogle. But the purpose of this question that Mr. Clark is asking now 
is to show a practice of the Canadian Pacific which he Intimates, at least. Is 
a violation of the coastwise laws In the shipment of baggage by foreign bot- 
toms from Seattle to Juneau. That Is not within the scope or the jurisdiction 
of this commission. 

Mr. Kent. Only to this extent, Judge Bogle: If the Canadian lines are 
already doing that which the labor unions asked that they be authorized to 
do, the question becomes material. In other words, If the Canadian lines with- 
out any express authorization in the statutes are improperly securing or aflFect- 
Ing a diversion of traflic w^hich these steamship companies have claimed Is 
rightly theirs, the question of the procedure by which that is accomplished, 
if it is accomplished, becomes Important. 

Mr. Bogle. I do not see why, Mr. Kent. I may be wrong, but I can not 
see that It Is a matter within your jurisdiction at all. That these Canadian 
boats do carry passengers directly or indirectly from Puget Sound ports to 
Alaska i)ort8 is unquestionably a fact. To what extent the Canadian Pacific 
does that I am not informed, but I do not doubt that they are carrletl. Just 
how it is done and whether it is done In accordance with our present coast- 
wise laws or not, is a question that I do not think that this investigation 
could determine. If they are violating the law^ then they can be held responsible 
for it. 

Mr. Kent. That is perfectly true, Judge Bogle. If it develops that that 
is the fact that they are diverting traftic by these lines, that is a question to 
be considered in order to determine whether the revenues are depleted on that 
account. • 

Mr. Bogle. What Mr. Clark was going to say was not the question of 
whether they were carrying passengers directly or indirectly from Puget Sound 
ports to Alaska ports, but whether they are bonding baggage direct from Seat- 
tle to Alaska ports. I have not been advised by the Canadian Pacific in regard 
to that fact because it was not before this commission for investigation; and 
In my own conception of the scope of this investigation it is not involved in 
that. I do not like to go Into a thing here on behalf of the Canadian Pacific 
when they are not represented by anyone who is familiar with those facts. 
If the United States Government wants to make an Investigation through 
the proper channels of those practices as to whether they are violating the 
coastwise laws or not, and will give the Canadian Pacific notice of it, then 
they can represent themselves. 

Mr. Kent. As to whether there is a violation of the coastwise law we are 
not immediately concernwl. We are concerned in the development of the fact, 
if it \ye a fact, that the passenger baggage which the American steamship 
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companies claim should be routed via tlfeir lines, is actually being moved by 
Canadian lines. I wrote the Canadian Pacific on the 18th a letter as follows r 

May 18, 1918. 
Canadian Pacific Steamship Co., Vancouver, B. C. 

Gentlemen: During the recent hearing at Seattle, Wash., on behalf of the 
United States Shipping Board, in the matter of the Justness and reasonableness 
of certain advances made l)y tlie Alaska Steamship Co. and the Pacific Steam- 
sliip Co., respectively, in their freight rates from Seattle to Alaska ports, it 
was stated on behalf of the respondents that their operating revenues are 
being substantially affected by the competition of your company with respect 
to trafiic originating at and destined to points in the United States. 

A final hearing in the premises will be held at Seattle upon the return of 
the steamship Alameda from her present voyage to Alaska on or about June 
3, 1918. In order that the facts may be fully developed you are herewith 
invited to appear by counsel at this hearing and to offer such testimony or other 
statements as may be material to the issues involved. 
Very truly, yours, 

Otis B. Kent, 
Attorney Examiner. 

Mr. Grosscup. Mr. Bogle, I would like to ask you how many passengers 
in the course of, say, last year, were carried either directly or indirectly between 
points in the State of Washington and points in Alaska, and vice versa. If 
that fact could be gotten, it would aid in this question which has been asked. 
And if you say that you do not know, will you undertake to try to supply that 
information ? 

Mr. Bogle. You mean passengers originating in Puget Sound and destined 
to some point in Alaska on the through voyage? 

Mr. GBOSsctJP. On a substantially through voyage; yes. That is, when they 
simply change boats at Vancouver. 

Mr. Boole. I understand. But of course a man can go from here to Van- 
couver on a trip and he can go from there to Alaska if he wants to. What 
you want to find out is the fact that the traveler that starts from here and 
stops at Vancouver merely for the purpose of changing boats. 

Mr. Grosscup. Yes. 

Mr. Bogle. I will see if I can get it I do not know. 

Mr. Grosscup. The number of passengers is what I want. 

Mr. Kent. The question that Mr. Clark hri^ asked about the bonding of 
these shipments, Judge Bogle, is material in so far as it shows or may tend to 
show that the steamship companies, that the Canadian steamship line can 
ship fish under the existing schedules without any extension or modification 
of the coastwise law. That is the prayer of this labor union at Juneau. If 
they can put those shipments of fish in a ship and ship it via Vancouver from 
Juneau to Seattle, the petition of the labor union becomes unnecessary, because 
their prayer is already granted. 

Mr. Bogle. That is purely a question of law that does not need any develop- 
ment of fact about It. The Canadian Pacific boats are foreign vessels. If they 
are entitled to take abord fresh fish at Juneau, say, through to Seattle, changing- 
from one boat to another at Vancouver, as a matter of law they are entitled to 
do it, that is all, and this commission has nothing to do with it. 

Mr. Kent. I am not considering the question of law, Judge Bogle, at all. I 
am trying to determine whether or not it is a fact that they do that with re- 
spect to other traffic, in order thereby to establish a predicate for the assump- 
tion that they might do it with respect to shipments of fish, because that is the 
extent of the labor union's prayer at Juneau. 

Mr. Clark. The shippers to and from Alaska are confronted with an increased 
freight rate which is now subject to construction. The steamship companies in 
applying for an increase in their tariffs have asserted their Inability to make 
a proper return upon their investment on the business that is offered. My pur- 
pose in asking these questions with reference to a purely domestic traffic move- 
ment that is destined to a purely domestic port, whether direct or by a foreign 
port, was to bring out, if possible, some statement of fact from the Canadian 
Pacific or the Grand Trunk Pacific as to the quantities of business of that 
character that were moved by them ; because we have every reason to believe 
that if this domestic traffic which belongs solely to the coastwise shipping of the 
United States were properly handled, even in accordance with the present 
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£rf:atute, there would be ample revenue to provide for a surplus Income that 
would make unnecessary any further increase in freight rates between ports of 
Puget Sound and Alaska ; in other words, that the revenue which is represented 
by the passenger and freight business handled by foreign lines which originates 
in the United States and is destined to Alaska, or vice versa, which Ck)ngres9 
contemplated to be permanently reserved to sucli documented vessels, would he 
sufficient to render a profit on the operations of these steamship companies that 
have been furnishing service to Alaska for many years and who now find their 
business depleted by reason of this foreign, comiietitlon, by the means of prac- 
tices which, to say the least, would appear unfair when on business w^hich 
originates in the United States they are willing to carry it for a lesser price 
than they are willing to carry it from Vancouver for citizens of Canada when 
destined to the same destination. I think that this matter is very pertinent to 
this inquiry into the lessened earnings of the American lines. 

Mr. Bogij:. Let us get at the logic of it. What is your idea of what is to 
follow? Suppose you develop all of the facts you state, what can this commis- 
sion do and what should it do about it? 

Mr. Grosscup. Make a recommendation to Congress. 

Mr. Clark. The commission may make a report to the Shipping Board. If 
we find that laws are being violated, they can undoubtedly secure the enforce- 
ment of those laws on behalf of the American shippers. 

Mr. Bogle. That is not within their function. They are not an Inquisitorial 
body for that purpose. It is not within their province. 

Mr. Clabk. If the laws provided by Congress to accomplish that result were 
found insufficient to accomplish that result, it certainly is within their province 
to make a recommendation to Congress for such revision of the statute as 
will insure that that business would be handled in conformity with the previous 
practice which obtained from the history of navigation in our Government 
down until recent years. We had assumed, and I think rightfully, that Con- 
gress should so legislate as to prevent transportation companies within the 
United States, whether by water or by rail, from providing rates that were un- 
fair and unequal and discriminatory. W^e have not by any manner or means. 
If we may take the precedent established by the practice of our friends across 
the border, prevented the accomplishment of that purpose by Canadian lines. 
They do it not only as a means of getting business, but because they are beyond 
the control of such bodies as tlie Shipping Board and the Interstate Com- 
merce Commission to prevent it. If their interpretation of the law be the 
correct interpretation at the present time that these rates are extraterritorial 
in both cases, could the people of Alaska, could the people of Seattle and of 
the States who are dealing in Alaska meet that competition by means of 
American transporation ? 

We greatly fear that competition of that character will eliminate the Ameri- 
<*an transportation from Alaska and leave us dependent entirely upon that for- 
eign transportation ; because we have only to read the report of the Interstate 
Commerce Commission on the Alaska investigation of last year to ascertain 
what that kind of comi)etition did for the Yukon. There 44 vessels were ac- 
quired by means of a cut rate war from an American competitor by a corpora- 
tion that was owned in London, and where since that time most of the vessels 
have been tied up, and the few that remained in operation were permitted to 
earn an increment of practically 11 per cent per annum on the total value of 
the property of the company. So we who are interested in the Alaska trade 
question, what the cost of transportation is to be, and desire the continuance 
of American interests In that trade so that we shall not by any manner of 
means become dependent upon foreign competitors that has our shippers at its* 
mercy wherever there Is a question of how rates shall be made and who figure 
rates as between individuals and between towns so as to absolutely stop the 
development of certain mines or certain business or all of the business of a 
certain place, and are beyond the control of the United States courts or of 
the United States bodies similar to the Shipping Board and Interstate Com- 
merce Commission, it is for that purpose that I introduce this question into 
the record. I realize that this conmiisslon has no judicial capacity to determine 
those things, but it was facts that we were looking for and it was facts that 
I desire to have introduced in order that they may thoroughly understand the 
situation as we understand it from our angle. 

Mr. Kknt. One other point. Judge Bogle. Seoticm 12 of the shipp'ng act 
•devolves up<m the Shipping Board the duty to examine the nav gation laws of 
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the United States and the rules and regulations thereunder, and to make such 
recommendations to Congress as it deems proper for the amendment and 
revision of such laws for the development of the American merchant marine. 
Section 17 of the shipping act vests in the Shipping Board unquestioned juris- 
diction over the Canadian lines so far as they are operating between Canadian 
and American ports, and imposes upon those carriers the duty to establish and 
observe and enforce just and reasonable regulations and practices relating to 
or connected with the receiving, handling, stowing, or delivering of property, 
and authorizes the board whenever it finds any such regulation or practice to 
be unjust or unreasonable to determine, prescribe, order, and enforce just and 
reasonable regulations or practices. 

Mr. Bogle. I do not object to any of that. 

Mr. Kent. This is one of the purposes of these questions of Mr. Clark's. I 
think, though. Mr. Clark, that those questions which you have asked Judge 
Bogle can best be answ^ered by a representative of the Grand Trunk Pacific. 

Mr. Clark. In so far as the Canadian Pacific is concerned, my only regret is 
that the Canadian Pacific was not here represented by a traftic official rather 
than by counsel to whom they have only given part of the information. I can 
readily understand why Judge Bogle was not in a position to answer the ques- 
tions put. 

Mr. Kent. I think the Canadian Pacific line, Judge Bogle, in view of the 
notice which they received, were given abundant opportunity to refute these 
contentions on the part of the American lines. 

Mr. Clark. When tlie Interstate Conuuerce Connnission cited them to appear 
on identically this matter of Alaska rates neither the Canadian Pacific nor the 
Grand Trunk Pacific presented themselves at the hearing of the Interstate 
Commerce Commission by counsel or otherwise. 

Mr. Bogle. Mr. Kent, I regret that the-^-e alien matters are alloweti to be 
introduced here, and I think they are introduced at this late stage in the 
proceeding more for the purpose of prejudice than anything else, whether they 
appeared in these previous hearings or not. They feel that you have no juris- 
diction over these matters in these hearings and that these hearings have 
nothing to do with it. It is introduced here not for the purpose of aiding you 
in this investigation, but for some other purpose. 

Mr. Kent. The only purpose for which it will be considered will be whether 
or not these freight rates are reasonable in the first place, and in the second 
placfe whether or not the Shipping Board should recommend to Congress, as 
requested by the labor unicm at Juneau, a modification of the present coastwise 
laws which will permit the introduction in tlie coastwise trade of Canadian 
vessels. 

Mr. Boole. All right, we do not object to that. If there are any rates here 
that the Canadian Pacific is charging that is within the jurisdiction of this com- 
mission, that is a port to port water haul rate, you should investigate it. If 
there is any charge of any discrimination you should Investigate it. But there 
is no such charge. And these questions here are not directed to that. This 
exhibit that Mr. Clark introduced here has no connection with a rail haul? 

Mr. CiJk^RK. No. That exhibit shows the steamer rate from Vancouver to 
Juneau on the commodities mentioneil there, and from other points. 

Mr. Bogle. In April, 1917? 

Mr. Clark. It runs through the series of months. 

Mr. Bogle. Is this the rate charged in accordance with the tariff prevailing 
at that time? 

Mr. Clark. The rate charged is not in accordance with the tariff prevailing 
at that time. 

Mr. Bogle. If there is a question of fact about that, somebody that knows 
ought to testify with respect to it. It is a specific instance. The charge Is that 
they varied from their published tariff rate. Now% that this was in February, 
19il7. I believe that the conmiission in January and February, 1917, had not 
required the filing of rates. 

Mr. Kent. That duty was required by the Statutes. 

Mr. Boole. The duty of maintaining rates was provided by statute; but that 
tariff was to be prepared and filed in accordance with rules to be prescribed by 
the commission, and you did not prescribe any rules until subsequent to this 
date, as I recall it. The thing I am objecting to, Mr. Examiner, is the inter- 
jection into this investigation of matters of which the Canadian Pacific had no 
reasonable notice that they were involved here — the charge that in January and 
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February, 1917, they prescribed and collected a rate from certain specific ship- 
pers that varied from the then published rate of the Canadian Pacific. 

Mr. Kent. That charge is immaterial, absolutely. 

Mr. Bogle. This ought not to be in the record here. 

Mr. Kent. Is that the purpose of the exhibit, Mr. Clark? 

Mr. Clark. The purpose of the exhibit is to indicate this : I will take the last 
item there. On April the 30th, 1918, on shipments that originated in St. I*a'ul 
a rate is applied that is less, than the rate applied on a shipment of the same 
character originating in Vancouver, the purpose of which would inevitably result 
in diverting from American lines by way of Seattle the business which would 
move from St. Paul to Juneau ; and it is material to this investigation because 
this investigation involves the question of Alaskan rates and particularly in con- 
nection with the suggestion that it w^as the Alaskan rates of these American 
companies that were serving to depopulate Alaska ; It being also understood that 
these American vessels must earn an income that should be sufilcient to permit 
them to maintain themselves upon that route. And if means of that character 
indicated by the exhibits are applied or being used to divert from these Ameri- 
can transportation companies business which otherwise would naturally fall to 
them, I think that is material to this Investigation. 

Mr. Kent. I may sjiy further, Judge Bogle, in that connection, that section 
14 of the shipping act expressly interdicts the use by any common carrier by- 
water subject to the act, including the Canadian Pacific Steamship Line, either 
directly or indirectly, of a fighting ship, either separately or in conjunction 
with any other carrier, tlirough agreement or otherwise. The term " fightlni? 
ship " in this act means a vessel used in a particular trade by a carrier or 
group of carriers for the puri>ose of excluding, preventing, or reducing com- 
petition by driving another carrier out of said trade. For so far as these 
questions may tend to show the existence of a state of facts which was vio- 
lative of that section of the statute it is cognizable by the board. 

Mr. Bogle. Certainly I do not object to that. 

Mr. Kent. And I can assure you now. Judge Bogle, that none of these ques- 
tions which may be asked by Mr. Clark or by any other representative of any 
interest will be considered by the board in the light of any possible projudice. 
Their significance will be only in so far as they bear upon the points of record 
in this investigation. 

Mr. Bogle. The point of my objection, Mr. Kent, is that you are bringing 
matters into the record that are not fairly within the scope of the investigation 
as outlined when you announced that you would hold it and as outlined at the 
time you held it here before you went north. Therefore, the Canadian Pacific 
had no notice that you were going into an investigation of rates from St. Paul 
to Juneau. I do not Uilnk you would have any more jurisdiction over that 
rate than I have. 

Mr. Kent. There is no question about that ; we have not. 

Mr. BoGiJi:. And it is the introduction of these question extraneous to your 
jurisdiction and of which the Canadian Pacific had had no reason to assume 
tlmt this body was going to investigate that I am objecting to it. 

Mr. Kent. The Canadian Pacific had reason to assume, Judge Bogle, that 
we were going to inquire, in so far as an inquiry might be in order, whether or 
not there is in fart a diversion of American traffic to Canadian lines which Is 
resulting in the depletion of American steamship revenues. 

Mr. Bogle. By rail and water? 

Mr. Kent. Not at all by rail and water. 

Mr. Clark. It is not a rail and water rate, but it is a rate made locally 
from Vancouver to Juneau which is not filed with the Interstate Commerce 
Comniisslon as a through rate from St. Paul to Juneau. A rate from St. Paul 
to Vancouver is filed with the commission, I understand. 

FT7BTHEB STATEMENT OF MB. FBANK A. LAW. 

Mr. Law. Mr. Chairman, I would like to make just a brief statement In 
order to get into the record some information received today that has some 
bearing ujion the matter in hand. On Friday Inst some effort was made by those 
supporting this measue to create the impression that the New England Fish 
Co. hnd been unable to get the American steamship lines operating in Alaskan 
waters to carry its fish shipments from Ketchikan to Vancouver. A letter from 
the representative of the Pacific Steamship Co. was submitted in support of that 
statement. Later, Mr. Strong (who did not appear for any of the steamship 



TO AMEND THE MERCHANT MARINE ACT OF 1920. 189 

companies, but as a public-spirited citizen of Ketchikan) brought out the fact 
that the New England Fish Co. has a steel vessel of its own in which it carries 
its fish to Vancouver, and that it is large enough to handle all of its business if 
it chose to use it. I myself brought to the attention of the committee the fact 
that the Alaska Steamship Co., an American line operating to Alaska which has 
a larger number of vessels in that trade than any other company, had never 
been approached by the New England Fish Co. with a request to ship any of its 
fish -and that it had never refuse<l to do so, and hence that the attempt to show 
that the American lines had refused to carry their fish shipments to Vancouver 
and that, for this reason, the pending legislation is necessary in order to pre- 
serve the fishing industry of Alaska, is without foundation in fact. ' 

I am expecting some additional inforumtion that will bear u|)on complaints 
that have been voiced before your committee and will submit same for the 
record when received. 

Mr. Sutherland, if I recollect correctly, or Mr. Thurman, suggested that If 
our company had not been asked to carry the fish shipments of the New England 
Fish Co. to Vancouver, we had never sought to secure that business. I was not 
advised of the facts on that point at the time and so did not attempt to make a 
statement respecting the same; but this morning I am in receipt of a letter 
from Mr. John H. Bunch, general freight and passenger agent of the Alaska 
Steamship Co., in which he says : 

" For your information, in case it should be of any value to you during the 
progress of the hearing, I beg to advise that quite some years ago the Alaska 
Steamship Co. solicited and made an effort to secure the handling of a share of 
the frozen fish shipments of the New England Fish Co. from Ketchikan to Van- 
couver or Seattle, but without success. According to my recollection, we were 
given to understand at that time that the bulk of the business was being handled 
by the New England Fish Co.'s own boats and, as stated, we were not able to 
secure any of their business. It has been our understanding since then, and it 
is our understanding now, that it would be useless for us to make any effort to 
secure the handling of this business.'* 

Tins statement of Mr. Bunch shows that it is a palpable error to represent 
to the committee that our company did not attempt to get the business. 

I also referred in my statement of Friday to the fact that the advent of the 
Canadian steamship lines into the constwiae Alaskan trade, thus permitting 
them to compete with the American lines there, would probably result in the 
withdrawal of the American lines, for the reason that the Canadian lines could 
afford to carrj* freight for nothing between Alaskan ports and Canadian ports, 
since the Canadian rail lines which own the water transjwrtatiou, would 
obtain advantage of the long rail haul eastward to American points, and the 
Canadian lines would probably bring about a ruinous rate war to drive the 
American water Ines out of the trade. I may add that the Grand Trunk Pa- 
cific quotes a rate between Alaska and Prince Rupert of one-third less than the 
rate between Alaskan ports and Seattle, which tliey could afford to do since 
Prince Rupert is in distance one-third nearer to Alaskan ports than Seattle. 
I brought out the fact in my previous statement that because of lack of business 
from Alaska, our line has a large number of ships tied up, while two of them 
are operating — one to Hawaii and the other in the intercoastal trade between 
Pacific and Atlantic coast ports. Mr. Sutherland made a statement that the' 
tie-up of orir vessels was only the usual winter tie-up, and I sent the following 
telegram to Mr. Bunch on November 1 : 

*'Mr. Sutherland asserted before committee that company's present vessel 
tie-up is usual for winter season and not because of the lack of business. Is 
tie-up earlier than usual and are more veSvSels withdrawn than heretofore? 
Wire to-morrow night letter causes and details." 

To that telegram I have tliif? morning received the following night letter in 
response, which makes clear that Mr. Sutlu^rland's statement just referred to 
was in error: 

Seattle, Wash., November 2, 1921. 

BuBDETT, Thompson & Law, 

Washington, D. C: 
There is a trace of truth in the assertion, but as a whole it is positively in- 
correct. It is true that it is usual for Alaska steamer lines to tie up some of 
their vessels during winter season, but it is untrue and puerile for any one to 
assert, especially before a congressional committee, that the present vessel 
tie-up is because it is usual for winter season and not because of lack of busi- 
ness. On the Bering Sea route vessels are tied up for the winter because on 
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account of ice conditions it is impossible to operate, but as to other routes tlie 
truth is that vessels are tied up for winter season because of lack of business 
and for no other reason. Tlie further truth is that while we have fully and 
promptly handled all of the Alaska business this year, the volume has been so 
much smaller than last year that we have done it with much less tonnage than 
we oiJerated last year. Three of our ships which operated on Alaska routes 
last year which were withdrawn approximately a year ago at the beginning of 
the tie-up season have remained out of the Alaslca service throughout this year 
because they were not needed and account lack of business could not be 
operated. One was the Ata«fcc, which was withdrawn from Alaska service in 
October last year and placed on San Francisco-Portland route. The other two 
were Santa AnOj laid up November 4, and ^kagway, laid up November 30, last 
year. They have not turned a wheel since those dates -and running them would 
not have made any more Alaska business. Besides this the Valdez, one of our 
largest freighters, has made only one voyage to Alaska this year, and the 
Cordova was withdrawn the middle of July after making one Bering Sea trip 
and placed on Honolulu route. Our tie-up this fall is not yet completed but Is 
practically at same time as last year and previously, but we are withdrawing 
fewer vessels because of having operate<l fewer and having had number of 
vessels laid up or out of Alaska service, some continuously, some part of time, 
since withdrawn a year ago. Can say to you, however, ami you may deem 
it wise to say to the committee what we think the prospect is for increased 
Alaska business next year and that we are in close, friendly, and harmonious 
touch with those who are actually doing work for producing business in Alaska 
and will work out arrangements with them as to rates and schedules which will 
be satisfactory and enable them to carry on their work. 

John H. Bunch. 

I now submit the following additional information for the use of the com- 
mittee, which has been received from Mr. John H. Bunch, generaJ freight and 
passenger agent of the Alaska Steamship Co., as it discloses actual facts in two 
matters called to its attention by Delegate Sutherland of Alaska, which if un- 
exi^lained may lead to a false impression, and do said steamship company and 
public interests an injustice. 

He mentioned that the steamship Northicefftern of that company on its call 
at Juneau, October 18, 1921, had refused to take a fresh-ftsh shipment of the 
Juneau Cold Storage Co. that was offered, this action resulting in loss to the 
latter, and compelling it to send the flsh to a Canadian port. Mr. Bunch was 
immediately advised of this statement by wire, and made partial reply by 
telegram dated November 5, 1921, in which he said : 

" Failure of Northwestern to take flsh from Juneau October 18 was due 
to nonobservance by our agents of instruction which has been issued for the 
purpose of insuring taking care of all fresh-flsh shipments, and therefore 
was purely our fault. This company has so sincerely desired and by its in- 
structions to agents tried to satisfactorily serve fresh-fish shipjjers that it very 
keenly feels this failure. We are in communication with shippers and will 
reimburse them for any loss they sustained by the failure. We have also re- 
peatetl and emphasized our Instructions covering handling of fresh fish and 
confidently hope there will be no further failures. The case is made worse by 
fact that after refusing the Juneau shipment the Northwestern dyl take fish 
from Ketchikan. Full explanation is too long to send by wire but follows by 
letter. We have a rule requiring advance notice of fish shipments and all fish 
shippers are requested to give such notice. We know, however, that they can 
not always do it, and the steamship company instead of taking refuge behind 
such a rule, which would not produce the desired result, went further and 
threw itself intt) the breach and issued the instructions referred to, observance 
of which would have obviated this failure and complaint. Please arrange so 
that full explanation which will send by letter can be placed in record." 

In his letter of November 5, 1921, supplementing the foregoing telegram, 
Mr. Bunch said : 

Alaskan Steamship Co., 
Seattle, Washington, November 5, 192U 
Messrs. Buudett, Thompson & Law, 

Washington, D. C. 

Gentlemen : This is in confirmation of night letter I am sending you to- 
night, in reply to your telegram of last night, in regard to Delegate Suther- 
land having made a point before the committee yesterday of the article in the 
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Juneau Sunday Capital of October 23, covering failure of the 'Sorthxcestem 
on October 18 to take a shipment of fresh fish from the Juneau Cold Stor- 
age Co. 

As I wired you, it is the truth that the Northivestem refused this shipment 
at Juneau, and later took shipments from Ketchikan. It is also true that all 
flsh shippers understand that they are expected to give our southeastern Alaska 
agents advance notice of their space requirements for fresh-fish shipments so 
that information can be telegraphed to southwestern Alaska ports, so that 
steamers may know in advance how many boxes of fresh fish will be offered 
from southeastern Alaska ports and space may be left to accommodate same. 
It is further true that, in this case the Juneau Cold Storage Co. did not give 
us this advance notice. 

The rule requiring fish shippers to give us advance notice of their shipments 
was established quite a long while ago, In an effort to take care of fresh-fish 
shipments from southeastern Alaska, without holding more space than would 
be used, thereby being obliged in some cases to leave cargo at southwestern 
Alaska ports, to the disadvantage of shippers in that district and to the loss 
of the steamship company. It was found, however, that the southeastern 
Alaska shippers were not able to respond. It should be understood that th^ 
fish can not be shipped until they have been caught and brought into the ship- 
ping points and boxed and made ready for shipment. When the fishing boats 
go out no one can tell when they will be back or how many fish they will catch 
and bring back. When they do get back with their catch the flsh people want 
Immediate action. If the fishing boats get back to the shipping ports just 
before the steamers pass southbound there is a hurry and scurry to get the 
flsh ready for shipment. Then, if the steamer comes along and, having had 
no notice of fresh-flsh shipments, has no space for same, the flsh dealers are 
disappointed and dlssatlsfled, and probably make a loss. When the flshlng 
boats get back into the shipping ports just after steamer has passed south- 
bound and there Is a w^alt of several days for another steamer. It sometimes 
becomes necessary to freeze or salt the fish or In some cases the catches have 
been sent down to Prince Rupert, especially If the prices In Prince Rupert are 
better. 

However, the fish people try to work in connection with our sailing sched- 
ules, and the fishing boats go out on their flshlng trips and try to get back 
at the right time to make connections with the southbound steamers. We 
found that we could not rely on the flsh people to give us advance notice of 
their shipments and, being desirous of taking <-are of this business to the 
entire satisfaction of the fish people, and for our own benefit in making earn- 
ings in handling the fresh-fish business, notwithstanding any accusations or 
Insinuations to the contrary, we issued a firm order nearly two years ago to 
our agent at Cordova In southwestern Alaska and to the masters of i>assenger 
steamers oi)erating through southeastern Alaska to and from southwestern 
Alaska, to hold space on every southbound sailing for 400 boxes fresh fish. 
We have never had as many as 400 boxes on any one sailing, but we wanted 
to be absolutely sure of having enough space to take care of whatever business 
might be offered. This order was very satisfactory to the men engaged In 
the fresh-fish business, and I am sure ccmvincod them of the sincerity of our 
purpose. I think there has been no failure since that order was Issued, until 
this recent failure of the Northwestern, 

At the time the order was reissued in June of this year the present master 
of the Northwestern was not on that steamer, but that Is not an excuse for 
the steamer falling, as the order should have been on file, and, besides, the 
Conlova agent had the order. 

This sea.son there has been very much activity In packing salted herring in 
southwestern Alaska, and as this business Is seasonal (as Is practically all 
business In Alaska) and as the herring packers are operating on the smallest 
X)OS8lble Investment and have barely enough storage facilities to/ take care 
of their production from steamer to steamer, it has been necessary for us to 
move their flsh regularly and promptly. Therefore, with the pressure from 
these people, to take care of this business, our agent at Cordova apparently 
filled the Northwestern, or supposed he had filled her with business from Prince 
William Sound, and left no space for the fresh fish. 

When the steamer reached Juneau and the Juneau Cold Storage Co. offered 
Its shipment of about 15,000 p<mnds, the matter may or may not have been 
brought to the attention of the captain, but at any rate as it had been de- 
cided at Cordova that there was no space for fresh fish, the steamer appar- 
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ently stood " pat " and made no effort to accommodate the) shipment. The 
agent at Ketchikan was advised by tclegranh that the Northwestern' would 
have no space, and when this information was given to tlie fresli-tish shippers 
at Ketchikan, five of the signed a telegram to me on the 17th, advising that 
the Northwestern was due the next day and that it had been reported she 
would liave no space for their shipments. I immediately wired our agent at 
Ketchikan, advising him of having received this message, and asked him to 
impress on the captain of the Northwestern that it was absolutely imperative 
to take care of fresh fish shipments and to try to work out some way to care 
for this business. At that time I, of course, knew nothing whatever of the 
Juneau incident. Evidently my telegram had its desired effect, as the North- 
tcesterth did find room to accommodate the fresh fish offering at Ketchikao, 
amounting to 105 boxes. 

It seems to me that it makes the case much worse for the Northwestern 
to have no space at Juneau, even though the Juneau Cold Storage Co. made 
a very strong effort to get the boat to take their sliipment and then, on ac- 
<jount of the special telegram from Seattle, was able to find enough space to 
accommodate 105 boxes from Ketchikan. However, these are the facts, and I 
suppose the statement that the ship had no space for fresh fish, and failure 
at Juneau, and then the correction of this condition at Ketchikan should be 
charged to the shortcomings of employees. We operate quite a number of 
steamers and employ hundreds of men, and it is probably impossible for us 
to receive from them 100 per cent service. 

The Alameda, following the Northwestern about 10 days later, had space 
and took care of fresh fish shipments from both Juneau and Ketchikan, tlie 
total, however, being much less than 400 boxes. The next steamer will be the 
Northwestern again, which should pass Juneau and Ketchikan southbound 
within a few days. 

After receipt of information covering the failure of the Northicestern to 
take this shipment of fish from Juneau on her last voyage, I telegraphed our 
agents at Juneau and Ketchikan (on the 2d) asking them how much fresh 
fish they will have for the Northwestern, and for a prompt reply by telegraph. 
The reply has just been received this morning and, in the meantime, as the 
replies had not been received, I telegraphed our agent at Cordova, and re- 
ferred him to our standing order covering the reservation of space for 400 boxes 
fish from southeastern Alaska, and told him that on this Northwestern he must 
reserve space for not less than 300 boxes. The reply from Juneau is, that the 
fishermen are not in, but fish people expect to have at least 40 boxes. The 
reply from Ketchikan is that it is impossible to. advise quantity of fresh fish 
at this time, with the explanation that fish buyers begin to pack three or four 
days before ship is scheduled to arrive at Ketchikan, and that the quantity 
depends on the weather (which governs the catch) and comparative prices at 
Prince Kupert and Ketchikan. 

I think this should show any unbiased mind that we are honestly trying to 
take care of this fresh-fish business and build it up. The fresh-fish shippers 
can not expect a steamer every hour, or every day, or more frequently than 
the general business of the territory will justify the operation of steamers, 
unless the general business of the territory is prepared to pay higher rates to 
secure more frequent sailings of steamers, with part cargoes. Steamers can not 
operate except with full cargoes, or increased rates. When we hold space on 
every steamer for 400 boxes of fish without any assurance that we will receive 
any fresh-fish business, it seems to nie we are certainly doing all that can be 
expec»ted and that we are entitled to s(mie credit, instead of censure. 

In many cases — ^practically on every sailing during the season when we hold 
space on a southwestern steamer for 400 l>oxes of fish from southeastern 
Alaska points — we must leave cargo in southwestern Alaska points in order to 
make the reservation ; then, when we do not get 400 boxes of fish from south- 
eastern Alaska ports, we are in the position of having lost earnings which we 
might have made on other business from southwestern Alaska; and also, to 
favor and accommodate the fresh-fish business, we have discommoded the 
shippers in other lines in southwestern Alaska. This does not mean that there 
is not sufficient service on the route, but is cited to emphasize that the business 
Is seasonal, and that boats must get full cargoes in order to maintain the 
senice and not be forced to increase rates. The small quantity of freight left 
at any time in order to provide this space for the fresh fish, is not sufllcient 
to justify the operation of another steamer in the fleet. 
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As stated in my telegram, we are in communication with the Juneau Cold 
Storage Co., and it is our intention to make them whole on any loss which 
they sustained in sending this shipment to Prince Rupert. We feel that the 
failure being so clearly due to the failure or inefficiency of our agents, we 
should pay their claim. 

You will note that, according to the telegram from our agent at Ketchikan, 
even though we hold space for fresh-fish shipments from that point, we won't 
get any business if the price for fish at Prince Rupert happens to be a little 
better than the price at Ketchikan. This explains my statement in the earlier 
part of my letter that the fishing boats sometimes go through to Prince Rupert 
to dispose of their catches. 

I want to refer again to our order to hold space on the southwestern Alaska 
route steamers for 400 boxes fresh fish from southeastern Alaska. Four hun- 
dred boxes of fish amounts to 120 to 160 measurement tons of freight. There- 
fore when plenty of cargo is offering from southwestern Alaska, we must leave 
120 to 160 tons of freight — say herring, or salmon, or ore, in order to be sure 
to have space for fish from southeastern Alaska which we may not get. When 
we refuse cargo in southwestern Alaska and hold this space, we are damned 
by the herring men, or the salmon men, or the ore men; while on the other 
hand, if we have no space for the fresh-fish shipments, even though there 
may not be over 100 boxes, we are damned by the fresh-fish shippers ; and in 
either case, or in both cases, we are damned by the newspapers and the poli- 
ticians. All we are trying to do is serve everybody as nearly equally as pos< 
sible, and make, our steamers carry as full loads and make as big earnings as 
possible, so as to enable us to keep down our rates to the lowest possible figure. 
Yours, truly, 

John H. Bubch. 
General Freight and Passenger Agent. 

Mr. Bunch has also furnished copy of his letter of November 21, 1921, to the 
agents of the Alaska Steamship Co. at Juneau and Ketchikan, Alaska, Messrs. 
W. E. Nowell and C. M. Taylor, respectively, designed to insure the nonrecur- 
rence of a failure to take fresh fish shipments from Alaska iK)rts, which letter 
was as follows : 

Alaska Steamship Co., 
Seattle, Wash., Novemher ?/, 192L 
Mr. W. E. Nowell, 

Agent, JuneoM, Alaska. 
Mr. C. M. Taylor, 

Agent, Ketchikan, Alaska. 

Deab Sibs : The steamer Northwestern, southbound from Juneau and Ketchi- 
kan about October 18, failed to take shipment of about 14,500 pounds fresh fish 
from Juneau, and the next day took about 105 boxes of fresh fish from 
Ketchikan. 

One of the Juneau papers of October 23 had a disparaging write-up of this 
incident, which was made capital of by Delegate Sutherland in a hearing at 
Washington, commencing October 28. Copy of the letter I wrote to our 
attorneys in explanation of the failure was sent to Mr. Nowell, and I am now 
inclosing copy to Mr. Taylor for his confidential information. 

In view of the fact that there were standing orders for the southwestern 
Alaska route passenger steamers to reserve on each trip space for at least 400 
boxes fresh fish, and the Northwestern had failed to do this, the matter was 
taken up sharply with our superintendent and with the captain of the North- 
western tor an explanation as to why the steamer did not reserve the space, 
as ordered. Capt Nord, in reply, states that on the trip in question as the 
steamer passed Ketchikan and Juneau northbound, he was advise<l by Mr. 
Taylor at Ketchikan, and Mr. Nowell at Juneau that there would be no fresh- 
fish shipments southbound for the steamer on that voyage, as all of the fisher- 
men were going to Prince Rupert with their fish. With this Information, which 
he transmitted to Mr. Tracy at Cordova, and in view of the fact that there 
were heavy shipments of salted herring offering at Prince William Sound ports, 
not all of which could be accommodated by the Northwestern, it was thought 
proper to use all of the steamer space in loading cargo at Prince William 
Sound ports and leave no space for fresh fish. 

On arrival at Juneau this shipment of fish was offered, but there was no 
place to stow it except on deck and on account of the fact that the steamer was 
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obliged to come around Cape Decision tlie captain was afraid to put the fish on 
deck. At Ketchikan lie managed to take the fish, loading it on deck, as the 
balance of the trip was through the inside passage and there was practically 
no danger of losing the fish overboard. 

All of tlie canned salmon and salted herring will be cleaned up in a very few 
days, and from now on until next summer there will bfe plenty of space on the 
steamers for all the fresh fish that can possibly be offered in son thea stem 
Alaska, but before next summer I think we ought to try to work out some 
arrangement with the fresh-fish shippers, so that they will give us firm advice 
before the steamer sails south from Seward, as to the amount of space they 
will require for fresh fish, so that we will not be required to reserve a lot of 
space which will not be used and, at the same time so that we can reserve 
enough space to take care of the fresh-fish shipments. 

I wish you would please discuss this matter with the fresh-fish shippers and 
let me know what can be worked out in the way of an arrangement to take care 
of this matter. 

Yours truly, 

John H. Bunch, 
General Freight and Passenger Agent. 

Said letter covers the explanation of Capt Nord, of the Northwefttern, of his 
reason for refusing the Juneau fresh-fish shipment, and taking a like shipment 
on the same voyage at Ketchikan, the explanation briefiy stated being that he 
was informed on the Northwestern' s voyage north by the company's agents at 
Ketchikan and Juneau that there would be no fresh-fish shipments south, as 
all of the fishermen were going to Prince Rupert with their fish, and in view 
of this information and of the fact that there were heavy shipments of salted 
herring offering at Prince William Sound ports, not all of which could be 
accommodated by the Northwestern, it was thought proper to use all of the 
steamer space in loading cargo at Prince William Sound ports, and leave no 
space for fresh fish, so that when later the fresh-fish shipment was offered at 
Juneau there was no place to stow it except on deck, and because the steamer 
was obliged to come around Cape Decision, the captain was afraid to put the 
fish on deck, evidently in view of the danger of its being lost overboard in 
rough seas. At Ketchikan he managed to take the fish, loading it on deck, as 
the balance of the trip was through the inside passage and there was prac- 
ticaly no danger of losing the fish overboard. He had besides received special 
instructions through Mr. Bunch to take the fish at Ketchikan, the latter having 
been wired by fresh-fish men at that point of the report that the Northwestern 
had on space for fresh fish. At the time of issuing said instructions Mr. Bunch 
states he did not know of the Juneau incident mentioned. 

It thus appears that the captain of the Northwestern was not at fault, In view 
of the Information given him by the company's agents at Juneau and Ketchikan, 
on his way north, and that the failure to move the fresh fish at Juneau was 
due to the misinformation so given him, and to the excusable failure, in conse- 
quence, to reserve space for fresh-fish shipments from southeastern Alaska. 

I am informed by Vice President Staniiard, of the Alaska Steamship Co., 
that on this trip of the Northwestern no ores of the Kennecott Copper Corpora- 
tion were taken, all the steamer space being devoted to public shipments, so 
that the failure to take the Juneau fresh-fish shipment was in no wise due to 
u^ing space for Kennecott shipments. 

Mr. Bunch asks that attention l)e specially Invited to the folowlng statement 
made by him In his letter of November 21, 1921, on this subject, namely: 

'* I think it should also be made very clear to Mr. Sutherland and In the record 
the difficulty under which we work during the active season in Alaska in trying 
to take care of fresh-fish shipments from southeastern Alaska. As it stands, 
wo are expected to reserve space for whatever fresh-fish shipments might be 
offered and whether any will be offered depends on the success of the fishing 
trills, and whether the fishermen care to ship from an Alaskan port. or. liappen 
ta think they might get better prices at Prince Rui)ert and take their catches to 
that port. 

** If we should require the fresh-fish shippers at Ketchikan and Juneau to 
make a firm reservation of space and pay for that si)ace whether they use it 
or not, we would be doing business in accordance with rules and practices of 
steamship lines in all other parts of the world except Alaska. However, we 
would not dare to do any such thing in Alaska. We are expected to re8er\'e the 
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space and use it for fresh-fish shipments if the shippers happen to want to make 
shpments, or lose it if they do not. At the sume time we are expected to take 
care of the herring and salmon shipments promptly." 

Mr. Bunch has furnished copy of a letter from Agent Nowell, dated November 
19, 1921, explaining fresh-fish conditions, which letter is as follows : 

AukSKA Steamship Company, 
Juneau, Alaska, November 19, 1921, 
Mr. John H. Bunch, 

General Freight and Passenger Agent, Alaska Steamship Co., 

Sattle, Wash. 

Deab Sib : Referring to your letter of November 8, relative to the matter of 
fresh fiesh shipments from Juneau southbound on the southwestern Alaska 
route steamers : 

Beg to advise that I have endeavored to get the fish shippers to give us 
notice as to the approximate number of boxes of fish they will have for ship- 
ment on each southbound steamer in time to wire the information to Cordova, 
but it does not seem to work out satisfactorily. 

It is reported that fish is scarce at the present time and if the fishing boats 
are not successful in getting their full catch they do not attempt to connect 
with the American steamers, realizing that the space on them is uncertain, as 
well as the market for their fish at Seattle, at times unreliable as compared 
to the Canadian market, which is open for all the fresh fish obtainable and 
plenty of space on the Canadian steamers to handle to destination. 

The manager of the^ Juneau Cold Storage Co., Juneau, told me to-day that 
he had instructions from his connection at Seattle to- buy but little fish at this 
time, as Thanksgiving week was a poor time to dispose of it, and for that 
reason all fish offered to them by the fishing fleet was bought for the Van- 
couver market and the Princess Mary took out abont 150 boxes fresh fish last 
Thursday for Vancouver. 

], think it would be well, for our own protection, to put such a requirement 
as you suggest in effect, and will say that we are trying to cooperate with 
the fishermen in every way possible, and throwing the responsibility on them 
with such a requirement in effect might bring satisfactory results. 
Yours, very truly, 

E. E. NowEix, Agent, 

And commenting on said letter Mr. Bunch writes that it — 

"Confirms information previously given you and emphasizes the difficulties 
under which we are expected to work in trying to take care of this fresh-fish 
business. He advises that he has endeavored to have the fish shippers give 
notice of the approximate amount of fish they will have to ship on each sail- 
ing, but without satisfactory success, and states that at the time he wrote it 
was reported that fish were scarce and if the fishing boats are not successful 
in getting their full catches they do not attempt to connect with the American 
steamers, because they think the space on them is uncertain, and also because 
of the uncertainty and unreliability of the market at Seattle, as compared 
with the Canadian market, which he says is open for all the fresh fish obtain- 
able, and that plenty of space is available on Canadian steamers to handle 
shipments to destination. He explains, further, that the manager of the 
Juneau Cold Storage Co. stated that he had instructions from his connections 
in Seattle to buy very little fish for the Seattle market. 

"The Canadian steamers, of course, have plenty of space for fresh-fish 
f^hipraents, because they handle no other freight business, while our steamers 
are serving all other Alaskan industries besides the fresh-fish industry. How- 
ever, we are expected to always have space when a fisherman happens to want 
to use our steamer, but he is supposed to have the privilege of going to Prince 
Rupert with liis catch or shipping from Alaska ports by Canadian steamers 
and our reserved space to go unused." 

It is evident from this correspondence that.the company has taken precau- 
tions to avoid a possible recurrence of the Juneau incident referred to and 
that its purpose is to make good any loss that may have been suffered by 
the Juneau Cold Storage Co. growing out of said Incident, and further that 
the omission to carry the fish shipment from Juneau was due to the failure 
of the company \s agents at Juneau and Ketchikan to conform to in.structions 
previously given designed to accommodate all fresh-fish shipments. 
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Mr. Sutherland mentioneil in his remarks before the committee that a lumber 
mill at Juneau which, prior to the Jones law, had i-eceived rate Juneau to 
Vancouver $5 f. o. b. Canadian lines as against $11 rate to Seattle by Ameri- 
can lines, had to shut down because of passage of the Jones law, which pre- 
vented foreign carriers handling this lumber, and I immediately wired Mr. 
Bunch to that effect and asked for the facts. 

In reply Mr. Bunch wired November 8, 1921, as follows : 

"There, is only one lumber mill at Juneau and there has never been any 
other. The rate on lumber by American lines Juneau to Seattle is not and 
never has been as high as $11. The owner of the only Juneau mill is In Seattle. 
He states that his mill has been operating steadily for several years past and 
that his business has not been affected by the Jones law, and he is solidly for 
the Jones law. He took occasion to deplore the shortsightedness of some Alas- 
kans who are always knocking American lines and who think that by patroniz- 
ing Canadian lines they are doing something toward keeping down the rates of 
American lines. The fallacy of such a theory and the real attitude of Canadian 
lines on rates is shown in my letter October 18 to Mr. Birch. This mill man 
advises he made only one shipment to or via Vancouver, same being consigned 
to Hamilton, Ontario, and was given a $6 rate Juneau to Vancouver because 
the shipment was consigned to a point competitive with the Grand Trunk. He 
also stated that if shipment had not been consigned to a competitive point the 
rate to Vancouver would have been no lower than to Seattle. Our rate Juneau 
to Seattle is $9 instead of $11 and has been satisfactory. We are on very 
friendly footing with this party and have handled his lumber shipments for 
past several years to his satisfaction. Right now he is figuring on some new 
American business for next year amounting to probably 10 to 15 million feet 
and relying on us to bridge the transportation gap with a rate which will en- 
able him to secure the business, which, needless to say, we will endeavor to do. 
As Mr. Sutherland and the committee is seeking the truth, and as that is what 
we want too, seems to me you and committee should secure from Sutherland 
name of the mill which was forced to close by the Jones act and name and .ad- 
dress of company or owner and give us chance to look further into merits of 
his accusation." 

Later, having ascertained from Mr. Sutherland that there was only one lumr- 
ber mill at Juneau, and that his information as to shut down, etc., was obtained 
from Mr. Rutherford, I wired to Mr. Bunch November 9 to that effect, and asked 
for further light. 

He now states that on November 16, 1921, he wrote the Juneau Lumber Mills, 
calling attrition to the telegrams which had passed between my firm and him- 
self, bearing upon the statement of Mr. Sutherland to the committee respect- 
ing the shutting down of said mills, and the cause of such shutdown, and he 
inclosed the reply of Mr. Roy Rutherford, president, and Henry Shattuck, secre- 
tary, of said company, which shows that, with a single exception, all 8hii>- 
ments from said company's mills had been made to Seattle via the Alaska 
Steamship Co., at a rate of $9 per thousand feet except in the case of small 
shipments when an additional dollar is charged; that one shipment only was 
ever made via Vancouver over the Canadian Pacific Railroad boat, and this was 
at a rate of $6 per thousand feet, that rate being given because the shipment 
was destined for a point on the Canadian Pacific Railroad competitive with 
the Grand Trunk, and the Canadian Pacific Railroad met the latter's $6 rate 
and for this reason only, the statement being added that — 

" We were informed by the ofllcials of the Canadian Pacific Railroad that the 
lumber rate from Juneau to Vancouver on shipments the destination of which 
would be on the Canadian Pacific Railroad to noncompetitive points with the 
Grand Trunk would be the same as charged by the American lines operating 
between Seattle and Alaska." 

In said letter it is further stated that — 

" The enactment of the Jones law has not affected the operation of our saw- 
mill at Juneau. We have operated each sea.son as usual with the exception of 
the season of 1921. Due to the slump in the lumber business and prices in the 
States, and due further to the depressed conditions throughout Alaska, we ran 
the mill for only two months. The Jones law is in no way responsible." 

I now submit said letter for the record. 
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JUNEATT LUMBEB MiLLS, 

Seattle, November 22, 1921. 
Mr. John H. Bunch, 

General Freight and Passenger Agent, Alaska Steamship Co., 

Seattle, Wash, 

Deab Sib: We have carefully read your letter of the 16th instant. The enact- 
ment of the Jones law has not affected the operation of our sawmill at 
Juneau. We have operated each season as usual, with the exception of the 
season of 1921. Due to the slump in the lumber business and prices in the 
States, and due further to the depressed conditions throughout Alaslca we ran 
the mill for only two months. The Jones law is in no way responsible. 

With the single exception of one car of lumber routed through Vancouver, 
B. C, all our shipments came through Seattle, via the Alaska Steamship Co. 

The car routed via Vancouver, already referred to, was shipped over the 
Canadian Pacific Railroad boat at a rate of $6 per thousand feet. The reason 
for this rate was the fact that the shipment was destined for a point on the 
Canadian Pacific Railroad competitive with the Grand Trunk, who make a rate 
of $6 per thousand feet from Juneau to Prince Rupert. The Canadian Pacific 
RaUroad meets this rate on account of the Grand Trunk rate only. We were 
informed by the officials of the Canadian Pacific Railroad that the lumber rate 
from Juneau to Vancouver on shipments the destination of which would t>e on 
the Canadian Pacific Railroad to noncompetitive points with the Grand Trunk 
would be the same as charged by the American lines operating between Seattle 
and Alaska. 

Rates charged us by the Alaska Steamship Co. have never exceeded $9 per 
thousand feet except in the case of small shipments when an additional dollar 
is charged. 

Very truly, yours, 

• Roy Rutherford, President. 
Henry Shattuck, Secretary. 

Mr. Bunch inclosed a letter from Mr. Henry Shattuck, dated November 23, 
1921, which shows that he is entirely satisfied with the service of the Alaska 
steamship lines and that he is strongly opposed to any change of the shipping 
act of 1920, known as the Jones law, which would permit Canadian or other 
foreign lines entering the Alaska coastwise trade of the United States, his 
reasons being thus stated : 

" I am strongly opposed to any revision of the Jones law that will permit the 
Canadian steamship lines or any other foreign lines to engage in Alaska coast- 
wise shipping. I firmly believe such a change would operate to demoralize 
Alaska shipping and eventually compel the American lines to discontinue their 
Alaska service. This would not be a good arrangement for Alaska. 

" Better service and lower rates can only be secured by fully supporting -the 
American steamship companies and not by encouraging foreign lines to enter 
this field. The American lines must have an operating profit before charges can 
be reduced, and thip can only be accomplished by giving them every possible 
support." 

Said letter I also submit for the record. 

Alaska Supply Co., 
• Seattle, November 23, 1921. 

Mr. John H. Bunch, 

General Freight and Passenger Agent, AUiska Steamship Co., 

Seattle, Wash. 

Dear Sir: Referring to yours of the 16th Inst addressed to the Juneau Lum- 
ber Mills, I wish to state that I have been in business in Juneau, Alaska, for 
the past 20 years and still carry gn a merchandise business there. During that 
time the service rendered by the American steamship lines has been adequate 
for our needs. 

Due to the fact that a very large proportion of the southbound freight, ex- 
cept copper ore, is ready to move in a period of about four months in the 
summer and fall, occasional freight congestion occurs. It is not serious and is 
unavoidable. We have found that the companies use their best efforts to move 
the shipments with the least possible inconvenience to shippers. 

I am strongly opposed to any revision of the Jones law that will permit 
the Canadian steamship lines or any other foreign lines to engage in Alaska 
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coastwise shipping. I firmly believe such a change would operate to demoralize 
Alaska shipping and eventually compel the American lines to discontinue theii^ 
Alaska service. This would not be a good arrangement for Alaska. 

Better service and lower rates can only be secured by fully supporting the 
American steamship companies and not by encouraging foreign lines to entei* 
this field. The American lines must have an operating profit before charges, 
can be reduced and this can only be accomplished by giving them every possible 
support. 

Very truly, yours, 

Henry Shattuck. 

It is evident from the foregoing correspondence that Mr. Sutherland's infor- 
mation to the effect that the Juneau lumber mills were forcd to shut down 
because they were unable to use the Canadian lines, as well as his information 
respecting rates by the Canadian Pacific boats and by the American lines, wa» 
entirely erroneous and did not conform to the facts. Presumably he misunder- 
stood Mr. Rutherford. However this may be, the actual facts put the matter 
in a" light the reverse of that indicated by Mr. Sutherland, and furnish no 
reason for enactment of the proposed legislation. 



Additional Statement Submitted by M«. Frank Law, Attorney for the 

Alaska Steamship ('o. 

• 

1. The record shows that the provision sought by the i)endlng bill to be 
stricken from section 27 of the shipping act, 1920, was designed to preserve 
to the merchant marine of the United States the Alaskan coastwise trade, and 
to protect said trade from ericroachment by the Canadian lines. Tlie legisla- 
tion was in Hue with protests of the American fresh-fish industry against the 
admission of foreign vessels into the said Alaska trade. These protests, made 
by IG large business concerns engaged in the Alakan fish Industry, will be 
found on pages 80-81 of the record. 

2. Only one fresh-fish business concern has asked for the proposed repeal 
legislation, the New England tMsh Co., which was one of said protestants, 
but which apparently has changed its policy. Said company has a cold-storage 
plant at Ketchikan, and has always shipped its fish to Vancouver, through the 
agency of a Canadian corporation, most of whose stock is said to be owne<i by 
the owners of the New England Fish Co.. an American corporation. Only 
one other organization was represented before the committing as desiring the 
legislation, naniely, the Commercial Association of Juneau, rejjresented by- 
Mr. Garfield, an emploj^ee of the United States Custom Service at Juneau, 
who appeared before the committee in advocacy of the legislation (see p. 59 
of record) ; but Mr. Strong, of Ketchikan, apiieared for himself (p. 30 of record) 
and as a member of the Ketchikan Commercial Club, and of Its executive com- 
mittee, and opposed the passage of the pending bill. It seems, therefore, that 
there is no general demand on the part of Alaskans, and especially of tho*?e 
engage<l in its fresh-fish industry (see 1 above) for the proposed change in 
the shipping act of 1920. 

3. The salient alleged facts and reasons given by Delegate Sutherland in 
support of the pending measure will now be set forth, and in contrast the* 
real facts shown by the record will be alluded to briefly, under the caption 
"Answer," which will make clear how mistaken was his information on which 
he based his contentions. 

(A) He charged that a lumber mill at Juneau had been sending its product 
at a $.") rate per thousand feet by Canadian lines via Vancouver, and that after 
the Jones Act was passeil In 3-920 it was compelled to use the American lines 
to Seattle, which charged a rate of $11 a thousand feet, and that because of 
this high rate the mill was driven out of business. 

Answer. Mr. Sutherland later advised me that his information resi>ecting 
said mill came from its owner. Mr. Rutherford. A letter is in the record 
(p. 197), dated November 22, 1921, from Uoy Rutherford, president, and Henry 
Shattuck, secretary of said lumber mill company (the only one at Juneau) » 
in which it is stated that the Jones law has had no effect upon the operation of 
their mill; that they have operated each season for years, but that due to the 
slump in the lumber business in 1021. the i)rlces in the States, and due further 
to the depressed conditions throughout Alaska, they oi^erated the mill for only 
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two months in 1921, and that the Jones hiw was in no way responsible for the 
sliutdown ; that witli the single exception of one car of linnber routed through 
Vancouver, British Columbia, all their conumny's shipments were made through 
Seattle via the Alaska Steamship Co. ; tliat the single car of lumber routed via 
Vancouver was shipped over the Canadian Pacific Railroad boat at a rate of 
$6 per thousand feet, the reason for this low rate being that the shipment was 
destined for a point on the Canadian Pacific Railroad competitive with the 
Grand Trunlf, which latter makes a rate of $6 per thousand feet from Juneau 
to Prince Rupert, and the Canadian Pacific met said rate only because of said 
Grand Trunk rate, and that the lumber company was informed by the officials 
of the Canadian Pacific Railroad that the lumber rate from Juneau to Van- 
couver on shipments the destination of which would be on the Canadian Pacific 
to points noncompetitive with the Grand Trunk would be the same as charged 
by tlie American lines operating between Seattle and Alaska. Said letter 
further stated that rates charged by the Alaska Steamship Co. have never 
exceeded $9 per thousand feet, except in the case of small shipments, when an 
additional dollar is charge<l. 

A letter is also in the record, dated November 23, 1921, from said Henry 
Shattuck (p. 197 of re<'ord), in which he commends the t'xcelU»nt service given 
the Juneiiu Lumber Co. by the Alaska Steamship Co., and says, amongst either 
things : . 

•* I am strongly oi)i)OHed to any revision of the Jones law that will permit the 
Canadian steamship lines, or any other foreign lines, to engage in Alaska coast- 
wise shipping. J firmly believe such a change will operate to demoralijce 
Alaska shipping and eventually compel the American lines to discontinue their 
Alaska service. This would not be a good arrangement for Alaska. Hetter 
service and lower rates can only be secureil by fully supporting the American 
steamshii) companies, and not by encouraging foreign lines to enter this field." 

It thus appears that Delegate SuthtMiand was entirely mistaken in his alleged 
fnct.s, and that said Juneau Lumber Co. not only has no complaint to make 
against the American lines but is oj)i»os(h1 to the change of the Jones law urged 
by'stiid Delegate. 

(B) It is next charge<l that the American lines refused to o])erate to Van- 
couver to carry the fresh fish of the New England Fish Co.. a letter being In- 
serted in the record dated September 15, 1921 (p. 7), from the Pacific Steam- 
ship Co. in which it stated that — 

" It seems impracticable to include Van<-ouver, British Columb'a, as a port 
of call for our SeattU^Alaska passenger and freight steamers. If your fn»ezing 
plant were located at Seatth* — our home port — I am c<mfident there would be 
little difficulty in arranging space and service to meet all of your Alaska frozen- 
fish shipments." 

Answer: It was shown by Mr. \V. L. Clark (p. 61 of record) that at one time 
the Pacific Steamship Co. operated two steamers betwe<Mi Alaska ports and 
Prince Rupert for a period of a year and a half: that during this i>eriod 
neither Alaska shippers nor the Canadian railroad wtmld give this American 
line any business, and that in conse^iuence the latter was comiielled to withdraw 
from sjiid service abcnit the middle of the year 1916. 

This experience of the Pacific Steamship Co., and its probable knowledge of 
other facts thtit will now be mentioned, doubtless accounts for its unwilling- 
ness to make Vancouver a port of call as indicate<l in its letter of last Sep- 
tember, above referred to. 

It was shown by Mr. John H. Bunch, general freight and passenger agent of 
the Alaska Steamship Co. (p. 189 of record) that some years ago the Alaska 
Steamship Co. .*«olIcited and made an efl'ort to secure the handling of the frozen- 
fish shipments of the New England Fish Co. from Ketchikan to Vancouver or 
Seattle, but without success: that his company was given to understand at that 
time that the bulk of the business was being handled by the New England Fish 
Co.'s own boats, and the Alaska Steamship Co. was unable to secure any of their 
business. Mr. Bunch stating: " It has been our understanding since then, and it 
is our understanding now, that it would be useless for us to make any effort to 
secure the handling of this business." 

Mr. Bunch further stated (p. 43 of re<!ord) that the New England Fish Co. 
never in any way approached him or his office as to the Alaska Steamshij) Co. 
calling at Vancouver regularly, or otherwise, to carry their fish from Ketchikan, 
and so far as he knows no freight has ever been offered said steamshij) line 
for carriage from Ketchikan to Vancouver. The statement of Mr. Raiff, vice 
president in charge of transportation of the Alaska Steamship Co. (p. 44 of 
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record) is to the effect that the latter's ofDce at New York has never been asked 
by the New England Fish Co. to consider the question of transporting its flah 
shipments, or any of them, from Ketchikan to Vancouver ; and that if there were 
enotigh traffic of said fish company offered and the conditions Justified a call at 
Vancouver, he (Ralff) would recommend that the business be taken. 

It was also shown by Mr. H. C. Strong (pp. 30-31 of record) that about the 
time the New England Fish Co. established its plant at Ketchikan, he organized 
the Northland Steamship Co., an American corporation, which had two steamers 
(p. 44 of record), the Northland and the Alki, both equipped with cold-storage 
facilities, and with more such facilities than on all the vessels operating to 
Alaska; that the cold-storage equipment was put in at large expense at the 
request of the New England Fish Co., and for several years said steamship line 
carried said fish company's fish from Ketchikan to Vancouver ; that competition, 
which he believed came from the Canadian Pacific Line, finally cut the rates 
to such a low figure that his company could no longer afford to operate, and they 
were forced out of business by the Canadian Pacific Co. (p. 37 of record) for 
that reason in 1915 ; that the Canadian Pacific Line has ever since handled the 
New England Fish Co.*s fish. 

It is clear from the circumstances shown that the deductions of Delegate 
Sutherland were base<l upon incorrect premises; that he lacked the important 
information shown ; that his first impression that both the American lines had 
refused to carry fish of the New England Fish Co. from Ketchikan to Van- 
couver was contrary to the fact, and he probably was not aware that said lines 
had endeavored to secure business to justify their operation to Vancouver, but 
without success. Further Mr. Strong brought out that the general manager 
of the New England Fish Co. is a Canadian citizen, and a great booster for 
the town of Vancouver ; that said company has a vessel of its own, the motor 
ship Washington, bought after the passage of the Jones law, and that Sfiid 
vessel is large enough to handle all of the fish of its owners; and he made 
it clear that the efforts on behalf of the pending bill is wholly in the interest 
of the Canadian lines and business. 

(C) That the rates charged by the American steamship lines are excessive. 
Answer: It was shown in the statement for the Alaska Steamship Co. 

(l)p. 48-49 oj record) that the rail rates from eastern United States points 
to Prince Rupert and Vancouver, British Columbia, are the same as they are 
to Puget Sound ports, and the eastbound rates the same, that Prince Rui)ert 
is only one-third the distance from the fisheries district of Alaska that such 
distance is to Seattle, but that, nevertheless, the Alaska Steamship. Co. has 
lunintained the sjinie rates to Se«ittle as have been maintained by the Canadian 
lines on cannery products, and that, on account of the shorter steamer haul 
to Prince Rupert, if the Canadian lines were i^ermitteil to enter the Alaskan 
coastwise trade, they would charge, in order to get the benefit of the long 
rail haul to the east, rates so much lower than the American lines could 
CKononiically transport freight that they would be ruinous to the American 
steamship lines, which would so(m be driven out of tlie business entirely. It 
was also shown (p. 49 of record) that passenger rates between Puget Sound 
jwrts and Alaska were lower i)er passenger mile than the rates of the Canadian 
carriers between ports where there was no competition with American lines; 
and that the rates by the Canadian lines on freight were more per ton-mile 
between British ('olumbia rwrts than by the American lines to Alaskan ports. 
1'liese facts indicate that if the American lines were withdrawn, and tlie 
Canadian lines in control of Alaskan transportation business through the opera- 
tion of a law such as is proposed in the pending bill, it would not be lon^ 
before rates and passenger fares would be placed at figures far beyond what 
they now are. The circumstances shown make it clear that rates and fares of 
the American lines to Alaska are not higher than by the Canadian lines, and 
that representations to the contrary are an error. (See also tables inserted 
by Mr. W. L. Clark, pp. 104, 105, and 106 of record.) 

(D) It was repeatedly declared by Mr. Sutherland that service by the Can- 
adian lines would be better, sailings more regular and reliable, and that fish 
would reach eastern points three days sooner by those lines than by the American 
lines via Seattle, and hence that the fishery interests ought to be given the benefit 
of this better and faster service. 

Answer. Mr. W. L. <.^lark submitted information respecting sailings of the 
Canadian water carriers between Alaska and IVince Rupert and Vancouver, 
and the time of the rail lines between the latter points and the east ; he also 
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submitted like information respecting tlie time of the American line between 
Alaska and Seattle,, and of the rail lines to the east, based on the latest time 
tables (p. 113 of record-). He showed that the only steamship line now operat- 
ing between Alaska and Prince Rupert and Vancouver is the Canadian Pacific, 
that the Canadian sailings are two weeks apart now (in the summer they are 
seven days apart) and that the actual steamer time from Ketchikan is 8 
hours to Prince Rupert, 58 hours to Vancouver, and by the American passenger 
steamers, which carry the fresh fish, from Ketchikan to Seattle, 47 hours, the 
time of the slower freighters being 56 hours. 

The tables submitted by Mr. Clark (p. 113 of record) show that the rail time 
(by passenger trains) from Prince Rupert to Chicago is 3 days 9 hours 45 min- 
utes via Grand Trunk, three trains weekly ; that such time is 3 days 13 hours 
via Canadian Pacific from Vancouver, two trains daily; while on shipments 
from Ketchikan by the American lines via Seattle to Chicago, the rail time 
from Seattle is 3 days 2 hours, with choice of eight trains daily, and competing 
lines. It thus appears that, including steamer time, the time from Ketchikan 
via Seattle to Chicago by the American lines is 7 hours and 15 minutes over 
tliat via Prince Rupert, and 20 hours less than via Vancouver. 

This disiM)seH of the claim that there would be a saving of three days via the 
Canadian lines for the transportation of fish through Prince Rupert or Van- 
couver as compared with Seattle; and not only shows that the claim is untrue 
in fact, but that service by the American lines is preferable because of the 
greater frequency of steamer and train service, and as compare<l with Van- 
couver, be<*ause of more rapid service, and as compared with Prince Rupert, 
that less than eight hours would be saved in the run. 

Mr. Clark also submitted freight- train schedules which showed that the 
steamer and freight-train time from Ketchikan via Prince Rupert to Chicago is 
9 (lays via the (irand Trunk, with three trains weekly ; and via Vancouver and 
the Canadian Pacific, 11 days 11 hours, with daily service; whilst from Ketchi- 
kan by the American lines via Seattle to Chicago, the time is 9 days 22 hours 
daily over various competing railroads. Freight schedules shown include dead 
time all lines at St. Paul to make through-train time, but do not include dead 
time at Pacific terminals before delivery to railroads. 

It thus appears that the fast-freight time from Ketchikan via the American 

lines and Seattle Is but 22 hours longer than via Prince Rupert, while a day 

^and 14 hours are saved via Seattle over the time by way of Vancouver. As 

freight service Is only used for frozen-fish shipments, time is no objective and 

such shipments may with propriety move over American rail lines. 

The maximum of service received by Alaskans from the Canadian company 
via Oanadian ports is a steamer every seven days In sunmier and every two 
weeks in winter. The American lines have averaged in the nine months end- 
ing September 30 last a sailing on an average of every two and one-half days. 
It is thus clear that the statement of the proponent of the pending bill to the 
committee that the Canadian lines will afford a better service and a saving 
of three days' time Is manifestly incorrect and It is evident that he was mis- 
informed. 

(E) In support of his (contention of pcx)r service by the American lines, Mr. 
Sutherland cited only a single Instance of failure by an American steamship 
company to carry fish offered for shipment. This incident occurred at Juneau 
October 18, 1921 (p. 190 of record), the steamship Northwestern, of the Alaska 
Steamship Co.. having failed to move about 8 tons of fish offered by the Juneau 
Cold Storage Co. No other Instance of this kind Is presented, and considering 
that the American lines have been operating ta Alaska for many years — the 
Alaska Steamship Co. since 1908 and its predecessor for many" years prior 
thereto— it Is rather singular than otherwise that only one complaint of this 
kind existed, which Is to be Inferred from the fact that no other Is mentioned. 

Answer. The Incident is explained by Mr. Bunch, of the Alaska Steamship 
Co., in letters dated November 5 and 21, 1921, now In the record (p. 190), 
from which It appears that all fish shippers understand the company rule that 
they are expected to give its southeastern Alaska agents advance notice of 
their space requirements for fresh-fish shipments; that this information can 
be wired to southwestern Alaska ports, so that steamers may know in advance 
how many boxes of fresh fish will be offered from southeastern Alaska i)orts, 
and that space may be reserved to accomm(Klate them. The Juneau Cold 
Storage CO. did not give this notice, and the master of the North irestern, being 
unadvised of their need for space, did not reserve any, but t(K>k cm Instead 
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the large herring shipments offered in Prince William Sound. Having no 
space reserved, he was unable to take the fresh flsh at Juneau of the Juneau 
Cold Storage Co. vi^ithout storing same on deck, and he feared to risk doing- 
this because of the danger of losing the fish in the rough waters of Cape De- 
cision, which had yet to be navigated. It also appears that the master of tbe 
Northwestern had been informed by his company's agents at Ketchikan and 
Juneau on her way northward that there would be no fresh-fish shipments 
south that trip of the steamer, as the fishermen were carrying all their flsh to 
Prince Rupert, and it was because of this information and the need for moving: 
herring from the Prince William Sound ports that he reserved no space for 
any fresh-fish shipments from southeastern Alaska. A statement of Mr. 
Stannard, vice president of the Alaska Steamship Co., is referred to in the 
record showing that the Northwestei-n carried no ores of the Kennecott Co. on 
that trip, and hence lack of space for the Juneau flsh was not due to a move- 
ment of Kennecott ores. 

It further appears that Mr. Bunch on October 17 received a telegram from 
five fish shippers at Ketchikan stating that information had come that the 
Northwestern was to arrive on the 18th and that she could not accommi>date 
any fresh-fish shipments that were awaiting transportation at Ketchikan. 
Mr. Bunch was not at this time advised that fresh fish had been refused by 
the Northwestern at Juneau, and wired the company's agent at Ketchikan 
asking him to impress on the captain of the Northtcestern that it was abso- 
lutely imperative to take care of fresh-fish shipments, and to try to work ouf 
some* way to care for the fish off^ered at Ketchikan. This telegram had the 
effect desired, as the Northwestern stored on deck 105 boxes at Ketchikan, 
which was accepted because the balance of the trip to Seattle would be througli 
the safer waters of the inside passage and there would be little danger of 
losing the fish overboard. 

It is evident from the correspondence that the company has taken precautions 
to avoid a possible recurrence of the Juneau North wfcsteni incident and its 
I)urpose to make good any loss that may have been suffei'ed by the Juneau 
Cold Storage C-o. growing out of said unfortunate incident is stated, and it is 
shown that the omission to move the fish of that company from Juneau was 
due to the failure of the company's agents to conform to instructions designed 
to accommodate all fresh-lish shipments. 

(F) In its letter to your chairman, dated July 29, 1921 (p. 3 of record), the 
New England Fish Co. stated that it is extensively engaged in the fresh fish 
business and has a plant at Vancouver, British Columbia; that its fish are 
caught at Ketchikan and other points in ^XJfiska; that there are no American 
vessels suitable for transporting the fish from Alaska to Vancouver, and the 
amount of tonnage is insufficient to justify the equipment and operation of 
American vessels for that purpose. 

Answer. The fact that the New England Flsh Co. subsequently to writing 
this letter asked the I*acitic Steamship (.'o. if it would make regular c*alls at 
Vancouver to handle their fish shipments indicates that their statement that 
the American lines did not have suitable vessels to handle their fish shipments 
was (at least) a mistake and that the truth is to the contrary. It also appears 
that the American lines were handling fresh'tish shipments to Seattle, and this 
is proof that they have vessels suitable for that purpose. The fact was brought 
out by Mr. Strong (p. 31 of record) that the New England Flsh Co. has vessels 
of its own, and that its fish are handled not In cold storage, as Mr. Sutherland 
may have been led to suppose, but as open-deck cargo to Vancouver, and that 
they are doing It now. Says he : " I have seen them do it in the past two 
weeks " ; that there Is no cold-storage equipment — they put it in the hold of 
the vessel. This is confirmed by letter from the Bureau of Fisheries. (P. 5 
of record.) 

Mr. Strong also said : " I think that this entire showing that Is being made 
here by the New England Fish Co. is being made entirely in the interest of 
the Canndian Pacific Hallway Co.," and he explained why he thought so. On 
page 3') of the record he mentioned that the New P^ngland Fish Co., when the 
.Jones bill was passed (in 1920). purchase<l an Amerlcal vessel, the Washington^ 
for the purpose of handling their own fish business ; that it is a motor ship of 
sufficient capacity to handle every pound of fish they take at Ketchikan, but 
that nine-tenths of the time that vessel is tied up. He stated that she Is 
well equipped, and he expressed the view that the reason they still send their 
fish to Vancouver by the Canadian lines instead of using their own vessel reg- 
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ularly is that the former offer rates below what it would cost them to operate 
their own vessel. 

On page 37 of the record Mr. Strong further said that when he was com- 
pelled to give up the steamship business by reason of the fact that he could not 
get from the New England Fish Co. rates that it would pay to operate, the 
Canadian Pacific took it up and he declared: "They have handled it ever 
since. They have handled it up to the present time. I do not understand under 
just what condition or how they are handling it now, but they are handling it, 
and they want a law now put through to legalize their handling it. They have- 
put one American company out of business." 

DISCRIMINATION aAiNST AMERICAN FISHING VESSEI^ AT PRINCE RUPERT. 

At page 39 of the record Mr. Strong said : 

" Now, gentlemen, they handle that fish business at Prince Rupert so tliat 
a Canadian ves.sel, which can fish out over the Alaska banks and bring her 
fish into Prince Rupert, gets a higher price than an American vessel. Conse- 
quently, several American boats have this year taken out Canadian registry. 
Even though a vessel is operated under the American flag, so long as she is 
sailing out of Prince Rupert she is an asset to l*rince Rupert ; she Is no longer 
an American asset, for the reason that the fish are brought In, discharged, and 
paid for in Prince Rupert: the crews are paid off there, and they spend all 
of their money in Prince Rupert. Then the master of a boat naturally outfits 
his ship in Prince Rupert; he then goes to sea again ; goes out In Alaska waters 
and gets another load of fish. That has the effect of building up business in 
Canada, and It becomes an asset of Canada. We are sending approximately 
$5,000,000 from the United States to Prince Rupert and Vancouver, British 
Columbia, and I want to tell you that if It is not checked it will be $10,000,000 
in a few years. That is a greater pay roll than all of the coast of Alaska com- 
bined. We need a law that will put the American fish at American ports.' 
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AFFIRMATIVE REASONS WHY THE BHX SHOULD NOT PASS. 

1. It is entirely In the interest of Canadian steam.ship and ra'il lines, if not 
Of Canadian business Interests, and will tend to deprive American labor and 
American capital of the great fish industry of Alaska. The salmon production 
alone has been as large as 6,677,560 cases, or 233,715 tons (in 1918), while the 
northbound material, equipment, and supplies for the salmon canneries is a 
verj' substantial business, forming traffic in the opposite direction which in a 
measure helps to balance the tonnage. (See p. 47 of record.) The fresh-fish 
industry of southeastern Alaska also furnishes a considerable business to the 
steamship lines. 

2. There is no saving in rates, and practically none of time, in reaching Chicago 
or other American markets by using the Canadian lines. 

3. The American lines have adequate tonnage to handle all business offered, 
and consequently there Is no real need for added service from the Canadian lines. 
There is, in fftct, an excess of American tonnage. Mr. Bunch, of the Alaska 
Steamship Co., stated (p. 190 of record) that thhn^e of the ships of that com- 
pany which operated on Alaska routes in 1920 were withdrawn in October and 
November, 1920, and were not operated thereafter in Alaska, because they were 
not needed and for lack of business could not be operated there. These vessels 
were the Alaska, the Santa Ana, and the Skagicay. Besides this, the Valdez, 
one, oi the company's largest freighters, has made only one voyage to Alaska 
in 1921, and the Cordova was withdrawn in the middle of July, 192i, after mak- 
ing one Bering Sen trip, and placed on the Honolulu route. Hence there Is no- 
need for additional tonnage, and consequently no necessity for using Canadian 
tonnage. 

5. The record shows (pp. 62 to 74) by the protest of Pacific coast fishery in- 
terests the steps taken by Canada to absorb the American Alaska fisheries, and 
how American interests had been practically ruined by interpretations of Cana- 
dian orders in council, whose effect had been to concentrate the fresh-fish in- 
dustry of Alaska at Prince Rupert and Vancouver, with the loss of same to a 
very large extent to American industry; and the protest urged the enactment 
of appropriate legislation to prevent further losses, and declared that if the* 
existing conditions are allowed to continue the inevitable result would le — 

"First. A purely American industry would be permanently diverted from. 
American to Canadian ports. 
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" Second. The $5,000,000 capital investment of American citizens would be- 
come valueless and be absorbed by Canada. 

*' Third. The fishing fleet, numbering hundreds of vessels, would pass from 
American to Canadian registry. 

"Fourth. Thousands of American fishermen would eventually be displaced 
by Canadian subjects. 

" Fifth. American transportation companies — ^\vater and rail — would be 
robbed of the transportation of fish, caught on our own coasts, destined to Amer- 
ican markets. 

" Sixth. American commerce would lose the trade benefits incidental to opera- 
tion of this $5,000,000 industry— yet in its infancy. 

" Seventh. The control of a valuable American food supply and of its cost to 
-American consumers would pass from the United States to Canada." 

7. The record further shows (p. 75) that the process of absorbing the halibut 
fish industry of Alaska by Canadian interests is rapidly orocceding; a table 
submitted by Mr. W. L. Clark showing that while in 1920 Seattle and Ketchikan 
received nearly 25,000,0(X) pounds and Prince Rupert and Vancouver about 
22.000,000 pounds, in 1921 the said American ports received only 22,867.000 
I)ounds, while said Canadian ports gathered in 26,227,000 pounds thus showing 
a loss to the American ports in that period of nearly 2,000,000 pounds and a gain 
by said Canadian ports of more than 4,000,000 pounds. 

At page 77, Mr. Clark showed how the Pacific Steamship Co. was compelleil, 
in the year 1916, to withdraw from the service to Prince Rupert by a Canadian 
order in council, the interpretation of wliich prevented said company from 
carrying fish in export from Prince Rupert to Seattle. 

At pages 81 and 82, Mr. Clark showed that the Grand Trunk Pacific and the 
Canadian Pacific lines, which operate the Canadian steamers to Alaska, received 
subsidies from the Canadian Government; that there are 38 rail lines in the 
United Statps owned or controlled by the Canadian Government and the Ca- 
nadian Pacific Railway Co.; and, at page 94 of the record, he showed 
that while American transportation lines are under the control of regulatory 
bodies of the United States, the Canadian lines are not, and that they are not 
answerable to our commissions for cut rates or preferential treatment of one 
shipper over anotlier or for any other method they may choose to follow with 
the end in view of taking business away from the rail and water carriers of the 
United States and diverting it to those of Canada. He further stated that the 
Canadian lines make rates to entice business away from American transporta- 
tion systems, and this brings to the Canadian lines a better balanced traffic and 
tends to a greater unbalance of traffic by the American lines, for which Amer- 
ican shippers must pay increased rates. 

At page 85 he stated that the Canadian Government has taken over the Grand 
Trunk Railway system, including the roads within the United States owned 
by that company, and that it Is owning and operating railroads in the United 
States, continuing the policy of diverting away from United States transporta- 
tion lines and ports United States commerce so as to handle it via Canadian 
rail lines and (^anadian i)orts. 

8. Mr. Clark showed (p. 103 of record) that the shortest distance that Ameri- 
can ves.sels must travel to serve Alaska is 600 miles, and the longest figures 
3,000 miles ; on page 104 he gave the results of voyages for five years, from 
1916 to 1920, inclusive, in freight and passenger earnings of the American 
steamers in the Alaska trade, which showed that the average freight ciharge 
was, northbound, $7.74 per ton ; southbound, $4.39 per ton, with an average of 
$6.09 per ton ; and that passenger fares were, northbound, $34.40 ; soutlij^ound, 
$35.99, with an average of $35.34; and that the vessels averaged less than 50 
per cent cargoes for the 5-year period. This refers to all Alaska business, and 
Mr. Clark declared that nowhere In the world, except to Alaska, have vessels 
during that period moved over such distances with so small an average cargo 
and at such low average financial return. 

He also submitted (p. 105 of record) passenger and freight figures covering 
transportation between Puget Sound and all Alaska points for the first nine 
months ending October 1, 1921, of the American lines, showing that the freight 
charges average, northbound. $10.27 per ton; southbound, $6 per ton, with 
an average of $7.55 i)er ton ; and that the vessels were used to an average of 
but 40 per cent of their capacity. To complete his showing, Mr. Clark pre- 
sented separate tables showing passengers and freight carried between Anchor- 
age and Seward, Alaska, and Puget Sound ports by the American lines. The 
average between sailings for the 5-year period preceding 1921 was four and one- 
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half days ; the average earnings per trip of steamer north was $5,458.38, south 
$1,946.03, and that with freight, for railroad construction eliminated, the aver- 
age earnings were, per steamer, north $3,603.06 and south $1,807.31. 

On page 107 Mr. Clark submitted tables showing that the average freight 
and passengers carried were by steamer north, passengers, 31; freight, 306.8 
tons; per steamer south, passengers, 32; freight, 33.3 tons. 

And that if the Government freight be eliminated, the average per steamer 
north was 165.2 tons and soutli 28.4 tons. 

He further demonstrated that the average freight charge to Seward- Anchor- 
age for the five-year period ending with 1920 (Seward being 1,734 miles from 
Seattle) was, north, $11.89 per ton; south, $9.73 per ton; with an average of 
$10.90, and that the collections per passenger averaged, north, $48.68; south, 
$49.56, with an average of 49.14 for the round voyages, which means, he stated,. 
2.8 cents per passenger-mile and 6.3 mills per ton-mile for freight; and Mr. 
Clark declared that the Alaska passenger and freight rates of the Americaa 
carriers are to-day lower per passenger and freight mile than between any 
other Pacific coast points, and much lower than charged by the Canadian 
carriers in the exclusive coastwise trade of British Columbia. 

Mr. Clark, at page 135, made a valuable contribution to the information 
before the committee respecting the British privy council and its legislative 
authority, and of historical facts bearing upon orders in council in aid of 
business of the British nation and its dependencies; and at pages 159 and 160 
he showed that the earnings of British ships amounted in 1920 to $2,433,250,000, 
indicating what a large income our country might have if its merchant marine 
is encouraged and developed. 

Mr. Clark, in conclusion, urged in the interest of peace and of a constant 
source of national prosperity and income in times of peace from shipping, that 
the former condition of absolute protection to American ships, American-owned, 
in coastwise and foreign trade be restored in our laws, and that in addition* 
constructive law should be enacted which will protect American ships against 
all foreign attack. 

9. Having in mind the small average tonnage, and of passengers carried per 
trip by the American steamers operating in the Alaska trade, and also the 
great distances involved in their operations, it is plain that they are in need 
of encouragement from Congress, and therefore that the discouragement which 
would necessarily result from the proposed legislati(Mi should not be inflicted 
by passage of the pending bill. 
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